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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer:  KWG RESOURCES INC.          (the “Issuer”). 

Trading Symbol:  KWG / KWG.A   

Number of Outstanding Listed Securities:  1,216,995,832 Subordinate Voting 
Shares / 7,756,589 Multiple Voting Shares    

Date:        March 6, 2023   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are “material information” as defined in the CNSX Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 
 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

 
General 
The Issuer (also sometimes referred to as “KWG” or the “Company”) 
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continued to assess potential exploration programs and other project 
development initiatives for its various mineral properties in Ontario, its 
intellectual property rights and other business initiatives.  
Shareholder Meeting 

On February 7, 2023, the Issuer held its annual and special meeting of 
shareholders (the “Meeting”). Shareholders holding an aggregate of 
650,247,304 votes (32.63% of the outstanding votes) were present or 
represented by proxy at the Meeting.  
The shareholders voted in favour of all four items tabled at the Meeting, 
namely: (i) the reappointment of McGovern Hurley LLP as auditors of the 
Company, which was approved by 99.56% of the votes cast, (ii) setting the 
number of directors (between the minimum and maximum prescribed by 
the Company’s articles) at eight (8), which was approved by 98.99% of the 
votes cast; (iii) the election of the eight nominees listed in the management 
information circular dated January 3, 2023 as directors of the Company for 
the ensuing year or until their successors are elected or appointed; and (iv) 
the amendment to the Company’s stock option plan, which was passed by 
93.38% of the votes cast by shareholders present in person or represented 
by proxy at the Meeting.  
At the Meeting, the shareholders approved the expansion of the Company’s 
board of directors from five to eight and three nominees to fill these newly 
created positions were elected as directors of the Company, namely Megan 
McElwain, who is the current President of the Company, Corina Moore, who 
is the former President and Chief Executive Officer of the Ontario 
Northland Transportation Commission, and Rajesh Sharma, who is the 
current Chief Executive Officer of Fancamp Exploration Ltd..  
Following the Meeting, the newly-elected board of directors approved the 
grant of stock options on 120,000 multiple voting shares to each of the 
newly elected directors, namely Megan McElwain, Corina Moore and Rajesh 
Sharma, with each option being exercisable to purchase one multiple-
voting share at a price of $2.85 within 5 years from the date of the grant.  
Magnetotelluric Survey Completed, Confirmed Chromite Targets 
On February 24, 2023, the Issuer announced that it completed its 
previously announced magnetotelluric survey over portions its Ring of Fire 
chromite Black Horse project. The survey was conducted over project 
areas including (i) 1 line over a target 1 kilometer (“km”) to the northeast of 
the Black Horse chromite deposit and (ii) 4 lines over a target 2 to 4 km to 
the northeast of the Black Horse chromite deposit.  Please refer to the 
News Release No. 339 filed on the SEDAR website which shows the 
location of the lies on a property map of the area attached to the February 
24, 2023 news release (the “Property Map”). 
Both targets are defined by coincidental gravity and magnetic anomalies 
supported by multiple drilling intercepts of secondary chromite within the 
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shear zone known as Franks Fault. The survey results over the area which 
has an abundance of drilling surrounding the Black Horse Chromite 
deposit clearly distinguished the ultramafic host rock, known as the Ring 
of Fire intrusion, from the enclosing country rock. This permits the results 
from the two target areas to be interpreted with confidence.  
The premise for the survey is the discovery during the 2013 and 2014 
drilling campaigns that the Black Horse chromitite did not come to surface 
as a result of being truncated by Franks Fault and that it is likely that this 
pattern repeats itself elsewhere on the property. One line of evidence that 
supports this contention is that the Black Horse drilling found that 
chromite is smeared into the shear zone in an upwards direction only and 
that this relationship can be used as a vector. Two diamond drill holes 
previously drilled by Fancamp Exploration Ltd. (“Fancamp”) that had 
intersected Franks Fault contained chromite. If this secondary chromite is 
the result of the shear zone intersecting chromitite, then it leads to the 
question: at what depth did that occur? A magnetotelluric survey is 
capable of mapping different rock types to unlimited depth and, as such, 
could detect the altered ultramafic rock that contains the chromitite. In the 
previous press release, disseminated on January 16, 2023, announcing the 
commencement of the magnetotelluric survey, a simplified 3-D structural 
model of this thesis showing the local projects and the target area was 
presented whereby the Ring of Fire intrusion and its contained chromitite 
are depicted as being bisected by Franks Fault with the block of rock on 
the northwest side of the fault containing the Black Thor and Big Daddy 
chromite deposits at the northern end, and the block of rock on the 
southeast side of the fault containing the Black Horse and Black Bird 
Deposit at the southern end. The relative horizontal movement of the 
blocks on either side of the fault is projected to be approximately 6 
kilometers. Theoretically reversing this movement reunites the Big Daddy 
with its fault offset counterparts, the Black Horse and Black Bird. This begs 
the question: where is the fault offset counterpart of the Black Thor? It 
should be southwest of the Big Daddy, partially on the Big Daddy claim 
block, but mostly on KWG’s Hornby and Koper Lake claim blocks at an 
unknown depth. This concept is supported by the presence of coincidental 
gravity and magnetic anomalies, and the existence of chromite within 
Franks Fault at that location. Therefore, the purpose of the magnetotelluric 
survey is to confirm the existence at depth of the Ring of Fire intrusion and 
its contained chromitite, possibly the fault offset counterpart to the Black 
Thor deposit.  
The magnetotelluric survey was conducted on a grid consisting of 4 
northwest trending, 5km long lines that cover the area postulated to 
contain the fault offset twin of the Black Thor chromite deposit. Grid lines 
1E, 1aE, 2E and 3E cover a northeast strike distance of 1.5 km at the 
confluence of the Koper Lake project claims, the Big Daddy claims and the 
adjoining 100% KWG-owned Hornby claims. Quantec Geoscience Limited 
(“Quantec”) delivered preliminary interpreted resistivity cross sections for 
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all lines to a depth of 2.5 km. Each of these lines delineates distinct 
domains of low resistivity rock, similar to that found containing the Black 
Horse chromite deposit. They are capped by the lowest resistivity, which is 
likely associated with hydrothermal alteration and shearing. The upper 
surface of these domains ranges from 250 to 900 metres (“m”) in depth, 
with width ranging from 1 to 2 km.  Please refer to the News Release No. 
339 for the diagram showing the results of line 2E shown in a cross section 
looking southwest. This is the same range of width as the Ring of Fire 
intrusion at its northern extremity which contains the Black Thor and Black 
Label chromite deposits. This thereby confirms that this is a viable 
chromite deposit target that should be investigated further.  
Grid line 4E tested a second target area with similar attributes and 
delineated a large low resistivity domain beginning at 300 m below surface. 
This target is defined by a 500 m east-west coincidental magnetic and 
gravity anomaly near multiple chromite-bearing drilling intercepts. As such, 
this is also a viable target for chromite mineralization.  
Quantec is expected to deliver a final report on the magnetotelluric survey 
in March. The magnetotelluric data will be merged in 3-D with all other data 
and this will form the basis of the design of a drilling campaign to test the 
identified target areas.  
The ranges for the potential quantity and mineralization of these target 
areas are conceptual in nature. The potential mineralization and quantities 
described above have been determined on the basis of the analysis 
referred to and outlined in this news release. There has not been sufficient 
4 exploration to define a mineral resource and it is uncertain whether 
further exploration will result in any of the target areas being delineated as 
a mineral resource.  

