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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  Kontrol Energy Corp.  (the “Issuer”) 

Trading Symbol: KNR 

Number of Outstanding Listed Securities: 26,031,141 common shares and 3,850,771 
shares reserved for issuance  

Date:  March 2, 2018 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 
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Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

Closing of Debenture Offering 

In the month of February, 2018 Kontrol Energy Corp. (the “Company”) completed another 

2 closings under its previously announced private placement offering (the "Debenture 

Offering") of units (the "Debenture Units") for gross proceeds of $1,026,000.  Each 

Debenture Unit was priced at $1,000 and consists of a $1,000 principal amount 8% 

unsecured non-convertible debenture (each, a "Debenture") and 100 common shares 

(each, a "Common Share") of the Company (each Common Share having a deemed price 

of $1.20). Total gross proceeds as of February 28, 2017 from the Debenture Offering are 

$5,264,000.  As of February 9, 2018, the Debenture Offering is not raising any more 

debenture funds. As the company’s business grows, the Issuer may come back to market 

with a new debenture offering subject to requirements at that time. 

The Debentures will bear interest at a rate of 8% per annum, payable monthly in arrears 

and will mature on October 31, 2019. The Debentures are non-convertible and non-

redeemable. The payment of the principal of, and interest on, the Debentures will be 

subordinated in right of payment to senior indebtedness. The Debentures partially 

comprising the Debenture Units are not listed on any stock exchange or market. The 

Debentures and Common Shares comprising the Debenture Units will be subject to a 

resale restriction of four months and one day from their date of issuance.  

The Company has paid a selling commission or finder's fee to certain securities dealers or 

finders not exceeding 9% of the gross proceeds from the sale of the Debenture Units 

and/or the issuance of share purchase warrants of the Corporation (the “Finder’s 

Warrants”) not exceeding 9% of the Gross Proceeds in respect to such sales. Each 

Finder’s Warrant will be exercisable to purchase one additional common shares of the 

Corporation (the “Finder’s Warrant Shares”) at a price per share determined by the 

Corporation, for a period of 1 year from the closing date. 

The use of the proceeds is to finance acquisitions of operating businesses and 

technologies in the Energy Efficiency sector as part of the Issuer’s overall growth strategy. 
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Kontrol Energy developing utility token and Carbon Offset Trading Platform to 
help global corporations meet their Greenhouse Gas emission reduction targets 

  

On February 12, 2018 Kontrol Energy Corp. (“Kontrol”, or the “Company”) announced that 

it is developing, in cooperation with the company it is proposing to acquire (see Kontrol’s 

news release dated February 2, 2018), a utility token (GHGcoin) and Carbon Offset trading 

platform.  The GHGcoin is expected to be a unique solution based on distributed ledger 

technology (DLT) and is aimed at sequestering up to 10 Billion tonnes of C02 through the 

carbon offset markets. 

The GHGcoin will be designed as a utility token and is intended to offer transparency, 

immutability and accountability for organizations to meet their net zero emission targets. 

The GHGcoin will have a finite issuance based on the reduction and/or sequestration of up 

to 10 Billion tonnes of C02 over 10 years. GHGcoins would be issued to participating 

organizations based on their own internal targets to become a net zero emission company. 

DLT smart contracts will allow organizations to grant the GHGcoin as a reward for 

consumer spending and engagement in support of carbon offset projects. The value of 

each GHGcoin will be pegged to the equivalent value of one tonne of C02.  

In highly regulated emission compliance markets various government agencies make the 

rules about what types of offsets are permitted and the verification standards required to 

be achieved.  In contrast, the voluntary carbon offset markets typically follow rules 

prescribed by industry standard bodies. Currently, carbon offsets are mainly used by 

companies that are seeking to voluntarily offset the emissions generated during their 

business activities, to meet certain social responsibility goals. However, an increasing 

number of companies are seeking to accelerate their participation in carbon offsets to 

achieve a net zero emission status. 

