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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: INTERNATIONAL BATTERY METALS LTD. (the “Issuer”). 

Trading Symbol: IBAT 

Number of Outstanding Listed Securities: 26,342,530  

Date: November 9, 2017 

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

 
During the month of October 2017 International Battery Metals Ltd. continued to actively 
seek out new business opportunities, including possible acquisitions that management 
believed would add shareholder value. 

On October 3, 2017 the Issuer announced it had entered into a binding letter of intent 
with North American Lithium, Inc. (“NAL”) dated September 28, 2017 (the “LOI”), 
pursuant to which IBAT will acquire NAL’s intellectual property related to lithium 
extraction from oil field brines (the “Intellectual Property”) for petro lithium extraction 
projects (the “Proposed Transaction”). NAL is a California corporation that has 
developed unique technology that allows direct extraction of lithium from complex brines 
such as those found in oil fields. The technology involves processes that are highly 
selective for lithium and an extraction system that allows lithium extraction from complex 
brines with only minimal pretreatment. There is no need to pretreat the brine to remove 
divalent cations such as calcium or magnesium. The process also inherently rejects 
troublesome anions such as sulfate and borate. Rather, brine flows into the process. 
Lithium chloride is removed and the brine is injected back into the ground through an 
environmentally permitted well. The output of these patent pending processes is a clean 
lithium salt solution that is suitable for further processing to desired products. 
Additionally, the patent pending process and equipment are specifically designed to be 
compatible with the demands of remote oilfield operations. NAL’s technology provides 
significant advantages including significant cost savings due to minimal brine 
pretreatment and exceedingly low chemical consumption. The unique equipment design 
also allows rapid implementation, minimizing traditional lag time for bringing resources 
on line. NAL is led by Dr. John Burba who has 40 years’ experience with Dow Chemical, 
FMC, and Simbol Minerals in the lithium extraction industry. Included in his team are 
Marc Privitera (an AICHE Fellow), a chemical engineer with over 30 years’ experience 
and Christina Borgese (AICHE) who has a depth of experience in developing, 
engineering and constructing large chemical projects. In order to effect the transfer of 
the Intellectual Property to IBAT, NAL will form a new company (“Subco”) and transfer 
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100% of the Intellectual Property to Subco, following which the IBAT will acquire 100% 
of the issued and outstanding securities of Subco, in consideration of up to 23,700,000 
common shares of IBAT (the "Vend-In Shares") as follows: (i) 4,700,000 Vend-In 
Shares on closing of the Proposed Transaction (“Closing”); (ii) 4,000,000 Vend-In 
Shares upon Subco and IBAT completing an agreed upon milestone in respect of the 
Intellectual Property; (iii) 5,000,000 Vend-In Shares upon Subco and IBAT completing 
an additional agreed upon milestone in respect of the Intellectual Property; (iv) 
5,000,000 Vend-In Shares upon Subco and IBAT filing completing an additional agreed 
upon milestone in respect of the Intellectual Property; and (v) 5,000,000 Vend-In Shares 
upon IBAT (i) completing one or more private placement financing(s) resulting in the 
issuance of no less than 5,000,000 common shares of IBAT and (ii) completing a 
laboratory-scale pilot plant for the processing of lithium or lithium concentrates. 
Additionally, pursuant to the terms of the LOI, IBAT will acquire from NAL data, 
analyses, and reports related to lithium extraction from various oil field brines (the 
“Data”) to be considered for initial siting and development of the project. In 
consideration of the transfer of the Data, the LOI prescribes that: (i) On execution of the 
LOI, the Issuer will pay NAL US$135,000 to review data from oil field brines and 
analyze the data to prepare a brine source identification report (the “Brine Identification 
Report”); (ii) Upon delivery of the Brine Identification Report, the Issuer will pay NAL 
US$175,000, such payment to be made on the date that is the earlier of: i) thirty (30) 
days from the date of the LOI; or (ii) the date that is five (5) days after the date that IBAT 
receives net proceeds from an equity financing in the amount of not less than 
CAD1,000,000; (iii) Upon delivery of a block flow diagram of the lithium extraction 
process previously developed by NAL, IBAT will pay NAL US$215,000; (iv) Upon 
delivery of an initial overall project flowchart and design document, IBAT will pay NAL 
US$225,000; and (v) Upon delivery of a final opinion letter from NAL in respect of 
proposed applications of the Intellectual Property, IBAT will pay NAL US$125,000. On 
Closing, the board of IBAT shall be reconstituted in a manner that complies with the 
requirements of the Canadian Securities Exchange (the “CSE”) and applicable laws and 
will include a total of five (5) members, including three (3) members of IBAT’s current 
board chosen by IBAT (the “IBAT Directors”) and two (2) new members to be nominated 
by NAL (the “NAL Nominees”), subject to the receipt of all applicable regulatory 
approvals. IBAT will, on or before the 90th day following Closing, cause an additional 
one (1) of the IBAT Directors to resign and shall appoint in his or her stead one (1) 
additional director nominated by NAL, subject to the receipt of all applicable regulatory 
approvals. In the event the board of IBAT is expanded in the future to include greater 
than five (5) members, NAL shall be given the right to nominate additional director(s) 
such that the total number of IBAT directors nominated by NAL is as close as possible 
to, but not less than, 51% of the IBAT board. On closing of the Proposed Transaction, 
NAL’s President and CEO John Burba will be appointed as the President and Chief 
Executive Officer of IBAT. Closing of the Proposed Transaction is subject to a number 
of conditions precedent customary for a transaction of this nature, including the entry 
into a definitive agreement between the parties. 
 