2. Provide a general overview and discussion of the activities of management. 
Management of the Issuer assisted with the developments described in 
Section 1 above.  The management and the directors continued to evaluate 
the Issuer’s existing projects, potential exploration programs and potential 
acquisitions as well as other business development strategies. 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
Not applicable. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
Not applicable. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
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services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
See Item 1 above. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
Not applicable. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
 
Not applicable.  

8. Describe the acquisition of new customers or loss of customers. 
Not applicable. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
Not applicable. 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs.  
Not applicable. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
Not applicable. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
Not applicable. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
The Issuer’s $2,000,000 loan to Ring of Fire GP Inc. continues to be repaid 
by monthly offsets of the cost of services provided by Ring of Fire GP Inc. 
to the Issuer and invoiced by Ring of Fire GP Inc. to the Issuer, which 
reduces the outstanding balance of the loan. As of February 28, 2023, Ring 
of Fire GP Inc. has earned fees of $ 1,344,995 which reduced the 
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outstanding principal amount of the loan to $ 655,005. Interest on the loan 
to February 28, 2023 was $ 241,930 thereby increasing the amount owing 
on February 28, 2023 by Ring of Fire GP Inc. to the Issuer under the loan to 
$896,935. 

14. Provide details of any securities issued and options or warrants granted. 
Security Number Issued Details of Issuance Use of Proceeds 

Stock Options 
on Multiple 
Voting Shares 

360,000 See Note 2 below 

Stock Options 
on Multiple 
Voting Shares 

1,186,100 See Note 3 below 

(1) State aggregate proceeds and intended allocation of proceeds. Provide 
details of any loans to or by Related Persons. 

(2) On February 8, 2023, the Issuer granted stock options on 360,000 
Multiple Voting Shares to three new directors of the Issuer under the 
terms of the Issuer’s Stock Option Plan, exercisable during a term of 
five (5) years at an exercise price of $2.85 per Multiple Voting Share.  

(3) On February 28, 2023, the Issuer granted stock options on an 
aggregate of 1,186,100 Multiple Voting Shares to directors, officers 
and consultants of the Issuer under the terms of the Issuer’s Stock 
Option Plan, exercisable during a term of five (5) years at an exercise 
price of $3.00 per Multiple Voting Share.  

 
15. Provide details of any loans to or by Related Persons. 

Not applicable. 
16. Provide details of any changes in directors, officers or committee members. 

At the shareholders’ meeting held on February 7, 2023, three new directors 
were elected to the board of directors of the Issuer, namely Corina Moore, 
Megan McElwain and Rajesh Sharma, and five directors were re-elected. 
The current directors of the Issuer are Fiona Blondin, Douglas Flett, Megan 
McElwain, Corina Moore, Bruce Reid, Rajesh Sharma, Donald Sheldon, and 
Frank Smeenk. 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
The Issuer will remain subject to general market trends that impact the 
junior resource sector, including the impact of continuing precautionary 
procedures relating to the COVID-19 pandemic, the impact of the outbreak 
of war between Russia and the Ukraine, the impact of sanctions against 
Russia resulting from that war, and the ability of junior resource companies 
to obtain financing. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 
Dated: March 6, 2023 . 

 Frank Smeenk  
Name of Director or Senior Officer  
   

 Signed: “Frank Smeenk”  
 

Chief Executive Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 
KWG Resources Inc. 

For Month End 
 
February 28, 2023 

Date of Report 
YY/MM/D 
2023/03/06 

Issuer Address 
 
141 Adelaide Street West, Suite 240 
City/Province/Postal Code 
 
Toronto, Ontario  M5H 3L5 

Issuer Fax No. 
(416) 644-0592 

Issuer Telephone No. 
1-(888) 644-1374 

Contact Name 
 
Frank Smeenk  

Contact Position 
Chief Executive 
Officer  
 

Contact Telephone No. 
(416) 642-3575 

Contact Email Address 
fcs@kwgresources.com    

Web Site Address 
www.kwgresources.com 

 


