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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: CAT STRATEGIC MTALS CORPORATION. (the “Issuer”). 

Trading Symbol: CAT  

Number of Outstanding Listed Securities: 238,143,532 

Date: October 1, 2022 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the items must be in narrative form.  State when the 
answer to any item is negative or not applicable to the Issuer.  The title to each 
item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
 
On September 21, 2022, the Company announced that further to its news release 
of August 9th, 2022 announcing the completion of airborne geophysical surveys 
over portions of its South Preston Uranium Project in Canada’s prolific Athabasca 
Basin, the Company has completed reconnaissance ground follow-up bio-
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geochemical surveying and geological prospecting over anomalies detected in the 
geophysical survey. 
 
The geophysical work consisted of magnetic and electromagnetic surveying and 
several NE-trending conductive zones were detected that are localized on the 
boundaries between contrasting (high-low) magnetic domains. Conductors such 
as these have been associated with graphite-bearing shear zones that are 
important hosts to uranium mineralization in the Athabasca Basin. One of these 
conductive zones is contiguous with the zone currently being drill-tested by 
Azincourt immediately to the northeast and just over the property boundary. 
Another north-trending conductor was detected in the general vicinity of uranium 
mineralization reported by Denison Mines in 1970, however the mineral 
occurrence could not be located during this field program. 
 
CAT’s follow-up exploration, carried out under the management of Watts, Griffis 
and McOuat Ltd. (“WGM”) during August and early September, consisted of 
vegetation sampling and prosecting for outcrops of bedrock spatially associated 
with the conductive zones. Two 2-man field crews were deployed, one crew 
focused exclusively on the bio-geochemical sampling while the other focused on 
bedrock examinations and sampling. In practical terms, however, the two crews 
worked very closely with each other to simplify helicopter support and because the 
focus of the work involved the same conductive zones. 
 
The sampling of black spruce and jack pine vegetation was carried out on profiles 
spaced at 150-metre or 200-metre intervals crossing the conductive zones. 
Samples were spaced at a 25-metre interval over the central portions of the 
conductive zones, and increased to 50-metre intervals on the shoulders of the 
zones. The outer fringes were sampled using a 100-metre interval.  A total of 38 
profiles were sampled, ranging from 500-metre to 1,000-metres in length, and on 
which 718 samples were collected.  Approximately one sample in every twenty 
was a duplicate taken for quality control purposes and to assess site variability.  
Sample locations were measured to within 2-3 metre accuracy by Garmin 
GPSMAP 64SX GPS instruments.  At each site, the ambient levels of radiation 
were measured using a Radiation Solutions RS-125 spectrometer which gave 4-
channel gamma ray measurements for K, U, Th and total count.  Any anomalous 
radiation, for example from boulders, was also measured.  The RS-125 
spectrometer was also used to continuously record gamma-ray activity along the 
profile line, with spatial control being provided by the location and time that each 
biogeochemical sample was collected. 
 
Simultaneously with the geochemical sampling, the profiles were prospected for 
bedrock exposures. The location of the bedrock was measured by GPS and the 
ambient levels of radiation were measured using an aforementioned RS-125 
spectrometer. Both background and peak gamma-ray activities were recorded for 
any outcrop and detailed notes were made at every outcrop.  A representative 
suite of 81 rock samples was collected including 3 duplicates for quality control 
purposes. 
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All samples are currently being analysed at the Saskatchewan Research Council’s 
Geolab using conventional sample preparation and analysing techniques. Due to 
high levels of exploration activity nationwide, extended turn-around times of 
approximately 6 weeks are being forecast by industry laboratories including the 
SRC. 
 
WGM commented that “The geophysical survey results are very encouraging. Our 
surface exploration confirmed the location of a major conductive zone beneath a 
drainage system that follows a very strong NE-trending structural lineament. 
Similar lineaments are closely associated with uranium deposits in much of the 
Athabasca Basin, and WGM’s view of the uranium potential of the CAT project is 
very high. The next step will be to follow up geochemical anomalies associated 
with the conductors, and a radon lake water and bottom sediment sampling 
program will most likely be included as part of the next phase of groundwork 
planned for the coming fall/winter season”. 
 
CAT’s South Preston Uranium Project comprises 29,395 hectares, and shares 
~50km of contiguous claim border with Azincourt Energy Corp. (“Azincourt” or 
"AAZ") which reported uranium enrichment within previously identified alteration 
zones. Azincourt recently reported the results of their 2022 Winter drill program 
and CAT is particularly encouraged by the results of the recent drilling that 
occurred in Azincourt’s G-Zone, which is quite close to the border of CAT’s claim 
block. 