“The solution to negating and reducing C02 levels is multi-faceted and complex, especially 

for large organizations. We believe that a significant part of the solution is scaling up the 

ability to participate in carbon offset projects,” says Paul Ghezzi, CEO of Kontrol Energy. 

“While many corporations are currently participating in carbon offset projects, they are 

typically constrained in size and scope and burdened by high transaction costs. We seek 

to solve these challenges for our customers and accelerate their move to becoming a net 

zero emission organization.”   

In addition to the GHGcoin, Kontrol is developing its Carbon Offset trading platform. 

“Through distributed ledger technology it is possible for carbon offset vendors to 

disaggregate their projects across multiple purchasers and for purchasers to participate 

in peer to peer transactions across multiple projects and multiple jurisdictions 

simultaneously. Further, transactions costs can account for up to 50% of a carbon offset 
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purchase and we see an opportunity to eliminate these prohibitive fees with a peer to peer 

exchange solution,” continues Paul Ghezzi. 

Following the formalization of the Paris Climate Accord, with the participation of 193 

countries, there is a growing list of global organizations that have committed to achieving 

net zero emission status by 2050.  Some notable examples include leading organizations 

which have formed the BTeam (www.bteam.org) and Climate Neutral Now 

(www.climateneutralnow.org).  To achieve their goals, these organizations will need to 

allocate a significant portion of their strategy to carbon offset projects. Kontrol seeks to 

be a leader in providing DLT solutions in the voluntary carbon offset markets. Both the 

GHGcoin and the Carbon Offset trading platform are in development for 2018. 

 

Kontrol Energy launches the bIOTAsphere, a Decentralized Ledger Technology 

accelerator & commercialization facility 

 

On February 14, 2018 the Company launched the bIOTAsphere, a Decentralized Ledger 

Technology (DLT) accelerator and commercialization facility serving academia, 

government, and business groups looking to bring solutions to market in the sectors of 

distributed energy, carbon reduction, smart buildings and the Internet of Things (IoT).  

The bIOTAsphere, powered by Kontrol Energy, will provide the technical, business and 

collaborative resources to accelerate the commercialization of new DLT solutions. The 

bIOTAsphere is focused on applications and services that are built upon the IOTA DLT 

protocol, and that use the unique capabilities of this technology. Kontrol Energy is 

committed to supporting a new generation of products, services, and solutions that will 

revolutionize our daily lives and the buildings and spaces in which we live, work and play.  

The primary goal of the bIOTAsphere is not only to minimize our current impact on the 

environment but also to advance technologies that will reverse the impacts of historic GHG 

emissions.  

The bIOTAsphere will offer a platform for high potential early-stage companies, 

established corporations, governments, and universities to collaborate, explore and 

demonstrate how DLT can bring new benefits to society and business.  “Realizing the full 

potential of DLT requires open partnerships within the technology community to 

accelerate and drive innovation,” says Paul Ghezzi, CEO of Kontrol Energy.  “The 

bIOTAsphere will operate as a not for profit with various membership participation levels.” 

The bIOTAsphere is fully supported by the non-profit IOTA Foundation, based in Berlin, 

Germany. Dominik Schiener, Chairperson of the Board of Directors says, “we intend to 

participate in the bIOTAsphere project as an official partner while engaging some of our 

partner companies in this co-innovation exercise.” 

The bIOTAsphere will serve as the primary Canadian office for the IOTA Foundation. To 

learn more about the bIOTAsphere project or to inquire about becoming a member of the 

community, visit http://www.bIOTAsphere.com   

http://www.bteam.org/
http://climateneutralnow.org/
http://www.biotasphere.com/
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About IOTA 

IOTA is an open-source distributed ledger protocol that goes beyond blockchain through 

its core invention of the blockless Tangle. The IOTA Tangle is a quantum-proof Directed 

Acyclic Graph, with no fees on transactions and no fixed limit on how many transactions 

can be confirmed per second in the network. Instead, throughput grows in conjunction 

with activity in the network; the more activity, the faster the network. Unlike traditional 

blockchain architecture, IOTA has no separation between users and validators; rather, 

validation is an intrinsic property of using the ledger, thus avoiding centralization. IOTA is 

initially focused on serving as the backbone of the emerging Internet-of-Things (IoT). 

