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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Auxico Resources Canada Inc. (“Auxico”) (the “Issuer”). 

Trading Symbol: AUAG  

Number of Outstanding Listed Securities: 74,529,578  

Date:  January 1st , 2023  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
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In March 2020, the World Health Organization declared the outbreak of a novel 
coronavirus (COVID-19) as a global pandemic, which continues to spread in Canada and 
around the world. Management is closely monitoring the situation and believes that any 
disturbance may be temporary; however, there is uncertainty about the length and 
potential impact of the disturbance.  
 
Auxico is a mineral exploration company with silver-gold properties in the state of Sinaloa, 
Mexico; the Company owns 100% of the Zamora silver-gold property in Mexico (“Zamora 
Property”). The Company is also actively engaged in exploration mining opportunities in 
Colombia, Brazil and the Democratic Republic of the Congo (“DRC”). 
 
Central America Nickel 
 
It is important early on to mention Central America Nickel Inc. (CAN) as this unlisted entity 
is a key source of access for Auxico to transactions and has somewhat of a symbiotic 
relationship with the subject of this initiation. CAN has a shareholding of ~3.56% in Auxico. 
 
This is a Canadian corporation focused on the processing and purification of energy and 
critical metals (Ni, Li, Co, Cu, Mn, V, Sc, Nb, Ta, Ir and REE) using a patented ultrasound 
extraction technology (called UAEx). This process eliminates the use of pressure 
processing, thereby minimizing temperature, energy use, chemical use, emissions and 
waste, while increasing overall recovery rates. 
 
The Connection 
 
CAN is a significant shareholder of Auxico, and also a joint venture partner in two ways: 
(1) CAN has licensed its patented ultrasound assisted extraction technology to Auxico, to 
be used at any of its projects and (2) Auxico is the exclusive sales agent for trading out of 
the DRC - for every monazite sale that is conducted. 
 
CAN’s Assets 
 
However, the asset of most relevance as far as the Auxico story is concerned is the trading 
entity, Kibara Minerals. Auxico has access to Rare Earth ore in the DRC through CAN’s 
76% owned subsidiary, Kibara Minerals. 
 
Kibara has the exclusive option to purchase nodular monazite (a mineral sand) from a 
mining cooperative in DRC. 
 
DRC Rare Earth Resource 
 
A recent report by the engineering firm RD Consultants has estimated this Rare Earth 
deposit with a volume exceeding one million tonnes in the first metre of the deposit 
containing the following: Gadolinium (Gd): 1.03%; Lanthanum (La): 8.10%; Neodymium 
(Nd): 11.50%; Samarium (Sm): 1.99%; Praseodymium (Pr): 2.92%; Dysprosium (Dy): 
0.20%; Europium (Eu): 0.29%; Yttrium (Y): 0.41%; Cerium (Ce): 19.90%. Samples have 
returned amounts of Terbium oxide (4.17%), Neodymium oxide (11.05%) and  
Praseodymium oxide (18.2%). CAN is actively producing and selling Rare Earths hosted 
in monazite sands with average grades over 50% TREO. 

  



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 3 

Brazil 
 
The Lasell Deal on Tantalum 
 
In late June of 2022, the company announced the signing of an off-take agreement with 
the Lasell Company for a supply of up to 1,000 tonnes per month of Tantalum ore with a 
targeted purity of 30% Ta2O5 content. Lasell will have a right of first refusal on production 
exceeding 1,000 tonnes per month. An initial trial shipment of 25 tonnes is expected in 
4Q22, with plans to expand into commercial production over the course of 2023. The initial 
term of the agreement will be 10 years, automatically renewing for a second term of 10 
years subject to mutual agreement. 
 
The CEMAL Agreement – Deal with local holders 
 
Auxico signed, in June 2022, a joint venture agreement with Cooperativa Estanifera de 
Mineradores da Amazonia Legal Ltda. (CEMAL) for the production of various concentrates 
from the Massangana tailings. 
 
Under this agreement Auxico will earn 85% of the profits of the Joint Venture by first, 
paying US$2mn over the year from June 2022, and secondly, by providing the JV with the 
necessary capital to engage in the produce the concentrates. 
 
The Brazil Tin Trading Arrangement 
 
In late August 2022 an offtake agreement was signed with Cuex Metal AG, for the 
purchase of commercial tin concentrates (cassiterite) from the company’s Massangana 
Tin Tailings project. Cuex is the Swiss subsidiary of Shangai Qunxian Industrial (Group) 
Co., Ltd., a bulk commodity Chinese trading company. 
 
The agreement represents a purchase of 3,600 tonnes per year, over a period of five 
years, for a total of 18,000 tonnes of commercial Tin concentrates. Auxico intends to build 
a 2,500 tonne per day processing facility in Rondonia that could produce on a yearly basis: 
6,000 tonnes of cassiterite, 90,000 tonnes of ilmenite, 13,500 tonnes of columbite, 90,000 
tonnes of zirconium and 37,500 tonnes of monazite. Actual outputs from the processing 
of the Tin tailings will be better understood when an upcoming large scale sampling 
program is completed as part of the field work to prepare an NI 43-101 compliant resource 
report. 
 
