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FORM 7 

MONTHLY PROGRESS REPORT FOR THE MONTH ENDED DECEMBER 31, 2017 
 
Name of Listed Issuer:  MPX Bioceutical Corporation (“MPX” or the “Issuer”). 
 
Trading Symbol:     MPX   
 
Number of Outstanding Listed Securities:  343,877,163   
 
Date:       January 8, 2018   
 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each 
month. This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies. If material information became known and was reported during the preceding month 
to which this report relates, this report should refer to the material information, the news release date and 
the posting date on the Exchange website. 
 
This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month. Do not discuss goals or future plans 
unless they have crystallized to the point that they are “material information” as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 
 
General Instructions 

 
(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 

must not be altered nor should questions be omitted or left unanswered.  The answers to the items 
must be in narrative form.  State when the answer to any item is negative or not applicable to the 
Issuer. The title to each item must precede the answer. 
 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation 
and General Provisions. 
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Report on Business 
 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 
 
Following the acquisition of the group of Arizona incorporated entities that provide material 
support, including real estate rental, administrative, general management and advisory services, 
financing and logistics, to medical marijuana businesses licensed under the provisions of the 
Arizona Medical Marijuana Act, A.R.S. Title 36, Section 28.1 (the “AMMA”), being Health for 
Life, Inc. (“HFL”) and Soothing Options Inc. (“Soothing Options”), both Arizona not for profit 
corporations, which directly own, possess or sell marijuana or any marijuana-infused products (the 
“AZ Business”) in January 2017, the Issuer has continued integrating the AZ Business into the 
Issuer’s accounting and operational systems.  
 
Following the acquisition of the assets (the “PerkAZ Assets”) belonging to PerkAZ Property LLC 
(“PerkAZ”), an Arizona registered company active in the cannabis space, including a management 
agreement (the “THC Management Services Agreement”) with the Healing Center Wellness 
Center LLC (“THC LLC”), a licensee under the AMMA, as well as 44.3 acres of land in Chino 
Valley, Arizona and permitted for the cultivation of cannabis, the Issuer has finalized plans for 
completion of the facility and anticipates completion in November 2017. 
 
Following the acquisition of 51% interests in each of IMT, LLC (“IMT”) and Fall River 
Developments, LLC (“Fall River”), Massachusetts-based companies that, while not cultivating or 
selling cannabis products itself, IMT, pursuant to long-term management agreements, provide 
material support to Cannatech Medicinals Inc. (“CMI”), a not-for-profit licensee, which can 
directly cultivate, produce, own, possess and sell cannabis and cannabis-infused products, the 
Issuer is currently building-out facilities in Fall River Massachusetts which include a 40,000 square 
foot property zoned and licensed for cannabis cultivation and a retail dispensary. The Issuer has 
finalized plans for completion of the facility and anticipates production to commence in January 
2018.  At full capacity, the facility is projected to produce approximately 2.25 million grams of 
high-end flower and 500,000 grams of high margin concentrates.    
 
Completed Acquisitions 
 
Nevada Acquisition 
 
The Issuer, through its wholly-owned U.S. subsidiary CGX Life Sciences Inc. (“CGX”), completed 
the acquisition of 99% of the membership units of GreenMart of Nevada NLV, LLC 
(“GreenMart”), an award-winning licensed recreational and medical cannabis cultivation and  
production and wholesale business located in North Las Vegas, Nevada. The total consideration 
for the acquisition was US$17.81 million, payable as follows:  
 

 US$9.5 million, non-interest bearing promissory note, payable in full on or before the first 
anniversary of the closing of the acquisition. 
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 US$8.31 million in units of the Issuer, each unit, priced at CAD$0.75 consisting of one full 
common share and one quarter of one warrant to acquire one common share at CAD$0.75. 
Pursuant to the acquisition, the Issuer issued 14,103,732 common shares and 3,525,934 
warrants. The Issuer determined the number of units issuable pursuant to this acquisition 
by deeming the United States dollar / Canadian dollar currency conversion rate applicable 
for the issuance of units as 1.2729 Canadian dollars for each US$1.00 resulting in 
approximately $10,577,799 for the US$8,310,000 portion of the purchase price settled 
pursuant to the issuance of units.  

 
Greenmart has developed a state-of-the-art cultivation facility and operates best-in-class extraction 
technologies, which enabled MPX to win the coveted 2016 Jack Herrer Cup for best hybrid 
concentrate.  
 
