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FORM 7 

MONTHLY PROGRESS REPORT FOR THE MONTH ENDED APRIL 30, 2019 
 
Name of Listed Issuer:  MPX International Corporation (“MPXI” or the 

“Issuer”). 
 
Trading Symbol:     MPXI   
 
Number of Outstanding Listed Securities:  104,835,838 
 
Date:       May 7, 2019   
  
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each 
month. This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies. If material information became known and was reported during the preceding month 
to which this report relates, this report should refer to the material information, the news release date and 
the posting date on the Exchange website. 
 
This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month. Do not discuss goals or future plans 
unless they have crystallized to the point that they are “material information” as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 
 
General Instructions 

 
(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 

must not be altered nor should questions be omitted or left unanswered.  The answers to the items 
must be in narrative form.  State when the answer to any item is negative or not applicable to the 
Issuer. The title to each item must precede the answer. 
 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation 
and General Provisions. 
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Report on Business 
 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

 
Acquisition of HolyWeed, a Swiss Premium Organic Cannabis Company 
 
The Issuer entered into a definitive agreement to purchase all outstanding shares of HolyWorld SA 
(“HolyWeed”) from Romain Gruner, Bernard Rappaz and Laurent Rappaport (the “Shareholders”). This 
acquisition represents a major step in MPXI’s expansion strategy, adding a highly recognized brand to its 
portfolio, as well as one of the largest Western European outdoor cultivators of high-CBD flowers. 
 
Pursuant to the terms of the Purchase Agreement, MPXI will acquire all of the HolyWeed Shares for a total 
purchase price of CHF10,000,000 (CDN$13,384,000 calculated using a deemed exchange rate of CDN$1.34 
for each CHF1.00) through the issuance of common shares of MPXI (the “MPXI Shares”) at price of 
CDN$0.53 per MPXI Share. MPXI will issue 25,252,830 MPXI Shares to the shareholders of HolyWeed. 
 
HolyWeed’s product range includes 100% Swiss grown cannabis light/high CBD pre-rolls, dry flowers, 
sublingual oils and cosmetics, all compliant with Swiss regulations of <1% THC. They are the only Swiss 
CBD brand awarded the official ‘Swiss Certified Organic’ label and will be harvesting over 25,000kg of 
high-CBD dry cannabis flowers later this year. HolyWeed’s wholesale distribution network spans more than 
4,000 kiosks across Switzerland and will soon expand to wider export markets across Europe. HolyWeed 
products are also available for sale online and delivered free of charge by courier across Switzerland within 
24 hours. HolyWeed also plans to open branded retail stores in Geneva and Zurich. 
 
Complementing the acquisition, MPXI will develop a GMP-certified manufacturing facility to produce CBD 
extracts and isolates for both HolyWeed and export. The facility will feature a full-scale commercial kitchen 
and a formulation R&D laboratory, giving MPXI the ability to develop innovative CBD products and to 
potentially collaborate with local partners. 
 
Upon closing, 80% of the MPXI shares issued to the shareholders of HolyWeed will be placed in a voluntary 
escrow to be released to the shareholders upon the occurrence of the following: 

 
1. 20% of the MPXI Shares issued to the Shareholders will be released to the Shareholders upon the 

official launch and sale of cannabidiol oil on the HOLYWORLD eCommerce Platform; 
 

2. 20% of the MPXI Shares issued to the Shareholders will be released to the Shareholders upon 
confirmation of an annualized revenue run-rate of CHF 5,000,000.-; 
 

3. 40% of the MPXI Shares issued to the Shareholders will be released to the Shareholders upon 
confirmation of achieved EBITDA of CHF1,600,000.- for the twelve month trailing period. 

 
If the Release Conditions have not been satisfied by June 30, 2021, any MPXI Shares remaining in Escrow 
shall be automatically released by the Escrow Agent to MPXI for cancellation. 
 
Activity in Malta 
 
MPXI Malta Property Ltd. (“MPXI Malta”), a Maltese-company owned by MPX International 
(80%) and Malta-based Bortex Group (“Bortex”) (20%) has entered into a definitive agreement to 
purchase all outstanding shares of Alphafarma Operations Ltd. (“Alphafarma”) from Alpha Farma 
Limited (the “Vendor”). 
 
Receipt of a letter of intent (the “LOI”) from Malta Enterprise, the economic development agency 
for the Republic of Malta, a member of the European Union, provides the Issuer with a license to 
import, extract, produce finished products and distribute cannabis and cannabis derivatives (the 
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“License”) for medicinal use in Malta and export to certain international markets, such as the 
European Union. Malta is strategically located in the Mediterranean Sea and is a key commercial 
entry point for the European market. 
 
Receipt of the LOI is the first step of the application process. The formal License is issued by the 
Malta Medicines Authority upon completion and EU-GMP certification of a cannabis processing 
facility. Upon receipt of the formal License, MPXI will produce EU-GMP quality cannabis oils 
and cannabis derivative products and pursue regulated medical cannabis distribution opportunities 
in the European Union through its wholly-owned medical brand, Salus BioPharma Corporation. 
 
MPXI is fortunate in partnering with Bortex, a well-established Maltese conglomerate involved in 
manufacturing, distribution, retail operations and property development. Bortex will provide local 
support and oversight of the Issuer’s Malta operations.   
 
The Vendor, which is in the business of acquiring, repackaging and distributing pharmaceutical 
products throughout the European Union and North Africa, is transferring the lease for the “GMP-
ready” facility located in Valletta, the capital city of Malta, as well as the GMP certification to 
Alphafarma, newly created subsidiary of the Vendor, in exchange for the payment of €1.5 million 
(approximately CDN$2,260,800) in cash and the issuance of 1,000,000 common shares (“MPXI 
Shares”) and 300,000 common share purchase warrants to acquire additional MPXI Shares at an 
exercise price of $0.63 per MPXI Share for a period of five (5) years.  
 
