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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Blackhawk Growth Corp. (the “Issuer”). 

Trading Symbol: BLR   

Number of Outstanding Listed Securities: 15,963,239 common shares   

Date: December 4, 2020   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies. If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor, should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month. Where the Issuer was inactive 
disclose this fact. 

Issuer Response: During the month of November, the Issuer has been focused 
on continued operations and management of its current investments. It continues 
to explore and pursue potential new investment opportunities.   
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2. Provide a general overview and discussion of the activities of management. 

Issuer Response: Please see item 1 above. Management has been actively 
involved in managing operations and investments, as well as exploring and 
evaluating new investment opportunities including the healthcare sector in an 
effort to expand its current investment portfolio.  

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 

Issuer Response: On November 4, 2020, The Health Canada Interim Order 
(“IO”) application was completed and submitted for its SARS-CoV-2 IgG / IgM 
Rapid Test Kit. The extensive application was submitted November 4th and 
Health Canada confirmed receipt of the application the same day. Even though 
Blackhawk cannot guarantee timelines, the anticipated time to process the 
application is between 40 and 60 days. The SARS-CoV-2 IgG / IgM Rapid Test 
Kit currently holds Federal Drug Administration (FDA) Emergency Use 
Authorization (EUA) as well as a CE Mark in Europe.  

In addition to the above submissions, Blackhawk was also requested to prepare 
for its “Health Canada Virtual Domestic Inspection of Medical Device 
Establishment”. In advance of the inspection, Blackhawk has review all its 
Standard Operating Procedures (SOP) ensuring they were updated. To date, the 
Corporation has submitted all required materials to Health Canada and is 
prepared for the inspection. The date for the inspection has not yet been 
confirmed.   

“Busy is a severe understatement” said Frederick Pels, CEO Blackhawk. “We are 
pushing rapidly through the highest level of compliance and regulation in 
Canada. I view the requests from Health Canada as a positive and we are up to 
the task to meet them. We have been working on all other initiatives in tandem 
and will provide updates on them as soon as they become available.” 

On November 17,2020, is pleased to announce that it has acquired (the 
“Transaction”) all of the outstanding share capital of Noble Line Inc. (“Noble”).  

The Company previously owned approximately 10.6% of Noble through a 
previous investment, and the Transaction sees the Company acquire the 
remaining 89.4%. In consideration for the completion of the acquistion of this 
remaining remaining interest, the Company has issued 48,448,590 common 
shares to the shareholders of Noble at a deemed price of $0.025 per share. 

Transaction Outline 
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The Transaction was completed pursuant to the terms of a share purchase 
agreement entered into by the Company with Noble, and each of the 
shareholders of Noble.  In consideration for the remaining 89.4% interest in 
Noble, the Company has issued 48,448,590 common shares at a deemed price 
of $0.025 per share.  In connection with the completion of the Transaction, the 
Company has also issued 4,844,859 common shares to an arms-length third-
party who assisted with facilitating the Transaction.  All securities issued in 
connection with the Transaction are subject to restrictions on resale for a period 
of four-months-and-one-day. 

David Antony, a director of the company, is also a shareholder of Noble, and is 
considered a related party within the meaning of Multilateral Instrument 61-101 
(Protection of Minority Security Holders in Special Transactions) (“MI 61-101”).  
In connection with the Transaction, the Company has issued an aggregate of 
2,221,965 common shares to Mr. Antony. The issuance of common shares to Mr. 
Antony is considered a related-party transaction within the meaning of MI 61-101. 
The Company relied upon the exemptions from the formal valuation and minority 
approval requirements in sections 5.5(a) and 5.7(1)(a) of MI 61-101 in respect of 
the issuance of shares to Mr. Antony, as neither the fair market value of, nor the 
fair market value of the consideration for, the interest in Noble, in so far as it 
involves Mr. Antony, exceeds twenty-five percent of the market capitalization of 
the Company. 

Effective at the close of business on November 27, 2020 it will consolidate its 
common share capital on a one-new-for-twenty-five-old basis (the 
“Consolidation”).  Effective at the opening of markets on November 30, 2020, 
the common shares of the Company will commence trading on a post-
Consolidation basis under the existing ticker symbol “BLR”.  The Company 
currently has 399,081,948 common shares outstanding.  Following completion of 
the Consolidation, it is expected to have approximately 15,963,278 shares 
outstanding. 