Greenmart has a fully operational, fully staffed, state-of-the-art licensed production facility, with 
capacity to produce 1.6 million grams of dried flower and 85,000 grams of high-margin 
concentrate. Greenmart operations include production of concentrates, as well as edible and other 
high-margin infused products. Addressing the higher margin market of edibles, Greenmart has 
installed a professional-grade custom kitchen operation, enabling it to carry a well-diversified 
portfolio of high-end products. Greenmart is also applying for a dispensary license. 
 
Initial Expansion into Maryland  
 
The Issuer, through its indirect wholly-owned subsidiary, S8 Management, LLC (“S8 
Management”), entered into a management agreement (the “Management Agreement”) with 
LMS Wellness, Benefit LLC (“LMS”) which will result in MPX building and managing a full 
service medical cannabis dispensary in the White Marsh suburb of Baltimore, Maryland. The 
Management Agreement provides for, amongst other things, that S8 Management will provide all 
management services typically required by a dispensary facility of similar type and size, including 
but not limited to, all staffing, materials, equipment, logistical support, accounting and other 
administrative functions, contractor selection, advisory services and any other requirements 
essential to the successful operation of LMS. MPX will support the dispensary through a US$5 
million credit facility through S8 Management.  
 
In addition to managing the facility, MPX, through its wholly-owned subsidiary, CGX has 
purchased an option to acquire a 91.27951% interest in LMS at an exercise price of US$1.00 for 
an option period of two (2) years. CGX may not exercise the option until ninety (90) days following 
the award by the Natalie M. LaPrade Maryland Medical Cannabis Commission (the 
“Commission”) of a license authorizing or permitting LMS to dispense medical cannabis in the 
State of Maryland in Senatorial District 8 (the “Final Dispensary License”) and the issuance to 
CGX of the 91.27951% membership interests of LMS is subject to the approval of the Commission. 
To acquire the option, CGX paid LMS an option premium of US$1,233,808.68 and agreed to pay 
certain expenses of LMS in the aggregate amount of US$118,826.99. The option premium was 
used by LMS to redeem the issued and outstanding membership interests in LMS of all of the 
members of LMS other than William Huber (“Huber”). Additionally, MPX assumed existing debts 
of LMS in the amount of US$1,332,118.65.  
 
Concurrently, CGX, is entered into an option agreement with Huber to acquire 100% of Huber’s 
membership interest in LMS for an exercise price of US$117,873.32 for an option period of two 
(2) years which brings the total potential cost of the transaction to US$2,802,627.64.  
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Once again, CGX may not exercise the option until ninety (90) days following the award by the 
Commission of the Final Dispensary License and the acquisition of Huber’s membership interest 
by CGX is subject to the approval of the Commission. 
 
Total consideration for the transaction is CAD$3,581,690.20 (US$2,807,627.34) based on The 
Bank of Canada daily exchange rate on December 6, 2017 of 1.2757 United States dollars for each 
one (1) Canadian dollar, and was determined as a result of arm’s length negotiation between MPX, 
LMS and Huber.  
 
Future Acquisitions 
 
Further Maryland Acquisitions 
 
The Issuer entered into a non-binding letter of intent to acquire three further management 
companies that each provide operational and other services to three medical marijuana dispensaries 
(only 109 dispensary licences granted state-wide) located in the Baltimore-Bethesda region and 
one production operation (only 15 production licenses granted state-wide). The production license 
allows for the production of high-margin concentrate-based products such as oils, shatter, wax and 
live resin. 
 
Further Arizona Acquisition 
 
The Issuer entered into a non-binding letters of intent to acquire a profitable and cash flow positive 
management company that provides extensive services to an operational licensee with a cultivation, 
production and dispensary license located in the Phoenix area. This will be the Issuer’s third 
acquisition in the Arizona market. Upon completion, transaction will bring total number of Arizona 
dispensaries under the Health for Life umbrella – current and under development - to four in a state 
with less than 100 dispensaries in total. 

 
MPX Closed Private Placement Offering  
 
The Issuer announced that it successfully closed its previously announced private placement 
offering (the “Offering”) of units (the “Units”) of the Issuer. Echelon Wealth Partners Inc., 
together with Canaccord Genuity Corp. as co-lead agents and special selling agent, Chrystal Capital 
Partner LLP (together, the “Agents”), exercised in part the over-allotment option for additional 
Units, for a total aggregate subscription of 56,326,958 Units at a price of $0.47 per Unit for total 
gross proceeds of $26,473,670.26.  
 
