
 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 1 

FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  Kontrol Energy Corp.  (the “Issuer”) 

Trading Symbol: KNR 

Number of Outstanding Listed Securities: 27,396,509 common shares and 4,233,273 
shares reserved for issuance  

Date: October 5, 2018 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
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Kontrol Energy Selected To Deliver Four Combined Heat And Power (CHP) 

Installations By Leading Real Estate Asset Manager 

On September 11, 2018 Kontrol Energy Corp. (CSE: KNR) (FSE: 1K8) 
("Kontrol" or the "Company") announced that it has been selected to 
deliver four Combined Heat and Power (CHP) projects (the “projects”) by 
a leading Real Estate Asset Manager. The projects have a combined 
value of approximately $1 Million and an electricity generation capacity 
of approximately 1.1 Million kilowatt hours per annum.  The projects will 
be installed in four separate multi-residential buildings in the Greater 
Toronto Area.  

For industry competitive reasons the Real Estate Asset Management, 
which operates a substantial portfolio of commercial and residential 
properties, will remain confidential. 

“With electricity rates being significantly higher than natural gas rates, 
CHP systems provide an opportunity for immediate energy savings with 
the added efficiencies of capturing and recycling hea t waste,” says 
Kristian Lavereau, COO of Kontrol Energy. “Following the installations 
Kontrol will provide real-time monitoring and energy analytics to 
maximize performance and energy savings over time.”  

The project installations are conditional upon the receipt of certain 
installation incentives from the local utility. Two of the four projects 
have received approval for their applicable incentives and the remaining 
two projects are anticipated to receive the approval for their applicable 
incentives in Q4 of 2018. 

Kontrol Energy Corp. Ranks No. 7 on the 2018 Startup 50 

On September 13th, 2018 - Canadian Business and Maclean’s today 
ranked Kontrol Energy Corp. No. 7 on the 2018 Startup 50 ranking of 
Canada’s Top New Growth Companies. Serving as a companion list to 
the longstanding Growth 500 ranking of Canada’s Fastest -Growing 
Companies and produced by Canada’s premier business and current 
affairs media brands, the Startup 50 ranks younger companies on two-
year revenue growth. Startup 50 winners are profiled in a special print 
issue of Canadian Business published with Maclean’s magazine and 
online at CanadianBusiness.com. 

Kontrol made the 2018 Startup 50 list by growing its revenues by more 
than 2,000% over a two-year period.  

“The 2018 Startup 50 winners suggest the future of Canadian 
entrepreneurship is extremely bright. They have brought new offerings 
to market, created indelible brands and disrupted established business 

https://www.canadianbusiness.com/
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models—all in an extremely short period of time,” says Deborah Aarts, 
Startup 50 and Growth 500 program manager. “Any aspiring 
entrepreneur should look to their stories for inspiration.”  

“Kontrol is honoured to be on the Startup 50 ranking,” says CEO Paul 
Ghezzi. “This achievement reflects the strength of our energy solutions 
and the dedication of our team.” 

Kontrol Energy Completes Acquisition of CEM Specialties Inc. 

On September 20, 2018 the Company announced that it has completed 
the acquisition of CEM Specialties Inc. (“CEMSI”), previously announced 
on March 28, 2018 when the Company entered into a Letter of Intent with  
CEMSI.  CEMSI is an established and leading integrator of turn-key 
emission monitoring equipment and solutions.   

With more than 25 years of successful operating history, CEMSI provides 
the Canadian and US market with value added solutions for emissions 
and process monitoring applications.  For the fiscal year ending July 31, 
2018 CEMSI generated revenues of $6 Million and EBITDA of 
approximately $1 Million.  A significant portion of CEMSI’s annual 
revenue is from multi-year recurring contracts and equipment sales.  

“CEMSI is a leader and recognized brand in the emission monitoring and 
integration market,” says Paul Ghezzi, CEO of Kontrol Energy. “We are 
excited about the closing of this acquisition as it is a strong strategic fit 
with our existing emission business. Expanding our emission monitoring 
and solutions vertical in Canada and gaining a growing footprint in the 
USA is part of our overall strategic growth initiatives.”  

According to the market research report Emission Monitoring Systems 
Market by System Type Global Forecast to 2025 , the emission monitoring 
systems market is estimated to reach US $4.44 Billion by 2025 from US 
$2.39 Billion in 2018, at a CAGR of 9.3% between 2018 and 2025.  