No fractional shares will be issued in connection with the Consolidation.  
Shareholders who would otherwise be entitled to receive a fraction of a common 
share will be rounded to the nearest whole number of common shares and no 
cash consideration will be paid in respect of fractional shares.  Registered 
holders of common shares of the Company will receive a letter of transmittal from 
Odyssey Trust Company with instructions on how to exchange existing share 
certificates for new post-Consolidation share certificates 

On November 30, 2020, the company provides an update on the operations of 
Sac Pharma Partners USA (“SAC Pharma”), its wholly owned subsidiary.  

Blackhawk acquired Sac Pharma on July 23, 2020 and since the date of 
acquisition has trailing unaudited revenue for the 4 month period since the 
acquisition C$357,000, with gross margin of approximately C$278,000.  Sac 
Pharma reached a significant milestone in the past 3 months by reaching a 
steady operational state. Sac Pharma is now on schedule to continue harvesting 
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and distributing product monthly. This allows Sac Pharma to provide its 
customers consistent product, further strengthening the power of its supply chain. 
Sac Pharma’s customer foundation has paved the way for expansion of its 
production footprint, and it is currently engaged in expanding the total square 
footage of growing space under its control.  

Sac Pharma is the exclusive producer of Scoopz branded premium flower. 
Scoops is an Indica-dominant hybrid cannabis strain, bred by crossing three 
powerhouse strains, Gelato, Cookies & Cream, and Tina. THC levels have been 
testing at around 27%. This is a high end lifestyle brand whose products have 
been featured in pop culture & recording artist productions. Its name is 
synonymous with quality and for maintaining some of the best genetics in the 
industry. With products carried at Cookies Melrose, Cookies San Francisco, Dr. 
Greenthumbs stores in Sacramento and Los Angeles, and many other retailers 
statewide, this coveted high end product is allocated to sales reps and stores 
based on volume, and is sold out every harvest. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

Issuer Response: None.  

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

Issuer Response: None. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

Issuer Response:  None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

Issuer Response:  See Note 3. 

8. Describe the acquisition of new customers or loss of customers. 

Issuer Response: Not applicable. 
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

Issuer Response: Not applicable. 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

Issuer Response:  None.  

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Issuer Response: Not applicable. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

Issuer Response: Not applicable 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

Issuer Response:  None. 

14. Provide details of any securities issued and options or warrants granted. 

Issuer Response:    

On November 12, 2020, the Company entered into a definitive share purchase 
agreement with Noble, and each of the shareholders of Noble (collectively the 
“Vendors”) to acquire the remaining 89.4% outstanding share capital of Noble.  In 
consideration for the completion of the acquisition of this remaining interest, the 
company issued 48,448,590 common shares to the Vendors at a deemed price 
of $0.025 per share.  

Also, 4,844,859 common shares were issued as a fee for assisting in the 
Transaction. 

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common  48,448,590 See above.  

Common 4,844,859 See above.  

(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. 

Issuer Response: There are no changes to report. 

16. Provide details of any changes in directors, officers or committee members. 

Issuer Response: There are no changes to report. 
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17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

Issuer Response: No trends that are likely to impact the Issuer at this time. 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 
 

4. All of the information in this Form 7 Monthly Progress Report is true. 
 

Dated December 4, 2020 . 
 Konstantin Lichtenwald  

Name of Director or Senior 
Officer 

 (signed) “Konstantin Lichtenwald”  
Signature 

Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Blackhawk Growth Corp.  

For  Month End 
 

November, 2020 

Date of Report 
YY/MM/D 

20/12/04 

Issuer Address 

Suite 2200, 885 West Georgia St. 

City/Province/Postal Code 

Vancouver, B.C., V6C 3E8 

Issuer Fax No. 

604-681-0094 

Issuer Telephone No. 

604-681-0084 

Contact Name 

Konstantin Lichtenwald 

Contact Position 
 

CFO 

Contact Telephone No. 
 

778-833-1984 
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Contact Email Address 
 
konstantin@zeuscapital.ca 

Web Site Address 
 
http://www.blackhawkgrowth.com 

 