 

2. Provide a general overview and discussion of the activities of management. 
 
On September 21, 2022, the Company announced that further to its news release 
of August 9th, 2022 announcing the completion of airborne geophysical surveys 
over portions of its South Preston Uranium Project in Canada’s prolific Athabasca 
Basin, the Company has completed reconnaissance ground follow-up bio-
geochemical surveying and geological prospecting over anomalies detected in the 
geophysical survey. 
 
The geophysical work consisted of magnetic and electromagnetic surveying and 
several NE-trending conductive zones were detected that are localized on the 
boundaries between contrasting (high-low) magnetic domains. Conductors such 
as these have been associated with graphite-bearing shear zones that are 
important hosts to uranium mineralization in the Athabasca Basin. One of these 
conductive zones is contiguous with the zone currently being drill-tested by 
Azincourt immediately to the northeast and just over the property boundary. 
Another north-trending conductor was detected in the general vicinity of uranium 
mineralization reported by Denison Mines in 1970, however the mineral 
occurrence could not be located during this field program. 
 
CAT’s follow-up exploration, carried out under the management of Watts, Griffis 
and McOuat Ltd. (“WGM”) during August and early September, consisted of 
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vegetation sampling and prosecting for outcrops of bedrock spatially associated 
with the conductive zones. Two 2-man field crews were deployed, one crew 
focused exclusively on the bio-geochemical sampling while the other focused on 
bedrock examinations and sampling. In practical terms, however, the two crews 
worked very closely with each other to simplify helicopter support and because the 
focus of the work involved the same conductive zones. 
 
The sampling of black spruce and jack pine vegetation was carried out on profiles 
spaced at 150-metre or 200-metre intervals crossing the conductive zones. 
Samples were spaced at a 25-metre interval over the central portions of the 
conductive zones, and increased to 50-metre intervals on the shoulders of the 
zones. The outer fringes were sampled using a 100-metre interval.  A total of 38 
profiles were sampled, ranging from 500-metre to 1,000-metres in length, and on 
which 718 samples were collected.  Approximately one sample in every twenty 
was a duplicate taken for quality control purposes and to assess site variability.  
Sample locations were measured to within 2-3 metre accuracy by Garmin 
GPSMAP 64SX GPS instruments.  At each site, the ambient levels of radiation 
were measured using a Radiation Solutions RS-125 spectrometer which gave 4-
channel gamma ray measurements for K, U, Th and total count.  Any anomalous 
radiation, for example from boulders, was also measured.  The RS-125 
spectrometer was also used to continuously record gamma-ray activity along the 
profile line, with spatial control being provided by the location and time that each 
biogeochemical sample was collected. 
 
Simultaneously with the geochemical sampling, the profiles were prospected for 
bedrock exposures. The location of the bedrock was measured by GPS and the 
ambient levels of radiation were measured using an aforementioned RS-125 
spectrometer. Both background and peak gamma-ray activities were recorded for 
any outcrop and detailed notes were made at every outcrop.  A representative 
suite of 81 rock samples was collected including 3 duplicates for quality control 
purposes. 
 
All samples are currently being analysed at the Saskatchewan Research Council’s 
Geolab using conventional sample preparation and analysing techniques. Due to 
high levels of exploration activity nationwide, extended turn-around times of 
approximately 6 weeks are being forecast by industry laboratories including the 
SRC. 
 
WGM commented that “The geophysical survey results are very encouraging. Our 
surface exploration confirmed the location of a major conductive zone beneath a 
drainage system that follows a very strong NE-trending structural lineament. 
Similar lineaments are closely associated with uranium deposits in much of the 
Athabasca Basin, and WGM’s view of the uranium potential of the CAT project is 
very high. The next step will be to follow up geochemical anomalies associated 
with the conductors, and a radon lake water and bottom sediment sampling 
program will most likely be included as part of the next phase of groundwork 
planned for the coming fall/winter season”. 
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CAT’s South Preston Uranium Project comprises 29,395 hectares, and shares 
~50km of contiguous claim border with Azincourt Energy Corp. (“Azincourt” or 
"AAZ") which reported uranium enrichment within previously identified alteration 
zones. Azincourt recently reported the results of their 2022 Winter drill program 
and CAT is particularly encouraged by the results of the recent drilling that 
occurred in Azincourt’s G-Zone, which is quite close to the border of CAT’s claim 
block. 

