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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:   Abattis Bioceuticals Corp.    (the “Issuer”). 

Trading Symbol: ATT  

Number of Outstanding Listed Securities: 291,221,927 common shares at February 28, 
2018   

Date:  February 28, 2018   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
On February 9, 2018 the Issuer announced the following corporate updates:  
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That it has cancelled its previously announced $8 million non-brokered private placement of 
units and will be undertaking a new non-brokered private placement (the "New Private 
Placement") of units (each, a "Unit") for gross proceeds of up to $6 million. 

 
Under the New Private Placement, the Company will issue up to an aggregate of 13,636,363 
Units at a price of $0.44 per Unit. Each Unit will consist of one common share of the Company 
(a "Share") and one half of one common share purchase warrant (each whole warrant, a 
"Warrant"). Each Warrant will entitle the holder to purchase an additional Share for a period of 
36 months at an exercise price of $0.65 per Share, subject to acceleration in the event that 
the Shares trade at greater than $0.75 for a period of 10 consecutive trading days. 

 
Each purchaser under the New Private Placement will be required to complete a subscription 
agreement, which confirms, among other things, the availability of an exemption from the 
prospectus requirements of applicable securities laws in respect of the sale of Units to such 
purchaser. Eligible shareholders wishing to participate in the New Private Placement are 
invited to contact the Company to obtain a subscription agreement. 

 
The Company intends to use the proceeds from the New Private Placement to pursue strategic 
assets, expand its laboratory business, expand its extraction technology business and for 
working capital and general corporate purposes. 

 
This news release does not constitute an offer to sell or a solicitation of an offer to buy any 
Units, Shares or Warrants (collectively, the “Securities”) in the United States. The Securities 
have not been and will not be registered under the United States Securities Act of 1933, as 
amended (the “U.S. Securities Act”), or any state securities laws and may not be offered or 
sold within the United States or to U.S. persons unless registered under the U.S. Securities 
Act and applicable state securities laws or an exemption from such registration is available. 

The appointment of David Whitney as Chief Financial Officer. Mr. Whitney is a CA, CPA with 
experience in financial reporting and advisory consulting. Mr. Whitney currently serves as the 
CFO of RentMoola Payment Solutions, a well-known Vancouver-based fintech company. Prior 
to RentMoola, Mr. Whitney served as corporate controller and secretary at Swiss Water 
Decaffeinated Coffee Company Inc. (TSX:TPK) and DHX Media Ltd. (TSX:DHX). Mr. Whitney 
will replace Anthony Jackson as the Company’s CFO. 

A correction to the following statement previously made in its press release dated February 8, 
2018: 

Active Health, located in Duncan, B.C. is the second cannabis cultivation project for its founder 
and CEO, Jim Money. Mr. Money, recently developed and sold Broken Coast Cannabis Inc., 
also located on Vancouver Island, for $230-million to Aphria Inc. Broken Coast is now 
successfully operating as a licensed producer. 

This statement should have been as follows: 

Active Health, located in Duncan, B.C., has submitted its second licensed producer application 
to Health Canada. Active Health sold its first application to Broken Coast Cannabis Inc., also 
located on Vancouver Island. Broken Coast was recently acquired for $230 million by Aphria 
Inc. and is now successfully operating as a licensed producer. 

 
On February 12, 2018, the Issuer announced the sponsorship of a research study in 
partnership with Mitacs to explore the development of nanoemulsified and liposomal platforms 
for transmucosal delivery of cannabinoid-rich hemp oil. The research and development work 
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will be led by scientists from Abattis and the Faculty of Land and Food Systems at the 
University of British Columbia (“UBC”). 
 
Mitacs is a national, not-for-profit organization that has designed and delivered research and 
training programs in Canada for 18 years working with 60 universities, thousands of 
companies, and both federal and provincial governments. 
 
In addition to the R&D work on cannabinoid-rich THC-free hemp extracts, scientist from Abattis 
and UBC’s Faculty of Land and Food Systems will work to create delivery platforms with 
increased stability and bioavailability. 
 
The University of British Columbia’s Faculty of Land and Food Systems has world-class 
research laboratories with modern analytical instrumentation. UBC consistently ranks among 
the Top 40 universities in the world, and among the Top 20 public universities in the world. 
 
On February 20, 2018, the Issuer announced that CannaNUMUS Blockchain Inc. 
("CannaNUMUS"), a company in which Abattis has a 49% ownership interest, has entered into 
an agreement to acquire (the “Investment”) a 10% stake in Gabriola Green Farms ("Gabriola") 
for $2.5 million. Through the Investment, Gabriola will participate in CannaNUMUs's 
blockchain portfolio of cannabis companies.  

