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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Auxico Resources Canada Inc. (the “Issuer”). 

Trading Symbol: AUAG 

Number of Outstanding Listed Securities: 38,360,000 common shares 

Date: November 8, 2018 
 
Report on Business 
 
1. Provide a general overview and discussion of the development of the 

Issuer’s business and operations over the previous month.  Where the Issuer 
was inactive disclose this fact. 
 
The Issuer sampled, tested and conducted other geological work on properties in 
Colombia and Mexico. If this technical due diligence is successful in Colombia, the 
Issuer intends to enter into joint venture agreements with the property/concession 
owners. In addition, the Issuer continued geological work on its 100% owned 
Zamora Property in Sinaloa, Mexico. 
 

2. Provide a general overview and discussion of the activities of management. 
 
On October 10, 2018, the Issuer announced results from a recent sampling 
campaign carried out on Auxico’s Mina Villa Kelly Property located in Colombia. 

 
Two channel samples were taken on the 22m level 25m apart along the drift with 
the last sample in the drift No. M-8428.10-2 cutting 60cm of 148 g/t Au (4.76 oz/t 
Au). Twenty-five metres before M-8428-10-2 which was at the end of the tunnel, 
sample M-8428-9-2 also cut a 60cm wide quartz vein retuning 66.6 g/t Au (2.14 
oz/t Au); the vein averages 107.3 g/t Au (3.45 oz/t Au) along the 25m section 
in the drift at the 22m level.  A total of seven veins have been identified on the Villa 
Kelly Property so far. 

 
Pursuant to an Amended Memorandum of Understanding (MOU) signed on July 
9th, 2018 between Aucito SAS represented by Ricardo Joya Mejia and Auxico 
(referred to as the Parties), the Parties have agreed to extend the due diligence 
period to December 31, 2018, at which point a joint venture will be formalized by 
executing a joint venture (JV) agreement. An exploration plan and production plan 
will form part of the JV agreement in accordance with the MOU previously signed 
between the Parties. 
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The Company’s Qualified Person, Mr. Joel Scodnick, had discussions with the 
local Colombian geologist Mr. Miguel Jaramillo who was hired by Auxico, the same 
person who conducted the sampling program at Mina Villa Kelly, and who indicated 
that along this 25m in the drift, the vein showed intense hydrothermal activity and 
was characterized by heavy sulphide concentrations of pyrite, chalcopyrite, 
galena, and sphalerite, and that the mineralization was noted to be homogenous 
throughout the observed vein. These results are very encouraging. Geological 
observations on the 22m level are showing that the alteration and structural 
controls are increasing with depth, as well as the grade. The Villa Kelly vein has 
been observed to open up to 1.2m in width. Besides running the material through 
the mill from the underground workings, Auxico intends to process the ore currently 
being mined by about 40 artisanal miners on the property. Visible gold has been 
observed on the property. 

 
On the Mina Villa Kelly Property, according to the Optionor of the property and 
Miguel Jaramillo, there are a total of six small-scale artisanal operations exploiting 
four veins, Villa Kelly, Falla el Cemeterio, La Gallera, and Cerro Pelea. Assays 
have just been received from a brief site visit conducted by Auxico’s independent 
geologist from July 2nd to July 5th, 2018. The program was conducted in order to 
examine previous work, showings, vein systems, artisanal mines, as well as 
underground workings.   

  
On October 26, 2018, Auxico announced that its common shares began trading 
today on the NEX Exchange Growth Market (“NEX Exchange”) in London, UK. 

 
The NEX Exchange, which is operated by the NEX Group, is a regulated UK stock 
exchange for small and medium companies. The NEX Exchange provides access 
to capital and liquidity, and the Growth Market is the market for early stage, 
entrepreneurial companies seeking access to growth capital. 

 
Auxico’s primary listing remains the Canadian Securities Exchange (“CSE”). 
Auxico is the first Canadian company to become dual-listed on the NEX Exchange 
using the fast-track procedure that the NEX Exchange has established across 
various stock exchanges around the world. 

 
The Company’s ticker on the NEX Exchange will be AUAG, which is the same as 
that on the CSE; Auxico’s ISIN number is CA05334L1094. 

 
Auxico’s engaged Peterhouse Capital as its corporate advisor in connection with 
this NEX Exchange listing. Guy Miller of Peterhouse Capital stated, “This is an 
exciting time for NEX and for us as a corporate adviser and believe that Auxico’s 
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quote will open opportunities for UK-based investors to be able to invest 
seamlessly into this Canadian-listed company, and set a precedent for further 
Canadian companies to follow.” 

 
Patrick Birley, Chief Executive of the NEX Exchange, added, “We are delighted to 
welcome Auxico Resources as our first dual quoted stock with the Canadian 
Securities Exchange. We have long admired the approach of the CSE and hope 
that by working together, we can offer dual quoted companies greater access to a 
wide range of investors.” 

 
Pierre Gauthier, Chairman & CEO of Auxico, commented, “The dual listing of 
Auxico’s common shares on the NEX Exchange will provide our Company with 
access to the capital markets of London, one of the largest financial markets in the 
world. Access to growth capital from London, through the NEX Exchange, will help 
Auxico to advance its business plans in Colombia and Mexico, where we have 
access to significant opportunities in the mining sector. In addition, a NEX listing 
makes sense for our Company as a significant portion of our common shares are 
already held by residents of the UK.” 

   
On October 29, 2018, the Issuer announced the appointment of Kenneth “Buzz” 
West to its board of directors, effective immediately. 