 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law.  

Not applicable in the current month 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
 

Not applicable in the current month 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
 
Not applicable in the current month 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

Not applicable in the current month 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

Not applicable in the current month 

8. Describe the acquisition of new customers or loss of customers. 

Not applicable in the current month 
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

Not applicable in the current month 

10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated 
length of lay-offs. 

Not applicable in the current month 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable in the current month 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

Not applicable in the current month 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

On September 29, 2022, the Company entered into a senior secured loan 
agreement (the “Convertible Loan Agreement”) with a third party arms-length 
lender.  The June 28, 2022 Loan Agreement with Twilight Capital Inc. and August 
3, 2022 Loan Agreement with Komodo Holdings Ulc. Have been superseded by 
the senior secured loan agreement. This lender (the `Lenders`) advanced 
$322,000 in total to the Company between June 28, 2022 and September 14, 
2022.  The key terms of the Convertible Loan Agreement are as follows: 

 

a. The Company shall repay the principal amount of the advances in full eighteen 
(18) months from the date of the loan advance.  

 

b. The Company shall pay interest at an annual rate of 8% from and including the 
Date of Advance(s) on the amount of the outstanding.  Interest will accrue on a 
quarterly basis compounded and calculated monthly and the accumulated interest 
shall be paid as a single balloon payment to be added to the principal repayment 
at maturity.   

 

c.  The Lender has the right, at their sole discretion, to convert the loan advances 
(Principal and Interest) either partially or totally at any time on or before the Maturity 
Date into units of the Company at a price of $0.05 per unit.  Each unit is comprised 
of one (1) common share and one common share purchase warrant.  Each warrant 
entitles the Lender to purchase an additional common share at an exercise price 
of $0.05 per warrant for a period of 36 months following the exercise date of the 
warrants.  The Loan advances can be converted in whole or in part so long as the 
Lenders convert a minimum of $50,000 for each tranche.  The Lender shall not 
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have the right to convert any portion of the Loan if it would yield an ownership 
percentage above 9.9% of the outstanding common shares of the Company on a 
fully diluted basis. 

 
d. The Company and the Lenders entered into a general security agreement 

whereby the Company provides for a charge over all of the Company`s assets, 
subject to customary permitted encumbrances. 
 

 Liability 

 Equity 

(Reserve - Conversion 

Feature) Total

$ $

Balance, December 31, 2020, 

September 30, 2021 and December 

31, 2021 –  –  –  

Proceeds 276,040                  45,960                              322,000         

Accretions 8,526 –  8,526

Balance, September 30, 2022 284,566                  45,960                              330,526          
 

For accounting purposes, the debentures were separated into liability and equity 
components.  Fair value of the liability component is first determined by discounting 
the face value and coupon interest to the present value of the inception date of the 
debentures. The effective interest rates for the liability components are ranging 
from 20% with maturity dates ranging from December 28, 2023 to March 14, 2024. 
The equity component related to the common shares conversion feature is then 
estimated by subtracting the fair value of the liability component from the gross 
proceeds of the debenture. 

14. Provide details of any securities issued and options or warrants granted. 

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

    

(1) State aggregate proceeds and intended allocation of proceeds. 

    

15. Provide details of any loans to or by Related Persons. 

Not applicable in the current month 

16. Provide details of any changes in directors, officers or committee members. 

Not applicable in the current month 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
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Not applicable in the current month 

 

 

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated October 1, 2022 

 Robert Rosner_____________ 

 Name of Director or Senior 
Officer 

 “Robert Rosner”  
Signature 

 
President/CEO  
Official Capacity 
 
 
 

Issuer Details 
Name of Issuer 

CAT STRATEGIC METALS 
CORPORATION 

For Month 
End 
 
September 
2022 

Date of Report 
YY/MM/D 
 
22/12/9 
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Issuer Address 
 
1010-789 W. Pender Street 
 

City/Province/Postal Code 
 
VANCOUVER, BC V6C 1H2 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
 
(604) 674-3145 

Contact Name 
 
ROBERT ROSNER 
 

Contact 
Position 
PRESIDENT/
CEO 

Contact Telephone No. 
 
AS ABOVE 

Contact Email Address 
 
robert@catstrategic.com 
 

Web Site Address 
 
www.catstrategic.com 

 


