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FORM 7 
 

MONTHLY PROGRESS REPORT 
 
Name of Listed Issuer: Leviathan Natural Products Inc. (formerly Leviathan 
Cannabis Group Inc.) (the “Issuer”) 
 
Trading Symbol: EPIC 
 
Number of Outstanding Listed Securities: 84,743,603 
 
Date: September 3, 2020  

 
This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month. This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies. If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 
 
This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month. Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 
 
General Instructions 

 
(a) Prepare this Monthly Progress Report using the format set out below. The 

sequence of questions must not be altered, nor should questions be omitted or 
left unanswered. The answers to the items must be in narrative form. State 
when the answer to any item is negative or not applicable to the Issuer. The title 
to each item must precede the answer. 
 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 
 
 
 
 
 
 
 
 



FORM 7 – MONTHLY PROGRESS REPORT 
August 2020 

Page 2 

 

Report on Business 
 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month. Where the Issuer was inactive 
disclose this fact. 
 
Leviathan US, Inc. 
The Issuer’s 90% owned subsidiary, Leviathan US Inc., began to extract and 
process bulk cannabidiol (“CBD”) from hemp biomass at its newly renovated 
37,000 square foot facility on 9.75 acres in Carthage, Tennessee (USA). The 
major renovation has primarily involved replacing the roof, repairing floors, 
walls, upgrading electrical, HVAC and plumbing systems and building out 
new offices. An extensive clean-up of the 9.75-acre property was also 
undertaken.  
 
The facility features a unique ethanol processing technique. This process 
involves chilling the ethanol and plant biomass to -80℃ with liquid nitrogen. 
The ultra-low temperatures should produce CBD derivates with superior 
potency and purity. The state-of-the-art facility includes 2,500 square feet of 
custom C1D2 extraction clean room space with foam fire suppression 
systems, security cameras and precision air handling. Leviathan US intends 
to initially sell the following hemp-derived extracts for wholesale distribution 
across the United States: crude oil, THC-free crude, distillate, THC-free 
distillate and isolate. The Issuer expects to launch and distribute its first 
branded product, a pure CBD all-in-one vaporizer pen, in the 1st calendar 
quarter of 2021.  
 
The Issuer continues to short list potential hirees for various key positions. 
Additional staff will be brought on as the facility nears full production. 
 

Management is finalizing a contract with a local Tennessee farmer for the 
cultivation of high-quality hemp biomass. Initial deliveries are expected in 
September 2020. During the interim, the Issuer has access to well-priced 
hemp on the spot market. Deliveries of the first shipment of hemp biomass 
occurred at the end of July. Local operational teams are extracting oil from 
the biomass material to expedite the calibration of commercial processing 
equipment. 
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During May 2020, the Issuer engaged the services of an independent real 
estate appraiser to determine the fair market value of the Carthage property, 
originally purchased for $312,000 USD. The appraisal indicated that the 
building and property have an estimated value of $1,500,000 USD.  
Consequently, the Issuer initiated, and continues to have, discussions with 
financing parties to put in place an equipment and building refinancing 
arrangement. Management had expected that this arrangement would be in 
place by June 1, 2020 but due to COVID–19 the timing of completing this 
financing has been delayed. Management now expects this facility to be in 
place later in September 2020 subject to final agreement on the terms and 
the completion of each parties’ due diligence.  
 
COVID–19 has not had a material adverse effect on the Company’s 
operations in Tennessee. Understandably, vendors were slower to fulfill 
some orders because of supply chain disruptions caused by the pandemic. 
Consequently, time delays pushed back the intended start date by 
approximately four months. Presently, subject to any unforeseen 
circumstances, Management believes that commercial production at the 
Tennessee facility will begin in September 2020. The Company continues to 
carefully monitor the evolving situation of the COVID-19 pandemic. The 
safety and protection of its staff remains a top priority. 
 
In response to COVID-19, the United States government established the 
Coronavirus Relief Fund (“CRF”). The State of Tennessee (“the State”) 
received a direct allocation of $2.36 billion from this fund. On August 14, 
2020, the State launched the Coronavirus Agricultural and Forestry Business 
Fund (“CAFB Fund”), a $50 million commitment from the State’s CRF 
allocation. The CAFB Fund awards grants to COVID-19-affected agricultural, 
food and forestry businesses; value-added production, and other 
agriculture–related entities in Tennessee, as well as those who maintain a 
physical footprint in Tennessee. The Issuer after having reviewed the CAFB 
Fund program details, submitted a grant application. It is not clear whether 
the Issuer will be successful in receiving a grant. For additional information 
on this program please see https://tncaresact.tn.gov/tda website. 
 