The aggregate purchase price for CEMSI is $3,350,000, of which the 
Company has paid $2,265,000 in cash on closing. There is a Vendor Take 
Back in amount of $502,500, representing 15% of the Purchase 
Price.  The Vendor Take Back shall accrue interest at a rate of six 
percent (6%) per annum. An additional $582,500 of the purchase price is 
subject to a 15-month holdback to accommodate post-closing purchase 
price adjustment and indemnity obligations of the Vendor. The Vendor 
has received 250,000 Common Share purchase Warrants.   Each Warrant 
is exercisable for one Common Share of the Company at a price of $0.75 
per share for 3 years following the date of issue, subject to accelerated 
expiry in certain circumstances. 

https://www.marketsandmarkets.com/Market-Reports/emission-monitoring-systems-market-72002872.html
https://www.marketsandmarkets.com/Market-Reports/emission-monitoring-systems-market-72002872.html
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In conjunction with the acquisition, the Company has closed on a $2 
Million secured loan with Pinnacle Diversified Private Income Limited 
Partnership, by its general partner Pinnacle Diversified Private Income 
GP Inc., and FirePower Capital. The loan has a term of 12 months. It is 
anticipated that the loan will be replaced by long-term senior secured 
debt and equity financing over the next 12 months. The lenders have 
received 750,000 Common Share purchase Warrants in aggregate. Each 
Warrant is exercisable for one Common Share of the Company at a price 
of $0.75 per share for 4 years following the date of issue, subject to 
accelerated expiry in certain circumstances.  

“On a consolidated basis the acquisition will add approximately $6 
Million to our year over year revenue growth,” continues Mr. Ghezzi. 
“Further, the acquisition will add to our earnings and operational cash 
flow generation starting in Q3 2018.  We have been able to achieve 
significant year over year revenue growth while maintaining less than 27 
Million shares outstanding.  We are keenly focussed on continuing our 
strong growth trajectory and maximizing shareholder value.”  

Kontrol Energy Selected to Deliver Real-Time Energy Management Solution in 

up to 60 Multi-Residential Buildings by National Real Estate Asset Manager 

On September 25, 2018 the Company was selected to deliver its 
proprietary energy management hardware and software solution for up 
to 60 multi-residential buildings across Canada.  

“Our energy management technology is a key area of organic growth for 
Kontrol,” says Paul Ghezzi, CEO Kontrol Energy. “We are driving 
enterprise solutions and demonstrating our ability to  scale. With a low 
installation cost and immediate access to energy data we can provide 
real estate asset managers and owners with real -time visibility into their 
energy consumption and energy demand while supporting mission 
critical needs.” 

For industry competitive reasons the Real Estate Asset Management will 
remain confidential. Approximately 30 percent of the portfolio will be on -
line in early Q4, 2018 and it is anticipated that the balance will be on -line 
in early Q1, 2019. The solution will be deployed as Software as a Service 
on a monthly subscription basis.  

How Kontrol’s proprietary technology operates 

Kontrol has developed an Internet of Things (IOT) hardware and software 
technology which can be rapidly deployed at a low cost within any 
commercial or multi-residential building. With the ability to communicate 
with any building automation system, Kontrol is able to gather data 
related to heating, cooling and electricity immediately and send that data 
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into Kontrol’s cloud architecture where the data is analyzed. Through 
comparison and analysis to over 15 Billion data points spanning more 
than 180 buildings Kontrol can quickly identify inefficiencies, savings 
and mission critical risk. With an ongoing cycle of review, analysis and 
adjustment building owners and managers can optimize their energy 
demand, energy consumption and generate significant savings while 
having instant visibility to building performance. Automated alerts and 
notifications allow for the potential to address problems more quickly 
and efficiently.   

“As we grow our installed footprint and we gather more rich data we are 
also building intelligence that we can apply across our customer base,” 
continues Paul Ghezzi. “We have insights across building types, 
building designs, different utilities, and various regions. Our customers 
will not only benefit from the specific insights available to them directly 
but also a large pool of data related to all buildings managed by Kontrol. 
It is in this specific area where we are targeting our machine learning 
initiatives.” 

