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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  Kontrol Energy Corp.  (the “Issuer”) 

Trading Symbol: KNR 

Number of Outstanding Listed Securities: 29,959,233 common shares and 5,661,050 
common shares reserved for issuance  

Date: June 4, 2020 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 2 

Kontrol Energy Launches Enterprise Software Pilots with Leading European Original 

Equipment Manufacturer 

On May 13 th, 2020 Kontrol Energy Corp. (“Kontrol” or the “Company”)announce that 
it will launch multiple enterprise energy management software pilots with one of 
Europe's leading Original Equipment Manufacturers (OEM) in the heating, cooling and 
ventilation (HVAC) market. 

On April 27th, 2020 Kontrol announced the launch of its white label energy 
management and analytics platform. Following that announcement Kontrol has 
initiated two pilots with one of Europe's largest manufacturers of HVAC equipment. 
The pilot sites have been designated for Bolivia and Germany. Under the t erms of the 
pilots Kontrol will provide its SmartSite® enterprise software solution to integrate 
building automation, HVAC equipment, utilities, and thousands of individual building 
sensors. The pilot customer will provide building access and data sources which will 
be monitored and managed in real-time through the SmartSite enterprise software 
solution. The pilots will begin in May 2020 and operate for 90 days.  

"We are very pleased to be working with our new pilot customer which operates 
globally to supply innovative heating, cooling and ventilation equipment for buildings," 
says Paul Ghezzi, CEO of Kontrol Energy. "The pilots represent our first international 
opportunity for our SmartSite® enterprise platform." 

The pilot customer has more than 20,000 sites  globally where their commercial HVAC 
systems have been deployed in large buildings including, but not limited to, hospitals 
universities, hotels, schools, office towers, apartment, and government buildings. The 
pilot customer seeks an enterprise software solution to create a global operating 
center to manage, monitor and control HVAC equipment and related building sites in 
real-time and under one unified platform. 

For industry competitive purposes the pilot customer will not be disclosed until the 
pilots have been completed. 

About SmartSite® enterprise solution 

Using Kontrol's patented technology the SmartSite® enterprise solution is enabled 
through the Cloud and provides real -time data, analytics, alerts as well as smart -
learning and predictive maintenance. SmartSite® has been designed to manage, 
monitor, and control HVAC equipment and related building sites in real -time across 
tens of thousands of locations. 

Under its white label offering Kontrol's business model will be to provide initial 
software development and integration of all building and energy data for one -time fee 
of approximately $20,000 and provide real -time monitoring in the amount of 
approximately $1,000 to $2,000 per month on a software as a service (SaaS) model.  
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Kontrol Energy to Acquire Building Solutions Company and Announces Private 

Placement 

On May 19 th, 2020 the Company announced that on May 16th, 2020, it entered into a 
binding agreement (the "Agreement") to acquire a building energy and equipment 
monitoring company which operates a recurring revenue platform ("TargetCo"). 

Highlights 

• TargetCo operates a building energy and equipment monitoring and service 
platform that helps ensure the effective operation and maintenance of essential 
heating, cooling and ventilation and utility systems. TargetCo provides its 
solutions to approximately 100 buildings, which in aggregate span more than 
25 Million square feet of real estate 

• Based on its July 31, 2019 fiscal year unaudited financial statements, TargetCo 
generated $3.7 Million of revenue and $843,000 of Net Income before t ax 

• Approximately 40% of TargetCo's historical revenues over the past 3 years has 
been from recurring contracts 

• TargetCo has enjoyed historically growing annual revenues in excess of 30% 
per annum over its past 4 fiscal years 

• In some cases, Kontrol and TargetCo are currently providing separate services 
and solutions to the same customer. Together, Kontrol and the Ta rgetCo will 
focus on efficiently scaling recurring revenues in software, Internet of Things 
and services across their larger combined customer base and building footprint  

• Kontrol expects to complete the acquisition of TargetCo by June 20, 2020  

"A core strategic objective for Kontrol is accelerating recurring revenues with high 
gross margins," says Paul Ghezzi, CEO of Kontrol Energy. "We anticipate that this 
strategic acquisition will deliver the type of operational synergies we are focused on 
in terms of growing our market share, gaining new portfolio customers and building 
our recurring revenues." 

Purchase Price 

The Agreement provides that Kontrol will acquire 100% of the issued and outstanding 
shares of TargetCo for consideration of $2.7 Million paid as to  $1.55 Million in cash, 
$750,000 in the form of an unsecured vendor take-back loan with a 3.5% annual 
compounding interest rate and the issuance of 727,272 Kontrol common shares at a 
deemed price of $0.55 cents per share. TargetCo. is currently debt -free. 