Leviathan Colombia 
LCG Holdings Inc. (“LCG”), 65% owned by the Issuer, intends to cultivate 
and process hemp at its future Colombian facility. Pursuant to an agreement 
of purchase and sale with an arm’s length vendor dated November 18, 2019 
(the “Agreement”), LCG is acquiring a property comprised of 22.43 flat acres 
of land in the Municipality of Carmen de Viboral, Colombia (the “Property”). 
In addition to the land itself, all infrastructure on the Property will be 
acquired by LCG, including office space, workers’ quarters, and drying 
rooms.  
 

https://tncaresact.tn.gov/tda


FORM 7 – MONTHLY PROGRESS REPORT 
August 2020 

Page 4 

 

LCG will be making five installment Property payments over eighteen 
months. The third scheduled payment was paid on May 18, 2020. The next 
scheduled payment is due in November 2020. 
 

During the month LCG continued to prepare to upgrade the land and 
facilities at the Property. LCG intends to construct approximately 700,000 
square feet of greenhouses to cultivate and produce cannabidiol (“CBD”) or 
other extracted equivalents from hemp. LCG is continuing to work towards 
obtaining all applicable permits and expects to be operational in the 1st 
calendar quarter of 2021.  
 
 
Leviathan Canada 
 
The Issuer’s other strategic investments currently include Jekyll+Hyde 
Brand Builders Inc. (a marketing services agency specializing in cannabis-
hemp) and Woodstock Biomed Inc (“Woodstock”)., which owns a 30-acre 
property with greenhouse infrastructure in Pelham, Ontario.  
 
The Issuer announced by press release on August 20, 2020 that Woodstock 
has entered into a joint venture with Medical Saints Ltd. (“Medical Saints”), a 
Health Canada regulated licensed producer of industrial hemp. The joint 
venture allows for important research and development (“R&D”) in the 
industrial hemp sector. The R&D focuses on the development of a superior 
strain of hemp, distinct from the cannabis plant category, owing to the 
absence of material amounts of THC.  
 
Medical Saints is providing an unsecured non-interest bearing credit facility 
of $500,000 with no fixed maturity date for the R&D initiative, which is 
currently housed at Woodstock’s greenhouse facility located in Pelham, 
Ontario. Proceeds are being used for test seedlings, security fencing and 
modest repairs to existing soft-sided greenhouse structures necessary to 
maintain operational functionality. Depending on the success of this project, 
and if revenue streams are ultimately realized, Medical Saints will recoup its 
original $500,000 investment based on a revenue sharing arrangement with 
Woodstock. If revenues are realized, 100% of net revenues will be used to 
repay the credit facility and, upon full repayment, Medical Saints and 
Woodstock will share revenues on a 50-50 basis with respect to any ongoing 
proceeds. 
 
For further details please see the Issuers press release dated August 20, 
2020 as posted on the SEDAR website at www.sedar.com 
 
 
 
 
 

http://www.sedar.com/
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As a result of the COVID-19 pandemic, the Government of Canada 
introduced a number of programs to support individuals and companies. 
The Issuer has reviewed these programs and determined that they qualified 
for CEBA (Canadian Emergency Benefit Account). This program provides up 
to a $40,000 interest free loan to a company to assist in covering eligible 
expenses. The Issuer applied for and received the loan during the fiscal 
quarter ended May 31, 2020. If the loan is repaid in full on or before 
December 31, 2022, 25% ($10,000) of the loan will be forgiven. For additional 
information on this program please see https://ceba-cuec.ca/ 
website. 
 
The Issuer has also applied for a rent reduction program, CECRA (Canadian 
Emergency Commercial Rent Assistance). Over the course of the program, 
property owners will reduce rent by at least 75% for the months of April, 
May, June, July and August for their small business tenants. CECRA will 
cover 50% of the rent, with the tenant paying up to 25% and the property 
owner forgiving at least 25%. For additional information on this program 
please see  
www.canada.ca/en/department-finance/economic-response-plan.html 
website.   
 
The Issuer will continue to monitor and review federal and provincial 
programs for additional support that the Issuer may be eligible for. 
 
 

2. Provide a general overview and discussion of the activities of  management. 
 
As described above in response to Item 1. 
 
 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
 
As described above in response to Item 1. 
 
 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
 
NA 

 
 
 
 

https://ceba-cuec.ca/
http://www.canada.ca/en/department-finance/economic-response-plan.html
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5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
 
As described above in response to Item 1., Leviathan Canada 
 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
 
N/A 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month. Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 
 For further details please review the Issuer’s Management Discussion & 

Analysis for the nine months ended May 31, 2020, dated July 30, 2020 for 
disclosure of “Corporate Structural History” which may be reviewed on the 
SEDAR website at www.sedar.com 

 
 
8. Describe the acquisition of new customers or loss of customers. 

 
N/A 
 
 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks. 
  
N/A 
 
 

10.   Report on any employee hiring, terminations or lay-offs with details of anticipated 
length of lay-offs. 
 
See response to Item 1., Leviathan US, Inc. 
 
 

http://www.sedar.com/
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11.   Report on any labour disputes and resolutions of those disputes if applicable. 
 
