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Name of Listed Issuer:   Stem Holdings, Inc. 

Trading Symbol: STEM 

Number of Outstanding Listed Securities: 220,757,513 

Date: June 18, 2021   Period: May 2021 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
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Recent Highlights: 

 

Adam Berk, Chief Executive Officer, presented virtually at the 2021 Canaccord Genuity 

Virtual Cannabis Conference, on Tuesday, May 11th at 10:00 a.m. ET. 

Canaccord Genuity's Annual Global Cannabis Conference is an investor-focused virtual 

event that engages a global network of leading players in the cannabis industry. The 

conference will be held via webcast and a presentation link will be provided on the 

Company's website or at this link. 

 

 

The Company reported its financial results for the first calendar quarter ended March 

31, 2021. 

 

Highlights for the quarter ended March 31, 2021: 

• Gross revenue increased to a record $12.4 million from $2.7 million for the three 

months ended March 31, 2020. 

• Gross profit increase of 269% to $2.7 million as compared to $0.73 million for the 

comparable period in the previous year. 

• Retail gross revenue comps +49.5% vs. 2020, with 2,614 transactions in one day 

on 4-20, the annual celebration day for cannabis. 

• Budee™ DaaS revenues increased vs. three months ended March 31, 

2020 in California and is poised to launch in Oregon in May, followed 

by Michigan in September. 

• Cultivation yields increased 7.8% vs. three months ended March 31, 2020, and 

our retail footprint for our brands increased by 32%. 

• Adjusted EBITDA of $1.7 million an increase from ($5.8 million) for the three 

months ended March 31, 2020 reflects ongoing operational improvements. 

• Subsequent to the quarter end, the Company closed on a C$10.3 million public 

offering, previously announced December 14, 2020, led by Canaccord Genuity. 

Operational Updates 

• Budee™ delivery is poised to launch in Oregon in May 2021. 

• New retail dispensary to open in September 2021 in Michigan. 

• With retail opening in Michigan, Budee DaaS will launch for expanded state-wide 

market footprint by Labor Day, its third delivery state. 

https://c212.net/c/link/?t=0&l=en&o=3156836-1&h=844330183&u=https%3A%2F%2Fwww.drivenbystem.com%2F&a=the+Company%27s+website
https://c212.net/c/link/?t=0&l=en&o=3156836-1&h=844330183&u=https%3A%2F%2Fwww.drivenbystem.com%2F&a=the+Company%27s+website
https://c212.net/c/link/?t=0&l=en&o=3156836-1&h=197473769&u=https%3A%2F%2Fwsw.com%2Fwebcast%2Fcanaccord55%2Fstmh%2F2479968&a=this+link
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• Launch of Yerba Buena™ brand cannabis flower in California, the first expansion 

market for the brand. 

Management Commentary  

"Our record sales and the beginning of the successful integration of Driven Deliveries 

Inc. ("Driven") has positioned us for greater growth as we expand the footprint of our 

retail, delivery, and branded product operations in high-growth markets," stated Adam 

Berk, CEO of the Company. "Full integration and streamlined execution and expansion 

of Driven's technology will continue over the next six months, to be completed by the 

end of 2021. We are leveraging our combined strength by simultaneously increasing 

market share of our own retail operations, as well as our branded products," he 

continued. "Our plans for expansion in Michigan both at retail and with Budee delivery 

by Labor Day, as well as our ongoing efforts in New York, bode well for accretive growth 

throughout 2021. We are excited about our progress and driving synergies for continued 

growth in 2022. 

Financing 

On April 23, 2021, the Company closed a C$10.3 million public offering announced 

in December 2020 (the Offering"), of units of the Company (the "Units") at a price 

of $.55 per Unit.  Each Unit was comprised of one share of common stock of the 

Company and one share purchase warrant of the Company (a "Warrant"). Each 

Warrant is exercisable at an exercise price of C$0.68 until April 23, 2023. The Offering 

was led by Canaccord Genuity Corp. The offering included a short-form prospectus and 

an effective S-1. 

