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Name of Listed Issuer:   Abattis Bioceuticals Corp.    (the “Issuer”). 

Trading Symbol: ATT  

Number of Outstanding Listed Securities: 223,990,263 common shares at December 31, 
2017   

Date:  December 31, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation to 
separately report material information forthwith upon the information becoming known to 
management or to post the forms required by Exchange Policies.  If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are "material 
information" as defined in the Policies. The discussion in this report must be factual, 
balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the items must be in narrative form.  State when the 
answer to any item is negative or not applicable to the Issuer.  The title to each item 
must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
 

 On December 12, 2017 the Issuer announced the successful completion of experiments confirming 
column chromatography extraction technology. 

The experiments assessed the feasibility of applying the technology for the extraction of CBD, THC 
and THCA from industrial hemp and cannabis.  Throughputs, yields, purity and terpene profiles were 
also part of the scope of work performed at our facility, Northern Vine Labs.  Bench scale runs were 



carried out in conjunction with confirmatory larger scale runs of up to 75 kilograms of biomass per 
day.  The technology is already being used in an industrial scale capacity of up to 50,000 kilograms 
of biomass per day. The developer of the technology is now preparing to work with key partners to 
start isolating cannabinoids for the upcoming Canadian legalized market. 

Proof of Concept 

Abattis confirms the following results from performed by the technology owner, Frank Zhu and his 
team: 

• The quantitative recovery measurement showed 99% recovery of all cannabinoids from the 
biomass material.  These yields are better than conventional methods that generally only 
yield up to 80%. 

• Confirmed separation of THC, THCA and CBD from a series of cannabis strains. 

• Confirmed separation and production of pure 98%+ THCA in crystallized form. 

• The technology successfully removes all traces of any pesticides or harmful residues from 
the cultivation and transportation process. 

• Once commercialized, a factory running at a 500 kg-per-day processing rate can process 
CBD at less than $0.20/gram. 

• The cost of capital equipment and overall cost of operation is less than half of conventional 
CO2 processes. 

Validation and Demonstration of Technology 

Frank Zhu, the key developer and owner of the technology, was brought in to supervise the arrival 
and assembly of the machines.  

Mr. Zhu has installed the demonstration apparatus at Abattis’ faculties, its subsidiaries, as well as 
several producers to confirm the technology. He setup a working model of the technology to 
demonstrate its capabilities to separate and isolate compounds with very little capital, consumables 
and operating requirements. 

On December 12, 2017 the Issuer also announced it had closed the second tranche of its previously 
announced (October 19, 2017) non-brokered private placement for gross proceeds of up to 
$4,000,000 (the “Private Placement”). 

Pursuant to the Private Placement, the Company issued an aggregate of 20,294,153 units at a price 
of $0.18 per unit, for gross proceeds of $3,652,947.54. Each unit sold in the Private Placement 
consists of one common share of the Company, and one transferable common share purchase 
warrant of the Company, with each warrant entitling the holder to purchase an additional common 
share for a period of 36 months at an exercise price of $0.25.  The warrant contains an acceleration 
clause should the Company’s shares trade above $0.325 for 10 consecutive trading days. Certain 
securities issued in the Private Placement are subject to a hold period of four months and one day 
from the date of issuance, during which time the securities may not be traded. 13,210,553 units 
were issued in the second tranche. 



The Company intends to use the proceeds from the investment to pursue strategic assets, expand 
its laboratory business, expand its extraction technology business and for working capital and 
general corporate purposes. 

The Company also announced that, pursuant to the distributorship agreement between Abattis and 
Suzhou Raybot Material Tech Corp. (“Raybot”), a milestone achievement which required the 
issuance of $400,000 worth of Abattis common shares was reached and, as such, 2,105,263 
common shares were issued at $0.19 per share with a four month and one day hold.  

On December 15, 2017 the Issuer announced that it was undertaking a non-brokered private 
placement (the “Offering”) for gross proceeds to the Company of up to $6 million. 