N/A 
 
 

12.   Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings 
. 
The Issuer announced by press release on September 9, 2019 that its wholly 
owned subsidiary, Woodstock Biomed Inc., initiated legal proceedings 
against The Corporation of the Town of Pelham (the “Town”). This litigation, 
filed through the Ontario Superior Court of Justice, follows Town Council’s 
decision to deny the Issuer an exemption to its Interim Control By-law 
(4046), which placed a one-year moratorium on the building of new cannabis 
facilities and the expansion of existing operations. On September 23, 2019, 
Pelham Town Council voted to extend the Interim Control By-law to July 15, 
2020. Leviathan asserts that this bylaw violates the Issuer’s lawful right to 
develop its property located on 770 Foss Road in Fonthill, Ontario. The 
litigation follows an exhaustive process in which Leviathan worked 
cooperatively and transparently with town officials.  
 
On July 13, 2020 the Town of Pelham Council passed by-laws to amend the 
Official Plan By-Law (4251(2020)) and Zoning By-Law (4252(2020)) that may 
restrict cannabis and hemp operations. The amendments replace the Interim  
Control By-law (4046). The Issuer has initiated legal proceedings against the 
Local Planning Appeal Tribunal to challenge the Town’s recent Zoning 
Bylaw and Official Plan amendments. 
 
On August 20, 2020 the Issuer announced via press release that it continues 
to challenge the legal and procedural roadblocks implemented by the Town 
of Pelham. The most recent roadblock follows a charge under the Provincial 
Offences Act for allegedly failing to comply with the Town’s Cannabis 
Interim Control By-law. However, the Town ignored the fact that no cannabis 
is being grown at the Woodstock site, which is being utilized solely in 
accordance with Medical Saints’ Health Canada license to research 
industrial hemp. The Issuer remains committed to protecting its 
stakeholders’ interests and remains committed to pursuing legal remedies 
against the Town of Pelham. 
 
For further details please see the Issuers press release dated August 20, 
2020 as posted on the SEDAR website at www.sedar.com 

 
 
 

http://www.sedar.com/
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13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

 
On October 15, 2019 the Issuer secured a short-term revolving credit facility 
from a major shareholder for up to $5,000,000 to fund the buildout of 
facilities in Tennessee and Colombia and to provide working capital to the 
Issuer. This facility will mature on October 15, 2021. Outstanding 
drawdowns bear an interest charge 10% per annum from the date of each 
advance. Interest is payable three times a year on April 30, August 31 and 
December 31. There are no debt covenants associated with the credit 
facility. Pursuant to the loan agreement, interest was paid on December 31, 
2019 and on April 30, 2020.  
 
On July 24, 2020 the Issuer increased the value of the credit facility with the 
same shareholder for up to $5,500,000 million at the same terms and 
conditions as the original agreement. 
 
Effective August 30, 2020 the shareholder agreed to increase the value of 
the credit facility to $5,645,000 at the same terms and conditions as the 
original agreement. The Issuer received a draw of $245,000 on September 1, 
2020. The funding will be used to provide working capital and allow time to 
complete the refinancing of the building and equipment at its facility in 
Carthage, Tennessee. The credit facility has been fully consumed as of the 
date of this report.  
 
The shareholder agreed to defer the interest payment scheduled for August 
31, 2020 to the 1st quarter of calendar 2021. 
 

 
  
14. Provide details of any securities issued and options or warrants   granted. 

  
N/A 

   
 
15. Provide details of any loans to or by Related Persons. 
 
 N/A 
 
 
16. Provide details of any changes in directors, officers or committee members. 
 
 N/A 
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17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

 
 The Issuers’ business involves certain risks and uncertainties inherent to 

the Issuers’ industry. For further details on this please review the Issuers 
Management Discussion & Analysis for the nine months ended May 31, 
2020, dated July 30, 2020 for disclosure of “Risk & Uncertainties” which may 
be reviewed on the SEDAR website at www.sedar.com 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.sedar.com/
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Certificate of Compliance 
The undersigned hereby certifies that: 

 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly 

authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which 
has not been publicly disclosed. 
 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all Exchange Requirements (as defined in CNSX 
Policy 1). 
 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
 

Date September 3, 2020 

Martin J. Doane 
CEO & Board Chair

Name of Issuer 
Leviathan Natural Products Inc. 
(formerly Leviathan Cannabis 
Group Inc.) 

For Month End 
August 2020 

Date of Report 
YY/MM/DD 
 20/09/03 

Issuer Address 
Suite 116, 250 The Esplanade 

City/Province/Postal Code 
Toronto, ON M5A 4J6 

Issuer Fax No. ( ) Issuer Telephone No. 
(416) 842-8408 

Contact Name 
Martin J. Doane 

Contact Position 
CEO 

Contact Telephone No. 
(416) 842-8408 ext. 203 

Contact Email Address 
martin@leviathan-naturals.com 

Web Site Address 
www.leviathan-naturals.com 
 

 

mailto:martin@leviathan-naturals.com
http://www.leviathan-naturals.com/
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