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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  CHOOM HOLDINGS INC.   (the “Issuer”). 

Trading Symbol: CHOO   

Number of Outstanding Listed Securities: 178,747,288   

Date: July 4, 2018   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

 
June 13, 2018 – The Company announced a non-brokered private placement for gross 
proceeds of up to $10,000,000, including a $7,000,000 lead order from Aurora Cannabis 
Inc. The private placement will consist of up to 14,084,507 common shares at a price of 
$0.71 per share and is expected to close on June 18, 2018.  
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“We are delighted to have the confidence and support of one of the world’s leading 
cannabis companies as we move forward with our retail cannabis strategy,” states Chris 
Bogart, President and CEO of Choom™. “With the legalization of adult use cannabis in 
Canada on track, Choom™ is positioning itself to be one of the leading premium choice 
brands for Canadian consumers. This investment by Aurora accelerates our corporate 
strategy of delivering a true seed to sale experience through an offering of high quality 
cannabis to Canadian consumers across the country.”  
 
“Our investment in a consumer-focused brand with a strong retail strategy offers Aurora 
additional growth opportunities through supply, retail and distribution to the adult 
consumer use market, once legalized,” said Terry Booth, CEO of Aurora. “We’re excited 
to strengthen our relationship with the team at Choom and help amplify their market 
reach as they continue to execute on their differentiated craft growing philosophy and 
their unique retail strategy.”  
 
The placement is being made under applicable exemptions from prospectus 
requirements and may include one or more subscriptions by insiders and other existing 
shareholders of the Company. A portion of this placement may be subject to finder’s 
compensation or commissions. All securities issued in connection with the placement will 
be subject to a four month hold period under securities laws.  
 
None of the securities issued in connection with the placement will be registered under 
the United States Securities Act of 1933, as amended (the "1933 Act"), and none of 
them may be offered or sold in the United States absent registration or an applicable 
exemption from the registration requirements of the 1933 Act. This news release shall 
not constitute an offer to sell or a solicitation of an offer to buy nor shall there by any sale 
of the securities in any state where such offer, solicitation, or sale would be unlawful. 
 
June 15, 2018 – The Company announced that it is closing its acquisition (the 
“Transaction”) of Specialty Medijuana Products Inc.  (“SMP”) pursuant to an amended 
and restated amalgamation agreement among Choom, Arbutus Brands Inc. and 
International Tungsten Inc. The Company announced the definitive agreement to effect 
the Transaction in a news release on March 19, 2018. 

“We are excited to add SMP to the Choom group of companies under our Arbutus 
Brands subsidiary,” states Chris Bogart, President and CEO for Choom.  “Arbutus 
Brands will add value to the entire Choom supply chain, from seed to sale.  The 
synergies among our Choom companies will make for an extremely bright and exciting 
future as we approach the legalization of the recreational cannabis market in Canada.” 

Transaction Highlights 
The benefits of the Transaction for Choom™ include that it will: 
 
• Enable Choom™ to acquire SMP, which has submitted its AOR evidence package to 

Health Canada and expects to receive its cultivation license at any time; 
• Create significant synergies in operational infrastructure and expertise across multiple 

disciplines to drive strong growth potential; 
• Significantly improve and advance operational scale and production capacity; and 
• Strengthen and accelerate Choom’s strategic direction as a fully-integrated cannabis 

company, representing a premiere lifestyle brand in Canada. 
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Specialty Medijuana Products Inc. 

SMP, based in Canada’s beautiful Sooke, BC, is committed to becoming a Licensed 
Producer of cannabis under the ACMPR. SMP was founded by a seasoned business 
team with extensive experience in growing cannabis, the operation of pharmacies, 
medical clinics, land development and construction. The SMP team, in conjunction with 
Choom’s™ management team, plan to build upon their collective past business 
successes and leverage their expertise to create Canada’s premiere lifestyle brand in 
adult-use cannabis. 

Facility Overview 
SMP’s marijuana production growth strategy is expected to be executed in three phases: 
 
• Phase I – First Facility: AOR evidence package submitted to Health 

Canada: Building is at operational readiness with state-of-the-art-facilities, consistent 
with ACMPR standards, and SMP expects to receive its cultivation license from 
Health Canada in Summer 2018. 

• Phase II – Second Facility: Expand existing production by constructing an 
approximately 19,600 sq. ft. facility that will bring total production capacity to over 
29,000 sq. ft. in the combined facility footprint. 

• Phase III – New Facility:  Expand existing production by constructing two additional 
buildings that will increase the total building gross square footage to just over 700,000 
sq. ft. This new facility, a hybrid model of indoor and greenhouse production, is 
expected to bring Choom’s total production capacity to over 700,000 sq. ft. The 
Municipality of Sooke has already approved cannabis production zoning for the site. 
The building expansion fits within the zoning regulations and final planning for this 
expansion is currently underway. 