Select employees from the current tenant of the facility, several of which are experienced and 
certified in the various quality control and quality assurance standards required for EU-GMP 
production will remain with MPXI. The availability of such qualified personnel will also shorten 
and facilitate the GMP certification process and allow MPXI to more quickly secure final license 
approval and commence operations.  
 
The Issuer is expected to invest approximately €3.0 million (approximately CDN$4,521,600) for 
refurbishing the facility, extraction, processing and packaging equipment and working capital. 

The Issuer will issue to Green Goblin Ventures Limited (“Green Goblin”) 423,142 MPXI Shares 
as consideration for the preparation of the application for the Licence and 114,511 MPXI Shares 
as consideration for identifying and facilitating the acquisition of Alphafarma and the transfer of 
the GMP certification. 

As part of the partnership agreement whereby Bortex will provide oversight of and support to MPXI’s 
Maltese operations and as consideration for assistance with setting up the local manufacturing facility in the 
newly acquired Alphafarma site, the Issuer shall issue to Bortex 637,238 MPXI Shares. 

2. Provide a general overview and discussion of the activities of management. 
 
Reference is made to Item (1) above, the Issuer’s page on the CSE website and its profile at 
www.sedar.com.  

 
3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs and 
acquisitions of any new properties and attach any mineral or oil and gas or other reports 
required under Ontario securities law. 
 
None.  
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4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have 
been amended or abandoned. 
 
None. 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 
or third parties including contracts to supply products or services, joint venture agreements 
and licensing agreements etc. State whether the relationship is with a Related Person of the 
Issuer and provide details of the relationship. 
 
None.  
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 
 
None. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or disposed 
of and provide details of the consideration paid or payable together with a schedule of 
payments if applicable, and of any valuation. State how the consideration was determined 
and whether the acquisition was from or the disposition was to a Related Person of the Issuer 
and provide details of the relationship. 
 
Reference is made to Item (1) above, the Issuer’s page on the CSE website and its profile at 
www.sedar.com. 
 

8. Describe the acquisition of new customers or loss of customers. 
 
None. 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 
 
None.  
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 
 
None. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
None. 
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12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 
contested, and the present status of the proceedings. 
 
None. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 
of such indebtedness. 
 
None. 
 

14. Provide details of any securities issued and options or warrants granted. 
 

During April 2019, the Issuer issued the following securities: 
 

Date Type of Security Price per 
Security 
(CAD)  

Number of Securities 
Issued or Issuable 

April 1, 2019 Units / Warrants / Common Shares  N/A 1,287,430 (1) 
April 8, 2019 Common Shares N/A 22,924 (2) 

April 10, 2019 Common Shares N/A 11,719 (3) 
April 11, 2019 Common Shares N/A 13,686 (4) 
April 16, 2019 Common Shares N/A 9,969 (5) 
April 22, 2019 Common Shares N/A 13,686 (6) 

 
Notes: 

 
(1) On April 1, 2019, commission options and broker warrants issuable into units comprised of shares 

and warrants and the underlying warrants were exercised into an aggregate of 1,287,4300 MPXI 
Shares. 

(2) On April 8, 2019, 22,924 common share purchase warrants were exercised into MPXI Shares. 
(3) On April 10, 2019, common share purchase warrants and commission warrants were exercised into 

an aggregate of 11,719 MPXI Shares. 
(4) On April 11, 2019, 13,686 common share purchase warrants were exercised into MPXI Shares. 
(5) On April 16, 2019, 9,969 common share purchase warrants were exercised into MPXI Shares. 
(6) On April 22, 2019, 13,686 common share purchase warrants were exercised into MPXI Shares. 
 

15. Provide details of any loans to or by Related Persons. 
 
None. 
 

16. Provide details of any changes in directors, officers or committee members. 
 
None. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
 
The Issuer will be focused on developing and operating assets across the global cannabis industry 
with an emphasis on cultivating, manufacturing and marketing products which include 
cannabinoids as their primary active ingredient. 
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Initially, the Issuer will concentrate on developing its assets in Canada, while continuing to evaluate 
and develop opportunities in the European Union, United Kingdom and Australia. 

 
In its Summer 2018 edition of the European Cannabis Report, the leading industry advisory firm, 
Prohibition Partners estimated that the European cannabis market would grow to €115 billion 
(US$177 billion) by 2028, virtually double the size of the forecast U.S. market. The same firm’s 
estimate in its November issue of the Oceania Cannabis Report projected that total market size in 
Australia and Oceania to be approximately US$23 billion (including CBD products). These markets 
are in the early stages of development compared to the industry in North America and the Issuer 
will focus on establishing early-mover advantage as the regulations in the respective countries 
continue to evolve. On the Effective Date, the Issuer anticipates that it will continue to have the 
support of a large contingent of international shareholders, which it believes will strengthen its 
international expansion efforts. The Issuer will spend time partnering with advisory and industry 
support groups across several countries and expects to be in a position to leverage managements 
relationship with key industry suppliers, leaving it well-positioned to take a quick foothold in these 
emerging cannabis markets. 
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Certificate of Compliance 
 
The undersigned hereby certifies that: 

 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has not been 
publicly disclosed. 
 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National Instrument 14-
101) and all Exchange Requirements (as defined in CNSX Policy 1). 
 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
Dated May 7, 2019. 
  

Jeremy S. Budd     
Name of Director or Senior Officer 

 
 signed “Jeremy S. Budd”   

Signature 
 
Executive VP, General Counsel, 
Corporate Secretary and a director  
Official Capacity 
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