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FORM 7 
 

MONTHLY PROGRESS REPORT – NOVEMBER  2017 

Name of Listed Issuer: CannaRoyalty Corp. (the “Issuer” / “CannaRoyalty”). 

Trading Symbol:  CRZ  

Number of Outstanding Listed Securities: 43,891,716 

Date: December 7, 2017  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

 
On November 7, 2017, CannaRoyalty and Æther Gardens (“AEG”) signed 
an LOI for the launch of CR Brands into the Nevada market with a focus on 
Las Vegas. The LOI focuses on the launch of CR Brands products into the 
Nevada market through AEG with a focus on Las Vegas and includes the 
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assistance of CR Advisory for the production and launch of products. 
http://cannaroyalty.com/cannaroyalty-and-aether-gardens-sign-loi-for-launch-of-
cr-brands-into-the-nevada-market-with-a-focus-on-las-vegas/ 

On November 9, 2017, CannaRoyalty provided an update on Rich Extracts 
(“RE”). As disclosed in the Company’s last financial statements, a lawsuit 
was previously filed against RE by CURA, a raw materials supplier for 
payment of debts owing. CannaRoyalty successfully negotiated a settlement 
agreement between the two parties, but RE was subsequently unable to 
successfully deliver on the terms of the settlement. The Company was 
informed that Mr. R. Wilkinson, the principal of RE, was arrested in Nebraska 
earlier in November, for possession of marijuana with intent to distribute. 
The possession and distribution of marijuana are illegal in Nebraska. This 
development has accelerated the Company’s efforts to enforce on its 
security interest in Rich Extracts and remove Mr. Wilkinson from the Rich 
Extracts extraction business. http://cannaroyalty.com/cannaroyalty-provides-
an-update-on-rich-extracts/ 

On November 22, 2017, CR Brands completed its first commercial production 
of Greenrock Botanicals™ (“GRB”) vape pens in California. River 
Distribution placed an initial purchase commitment of more than US$165,000 
for GRB products.http://cannaroyalty.com/cr-brands-completes-first-commercial-
production-of-greenrock-botanicals-vape-pens-in-california/ 

On November 23, 2017, CannaRoyalty commended Health Canada’s 
proposed approach for the regulation of cannabis products. Health Canada’s 
proposed approach to the regulation of cannabis, which was released to the 
public on November 22, 2017. The Proposed Regulations contemplate a 
variety of cannabis product forms not currently allowable under the Access 
to Cannabis for Medical Purposes Regulations, including edible products 
containing cannabis (like food or beverages), pre-rolls, and cannabis 
concentrates- including vaporizing solutions. The proposed regulations 
provide a platform for CannaRoyalty to commercialize its products, brands, 
intellectual property, and know-how into the growing Canadian market. 
http://cannaroyalty.com/cannaroyalty-commends-health-canadas-proposed-
approach-for-the-regulation-of-cannabis-products/ 

On November 24, 2017, CannaRoyalty welcomed the favourable TMX group 
update regarding issuers with U.S. marijuana-related activities. The TMX 
Group provided an update after media reports in August 2017 speculated 
that there might be a Canadian Depository for Securities (“CDS”) ban on the 
clearing of securities of issuers with marijuana-related activities in the U.S. 
TMX confirmed there is no current CDS ban on the clearing of securities of 
issuers with marijuana-related activities in the U.S., and that it is working to 
arrive at a solution founded on each exchange’s listing requirements. 
http://cannaroyalty.com/cannaroyalty-welcomes-favourable-tmx-group-update-
regarding-issuers-with-u-s-marijuana-related-activities/ 

http://cannaroyalty.com/cannaroyalty-and-aether-gardens-sign-loi-for-launch-of-cr-brands-into-the-nevada-market-with-a-focus-on-las-vegas/
http://cannaroyalty.com/cannaroyalty-and-aether-gardens-sign-loi-for-launch-of-cr-brands-into-the-nevada-market-with-a-focus-on-las-vegas/
http://cannaroyalty.com/cannaroyalty-provides-an-update-on-rich-extracts/
http://cannaroyalty.com/cannaroyalty-provides-an-update-on-rich-extracts/
http://cannaroyalty.com/cr-brands-completes-first-commercial-production-of-greenrock-botanicals-vape-pens-in-california/
http://cannaroyalty.com/cr-brands-completes-first-commercial-production-of-greenrock-botanicals-vape-pens-in-california/
http://cannaroyalty.com/cannaroyalty-commends-health-canadas-proposed-approach-for-the-regulation-of-cannabis-products/
http://cannaroyalty.com/cannaroyalty-commends-health-canadas-proposed-approach-for-the-regulation-of-cannabis-products/
http://cannaroyalty.com/cannaroyalty-welcomes-favourable-tmx-group-update-regarding-issuers-with-u-s-marijuana-related-activities/
http://cannaroyalty.com/cannaroyalty-welcomes-favourable-tmx-group-update-regarding-issuers-with-u-s-marijuana-related-activities/


 

 