The Company announced it would issue up to an aggregate of up to 13,953,488 units at a price of 
$0.43 per unit (each a “Unit”). The Company reserved an over-allotment option to increase the 
Offering by up to 15%.  Each Unit consists of one common share (a "Common Share") and one half 
of one Common Share purchase warrant (each whole warrant a "Warrant"). Each Warrant is 
exercisable for one Common Share for a period of three years from the closing date of the Offering 
at an exercise price of $0.65 per Common Share.  In the event that the Company’s common shares 
trade at a price on the Canadian Securities Exchange (the “Exchange”) (or such other exchange on 
which the common shares may be traded at such time) of greater than $0.75 per share for a period 
of 10 consecutive trading days, the Issuer may accelerate the expiry date of the Warrants by giving 
notice to the holders thereof (by disseminating a press release advising of the acceleration of the 
expiry date of the Warrants) and, in such case, the Warrants will expire on the thirtieth day after the 
date of such notice (the “Acceleration Provision”).  Proceeds from the private placement will be for 
strategic investments, deployment of extraction equipment and general working capital. 

On December 18, 2017 the Issuer announced that Health Canada has approved an amendment to 
the dealer’s license held by Northern Vine Canada Inc. (“Northern Vine”). Northern Vine is a 
subsidiary of Abattis and Emerald Health Therapeutics Inc. (“Emerald”) (TSXV:EMH / 
OTCQX:EMHTF). 

The amendment to the dealer’s license gives Northern Vine the ability to transport, deliver and sell 
product to other Licensed Dealers, authorized persons under the Controlled Drug and Substances 
Act (Canada) (the “CDSA”), and Licensed Producers. While Northern Vine was previously 
authorized to conduct activities related to analytical testing, extraction, and import/export, this 
amendment allows it to broaden its business opportunities through the production and sale of 
downstream cannabis products, such extracts and isolates. 

Northern Vine is a Licensed Dealer under the provisions of the CDSA. As a Licensed Dealer, it is 
permitted to carry out certain business activities that Licensed Producers are not permitted to 
undertake under the Access to Cannabis for Medical Purpose Regulations (Canada), including the 
import/export of cannabis and cannabis oils, as well as certain activities related to the manipulation, 
formulation, dosage form, and strength or package size of cannabis, including mixtures with other 
additives, controlled substances, and non-controlled substances. These opportunities expand 
possible research and product innovation opportunities available to Northern Vine. 

On December 19, 2017 the Issuer announced that, further to its news release dated December 15, 
2017, it had completed the first tranche of its non-brokered private placement of units (each, a “Unit”) 
for gross proceeds of up to $6 million (the “Private Placement”). 



Pursuant to the first tranche, the Company issued 9,302,323 Units at a price of $0.43 per Unit, for 
gross proceeds of $4,000,000. Each Unit consists of one common share of the Company (a “Share”) 
and one half of one common share purchase warrant of the Company (each whole warrant, a 
“Warrant”), with each Warrant entitling the holder to purchase an additional Share for a period of 
36 months at an exercise price of $0.65, subject to acceleration in the event that the Shares trade 
above $0.75 for 10 consecutive trading days.  

The Company intends to use the proceeds from the Private Placement to pursue strategic assets, 
expand its laboratory business, expand its extraction technology business and for working capital 
and general corporate purposes. 

On December 22, 2017 the Issuer announced that it had entered into a non-binding letter of intent 
(the “LOI”) with Winston Resources Inc. (“Winston Resources”), a reporting issuer listed on the 
Canadian Securities Exchange, which outlines the general terms and conditions of a proposed 
transaction (the “Proposed Transaction”) that would result in Abattis acquiring all of the issued and 
outstanding common shares of Winston Resources at the time of closing in exchange for 25,000,000 
common shares of Abattis. As a result of the Proposed Transaction, Winston Resources 
shareholders will own approximately 10.2% of Abattis’s issued and outstanding common shares. 