The Arbutus Team 

Arbutus’s team has the experience to ensure that they successfully navigate the ACMPR 
licensing process and deliver on their vision. The team includes from SMP: 

Michael Forbes 

Named one of 2017’s Top Entrepreneurs by Quantum Shift, Michael has a long history 
of creating and operating successful companies in the pharmaceutical and health care 
industries. Over the course of 14 years in business, he has created and operated a chain 
of nine pharmacies and eight medical clinics, including three methadone clinics, 
employing over 160 people. 

This expertise led to him being nominated to help create the procedures for the College 
of Pharmacists of British Columbia in 2010. His expertise in creating standard operating 
procedures in the pharmaceutical space is vital in ensuring proper drug dispensing to the 
public. This experience is crucial in creating trust with the consumer and the industry at 
large. He holds an Honorary Degree in Business from the Ivey School of Business and a 
Bachelor of Science, Pharmacy.  Mr. Forbes will be joining the Choom™ Board of 
Directors upon the completion of the Transaction. 

Ian Laing 
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Ian has over 20 years of experience in real estate, development and construction in a 
range of areas, including apartment buildings, custom home construction, land 
development, rezoning, condominiums, commercial and industrial buildings. 

Since 1998, Ian has consistently proven his ability to build and grow multimillion-dollar 
projects from the ground up. He has a background in Urban Land Economics from the 
University of British Columbia and a commitment to building with integrity. Ian is currently 
running four companies and has experience in the recreational space with Salt Spring 
Island Brewery. This experience is expected to benefit the development of SMP’s 
business practices and the anticipated build out and scaling of facilities. SMP will rely on 
this expertise as it grows its facilities and expands operations. 

Neil Michael MacLean 

Neil MacLean has over 20 years of experience with the Department of National Defence 
(“DND”), primarily dealing with electronics, and previously was an environmental officer 
for HMCS Huron. His safety and WHMIS training, combined with his understanding of 
security procedures, are expected to assist SMP with compliance with the highest level 
of government regulations. He has effectively managed the integration of new equipment 
and systems, and has extensive personnel training experience, which, together with his 
training in environmental issues, electronics and operations of complex systems, will 
support the operational side of SMP. 

Transaction Details 
In connection with the completion of the Transaction and pursuant to the amended and 
restated amalgamation agreement: 
 
• Choom will issue 52,031,110 Choom Shares and 39,968,890 Choom Share 

Commitments to the former holders of common shares and special warrants of 
International Tungsten Inc. 

• Each Choom Share Commitment will convert into either one Choom Share or three-
quarters of a Choom Share depending on the grant date of the SMP cultivation 
license and such Choom Shares will be subject to a three year escrow release from 
closing 

• Choom will issue 1,000,000 stock options 
• Choom will issue 4,000,000 Common Shares to finders 

On completion of the Transaction, SMP will become an indirect subsidiary of Choom 
through Choom’s direct subsidiary Arbutus Brands. 
 
June 18, 2018 – The Company announced that it has closed its previously announced 
non-brokered private placement (June 13, 2018). The Company issued 14,225,352 
shares for total gross proceeds of $10.1 million. Aurora Cannabis is the cornerstone 
investor in the placement with a lead order of $7 million. All securities issued are subject 
to a four month hold period. 
 
“The financing provides us with the funds to accelerate the execution of our unique retail 
strategy moving forward.” States Chris Bogart, CEO and President of Choom.  “We are 
now well positioned to expand our production and retail footprint, as well as, pursue 
further opportunities across Canada.”  
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None of the securities issued in connection with the placement will be registered under 
the United States Securities Act of 1933, as amended (the "1933 Act"), and none of 
them may be offered or sold in the United States absent registration or an applicable 
exemption from the registration requirements of the 1933 Act. This news release shall 
not constitute an offer to sell or a solicitation of an offer to buy nor shall there by any sale 
of the securities in any state where such offer, solicitation, or sale would be unlawful. 
 
June 19, 2018 – The Company announced that it has advanced the build-out of its 
cannabis retail store network in Alberta and British Columbia. 
 
Choom™ has secured the rights to an additional 7 retail locations in Alberta. Choom has 
25 leases in highly strategic and secure locations in Alberta with 24 applications 
submitted. Choom has also secured 3 additional B.C retail leases, combined with the 
existing 7, for a total of 10 retail opportunities in B.C. In all cases, the retail opportunities 
are subject to all necessary governmental and municipal approvals being granted. This 
number is expected to grow over the coming months as the Company is currently 
negotiating additional leases with the intention of submitting applications for retail 
licenses.  The following link will bring you to our retail opportunity 
map: https://investors.choom.ca/wp-content/uploads/2017/11/ChoomRetailMap.pdf 
 
“This is a significant step towards establishing Choom’s strategy to be a leading private 
cannabis retailer in Canada,” states Choom’s President and CEO, Chris Bogart. “Market 
share and customer acquisition in the upcoming recreational landscape will be very 
difficult to come by, these applications are key to Choom’s retail strategy. Choom’s 
brand was created exclusively for the recreational market, core to our values is 
cultivating a great experience for the consumer and part of this strategy is retail 
distribution. We are committed to pursuing retail licensing opportunities across the 
country and remain focused on cultivating ‘Good Time with Good Friends’.” 
 
