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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Auxico Resources Canada Inc. (the “Issuer”). 

Trading Symbol: AUAG 

Number of Outstanding Listed Securities: 35,810,000 common shares 

Date: February 6, 2018 
 
Report on Business 
 
1. Provide a general overview and discussion of the development of the 

Issuer’s business and operations over the previous month.  Where the Issuer 
was inactive disclose this fact. 
 
The Issuer continued sampling, trenching and other geological work on its 100% 
owned Zamora Property in Sinaloa, Mexico. 
 

2. Provide a general overview and discussion of the activities of management. 
 
The Issuer’s geologist and Qualified Person, Joel Scodnick, P.Geo., has been on 
the Zamora Property (the “Property”) in Mexico, leading a trenching and sampling 
campaign, specifically on the Aguamas section of the Property. 
 
On January 16, 2018, the Issuer announced results from a recent exploration 
campaign that sampled brecciated material over an area of 150 metres long by 70 
metres wide in the Aguamas Gold Mine area at Auxico’s 100% owned Zamora 
Silver-Gold Property in Mexico. The Aguamas structure is to the northwest of the 
main Zamora structure on the Property, which contains brecciated material over a 
strike length of 8 km across the Zamora Property. 

 
An exploration campaign consisting of mechanical trenching, channel sampling, 
and assaying over the Aguamas structure has returned very encouraging results. 
The results of this program demonstrate the nature of the distribution of the gold 
and silver mineralization at Aguamas, where previous sampling returned assays 
from grab samples as high as 34 g/t Au, as well as a 50m wide channel sample 
grading 0.85 g/t Au in trench 1, which is located about 25m north of the Aguamas 
1 adit. This program has indicated that the altered breccia host rock is widespread 
throughout the Property and contains lower grade as well as high grade gold and 
silver values. 

  
The recent work at Aguamas has identified mineralized breccia with vertical and 
flat quartz veins and stockworks containing gold and silver, which so far can be 
followed for around 130m. To the east of Aguamas is the historic Los Olotes Mine, 



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 2 

where records have shown that assays as high as 6.57 kg/t Ag and 44 g/t Au were 
selected from the 23m level. The rocks have been described as quartz veins 
hosted within hydrothermal breccia.  

 
At this preliminary stage of development, management believes that a gold corridor 
of at least 50m wide traverses the Aguamas area and is open in all directions. 
Trench 2 returned 14.4m of 0.79 g/t Au, including 0.5m of 9.90 g/t Au and 65.74 
g/t Ag, and a chip sample from this interval returned 10.21 g/t Au and 362.59 g/t 
Ag. In addition, a 6m long section of flat veins sampled in the wall of the trench 
assayed 0.70 g/t Au and 18.23 g/t Ag. Just about all of the trenches returned gold 
and silver. Assays are still pending for a few of the trenches and are expected 
shortly.  A parallel structure, which was recently identified, is located about 150m 
to the east of Aguamas and is characterized by a topographically high ridge with 
silicified breccia and quartz vein fragments, which can be followed on surface for 
several hundred metres. This ridge goes all the way to the Periguete historic mine 
located about 800m northeast of the Aguamas 2 adit. Auxico is planning to 
commence a trenching program shortly in this new area.  

 
The hydrothermal breccia that has been shown to be silicified and mineralized in 
almost all of the 25 historic workings stretches some 8 km along strike and has 
been found to have widths of at least several hundreds of metres. In the northeast 
part of Zamora, grab samples from the Campanillas Mine from a breccia sample 
returned 14.5 kg/t Ag and 19.5 g/t Au, while at the La Franca Mine (which does not 
belong to Auxico but is within the boundaries of the Property) returned assays as 
high as 1.7 kg/t Ag and 15 g/t Au in a stockwork breccia. These two mines are 
about 7 km north/northeast of Aguamas. Most of the historic workings are all 
aligned in a 7-8 km long structure, which the Company believes may be 
represented by this hydrothermal breccia and structurally controlled horizon. 