Conditions 

The acquisition completion is conditional on several conditions including completion 
of the share purchase agreement, final due diligence, completion of financing and 
CSE approval. 

 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 4 

Private Placement 

Kontrol also announces a private placement offering (the "Offering") of up to 1,500 
Units, with each Unit comprised of one $1,000 8% unsecured debenture of the 
Company (each, a "Convertible Debenture" and collectively the "Convertible 
Debentures"), convertible into common shares of the Company (each, a "Common 
Share") at the Debenture Conversion Price (as defined below); and one thousand 
(1,000) warrants (each, a "Warrant"), with each Warrant exercisable at the holders' 
option to purchase one Common Share at any time prior to 5:00 p.m. (Toronto time) 
on June 30, 2023 (the "Expiry Date") (subject to acceleration, as outlined below), at 
a price (subject to adjustment from time to time) of $0.60 cents on or prior to June 
30, 2022 and at a price of $0.70 cents after June 30, 2022 until or on June 30, 2023 
(as applicable, the "Warrant Exercise Price"). 

The Convertible Debentures shall bear interest at a rate of 8.0% per annum from and 
including their date of issue until the earlier of their date of conversion and June 30, 
2023 (the "Maturity Date"), payable semi-annually in arrears in cash on December 
31 and June 30 of each year. The first interest payment shall be on December 31, 
2020 for the period from the date of issue up to and including December 31, 2020.  

The Convertible Debentures may be converted in full or in part, at the holders' option 
into Common Shares, at any time prior to the Maturity Date, at a conversion price 
(subject to adjustment from time to time) of $0.50 cents on or prior to June 30, 2022 
and at a price of $0.60 cents after June 30, 2022 until or on June 30, 2023 (the 
"Debenture Conversion Price"). Holders converting their Convertible Debentures 
will receive a cash payment equal to accrued and unpaid interest thereon for the 
period from and including the date of the latest interest payment date to, and 
including, the date of conversion. Fractional Common Shares will not be issued on 
any conversion and in lieu thereof the Company will make a cash payment equal in 
value to such fractional Common Shares.  

At any time after August 31, 2021, the Company may force the conversion of the 
principal amount of the then outstanding Convertible Debentures at the then 
applicable Debenture Conversion Price on not less than 30 days' notice if the volume 
weighted average trading price of the Common Shares on the CSE for any 20 
consecutive trading day period is greater than $0.70 cents. Similarly, at any time after 
August 31, 2021, Kontrol may accelerate expiry date of the then outstanding Warrants 
on not less than 30 days' notice if the volume weighted average trading price of the 
Common Shares on the CSE for any 20 consecutive trading day period is greater than 
$0.85 cents. 

The Convertible Debentures will be unsecured obligations of the Company and shall 
rank pari passu in right of payment of principal and interest with all other Convertible 
Debentures issued under the private placement and all previously existing and future 
unsecured indebtedness of the Company 

The Convertible Debentures, the Warrants and the underlying Common Shares will 
be qualified investments under the Income Tax Act (Canada) for RRSPs, RRIFs, 
RESPs, RDSPs, TFSAs and DPSPs. 
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The net proceeds received by the Company will be used, in part, to fund the 
acquisition of TargetCo, including transaction costs and applicable working capital. If 
the acquisition is not concluded, the net proceeds will be applied to Kontrol's working 
capital. 

The Company may pay a cash commission (the "Commission") to finders equal to 
7.0% of the gross proceeds from the sale of the Units attributable to such finders. In 
addition, the Company may also grant to finders common share purchase warrants 
(the "Compensation Warrants") equal to the quotient obtained by dividing 7.0% of 
the gross proceeds attributable to such finders by $0.60 cents. Each Compensation 
Warrant shall be exercisable to purchase  one Common Share of the Company at a 
price of $0.60 on or prior to June 30, 2022, or at a price of $0.70 after June 30, 2022 
until or on June 30, 2023. 

The Offering may be completed in multiple tranches, with the initial closing expected 
to occur on or about June 19th, 2020 (the "Closing Date"). 

Termination of Previously Announced Acquisition  

Kontrol also announces that it is terminating its previously announced proposed 
acquisition of an established and leading provider of electrical retrofit services (see 
Kontrol's news release  dated March 14th, 2019), due to certain conditions in Kontrol's 
favour not having been fulfilled. 