June 26, 2018 – The Company announced the appointment of Kyp Rowe to the 
Management team in the role of Director of Operations. Mr. Rowe will be a key member 
of the Choom team, leading our premium craft cannabis cultivation strategy to support 
our retail roll-out for the recreational market in Canada. 

“Bringing Kyp onboard significantly strengthens our team as we continue to develop 
prepare for when the Canadian recreational cannabis market commences on October 
17, 2018, states Chris Bogart, President and CEO of Choom. “Kyp brings over 20 years 
of domestic and international premium cultivation and genetic development expertise to 
Choom, having operated award-winning production facilities overseas and throughout 
North America. The appointment of Kyp is lends further strength to Choom building one 
of the leading recreational cannabis brands, based on premium, hand-crafted products 
that we believe will resonate strongly with the market.” 

Kyp Rowe 

With over 20 years of international cannabis and mixed agriculture experience, Mr. Rowe 
brings a unique set of skills from seed to sale. He was most recently with Sante Veritas 
Therapeutics, an ACMPR applicant in British Columbia, where he helped bring them to 
the final stages of licensing. A graduate of UBC, he also spent 8 years as Vineyard 
Manager and Cellar Master at a winery in the Okanagan, where he oversaw the 
implementation of a fully certified organic vineyard, producing wines which won multiple 

https://investors.choom.ca/wp-content/uploads/2017/11/ChoomRetailMap.pdf
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national and international wine competitions. He has managed a European breeding 
facility that produced cannabis seeds for worldwide distribution, as well as overseeing a 
large-scale award-winning cannabis production farm. 

With his deep experience in the cannabis space, Mr. Rowe will be instrumental in 
helping Choom navigate the pending landscape of legalized recreational use for adult 
consumers. 
 

2. Provide a general overview and discussion of the activities of management. N/A 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law.  

On June 5, 2018, The company entered into a assets purchase agreement with 
1072057 BC LTD. and Mark Hauk to purchase certain assets from the Vendors, 
located in Saskatchewan. 

On June 15, 2018, The company entered into an option to purchase agreement 
with 1159711 BC LTD and 1159686 BC Ltd. to acquire some retails located in 
Saskatchewan. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. N/A 

 
5. Describe any new business relationships entered into between the Issuer, the 

Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship.  
 

June 1, 2018 The Company entered into a consultant agreement with William 
(Kyp) Rowe. 

June 5, 2018 The Company entered into a consultant agreement with Mark 
Hauk. 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. N/A 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
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how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship.  

 
On June 15, 2018, The company closed its acquisition of Specialty Medijuana Products 
Inc.  (“SMP”) pursuant to an amended and restated amalgamation agreement among 
Choom, Arbutus Brands Inc. and International Tungsten Inc. The Company announced 
the definitive agreement to effect the Transaction in a news release on March 19, 2018. 

For more information please see Item 1 Business Report. 

8. Describe the acquisition of new customers or loss of customers. N/A 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. N/A 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. N/A 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
N/A 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
N/A 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. N/A 

14. Provide details of any securities issued and options or warrants granted.  

 

Security Number Issued Details of Issuance Date 

Common Shares 200,000 As per engagement 

letter dated May 10/18 

Jun 11/18 

Common Shares 10,000 Exercise of Warrants  Jun 11/18 

Common Shares 100,000 Exercise of Warrants  Jun 12/18 

Common Shares 125,000 Exercise of Warrants  Jun 13/18 

Common Shares 153,867 Exercise of Warrants  Jun 15/18 

Stock Options  1,00,000 
Stock options incentive 

to Consultants 
Jun 15, 2018 

Stock Options  700,000 
Stock options incentive 

to Consultants 
June 19/18 

Stock Options  250,000 
Stock options incentive 

to Consultants 
June 20/18 

Common Shares 15,300 Exercise of Warrants  Jun 18/18 

Common Shares 154,150 Exercise of Warrants  Jun 19/18 

Common Shares 60,000 Consultant Agreement 

dated Jun 1/18  

Jun 19/18 
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Common Shares 575,000 Escrow Agreement 

dated Jun 19/18  

Jun 19/18 

Common Shares 210,000 Exercise of Warrants  Jun 20/18 

Common Shares 275,000 Exercise of Warrants  Jun 25/18 

 

15. Provide details of any loans to or by Related Persons. N/A 

16. Provide details of any changes in directors, officers or committee members. N/A 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. N/A 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated  July 4, 2018 . 

 Chris Bogart  
Name of Director or Senior 
Officer 

 “Chris Bogart”  
Signature 
President & CEO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

CHOOM HOLDINGS INC. 

For  Month 
End 
 
June 2018 

Date of Report 
YY/MM/D 
 
18/07/04 

Issuer Address 
 
350-409 Granville St.  

City/Province/Postal Code 
 
Vancouver BC, V6C1T2 

Issuer Fax No. 
(604)683.2506 

Issuer Telephone No. 
(604)683.2509 

Contact Name 
 
Chris Bogart 

Contact 
Position 
President 

Contact Telephone No. 
 
604.683.2509 

Contact Email Address 
chris@choom.ca 

Web Site Address 
Choom.ca 

 