 

2. Provide a general overview and discussion of the activities of management. 

 
The Company has the following directors and officers:  

Paul Ghezzi – CEO and Director 
Claudio Del Vasto – CFO and Director 
Kristian Lavereau – COO and Director 
Andrew Bowerbank – Director 
Steve Smith – Director 
Geoff LaFleur - Director 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

 
Kontrol Energy creates solutions and Internet of Things (IoT) enabled technologies leader 

in energy efficiency through IOT, Cloud and Blockchain technology, designed to lower the 

energy consumption of buildings and optimize energy management while providing a 

corresponding reduction in Green House Gas (GHG) emissions. 

 
Through a disciplined mergers and acquisitions strategy, combined with organic growth, 
Kontrol Energy Corp. intends to provide market-based energy solutions to our customers 
designed to reduce their overall cost of energy and their GHG emissions. 
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Kontrol’s service offerings include deep energy retrofits, implementation of distributed 
generation systems, energy analytics and carbon reduction. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None. 

 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

 
None. 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None. 

 

8. Describe the acquisition of new customers or loss of customers. 

 
The Issuer Company continues to carry on business in the energy efficiency sector  
with a growing new customer base that is mainly comprised of commercial energy  
consumers.  

 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
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None. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

 
None. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

 
None. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 
None. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

 

8% Unsecured Debenture balance as at September 30, 2018 is $5,264,000.  The 
debenture will bear interest at a rate of 8% per annum, payable monthly in arrears 
and will mature on October 31, 2019.  

 

7% Unsecured Debenture balance as at September 30, 2018 is $600,000. This 
balance represents 75% of aggregate proceeds raised as per private placement 
terms and conditions  The debenture will bear interest at a rate of 7% per annum, 
payable monthly in arrears and will mature on April 25, 2021.  

 

 

14. Provide details of any securities issued and options or warrants granted. 

 

Security Number Issued Details of 
Issuance 

Use of Proceeds(1) 

Warrants 
(September 20, 
2018) 

1,000,000 In connection to 
the CEMSI 
acquisition. The 
issuance of share 

Value of $750,000 
 
Working capital 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 8 

purchase warrants 
of the Company 
Each whole 
warrant will be 
Exercisable at a 
price of $0.75 

Options (September 
10, 2018) 

35,000 The issuance of 
stock options plans 
of the Company 
(the  
“Options”) to 
consultants, 
directors and 
employees of the 
Company. Each 
whole option will 
be exercisable at a 
price of $0.47 

Value of $16,450 
 
Proceeds will be used 
for working capital 
 

Options (September 
20, 2018) 

60,000 The issuance of 
stock options plans 
of the Company 
(the  
“Options”) to 
consultants, 
directors and 
employees of the 
Company. Each 
whole option will 
be exercisable at a 
price of $0.70 

Value of $42,000 
 
Proceeds will be used 
for working capital 
 

(1) State aggregate proceeds and intended allocation of proceeds. 

 

15. Provide details of any loans to or by Related Persons. 

 

None. 

 

16. Provide details of any changes in directors, officers or committee members. 

 
None. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
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Cost of electricity has risen substantially across North America over the last 
decade. In addition, following the COP21 Paris Accord numerous states in the US 
and Provinces in Canada have either imposed a carbon tax policy or are in the late 
stages of creating such policies. Kontrol Energy Corp. intends to provide market 
based energy solutions to our customers designed to reduce their overall cost of 
energy while providing a corresponding reduction in Greenhouse Gas (GHG) 
emissions. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 
Dated October 5, 2018. 
 Claudio Del Vasto  

Name of Director or Senior 
Officer 

  
   

Signature 
 
Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Kontrol Energy Corp. 

For  Month 
End 
 
September 
2018 

Date of Report 
YY/MM/DD 
 
18/10/05 

Issuer Address 
180 Jardin Drive, Unit#9, Vaughan, ON L4K 1X8  

City/Province/Postal Code 
Mississauga, Ontario 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(905) 766.0400 

Contact Name 
Claudio Del Vasto 
 

Contact 
Position 
CFO 

Contact Telephone No. 
(905) 766.0400 x1002 
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Contact Email Address 
admin@kontrolenergy.com   

Web Site Address 
www.kontrolenergy.com  

 

mailto:admin@kontrolenergy.com
http://www.kontrolenergy.com/