Kontrol Energy Provides Enterprise Software Pilot Update and Enters MOU with 

European OEM 

On May 20 th, 2020 the Company announced that it has entered into a Memorandum 
of Understanding (MOU) with a European Original Equipment Manufacturer (OEM).  

On May 19th, 2020, following the announcement on May 13th, 2020 for the launch of 
2 SmartSite® pilots with the OEM, Kontrol and the OEM (collectively, "the parties") 
have entered into an MOU. The purpose of the MOU is to provide the parties with an 
agreement on intellectual property rights, software development and equipment data 
ownership. 

Under the terms of the MOU, the OEM is responsible for selecting pilot sites and 
providing access to local site equipment and applicable data. The OEM has the option 
to select 2 additional pilot sites to bring the total number of pilot sites to 4. Kontrol 
will provide its software and data analytics and control platform for 90 days and also 
allow for data access for up to one year. Kontrol will retain the rights to its intellec tual 
property and software development. The OEM will retain the rights to any equipment 
data and equipment analytics supplied by Kontrol.  

The parties agree that the initial pilots will form the basis on an ongoing discussion 
around building a larger platform to be deployed by the OEM as a white label solution 
operating across the OEM's portfolio. Currently the OEM has its equipment installed 
in approximately 20,000 building locations. Subject to ongoing discussion and 
potential future agreements the parties will consider exclusivity for the OEM across 
the heating, cooling, and ventilation (HVAC) sector.  
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Under the terms of the MOU the OEM and pilot sites will remain confidential until the 
pilots are complete. 

About SmartSite® enterprise solution 

Through the use of Kontrol's patented technology the SmartSite® enterprise solution 
is enabled through the Cloud and provides real -time data, analytics, alerts as well as 
smart-learning and predictive maintenance. SmartSite® has been designed to 
manage, monitor, and control HVAC equipment and related building sites in real -time 
across tens of thousands of locations.  

Kontrol Energy to obtain CE Certification for its Building Automation Technology 

On May 26 th, 2020, The Company announced that following the successful completion 
of UL certification for its building automation technology, SmartSuite®, it has now 
commenced CE certification for the European and global markets.  

Achieving the UL product safety certification allows Kontrol to sell its SmartSuite 
technology in North America. In order to sell  the SmartSuite technology in Europe 
and South America, CE certification is required in order to comply with the 
EU's Conformité Européenne standards.  

“While North America remains our primary market for building automation the recently 
announced pilots on May 13th, 2020 in Germany and Bolivia and the recently 
announced MOU with a European OEM are driving the CE certification process,” says 
Paul Ghezzi, CEO of Kontrol Energy. “We are fast tracking the CE certification 
process so that we can add our SmartSui te technology to our existing SmartSite 
software as a bundled solution.”   

About SmartSuite® 

Designed for the commercial, multi -residential and hospitality building sectors and 
driven by the move to smart buildings and smart cities, the Kontrol SmartSuite® 
technology has the ability to connect into existing building automation systems and 
to also communicate with utilities.   Providing in-suite energy management with rich 
analytics and user interfaces, SmartSuite® delivers energy savings, comfort, rich data 
analytics in the cloud and measurable GHG reductions.   

Kontrol Energy Signs Definitive Share Purchase Agreement for Building Solutions 

Company, Upsizes Previously Announced Private Placement 

On May 28 th, 2020, the Company announced that it has signed a definitive share 
purchase agreement for its previously announced acquisition (May 19th, 2020) (the 
"Acquisition") of a building solutions company (the "Target") and has increased the 
size of its previously announced convertible debenture private placement (May 19th, 
2020) (the "Offering") from $1.5 Million to $2.0 Million. Kontrol Energy intends to 
apply to list the convertible debentures issuable pursuant to the Offering on the 
Canadian Securities Exchange ("CSE"). Listing wil l be subject to CSE approval and 
satisfying all of the requirements of the CSE, and the expiry of applicable hold period.  
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"We look forward to adding this synergistic acquisition to our operating platform and 
expanding our recurring revenue business," says Paul Ghezzi, CEO Kontrol Energy. 
"The acquisition Target operates a building energy and equipment monitoring and 
service platform that helps ensure the effective operation and maintenance of 
essential heating, cooling and ventilation and utility systems."  

The Acquisition, which is scheduled to be completed in the third week of June, is 
subject to a number of conditions, including the provision of certain confirmatory due 
diligence information to Kontrol, and the completion of the Offering. For commercial 
reasons, the identity of the target will remain confidential until the completion of the 
Acquisition. 

