
 

 

FORM 7 – MONTHLY PROGRESS REPORT 
June 2019 

Page 1 

FORM 7 
 

MONTHLY PROGRESS REPORT – June 2019 

Name of Listed Issuer: Eureka 93 Inc. (the “Issuer”). 

Trading Symbol: ERKA   

Number of Outstanding Listed Securities: 73,138,424 (as of June 30, 2019)   

Date: July 15, 2019   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies. If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month. Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below. The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

Issuer Response: During the month of June, the Issuer has taken steps to further 
strengthen its operational processes, particularly for its hemp-derived CBD business in the 
United States. The Issuer received another set of inquiries from Health Canada regarding 
its cultivation license application which is currently in the process of being responded to. 
The Issuer continues to engage with the Government of Quebec regarding funding of its 
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research and innovation centre in Litchfield, Quebec. Further, one of Issuer’s subsidiaries 
restructured its debt obligation of US$ 18.5 million. (please refer point 6 for more details). 

2. Provide a general overview and discussion of the activities of management. 

Issuer Response: Management continues to be actively involved in optimizing its 
production in Vitality’s Montana facility. Additionally, the Management is taking active 
steps to build on its existing customer base.  

Management is also in active discussion with the CSE to resume trading as soon as 
possible. 

 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

Issuer Response: No new products or services fully developed or offered. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

Issuer Response: None. 

 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

Issuer Response: No significant contracts, joint ventures or license agreements were 
entered into by the Issuer in the month of June. 

  

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

Issuer Response: On June 12, 2019, the Issuer’s subsidiary Vitality Natural Health LLC 
(“VNH”) and Surety Land Development LLC (“Surety”) entered into a termination 
agreement terminating an amended and restated settlement agreement among VNH and 
Surety. In connection with the termination agreement, Surety agreed to convert existing 
VNH indebtedness to Surety into an unsecured convertible note in the principal amount of 
US$18.5 million. This note is convertible by Surety into the Issuer’s common shares at 
CAD$9.44 per share (the “Surety Note”). The Surety Note accrues interest at 10% per 
annum (payable monthly) and has a maturity date of March 31, 2021. The US$18.5 million 
principal is repayable only at maturity date; however, the Issuer may prepay the Note at 
any time in whole or in part. As part of the transaction, the Issuer will grant to Surety, 
warrants to purchase an aggregate of 2,100,000 common shares of the Issuer at an 
exercise price of CAD$11.10 per share, expiring March 31, 2021. 
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7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 

Issuer Response: None 

 

 

8. Describe the acquisition of new customers or loss of customers. 

Issuer Response: The Issuer is actively involved in growing its customer base in 
anticipation of ramping up of its production facilities.   

 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

Issuer Response: None 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

Issuer Response: During June, there were no material employee hirings and no 
terminations or lay-offs. Furthermore, there are no anticipated lay-offs. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Issuer Response: None 

 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

Issuer Response: A US subsidiary of the Issuer, Vitality, is the defendant in lawsuits filed 
in Montana in July 2018 and August 2018 by 21 farmers for non-payment of their fees 
pursuant to hemp fixed acreage production agreements entered by Vitality and each of 
the farmers in May 2018.  On February 1, 2019, the Montana Department of Agriculture 
has suspended Vitality’s 2019 Montana Commodity Dealer license. This suspension 
prohibits Vitality from entering into any new contracts with Montana farmers. However, this 
suspension does not impede Vitality’s ability to extract and process CBD oil and isolates 
for commercial sales. Vitality contests the amounts owing, given the lack of fulfilment of 
the terms of the agreements by the farmers and continues to engage in settlement 
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discussions with the farmers. On May 6th, 2019, the Montana Department of Agriculture 
filed a Petition with the Montana First Judicial District Court, Lewis and Clark County 
against Vitality seeking among other things, the posting of a bond to cover the outstanding 
amounts owing to Montana producers.  Vitality intends to answer the Petition and pursue 
its rights under the agreements with the farmers. 

On February 20, 2019, Delsan-A.I.M. Environmental Services Inc. (“Delsan”), based in 
Montreal, Québec, initiated legal proceedings against a subsidiary of the Issuer for non-
payment of $1.6 million for demolition services rendered between June 2018 to October 
2018 at the Issuer’s Litchfield, Quebec site.  The Issuer has accrued this liability and intend 
to settle in the near term following a successful capital raise and/or positive operating cash 
flow. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

Issuer Response: See Item #6 re Surety Note.   

In June 2019 the Issuer repaid $100,000 to TD Bank in connection with a credit facility for 
one of its subsidiaries, resulting in a permanent reduction to $1.9 million available credit.  
The Issuer is in the process of renegotiating the terms of repayment for this credit facility 
with TD Bank. 

Additionally, the Issuer received US$175,000 from the issuance of loans with three former 
directors of Vitality, in addition to $150,000 from Related Persons (see Item #15).  These 
loans bear interest at 10% per annum and are due on demand.  The proceeds of these 
loans were used to fund working capital. 

 

14. Provide details of any securities issued and options or warrants granted. 

 

Security Number Issued Details of Issuance Use of Proceeds 

Common shares    3,523 3,523 options 
exercised at $4.50 
each 

$15,854 
Working capital 

 

15. Provide details of any loans to or by Related Persons. 

Issuer Response: The Issuer received US$150,000 from the issuance of loans with two 
directors of the Issuer.  These loans bear interest at 10% per annum and are due on 
demand.  The proceeds of these loans were used to fund working capital. 

 

16. Provide details of any changes in directors, officers or committee members. 

Issuer Response: None 
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17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

Issuer Response: The 2018 Farm Bill in the United States was passed in December 
2018, which permanently removes hemp and hemp derivatives, such as CBD as well as 
THC in hemp, from scheduled drug control under the U.S. Controlled Substances.  Today, 
the FDA has not deemed CBD or other individual cannabinoids permissible for use in 
dietary supplements, as dietary ingredients, or as safe for use in food.  The FDA is 
currently challenging whether dietary supplements can be sold in the United States without 
FDA approvals which have not yet been obtained.  On May 31, 2019, The FDA held its 
first-ever public hearing on the regulation of cannabis-derived products.  
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated July 15, 2019 

 Steven Archambault  
Name of Director or Senior 
Officer 

   
Signature 

 
Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 
LiveWell Canada Inc. 

For Month End 
 
June 2019 

Date of Report 
YY/MM/D 
19/07/15 

Issuer Address 
1400-340 Albert Street 

City/Province/Postal Code 
Ottawa, ON, K1R 0A5 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(819)-718-2042 

Contact Name 
Manit Madan 

Contact 
Position: 
Senior 
Manager, 
Financial 
Reporting 

Contact Telephone No. 
(819)-718-2042 

Contact Email Address 
mmadan@livewellfoods.ca 

Web Site Address 
https://www.livewellcorp.com/ 
 

mailto:mmadan@livewellfoods.ca
https://www.livewellcorp.com/
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