 

Expansion of Consumer Packaged Goods Business 

• The Company's Yerba Buena™ brand was launched in California, the first of our 

expansion markets for this top-shelf Oregon brand. It rapidly became the second-

highest selling brand on our Budee platform covering 92% of consumers in the 

state, as well as at our Foothill Health and Wellness dispensary in Shingle 

Spring, CA. 

• The Cannavore brand of edibles expanded from its original line of Salted 

Caramel Chews to new flavors for the holidays including the launching of Irish 

Cream on St. Patrick's Day, and experienced gains in our distribution channels 

for those dispensaries carrying TJ's Gardens and Yerba Buena flower. The brand 

will be launching a new line of calorie-free, zero-refined sugar THC-infused 

gummies later in June which are unique to the market, meeting demand for 
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alternative candies to high-calorie, sugary products. They are gluten-free, vegan, 

and suitable for diabetics with a low glycemic index and are all natural. 

Retail Business Development 

• Comparable dispensary sales growth for the quarter was 49.5% vs. 2020, 

reaching a record of 2,614 transactions on 4-20, the annual celebration day for 

cannabis. 

• The Company increased its retail footprint for its brands in other dispensaries by 

32% as it drives market share in Oregon and Nevada. Additional distribution 

white space remains to further accelerate growth. 

• Our Budee delivery business grew in the quarter vs. the three months 

ended March 31, 2020. This success includes adding over a dozen best-in-class 

brands in California during the quarter to enthuse consumers and increase on-

line activation. This includes Premium Vape from Red, White and Bloom brands 

(CSE: RWB) (OTC: RWBYF); Caliva Flower, Deli Prerolls, Fund Uncle Prerolls, 

Yummi Karma, and Rehab by Yummi, and Chill Chocolates from The Parent Co. 

(NEO: GRAM.U) (OTCQX: GRAMF); Chong's Cannabis; Dosist Pens, Tablets 

and Edibles; Kushy Punch Gummies; Loudpack Farms, and as mentioned, the 

Company's Yerba Buena™ flower. 

The Company continues its plans for accretive new product innovation with a queue of 

innovative products scheduled for launch throughout 2021.  

 

The Tinley Beverage Company Inc. (“Tinley's” and, together with Stem, the 

“Companies”) integrated Stem’s technology into Tinley’s website, enabling a fast home 

delivery solution for cannabis-infused beverages throughout the State of California. 

Stem’s licensed, proprietary home delivery network BudeeTM reaches 92% of 

California’s population for delivery within two (2) hours or by a scheduled time. Stem 

achieves this through their extensive network of employed home delivery drivers and 

licensed regional non-storefront retail storage facilities. The platform also offers robust 

white label e-commerce technology that enables customer ordering via third-party 

brands’ web sites. This technology, now integrated into Tinley’s own web site, enables 

consumers to select Tinley’s beverages on www.drinktinley.com and execute an order 

for delivery by BudeeTM on their website in an apparent seamless customer experience. 

Stem’s statewide home delivery platform will be populated with Tinley’s flagship 

products, and Tinley’s will offer the option of participation in the Stem platform to the 

growing number of approved third-party brands that have their beverages manufactured 

https://www.globenewswire.com/Tracker?data=qBalgxB-9LLp6WTUmk9Vrww0yTYUjkF4TQCJU7V2Lrpafb4wAjaVHtxGMmmTH6q6eVrTNyJnMgHh2qPfmQIkDGh4C20IwShbJ4HUTqqn2w0=
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at Tinley’s bottling facility in Long Beach, California. Stem’s white label e-commerce 

platform and home delivery network will constitute an additional value-added service 

available to approved third-party beverages manufactured at Tinley’s facility, allowing 

them to expand their home delivery footprint as an additional way of accessing 

consumers statewide. Retail and home delivery options for cannabis-infused beverages 