2. Provide a general overview and discussion of the activities of management. 

 
The Company has the following directors and officers:  

Paul Ghezzi – CEO and Director 
Claudio Del Vasto – CFO and Director 
Kristian Lavereau – COO and Director 
Andrew Bowerbank – Director 
Ernest William Belyea – Director 
Joanna Osawe - Director 
 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

 
Kontrol Energy creates solutions and Internet of Things (IoT) enabled technologies leader 

in energy efficiency through IOT, Cloud, and SaaS technology, designed to lower the 

energy consumption of buildings and optimize energy management while providing a 

corresponding reduction in Green House Gas (GHG) emissions. 

 
Through a disciplined mergers and acquisitions strategy, combined with organic growth, 
Kontrol Energy Corp. intends to provide market-based energy solutions to our customers 
designed to reduce their overall cost of energy and their GHG emissions. 
 

Kontrol’s service offerings include deep energy retrofits, implementation of distributed 
generation systems, energy analytics and carbon reduction. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None. 
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5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

 
The Company may enter into an agreement or agreements in connection to the 
private placement offerings, the Company proposes to retain one or more non-
exclusive registered securities dealers to effect sales of, or act as finders of 
subscribers in respect of, the Units (the "Finders"); and to pay a selling 
commission or finder’s fee to such Finders in cash and/or Broker Warrant Shares 
to purchase Shares of the Company for a price per share determined the 
Company and subject to compliance with applicable securities law and receipt of 
applicable regulatory approval, if any. Noting that the Broker’s Warrant Shares 
are governed by the provisions of the Canadian Securities Exchange Policy 6 – 
Distributions. 
 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None. 

 

8. Describe the acquisition of new customers or loss of customers. 

 
The Issuer Company continues to carry on business in the energy efficiency sector  
with a growing new customer base that is mainly comprised of commercial energy  
consumers.  
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

 
None. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

 
None. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

 
None. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 
None. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

 

On October 31, 2019, the Corporation made arrangements to repay all principal and 
accrued but unpaid interest on the 8% Debentures, totalling $1,534,000. No 
additional 2019 Debentures can be exchanged as all 2019 Debentures still 
outstanding as of their maturity date of October 31, 2019 were redeemed and 
cancelled in accordance with their terms. 

 

2020 8% Unsecured Debenture balance as at May 31, 2020 is $5,711,000.  The 
debenture will bear interest at a rate of 8% per annum, payable monthly in arrears 
and will mature on October 31, 2020. Please refer to the Private Placement and 
Exchange of Debentures announcement dated March 13, 2019 for more information. 

 

7% Unsecured Debenture balance as at May 31, 2020 is $921,750. This balance 
represents 75% of aggregate proceeds raised as per private placement terms and 
conditions. The debenture will bear interest at a rate of 7% per annum, payable 
monthly in arrears and will mature on April 25, 2021.  
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8% Unsecured Convertible Debenture balance as at May 31, 2020 is $1,289,000 The 
debenture will bear interest at a rate of 8% per annum, payable semi-annually and 
will mature on August 31, 2024.  

 

14. Provide details of any securities issued and options or warrants granted. 

 

None. 

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

    
 

(1) State aggregate proceeds and intended allocation of proceeds. 

 

15. Provide details of any loans to or by Related Persons. 

 

None. 

 

16. Provide details of any changes in directors, officers or committee members. 

None. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

 
Cost of electricity has risen substantially across North America over the last 
decade. In addition, following the COP21 Paris Accord numerous states in the US 
and Provinces in Canada have either imposed a carbon tax policy or are in the late 
stages of creating such policies. Kontrol Energy Corp. intends to provide market 
based energy solutions to our customers designed to reduce their overall cost of 
energy while providing a corresponding reduction in Greenhouse Gas (GHG) 
emissions. 
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
Dated June 4, 2020 
 Claudio Del Vasto  

Name of Director or Senior 
Officer 

  
   

Signature 
 
Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Kontrol Energy Corp. 

For  Month 
End 
 
May 2020 

Date of Report 
YY/MM/DD 
 
2020/06/04 

Issuer Address 
180 Jardin Drive, Unit#9, Vaughan, ON L4K 1X8  

City/Province/Postal Code 
Vaughan, Ontario 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(905) 766.0400 

Contact Name 
Claudio Del Vasto 
 

Contact 
Position 
CFO 

Contact Telephone No. 
(905) 766.0400 x1002 

Contact Email Address 
admin@kontrolenergy.com   

Web Site Address 
www.kontrolenergy.com  

mailto:admin@kontrolenergy.com
http://www.kontrolenergy.com/


 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 12 

 