A recent economic forecast commissioned by Auxico, and prepared by the Brazilian 
independent company PrimeStar, projected robust annual revenues and EBITDA, but this 
analysis will be revised once the full field sampling program results are analyzed. 
The company is in the process of negotiating additional offtake agreements for cassiterite, 
columbite, zirconium and Rare Earths. The start of commercial production could 
commence around the end of 2023. The project CapEx is estimated at ~USD$30 million, 
but this estimate is currently being reviewed. 
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Mexico 
 
Silver & Gold – On the Backburner 
The precious metals targets of the company have sunk in the priority list of management 
as the more exciting possibilities of Tin and REEs (and other specialty metals) have risen 
in its estimation. 
 
The company’s long-time flagship asset has been the Zamora Silver-Gold project located 
in Sinaloa, Mexico, and covers an area of 3,388 hectares, contains 23 historical gold/silver 
mines/prospects that had historical production over the last 100 years. 
 
Auxico has a 100% undivided interest in the Zamora Property subject to a 2% NSR. A 1% 
NSR may be purchased by Auxico at any time for USD500,000. 
 
Access is good with the Zamora project located 85 km southeast of the city of Culiacan 
and some nine kilometres northeast of the village of El Espinal, from which the property is 
easily accessible year-round via gravel roads. 
 
According to the QP, Joel Scodnick, who has been working on other epithermal silver-
gold deposits and mines in Mexico and spent two years exploring the property, Zamora 
has the potential to host a significant silver-gold deposit. Work so far has demonstrated 
that the mineralizing events and alteration patterns cover a very large area and that none 
of the historic workings appear to have been mined below 60 – 100m which is considered 
very shallow. These types of deposits are known to exceed more than 1,000-1,200 metres 
in depth. 
 
Colombia 
 
The Colombian assets of Auxico are a very intriguing melange of specialty metals. The 
company acquired the surface rights to 1,482 hectares in the province of Vichada, 
Colombia. The project stretches across two adjoining properties: the Agualinda and the 
Mynastic projects. The concession is close to the Orinoco River (the second largest river 
in the northern half of South America, after the Amazon) which represents the border 
between Colombia and Venezuela. 
 
Minastyc Property 
 
In May 2022, the National Mining Agency of Colombia (“ANM” or Agencia Nacional de 
Minería) granted to Auxico the mining permit for the Minastyc Property in Vichada, 
Colombia, 100% controlled by Auxico. In addition to the approval of the PTO, the Company 
is required to have the authorization from the Colombian environmental agency 
(“Corporinoquia”).  
 
The Company continues waiting on the Environmental Permit from Corporinoquia.  
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Tin Export Joint Venture 
  
Announced on October 26, 2022, Auxico has a 70% economic interest in the export of 
alluvial tin from the Vichada area in a Joint Venture with private Colombian company 
Gracor SAS. The Targeting export of ~100 tonnes of tin per month commencing possibly 
around the end of January 2023 – first cargo of ~20 tonnes was the initial plan.  
 
The goal of the Company is to produce and export rare-earth elements, transition metals, 
post-transition metals and actinoid concentrates from the Minastyc Property. 
 

2. Provide a general overview and discussion of the activities of management. 
 
Regular activities of Management. Preparation of the Audited Financial Statements and 
MD&A for the fourth quarter ended September 30, 2022. 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

 
There were none. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
 
There were none. 
 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements, etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
 
There were none. 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
 
There were none. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
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There were none. 
 

8. Describe the acquisition of new customers or loss of customers. 
 
There were none. 
 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
 
There were none. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
 
There were none. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
There were none. 
 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
 
There were none. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
 
There were none. 

 

14. Provide details of any securities issued and options or warrants granted. 
 

Date of transaction Detail of issuance Common 
shares issued 

Price per 
share 

Warrants 
issued 

Use of proceeds 

December 1, 2022 Warrant exercise 200,000 $0.15 N/A General working 
capital 

 

15. Provide details of any loans to or by Related Persons. 
 
There were none. 
 

16. Provide details of any changes in directors, officers, or committee members. 
 
There were none. 
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17. Discuss any trends which are likely to impact the Issuer including trends in the 

Issuer’s market(s) or political/regulatory trends. 
 
The Issuer has properties and activities in Mexico, Colombia, Brazil, the Democratic 
Republic of the Congo and Bolivia. The Issuer monitors trends and developments in these 
jurisdictions to determine what material effects, if any, such developments could have on 
the Issuer, its operations and its current and future profitability. At this time, the Issuer is 
unaware of any trends or changes, either actual or proposed, which could have a material 
impact on the Issuer.  
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Certificate Of Compliance 

 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated January 1st, 2023. 

 Frederick Kozak  
Name of Director or Senior 
Officer 

  

   
Signature 
 
President & CEO  
Official Capacity 
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Issuer Details 
Name of Issuer 

Auxico Resources Canada Inc.  

For  Month End 
 
 
December, 2022 

Date of Report 
YY/MM/DD 
 
January 1st, 2023 

Issuer Address 
 
201 Notre Dame West, Suite 500 

City/Province/Postal Code 
Montreal, Quebec H2Y 1T4 

Issuer Fax No. Issuer Telephone No. 
403.606.3165 

 

Contact Name 
Frederick Kozak 
 

Contact Position 
President & CEO 

Contact Telephone No. 
403.606.3165 

Contact Email Address: 
fk@auxicoresources.com 
 

Web Site Address 
www.auxicoresources.com  

 

mailto:fk@auxicoresources.com
http://www.auxicoresources.com/