Each Unit issued in the Offering consisted of one common share (“Common Share”) in the capital 
of the Issuer and one-half of one Common Share purchase warrant (each whole Common Share 
purchase warrant, a “Warrant”). Each Warrant entitles the holder thereof, pursuant to and in 
accordance with the warrant indenture, to acquire one Common Share at a price of C$0.64 for a 
period of 24 months from the date hereof, subject to adjustment and acceleration in certain 
circumstances.  
 
In connection with their services under the Offering, the Issuer paid to the Agents an aggregate 
cash commission of $1,855,741.92 and issued an aggregate of 3,948,387 broker warrants (the 
“Broker Warrants”). Each Broker Warrant entitles the holder to acquire one Unit at an exercise 
price of $0.47 per Unit for a period of 24 months from the date hereof.  
 
The Issuer intends to use the net proceeds from the Offering to fund future acquisitions and for 
working capital and general corporate purposes.  
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The Issuer expects to close a second, and final, tranche of the Offering early in January 2018. 
 

2. Provide a general overview and discussion of the activities of management. 
 
Reference is made to Item (1) above, the Issuer’s page on the CSE website and its profile at 
www.sedar.com. 
 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs and 
acquisitions of any new properties and attach any mineral or oil and gas or other reports 
required under Ontario securities law. 
 
None.  
 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have 
been amended or abandoned. 
 
None. 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 
or third parties including contracts to supply products or services, joint venture agreements 
and licensing agreements etc. State whether the relationship is with a Related Person of the 
Issuer and provide details of the relationship. 
 
Reference is made to Item (1) above, the Issuer’s page on the CSE website and its profile at 
www.sedar.com. 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 
 
None. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or disposed 
of and provide details of the consideration paid or payable together with a schedule of 
payments if applicable, and of any valuation. State how the consideration was determined 
and whether the acquisition was from or the disposition was to a Related Person of the Issuer 
and provide details of the relationship. 
 
Reference is made to Item (1) above, the Issuer’s page on the CSE website and its profile at 
www.sedar.com. 
 

8. Describe the acquisition of new customers or loss of customers. 
 
None. 
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9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 
 
None. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 
 
None. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
None. 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 
contested, and the present status of the proceedings. 
 
None. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 
of such indebtedness. 
 
None. 
 

14. Provide details of any securities issued and options or warrants granted. 
 

During December 2017, the Issuer issued the following securities: 
 

Date Type of Security Price per 
Security 
(CAD)  

Number of Securities 
Issued or Issuable 

December 7, 2017 Common Shares $0.405 900,000 (1)

December 7, 2017 Common Share Purchase Warrants $0.35 1,200,000 (1)

December 7, 2017 Common Share Purchase Warrants $0.60 900,000 (1)

December 7, 2017 Common Share Purchase Warrants $1.00 900,000 (1)

December 7, 2017 Common Shares $0.75 14,103,732 (2)

December 7, 2017 Common Share Purchase Warrants $0.75 3,525,934 (2)

December 15, 2017 Common Shares $0.05 500,000 (3)

December 15, 2017 Common Shares $0.10 12,525,000 (4)

December 22, 2017 Common Shares $0.47 56,326,958 (5)

December 22, 2017 Warrants $0.64 28,163,462 (5)

December 22, 2017 Broker Warrants $0.47 3,948,387 (5)
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Notes: 
 

(1) On December 7, 2017, pursuant to an agreement with Canadian Capital, LLC (“Canadian Capital”) 
to provide the Issuer with executive management, operations, administrative, finance and tax 
services, the first tranche of 900,000 Common Shares were issued to Canadian Capital as well as 
1,200,000 common share purchase warrants exercisable at a price of $0.35 per Common Share for 
a period of five (5) years, 900,000 common share purchase warrants exercisable at a price of $0.60 
per Common Share for a period of five (5) years and 900,000 common share purchase warrants 
exercisable at a price of $1.00 per Common Share for a period of five (5) years. 

(2) On December 7, 2017, 14,103,732 Common Shares and 3,525,934 common share purchase warrants 
were issued to the members of GreenMart to satisfy part of the purchase price for the acquisition of 
99% of the membership units of GreenMart. 

(3) On December 15, 2017, an officer exercised 500,00 stock options into Common Shares at a price of 
$0.05 per Common Share. The Issuer intends to use the proceeds from the options to fund working 
capital. 