In 2017, The IOTA Foundation launched a micropayment-based data marketplace that’s 

powered by the IOTA DLT. The initiative has gathered the participation from more than 20 

global organizations, including corporations such as Deutsche Telekom, Bosch, Philips, 

Accenture, Ernst & Young, and Fujitsu. The public marketplace aims to give connected 

devices the ability to securely transfer, buy and sell fine-granular and diverse data-sets 

while ultimately facilitating access to data that would otherwise not be monetized. 

As per BCG Internet of Things buyer survey, with the accelerating adoption of Internet-

enabled everyday products, the business-to-business market for the “Internet of Things” 

(IoT) is anticipated to reach $267 billion by 2020. As more devices create a near-endless 

stream of data, the market potential for monetizing data-driven insights is equally 

significant. 

Kontrol Energy Appoints Mr. Samuel Reid to its Blockchain Advisory Board 

On February 26, 2018, the Company, further to its announcement in the press releases dated 

Nov. 1, Dec. 20 and Dec. 28, 2017 has established a Blockchain Advisory Board that will 

assist the company's expansion into blockchain technology solutions. The company now 

welcomes Mr. Samuel Reid to the Advisory Board effective immediately.  

Samuel Reid is a mathematician, business executive, inventor, and STEM polymath. As the 

CEO and a Co-Founder of Geometric Energy Corporation since June 2015, he delivers 

mathematical and scientific consulting to industry, academia, and government. He provides 

advisory services and execution to technology feasibility and development in energy 

systems and blockchain, with a focus on solid state sodium ion batteries, decentralized 

smart grids and assisting companies that want to integrate Distributed Ledger 

Technologies, as well as the interoperability of private and public ledgers.  

Mr. Reid holds important positions in the blockchain and cryptocurrency space including 

Chief Blockchain Engineer of the Gibraltar Blockchain Exchange, the world’s first 

government regulated token sale platform and cryptocurrency exchange. Since 2011, Mr. 

http://www.geometricenergy.ca/
https://www.gsx.gi/
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Reid has been focused on discrete geometry, logic, cryptographic security, quantum 

computing, and a variety of other highly technical fields of mathematics and computer 

science, along with vast experience in theoretical and experimental physics and chemistry. 

“We are delighted to have Sam join our Blockchain Advisory Board to assist Kontrol with 

its expansion of Distributed Ledger Technology (“DLT”) solutions for the distributed 

generation and carbon offset markets,” says Paul Ghezzi, CEO of Kontrol. “Sam is a leader 

in the DLT sector and has participated in numerous significant DLT projects, including the 

Gibraltar Blockchain Exchange.” 

2. Provide a general overview and discussion of the activities of management. 

 
The Company has the following directors and officers:  

Paul Ghezzi – CEO and Director 
Claudio Del Vasto – CFO and Director 
Kristian Lavereau – COO and Director 
Andrew Bowerbank – Director 
Steve Smith – Director 
Geoff LaFleur - Director 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

 
Kontrol Energy creates solutions and Internet of Things (IoT) enabled technologies 
designed to lower the energy consumption of buildings and optimize energy 
management while providing a corresponding reduction in Green House Gas 
(GHG) emissions. 

 
Through a disciplined mergers and acquisitions strategy, combined with organic 
growth, Kontrol Energy Corp. intends to provide market-based energy solutions to 
our customers designed to reduce their overall cost of energy and their GHG 
emissions. 
 

Kontrol’s service offerings include deep energy retrofits, implementation of 
distributed generation systems, energy analytics and carbon reduction. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
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None. 