Gabriola is a privately held British Columbia company that has applied for a licence to produce 
under the Access to Cannabis for Medical Purposes Regulations (ACMPR) on Gabriola Island, 
one of the gulf islands located in the Strait of Georgia off the coast of British Columbia. Gabriola 
Island has a consistent temperature and humidity level, which makes it well suited to 
greenhouse growing. Gabriola's current facility has a production capacity of approximately 
2,000 kilograms. 

Through the agreement with Gabriola, CannaNUMUS has satisfied the second milestone 
under the Investment Agreement dated January 31, 2018 between Abattis and CannaNUMUS.  

On February 27, 2018 the Issuer announced that it has entered into a definitive agreement 
(the “Definitive Agreement”) to acquire (the “Acquisition”) a 90% ownership interest in Gabriola 
Green Farms Inc. (“Gabriola”).  

Gabriola is a privately held British Columbia company that has applied for a license to produce 
(an “LP”) under the Access to Cannabis for Medical Purposes Regulations (the “ACMPR”) on 
Gabriola Island, one of the gulf islands located in the Strait of Georgia off the coast of British 
Columbia. Gabriola Island has a consistent temperature and humidity level, which makes it 
well suited to greenhouse growing. 

The Definitive Agreement comes following a series of rapid acquisitions, capital raises, 
investments and joint-ventures for the Company, which include the acquisition of a cash 
flowing vaporizer company, investment into a cutting-edge Blockchain technology and 
cryptocurrency and several collaborations with respected organizations, including the 
University of British Columbia.  
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Pursuant to the Definitive Agreement, in exchange for a 90% ownership interest in Gabriola, 
Abattis will issue an aggregate of 59,760,956 common shares of the Company (each, a 
“Share”), at a deemed price of $0.3765 per Share, and pay an aggregate of $2.5 million in 
cash to the shareholders of Gabriola, with the exception of CannaNUMUS Blockchain Inc. 
(“CannaNUMUS”), a company in which Abattis owns a 49% stake, which will retain its 10% 
ownership stake in Gabriola. In addition, Abattis will make milestone-based payments (the 
“Milestone Payments”) to such shareholders of Gabriola of (i) $5 million upon Gabriola’s 
receipt of a cultivation license under the ACMPR and (ii) $5 million upon Gabriola’s receipt of 
a sales license under the ACMPR. The Milestone Payments will be satisfied through the 
issuance of Shares. Closing of the Acquisition is subject to, among other things, completion of 
due diligence by Abattis and the receipt of any required consents, including that of the 
Canadian Securities Exchange. 

In connection with the Acquisition, Abattis has also secured (i) a right of first refusal on the 
remaining 10% ownership interest in Gabriola from CannaNUMUS and (ii) an option to acquire 
the lands on which Gabriola’s operations are conducted for $7 million until February 27, 2023 
from an unrelated third-party. 

2. Provide a general overview and discussion of the activities of management. 
See item 1.  

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
See item 1. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
None. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
See item 1. The relationships are not with a Related Person(s). 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
N/A 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
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acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
N/A 

8. Describe the acquisition of new customers or loss of customers. 
None. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
None. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
None. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
None. 

14. Provide details of any securities issued and options or warrants granted. 
See the Form 9 - Proposed Issuance of Listed Securities of the Issuer filed 
on February 13th. 

15. Provide details of any loans to or by Related Persons. 
None. 

16. Provide details of any changes in directors, officers or committee members. 
See item 1. 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
None. 



 
 
 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 6 

 
 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated March 7, 2018. 

 Robert Abenante 
Name of Director or Senior 
Officer 

 “Robert Abenante”  
Signature 
 
CEO  
Official Capacity 
 
 
 
 
 

Issuer Details 
Name of Issuer 

Abattis Bioceutical Corp.  

For  Month 
End 
 
February 2018 

Date of Report 
YY/MM/D 
 
2018/03/07 

Issuer Address 
224 – 970 Burrard Street  
City/Province/Postal Code 
Vancouver, BC  V6Z 2R4 

Issuer Fax No. 
604.608.5688 

Issuer Telephone No. 
604.674.8232 

Contact Name 
Robert Abenante 

Contact 
Position 

Contact Telephone No. 
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CEO 604.674.8232 
Contact Email Address 
rob@abattis.com  

Web Site Address 
www.abattis.com  

 