(4) On December 17, 2017, 12,525,000 common share purchase warrants, originally issued in 
December 2014 for a three (3) year period, were exercised by the holders at an exercise price of 
$0.10 per Common Share. The Issuer intends to use the proceeds from the options to fund working 
capital. 

(5) On December 22, 2017, the Issuer completed the Offering whereby 56,326,958 Common Shares 
were issued as well as 28,163,462 Warrants and 3,948,387 Broker Warrants. See Item (1) above 
under the heading “MPX Closed Private Placement Offering” for further details. 

 
15. Provide details of any loans to or by Related Persons. 

 
None. 
 

16. Provide details of any changes in directors, officers or committee members. 
 
None. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
 
The emergence of the legal cannabis sector in the United States, both for medical and adult use, 
has been explosive as more states adopt regulations for its production and sale. In fact, the ArcView 
Group, a leading cannabis industry research group reports that it is now the fastest growing sector 
in the country with The U.S. market is expected to grow from US$5.4 billion in 2015 to US$22.8 
billion by 2020 with a compound annual growth rate of 31% (ArcView Group, January 2016).  
 
After the ballots of the 2016 U.S. federal election were counted, a total of forty-four (44) U.S. states 
have adopted some form of regulation authorizing the use of cannabis and/or cannabis-related 
products with twenty-nine (29) of these states (and the District of Columbia) having authorized 
Marijuana, and of those twenty-nine (29), eight (8) plus District of Columbia have also authorized 
“adult use”. Many other states have decriminalized possession. Today 60% of Americans live in a 
State where cannabis is legal in some form and almost a quarter of the population live in States 
where it is fully legalized for adult use.    
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The use of cannabis and cannabis derivatives to treat or alleviate the symptoms of a wide variety 
of chronic conditions has been generally accepted by a majority of U.S. citizens with a growing 
acceptance by the medical community as well. A review of the research, published in 2015 in 
the Journal of the American Medical Association, found solid evidence that cannabis can treat pain 
and muscle spasms. The pain component is particularly important, because other studies have 
suggested that cannabis can replace pain patients’ use of highly addictive, potentially deadly opioid 
painkillers — meaning medical marijuana legalization could literally save lives. 
 
In Arizona, the state permits the use of cannabis to treat or alleviate symptoms of over 20 medical 
conditions, including chronic pain. Over 141,000 patients have been approved by the State to use 
cannabis as a form of treatment and that number has been steadily increasing. The Arizona market 
size for medical cannabis in 2016 was US$367 million represented by the sale of 26.6 million grams 
and predicted to grow to $681 million by 2020 (Arcview Market Research, Arizona Legal Cannabis 
Market State Profile, December 2016). 
 
While Arizona voters rejected the full legalization of cannabis for adult use on the November 2016 
ballot initiative by a narrow margin, it is expected to resurface again during the mid-term elections 
in 2018. Interestingly, the largest single contributor of funds to the “no” side on the ballot initiative 
was a large Arizona-based pharmaceutical company involved in the manufacture of opiate-based 
painkillers (The Arizona Republic, USA Today, September 16, 2016). 
 
The sale of marijuana for adult use in Nevada was approved by ballot initiative on November 8, 
2016 which makes the exercise of MPX’s option to purchase the operation much more attractive. 
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Certificate Of Compliance 
 
The undersigned hereby certifies that: 

 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has not been 
publicly disclosed. 
 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National Instrument 14-
101) and all Exchange Requirements (as defined in CNSX Policy 1). 
 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
Dated January 8, 2018. 
  

W. Scott Boyes     
Name of Director or Senior Officer 

 
 signed “W. Scott Boyes”   

Signature 
 
Chairman, President, CEO and a director 
Official Capacity 

 
Issuer Details 
Name of Issuer 
MPX Bioceutical Corporation 

For Month End 
 
December 2017

Date of Report 
YY/MM/D 
18/01/08 

Issuer Address 
 
Yonge Norton Centre, 5255 Yonge Street, Suite 701
City/Province/Postal Code 
 
Toronto, Ontario, M2N 6P4 

Issuer Fax No. 
 
1-877-595-1828

Issuer Telephone No. 
 
(416) 840-3725 

Contact Name 
 
W. Scott Boyes 

Contact Position 
Chairman, 
President and CEO

Contact Telephone No. 
 
(416) 840-3725 

Contact Email Address 
info@mpxbioceutical.com 

Web Site Address 
www.mpxbioceutical.com 

 