On October 5, 2017 the Issuer announced that it commenced the testing and evaluation 
of the optioned Woodbury Carper Lithium Resource Project being 37,500 acres of oil 
and gas leases located in Cumberland and Jasper Counties Illinois. Through this initial 
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program, the Issuer will advance its objectives of quantifying the lithium content of the 
brine on the optioned properties and exploring the application of different extraction 
methodologies.  
 
On October 10, 2017 the Issuer engaged Mackie Research Capital Corporation as 
agent (the “Agent”) to undertake a brokered private placement financing, on a best 
efforts basis, of up to 1,750,000 units at a price of $0.65 per unit for gross proceeds of 
up to $1,137,500. The Agent shall be paid a 7% cash commission and 10% 
compensation warrants. On October 11, 2017 the Issuer announced that the Agent’s 
commission has been revised to comprise a 7% cash commission and options 
exercisable at any time up to 24 months following closing to purchase broker units of 
the Issuer in an amount equal to 10% of the number of units sold in connection with the 
offering, including the amount subscribed for pursuant to the exercise of the Agent’s 
option, where any such exercise occurs. The compensation options units shall be 
exercisable at the price of $0.79 per broker unit. Each broker unit is exercisable into one 
common share and one broker warrant. Each broker warrant is exercisable into one 
common share at $0.79 for 24 months subject to the acceleration provision applicable to 
the investors under the offering.  
 
On October 12, 2017 the Issuer received the Brine Identification Report (the “Report”) 
pursuant to the agreement with North American Lithium Inc. (a U.S. Company) as 
announced on October 3, 2017. The report is not a NI 43-101 report and is for internal 
use of the Issuer. The report identifies several preferred brine sources for lithium 
extraction that the Issuer may wish to focus on. The Issuer will review the Report and 
utilize the Report to pursue possible additional brine sources to add to the Issuer’s 
current portfolio (see the news releases dated July 24, 2017 and October 5, 2017 for 
further details). The Report will be utilized to continue the Issuer’s strategic move to 
focus on lithium extraction from brines where the latest lithium specific expertise and 
technologies may be utilized as described in the Issuer’s news release of October 3, 
2017.  
 
On October 18, 2017 the issuer completed its private placement offering of 4,324,300 
units for total proceeds of $1,124,318.  
 

2. Provide a general overview and discussion of the activities of management. 

 

Management was actively looking for and evaluating prospective business opportunities 
in natural resources and technology. Management was active in seeking out equity 
capital to finance exploration of the Bygoo Tin project as contemplated under the joint 
venture and the NAL binding letter of intent. 

 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
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Not Applicable. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

 

Not Applicable. 

 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

 

Binding Letter of Intent with North American Lithium as described above. 

 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

 

Not Applicable. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 

Not Applicable. 

 

8. Describe the acquisition of new customers or loss of customers. 

 

Not Applicable. 
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

 

Not Applicable. 

 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

 

Not Applicable. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

 

Not Applicable. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 

Not Applicable. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

 

October 4, 2017 the Issuer completed a Loan Agreement with Mackie Research Capital 
Corporation for $200,000 at a rate of 10% per annum, payable on maturity. 500,000 
Special Warrants were granted and is exercisable for a one (1) year term until October 
4, 2018 at deemed price of $0.40 into one (1) unit, which is comprised of one common 
share and one common share purchase warrant. Each share purchase warrant is 
exercisable for a period of two (2) years to purchase one additional common share of 
the Issuer at a price of $0.52 per common share, subject to an acceleration provision 
described in the Loan Agreement.  

 

14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Common 4,324,300 Units issued pursuant to closing of General Working 
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Shares second and final tranche of private 
placement for proceeds of 
$1,124,318 

Capital 

Common 
Shares 

200,000 Exercise of Incentive Stock Options 
at $0.33 

General Working 
Capital 

Common 
Shares 

1,904,500 Exercise of Warrants at $0.25  General Working 
Capital 

Warrants 160,000 Warrants issued as a finder’s fee. 
Each Warrant is exercisable for an 
additional common share @$0.52 
for a two-year period 

N/A 

Special 
Warrants 

500,000 Exercisable at $0.40 into one 
common share and one common 
Share Purchase Warrant 
exercisable for a period of two 
years at $0.52 per loan agreement 

N/A 

Options 850,000 Incentive Stock Options issued to 
directors, officers and consultants 
of the Issuer at an exercise price of 
$0.62 for a term of 5 years 

N/A 

 

15. Provide details of any loans to or by Related Persons. 

 

Not Applicable. 

 

16. Provide details of any changes in directors, officers or committee members. 

 

Not Applicable. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

 

There are no known trends likely to affect or impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated November 9, 2017. 

 Logan Anderson 
Name of Director or Senior 
Officer 

 “Logan Anderson”  
Signature 
Director  
Official Capacity 
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INTERNATIONAL BATTERY METALS LTD. 
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OCT. 2017 
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SUITE 1085 – 555 BURRARD STREET 
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VANCOUVER, BC V7X1M8 
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Contact Name 
 
LOGAN ANDERSON 

Contact 
Position 
PRESIDENT 
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