are often constrained in California by space and other logistical limitations for beverage 

products at the retail and last-mile delivery levels. Stem’s platform enables seamless 

delivery from wholesale distribution to consumers’ homes for Tinley’s and other 

approved third-party manufacturing brands.The Companies plan to collaborate further to 

create a variety of beverage-specific online portals that enable outreach and 

engagement with canna-curious consumers, who can be averse to smoking, and may 

not frequent dispensaries. With less than 15% of California’s adult population having 

consumed cannabis in the past year(1), the drink category offers the most natural 

avenue for this largely untapped consumer base, including beverage alcohol 

consumers, to transition into cannabis. These portals can employ targeted channel 

marketing and messaging, comparable to wine and spirit club sites, which the 

Companies believe are necessary for recruiting these new consumers. 

“Home delivery is booming and is an increasingly important part of our growth strategy 

as well as those of our third-party manufacturing clients,” said Sven Stalley, General 

Manager of Tinley’s California. “Cannabis beverage consumers are often new or casual 

cannabis users that may not frequently visit dispensaries. They purchase for home 

delivery across more consumer categories than ever before, so this collaboration can 

help bridge the gap for new and mainstream alcohol consumers to build cannabis-

beverage consumption into their personal and social use occasions.” 

“Tinley’s growing lineup of Tinley’s and third-party beverages expands Stem’s access to 

a growing portfolio of high-quality drinks, as well as opportunities for working with these 

brands on collaborative, drink-specific marketing. 

 
 
 

2. Provide a general overview and discussion of the activities of management. 

Management is focused on expansion initiatives to support the 
acquisition and development of additional assets in the legal medical and 
recreational cannabis markets. 
  

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
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As the Issuer identifies additional opportunities, it will consider whether 
such opportunities meet its investment criteria and will either redeploy 
investment dollars into future projects or seek to raise additional capital 
through equity or debt financing. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

Not applicable. 
 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
 

Not applicable 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

Not applicable. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship.  

Not applicable. 

8. Describe the acquisition of new customers or loss of customers. 

Not applicable. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks. 

See above. 

10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated 
length of lay-offs. 

Not applicable. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
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parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
 

Nothing material. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
 
N\A 

14. Provide details of any securities issued and options or warrants granted. 

 

Security Number Issued Details of Issuance  

 Common Stock 243,630 Services   

 Common Stock 261,750 Employment  

 Common Stock 58,150 Subscription 
Agreement 

 

Common Stock    

Common Stock    

Common Stock    

15. Provide details of any loans to or by Related Persons. 

Not applicable. 

16. Provide details of any changes in directors, officers, or committee members. 

Not applicable. 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

The most significant trends and uncertainties which management expects 
could impact its business and financial condition are (i) the changing legal 
and regulatory regime which regulates the production and sale of cannabis 
and cannabis related product; (ii) the ability of companies who may receive 
funds from the sale of cannabis and cannabis related products to 
adequately track and legally transfer such funds; and  (iii) the ability of 
companies to raise adequate capital to carry out their business objectives.   

Legal and Regulatory Trends  

The Company’s flagship investments are in Oregon and currently 
management expects the legal and regulatory regimes in the United 
States (on a federal level) and Canada to be the most relevant to its 
business.  

 
 United States  

 
In the United States, thirty-three states and Washington D.C. have 
legalized medical marijuana, while ten states and Washington, D.C. have 
also legalized recreational marijuana. Although cannabis currently 
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remains a Schedule I drug under federal law, the U.S. Department of Justice 
issued a memorandum, known as the “Cole Memorandum”, on August 29, 
2013 to the U.S. Attorneys’ offices (federal prosecutors) directing that 
individuals and businesses that rigorously comply with state regulatory 
provisions in states that have strictly-regulated legalized medical or 
recreational cannabis programs should not be a prosecutorial priority for 
violations of federal law. This federal policy was reinforced by passage of 
a 2015 federal budget bill amendment (passed in 2014) known as the 
Rohrabacher-Farr Amendment that prohibits the use of federal funds to 
interfere in the implementation of state medical marijuana laws. This 
bill targets Department of Justice funding, which encompasses the Drug 
Enforcement Agency and Offices of the United States Attorneys. This bill 
shows the development of bi-partisan support in the U.S. Congress for 
legalizing the use of cannabis.  
 