FORM 7 – MONTHLY PROGRESS REPORT 
November 2017 

Page 3 

On November 28, 2017, CannaRoyalty announced its third quarter 2017 
financial results. The Company also provided a comprehensive overview of 
its recent developments, MD&A, and financials. 
http://cannaroyalty.com/cannaroyalty-announces-its-third-quarter-2017-financial-
results/ 

On November 28, 2018, CannaRoyalty signed binding term sheets to acquire 
two leading California cannabis companies. The companies are Kaya 
Management Inc. (“Kaya”) which is the exclusive manufacturer and license 
holder of rights for Bhang® brand vaporizer products in California. The 
Company has concurrently signed a binding term sheet to acquire Alta 
Supply Inc. (“Alta”), which is a distributor of Bhang® vaporizer and Bhang® 
chocolate products, as well as products for over a dozen other well-known 
third-party cannabis companies throughout California. 
http://cannaroyalty.com/cannaroyalty-signs-binding-term-sheets-to-acquire-two-
leading-california-cannabis-companies/ 

2. Provide a general overview and discussion of the activities of management.  

Management continues to explore new strategic opportunities and business 
relationships as well as to build on and actively manage its current 
investments.   

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

Please refer to the GRB announcement, as disclosed in question #1. CR 
Brands completed its first commercial production of Greenrock Botanicals™ 
vape pens in California. River Distribution has placed an initial purchase on 
the vape pens. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None to report. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
 

Please refer to the CannaRoyalty and Æther announcement above, as 
disclosed in question #1.  The companies signed an LOI to work on 

http://cannaroyalty.com/cannaroyalty-announces-its-third-quarter-2017-financial-results/
http://cannaroyalty.com/cannaroyalty-announces-its-third-quarter-2017-financial-results/
http://cannaroyalty.com/cannaroyalty-signs-binding-term-sheets-to-acquire-two-leading-california-cannabis-companies/
http://cannaroyalty.com/cannaroyalty-signs-binding-term-sheets-to-acquire-two-leading-california-cannabis-companies/
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commercializing the CR Brands portfolio into the Nevada market. The 
parties are at arms-length. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None to report. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

Please refer to the Kaya and Alta announcement above, as disclosed in 
question #1. The Company has executed binding term sheets to acquire 
Kaya which is the manufacturer of California production and license holder 
for the distribution rights for Bhang® brand vaporizer products in California, 
and Alta, which distributes Bhang® vaporizer and Bhang® chocolate, as well 
as products for over a dozen other well-known third-party cannabis 
companies in California.   

The aggregate consideration for the Acquisitions will be issued over an 18 
month period, and will be comprised of: (i) 0.5x the historical consolidated 
revenue of Alta and Kaya for the twelve months ending October 31, 2017, (ii) 
0.5x the future consolidated revenue of Alta and Kaya for the twelve months 
ending December 31, 2018 and (iii) additional consideration of approximately 
US$1 million, subject to net working capital adjustments. All consideration 
will be issued in on a 50% cash, 50% CannaRoyalty shares basis (priced 
based on the Issuer’s 10 day trailing VWAP immediately prior to issuance). 
Of the foregoing consideration, approximately US$1 million in cash and 
approximately 1.2 million shares will be paid on closing (such shares were 
issued into escrow on the date of announcement). 

8. Describe the acquisition of new customers or loss of customers. 

None to report.   

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None to report.   
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10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated 
length of lay-offs.   

None to report. 

11. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

No new issues to report.  No material developments from preceding 
disclosed in August. 

 

12. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

On November 22nd, we drew $3,000,000 from our Secured Credit Facility (the 
“Facility”) with Sprott Inc.  We have now drawn $3,000,000 on the $12,000,000 
Facility which extends until August 2020.     

13. Provide details of any securities issued and options or warrants granted. 

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common Shares 230,000 Shares issued on 
the exercise of 
warrants at $1.50  

$345,000 – used for 
ongoing operations 

Common Shares 579,691 Shares issued on 
the purchase of 
Kaya assets 

N/A 

Common Shares 675,125 Shares issued on 
the purchase of Alta 
assets 

N/A 

(1) State aggregate proceeds and intended allocation of proceeds. 

 

14. Provide details of any loans to or by Related Persons. 

None to report. 

15. Provide details of any changes in directors, officers or committee members. 

None to report. 

16. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
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None to report. 

 

 

Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is following the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all Exchange Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  December 7, 2017 

 Name: Afzal Hasan   

 (signed) “Afzal Hasan”  
 
General Counsel  
Official Capacity 
 

Issuer Details 
Name of Issuer 

CannaRoyalty Corp. 

For Month 
End 
 
November 
2017 

Date of Report 
YY/MM/D 
 
December 7, 2017 

Issuer Address 
 
333 Preston St, Suite 610 
 

City/Province/Postal Code 
 
Ottawa, Ontario, K1S 5N4 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
 
(613) 680-5070 or  
1-844-556-5070 

Contact Name 
 

Contact 
Position 

Contact Telephone No. 
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Eric Massie 

 
Director, Fin.  
Reporting 
 
 

 
(613) 694-4427 

Contact Email Address 
 
emassie@CannaRoyalty.com 

Web Site Address 
 
www.CannaRoyalty.com 

 

http://www.cannaroyalty.com/