 
A former soldier and head of Reuters, Middle East and Africa, Buzz has spent the 
last 25 years as an entrepreneur in the fields of natural resources, high technology 
and security. He also has considerable experience with listed companies in the 
financial services arena as a non-executive director. 

 
Buzz is currently the group chairman at Kingswood Holdings Ltd., the owner of 
KW-Wealth, having assets under management of approximately £2 billion. He was 
the founder and chairman of Ashcourt Rowan plc, which had assets under 
management of approximately £6 billion, prior to its sale to Towry. Buzz was 
deputy chairman of Hume Capital Securities plc and chairman of Hume Capital 
(Guernsey) Ltd. 

 
Aside from wealth management, Buzz was chairman of the leading loss adjustor 
GAB Robins, taking them from management buyout to trade sale to the US group 
Crawford. He was also the senior non-executive director to the Norwegian telecom 
company, Norcon plc. Buzz is group chairman at the property developers 
Blackmore Group Ltd. and chairman of its subsidiary Blackmore Bond plc. 
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Buzz is an approved person under the Financial Conduct Authority rules and was, 
until earlier this year, on the board of a fund management company regulated by 
the Irish Central Bank. As such, he is familiar with the risk and compliance needs 
of a fast-growing company deploying externally invested funds. 

 
Pierre Gauthier, CEO and Chairman of the Board of Directors of Auxico, 
commented, “Auxico is delighted to have Buzz West join Auxico as a non-
executive director. He has a wealth of experience and contacts in the London 
financial community. Now that Auxico is listed on the NEX Exchange in London, 
we intend to communicate our opportunities in Latin America to investors in the 
UK. We look forward to working with Buzz in this regard.” 

 
Buzz West, director of Auxico, added, “I am delighted to join the Board of Auxico. 
The Company is at a very exciting stage in its growth and development and has a 
strong management team with whom I look forward to working.” 
 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration 
or production programs and acquisitions of any new properties and attach 
any mineral or oil and gas or other reports required under Ontario securities 
law. 
 
Please see item 2 above in relation to activity at Villa Kelly in Colombia. 
 

4. Describe and provide details of any products or services that were 
discontinued. For resource companies, provide details of any drilling, 
exploration or production programs that have been amended or abandoned. 
 
No products or services were discontinued. 
 

5. Describe any new business relationships entered into between the Issuer, 
the Issuer’s affiliates or third parties including contracts to supply products 
or services, joint venture agreements and licensing agreements etc. State 
whether the relationship is with a Related Person of the Issuer and provide 
details of the relationship. 
 
No new business relationships were entered into by the Issuer. 
 

6. Describe the expiry or termination of any contracts or agreements between 
the Issuer, the Issuer’s affiliates or third parties or cancellation of any 
financing arrangements that have been previously announced. 

 
There were none. 
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7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets 
that occurred during the preceding month.  Provide details of the nature of 
the assets acquired or disposed of and provide details of the consideration 
paid or payable together with a schedule of payments if applicable, and of 
any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer 
and provide details of the relationship. 

 
There were none. 
 

8. Describe the acquisition of new customers or loss of customers. 
 

The Issuer is in the business of mineral exploration in Mexico and Colombia. It is 
not a mineral producing company at this time and does not have any customers 
per se. This item is not applicable. 
 

9. Describe any new developments or effects on intangible products such as 
brand names, circulation lists, copyrights, franchises, licenses, patents, 
software, subscription lists and trade-marks. 
 
There were none. 
 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

 
There were none. 
 

11. Report on any labour disputes and resolutions of those disputes if 
applicable. 

 
There were none. 
 

12. Describe and provide details of legal proceedings to which the Issuer 
became a party, including the name of the court or agency, the date 
instituted, the principal parties to the proceedings, the nature of the claim, 
the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

 
There were none. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together 
with the terms of such indebtedness. 

 
There were none. 
 

14. Provide details of any securities issued and options or warrants granted. 
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Security Number Issued Details of Issuance Use of Proceeds(1) 
    

 
 (1) State aggregate proceeds and intended allocation of proceeds. 
 
  There were none. 
 
15. Provide details of any loans to or by Related Persons. 
 

There were none. 
 

16. Provide details of any changes in directors, officers or committee members. 
 

On October 29, 2018, Auxico announced the appointment of Buzz West to its 
board of directors, as outlined in item 2 above. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in 
the Issuer’s market(s) or political/regulatory trends. 

 
The Issuer has properties and activities in Mexico and Colombia. The Issuer 
monitors trends and developments in these jurisdictions so as to determine what 
material effects, if any, such developments could have on the Issuer, its operations 
and its current and future profitability. At this time, the Issuer is unaware of any 
trends or changes, either actual or proposed, which could have a material impact 
on the Issuer. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated November 8, 2018. 

   
Mark Billings 
President 
 

Issuer Details 
Name of Issuer 

Auxico Resources Canada Inc. 

For  Month 
End 
 
October 2018 

Date of Report 
 
 
18/11/08 

Issuer Address 
 
230 Notre-Dame Street West 
City/Province/Postal Code 
 
Montreal 

Issuer Fax No. 
 
(  N/A   ) 

Issuer Telephone No. 
 
(514) 296-1641 

Contact Name 
 
Mark Billings 

Contact 
Position 
President 

Contact Telephone No. 
 
(514) 296-1641 

Contact Email Address 
mb@auxicoresources.com  

Web Site Address 
www.auxicoresources.com  
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