 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

 
The Company currently has retained five securities dealers to effect sales of the 
private placement of Units or to find purchasers of the units. The Corporation 
may pay a selling commission or finder’s fee to such securities dealers or finders 
not exceeding 9% of the gross proceeds from the sale of the Units, and/or the 
issuance of share purchase warrants of the Corporation (the “Finder’s Warrants”) 
not exceeding 9% of the Gross Proceeds in respect to such sales. Each Finder’s 
Warrant will be exercisable to purchase one additional common shares of the 
Corporation (the “Finder’s Warrant Shares”) at a price per share determined by 
the Corporation and enforced by the to the provisions of the Canadian Securities 
Exchange Policy 6 – Distributions, for a period of 1 year from the closing date. 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None. 

 

8. Describe the acquisition of new customers or loss of customers. 

 
The Issuer Company continues to carry on business in the energy efficiency sector  
with a new customer base that is mainly comprised of commercial energy  
consumers.  
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

 
None. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

 
None. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

 
None. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 
None. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

 

Debenture balance as at February 28, 2018 is $5,264,000.  The debenture will bear 
interest at a rate of 8% per annum, payable monthly in arrears and will mature on 
October 31, 2019. 

 

14. Provide details of any securities issued and options or warrants granted. 

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Units (Units of 
bundled securities) 

327 Non-brokered 
private placement of 

units (the "Units”). 
$1,000.00 per Unit 
($880.00 per 
Debenture, $1.20 

$327,0000 
 

Proceeds will be used to 
fund the acquisition of 
operating businesses, 
and technologies in the 
energy efficiency sector 
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per 100 Common 
Shares  

 

Common Shares 32,700 See above details of 
issuance 

See above use of 
proceeds 
 

Common Shares 748,000 The exercising of 
previously issued 
Warrants and 
Options to purchase 
Common Shares of 
the Company at a 
price between $0.65 
- $0.85 

$599,650 
 
Proceeds will be used to 
fund the acquisition of 
operating businesses, 
and technologies in the 
energy efficiency sector; 
and working capital 
 

Warrants 37,260 The issuance of 
share purchase 
warrants of the 
Company (the 
Finder’s Warrants”) 
to the Finder equal 
to 9% of the 
aggregate 
subscription amount 
subscribed for by 
person introduced 
to the 
Company by the 
Finder. Each whole 
warrant will be 
Exercisable at a 
price between $1.15 
- $1.45 

Value of $48,413 

 
Working capital 

Options 140,000 The issuance of 
stock options plans 
of the Company (the 
“Options”) to 
consultants, 
directors and 
employees of the 
Company. Each 
whole warrant will 
be exercisable at a 
price of $1.25 

Value of $175,000 
 
Working capital 

(1) State aggregate proceeds and intended allocation of proceeds. 
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15. Provide details of any loans to or by Related Persons. 

 

Loan from Shareholder in the amount of $80,000. 

 

16. Provide details of any changes in directors, officers or committee members. 

 
None. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

 
Cost of electricity has risen substantially across North America over the last 
decade. In addition, following the COP21 Paris Accord numerous states in the US 
and Provinces in Canada have either imposed a carbon tax policy or are in the late 
stages of creating such policies. Kontrol Energy Corp. intends to provide market 
based energy solutions to our customers designed to reduce their overall cost of 
energy while providing a corresponding reduction in Greenhouse Gas (GHG) 
emissions. 
 
 
Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
Dated March 2, 2018. 
 Claudio Del Vasto  

Name of Director or Senior 
Officer 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 11 

  
   

Signature 
 
Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Kontrol Energy Corp. 

For  Month 
End 
 
February 2018 

Date of Report 
YY/MM/DD 
 
18/03/02 

Issuer Address 
180 Jardin Drive, Unit#9, Vaughan, ON L4K 1X8  

City/Province/Postal Code 
Mississauga, Ontario 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(905) 766.0400 

Contact Name 
Claudio Del Vasto 
 

Contact 
Position 
CFO 

Contact Telephone No. 
(905) 766.0400 x1002 

Contact Email Address 
admin@kontrolenergy.com   

Web Site Address 
www.kontrolenergy.com  

 

mailto:admin@kontrolenergy.com
http://www.kontrolenergy.com/