Pursuant to the LOI, the parties have agreed to use their best efforts to formulate a structure for the 
Proposed Transaction that is formulated to comply with all necessary legal and regulatory 
requirements, minimize or eliminate any adverse tax consequences and be as cost effective as 
possible. It is anticipated that the LOI will be superseded by a definitive agreement between the 
Company and Winston Resources, and that such agreement will include representations, warranties 
and covenants typical for a transaction of similar nature to the Proposed Transaction as well as 
customary conditions precedent, including completion of due diligence and receipt of any required 
consents and approvals, including those of the CSE and shareholders of Winston Resources. 

On December 22, 2017 the Issuer also provided a company update and further commentary on its 
previously announced proposed acquisition of GT Therapeutics Corporation, dba Green Tree 
Therapeutics (“GTT”). 

• Extraction: Earlier in the month the Company announced extraction results. For more
 information please refer to its news release dated December
 12. 

• Financing: Over the past month, the Company has raised over $8,500,000 in private 
placements and warrant exercises. These funds are expected to be used to grow the 
extraction business, and for laboratory expansion, acquisitions and general working capital. 

• Acquisition: On December 22, 2017 the Company announced its intent to purchase Green 
Tree Therapeutics via an acquisition of Winston Resources Inc. (“WRW”). Further details 
are set out below. 

About Green Tree Therapeutics 

GTT owns a brand of vaporizers currently sold in approximately 130 stores, including medical and 
adult use dispensaries across North America, and it is also engaged in the expansion of its product 
offerings for alternate cannabis products, including capsules, oils, and lotions. GTT's vaporizers are 
believed to provide therapeutic benefits through the delivery of beneficial CBD and THC extracts, 



and a system for rapid absorption for the quick delivery of cannabinoids. Further information can be 
found on GTT’s website at www.greentreetherapeutics.com. 

Acquisition Details 

Abattis has entered into a non-binding letter of intent (the “LOI”) with GTT, WRW and the 
shareholders of GTT, providing for the general terms and conditions of a proposed transaction that 
will result in Abattis acquiring all of the issued and outstanding common shares of GTT in exchange 
for the issuance of 5,500,000 common shares of Abattis to the shareholders of GTT, and the 
issuance of 25,000,000 common shares of Abattis to WRW.
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2. Provide a general overview and discussion of the activities of management. 
See item 1. 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
See item 1. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
None. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
See item 1. The relationship is not with a Related Person. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
N/A 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
N/A 

8. Describe the acquisition of new customers or loss of customers. 
None. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
None. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
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None. 
12. Describe and provide details of legal proceedings to which the Issuer became a 

party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
None. 

14. Provide details of any securities issued and options or warrants granted. 
See the Form 9 - Proposed Issuance of Listed Securities of the Issuer filed 
on December 14, 2017, December 18, 2017, and December 19, 2017. In 
addition, during the month of December, 183,333 stock options and 
11,587,606 common share purchase warrants were exercised. 

15. Provide details of any loans to or by Related Persons. 
None. 

16. Provide details of any changes in directors, officers or committee members. 
None.  

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
None. 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated February 9, 2018. 
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 Robert Abenante 
Name of Director or Senior 
Officer 

 “Robert Abenante”  
Signature 
 
CEO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Abattis Bioceutical Corp.  

For  Month 
End 
 
December 
2017 

Date of Report 
YY/MM/D 
 
2018/02/09 

Issuer Address 
224 – 970 Burrard Street  
City/Province/Postal Code 
Vancouver, BC  V6Z 2R4 

Issuer Fax No. 
604.608.5688 

Issuer Telephone No. 
604.674.8232 

Contact Name 
Robert Abenante 

Contact 
Position 
CEO 

Contact Telephone No. 
 
604.674.8232 

Contact Email Address 
rob@abattis.com  

Web Site Address 
www.abattis.com  

 