On January 4, 2018, the U.S. Department of Justice rescinded the Cole 
Memorandum. Given that the Cole Memorandum was never legally 
binding, the U.S. Department of Justice continues to have discretion to 
enforce federal drug laws. 

 
Under U.S. federal law it may potentially be a violation of federal money 
laundering statutes for financial institutions to take any proceeds from 
marijuana sales or the sale of any other Schedule I substance. Canadian 
banks are also hesitant to deal with cannabis companies, due to the 
uncertain legal and regulatory framework of the industry. Banks and other 
financial institutions could be prosecuted and possibly convicted of 
money laundering for providing services to cannabis businesses. Under 
U.S. federal law, banks or other financial institutions that provide a 
cannabis business with a checking account, debit or credit card, small 
business loan, or any other service could be found guilty of money 
laundering or conspiracy. Despite these laws, the U.S. Treasury 
Department issued a memorandum in February of 2014 outlining the 
pathways for financial institutions to bank marijuana businesses in 
compliance with federal law. Under these guidelines, financial institutions 
must submit a “suspicious activity report” (SAR) as required by federal 
money laundering laws. These marijuana related SARs are divided into 
three categories: marijuana limited, marijuana priority, and marijuana 
terminated, based on the financial institution’s belief that the marijuana 
business follows state law, is operating out of compliance with state law, 
or where the banking relationship has been terminated. In the U.S., a bill 
has been tabled in Congress to grant banks and other financial 
institutions immunity from federal criminal prosecution for servicing 
marijuana-related businesses if the underlying marijuana business follows 
state law. This bill has not been passed and there can be no assurance with 
that it will be passed in its current form or at all. In both Canada and the 
United States, transactions involving banks and other financial 
institutions are both difficult and unpredictable under the current legal 
and regulatory landscape.  
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Political and regulatory risks also exist due to the presidential 
administration of Donald Trump and his appointment of Sen. Jeff 
Sessions to the post of Attorney General. President Trump’s positions 
regarding marijuana are difficult to discern; however, AG Sessions has 
been a consistent opponent of marijuana legalization efforts throughout his 
political career.  

Joyce Amendment  

On May 17, 2018 the U.S. House of Representatives Appropriations 
Committee approved the   inclusion   of   the   Rohrabacher-Blumenauer   
Amendment (previously, the Rohrabacher Farr Amendment), which adds a 
provision to prohibit the U.S. Department of Justice from using funding to 
prevent states from implementing medical marijuana laws through the end 
of fiscal year 2019.  
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All the information in this Form 7 Monthly Progress Report is true. 

Dated: June 18, 2021                  Adam Berk  
Name of Director or Senior Officer 

 (signed) “Adam Berk”  
Signature 
Chief Executive Officer  
Official Capacity 
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Stem Holdings, Inc 

For Month 
End 
May 2021 
 

Date of Report 
YY/MM/DD 
21/06/18 

Issuer Address 
2201 NW Corporate Blvd Suite 205 Boca Raton, Fl. 33431  
 

City/Province/Postal Code 
Boca Raton, Fl. 33431 
 

Issuer Fax No. 
      N/A   

Issuer Telephone No. 
(561) 948-5410 

Contact Name 
Adam Berk 
 

Contact 
Position 
CEO 

Contact Telephone No. 
561-948-5410 

Contact Email Address 
Adam@stemholdings.com 

Web Site Address 
Stemholdings.com 

 