 
Examples of a couple of very big mining operations in Mexico where the ore is 
hosted in hydrothermally altered breccia include Goldcorp’s Penasquito Mine in 
Zacatecas, where mining is being conducted at 130,000 tonnes per day. 
Penasquito hosts some 524 million metric tonnes of 0.53 g/t Au and 32.34 g/t Ag 
for a Proven & Probable Reserves of 8.95 million oz Au and 545 million oz Ag. 
Goldcorp produced 465,000 oz Au in 2016 and 410,000 oz Au in 2017 (referenced 
from www.goldcorp.com). Another comparable mine where the ore is contained 
within a hydrothermal system that is structurally controlled is Fresnillo’s La 
Herradura, which is located in the state of Sonora, 80 km northwest of the town of 
Caborca. In the third quarter of 2017, La Herradura produced 131,738 oz Au and 
157,000 oz Ag, grading an average of 0.75 g/t Au and 1.20 g/t Ag. It is one of 
Mexico’s largest gold mines. The main Centauro open pit is around 1 km long by 
650 m wide. The higher grade ore is contained in quartz-sulphide veins filling 
tensional fractures (referenced from www.fresnilloplc.com). Recent discoveries at 
Aguamas have synergies with both of these mines described above. 

 
Highlights of the recent results from the trenching program at Aguamas are shown 
in the table below: 
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Auxico plans to conduct a diamond drilling program at Aguamas, as well as 
conduct more detailed exploration activities throughout the Property in order to 
properly evaluate the potential of this extensive breccia horizon. 
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The following map outlines the Aguamas Mine area of the Zamora Property showing the 

gold and silver zone shaded in red: 
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3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration 
or production programs and acquisitions of any new properties and attach 
any mineral or oil and gas or other reports required under Ontario securities 
law. 
 
Please see item 2 above for information on the Zamora Property. 
 

4. Describe and provide details of any products or services that were 
discontinued. For resource companies, provide details of any drilling, 
exploration or production programs that have been amended or abandoned. 
 
No products or services were discontinued. 
 

5. Describe any new business relationships entered into between the Issuer, 
the Issuer’s affiliates or third parties including contracts to supply products 
or services, joint venture agreements and licensing agreements etc. State 
whether the relationship is with a Related Person of the Issuer and provide 
details of the relationship. 
 
No new business relationships were entered into. 
 

6. Describe the expiry or termination of any contracts or agreements between 
the Issuer, the Issuer’s affiliates or third parties or cancellation of any 
financing arrangements that have been previously announced. 

 
There were none. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets 
that occurred during the preceding month.  Provide details of the nature of 
the assets acquired or disposed of and provide details of the consideration 
paid or payable together with a schedule of payments if applicable, and of 
any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer 
and provide details of the relationship. 

 
There were none. 
 

8. Describe the acquisition of new customers or loss of customers. 
 

The Issuer is in the business of silver and gold exploration in Mexico. It is not a 
mineral producing company at this time and does not have any customers per se. 
This item is not applicable. 
 

9. Describe any new developments or effects on intangible products such as 
brand names, circulation lists, copyrights, franchises, licenses, patents, 
software, subscription lists and trade-marks. 
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There were none. 
 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

 
There were none. 
 

11. Report on any labour disputes and resolutions of those disputes if 
applicable. 

 
There were none. 
 

12. Describe and provide details of legal proceedings to which the Issuer 
became a party, including the name of the court or agency, the date 
instituted, the principal parties to the proceedings, the nature of the claim, 
the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

 
There were none. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together 
with the terms of such indebtedness. 

 
There were none. 
 

14. Provide details of any securities issued and options or warrants granted. 
 

There were none. 
 

Security Number Issued Details of Issuance Use of Proceeds(1) 
    

 
(1) State aggregate proceeds and intended allocation of proceeds. 
 
15. Provide details of any loans to or by Related Persons. 
 

There were none. 
 

16. Provide details of any changes in directors, officers or committee members. 
 

There were none. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in 
the Issuer’s market(s) or political/regulatory trends. 
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The Zamora Property of the Issuer is located in the state of Sinaloa, Mexico. The 
Issuer monitors trends and developments in this jurisdiction so as to determine 
what material effects, if any, such developments could have on the Issuer, its 
operations and its current and future profitability. At this time, the Issuer is unaware 
of any trends or changes, either actual or proposed, which could have a material 
impact on the Issuer. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated February 6, 2018. 

   
Mark Billings 
President 
 

Issuer Details 
Name of Issuer 

Auxico Resources Canada Inc. 

For  Month 
End 
 
January 2018 

Date of Report 
 
 
18/02/06 

Issuer Address 
 
230 Notre-Dame Street West 
City/Province/Postal Code 
 
Montreal 

Issuer Fax No. 
 
(  N/A   ) 

Issuer Telephone No. 
 
(514) 296-1641 

Contact Name 
 
Mark Billings 

Contact 
Position 
President 

Contact Telephone No. 
 
(514) 296-1641 

Contact Email Address 
mb@auxicoresources.com  

Web Site Address 
www.auxicoresources.com  
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