FORM 5

QUARTERLY LISTING STATEMENT

Name of Listed Issuer: Canntab Therapeutics Limited (the “Issuer”).

Trading Symbol: PILL

SCHEDULE A: FINANCIAL STATEMENTS

A copy of the interim financial statements of the Issuer for the three and six

months ended November 30, 2021, and 2020, is attached hereto as Schedule “A”

(the “Financial Statements).

SCHEDULE B: SUPPLEMENTARY INFORMATION

1.

Related party transactions

See Note 11 on page 16 of the Financial Statements for related party
transaction disclosure.

Summary of securities issued and options granted during the period.

Provide the following information for the period beginning on the date of the last
Listing Statement (Form 2A):

(@) summary of securities issued during the period,

See Note 10 on pages 14 to 16 and the chart outlined on page 3 of the
Financial Statements for a summary of securities issued during the

period.

(b)  summary of options granted during the period,

See Note 10(b) on page 15 and 15(a) on page 19 of the Financial
Statements for a summary of options granted during the period.
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Summary of securities as at the end of the reporting period.

Provide the following information in tabular format as at the end of the reporting

period:

(@)

(b)

(c)

(d)

description of authorized share capital including number of shares for each
class, dividend rates on preferred shares and whether or not cumulative,
redemption and conversion provisions,

See Note 10 on page 14 to 16 and the chart outlined on page 3 of the
Financial Statements

number and recorded value for shares issued and outstanding,

See Note 10 on page 14 to 16 of the Financial Statements and the chart
outlined on page 3 for the number and recorded value for shares
issued and outstanding.

description of options, warrants and convertible securities outstanding,
including number or amount, exercise or conversion price and expiry date,
and any recorded value, and

See Notes 9 and 10 on pages 12 to 16, Note 15(d) on page 19 and the
chart outlined on page 3 of the Financial Statements for the
description _of options, warrants and convertible securities
outstanding, including humber and amount, exercise or _conversion
price and expiry date, and any recorded value.

number of shares in each class of shares subject to escrow or pooling
agreements or any other restriction on transfer.

There are no shares subject to escrow or pooling agreements or any
other restriction on transfer.

List the names of the directors and officers, with an indication of the
position(s) held, as at the date this report is signed and filed.

Larry Latowsky — Chief Executive Officer

Richard Goldstein — Chief Financial Officer and Director
Vitor Fonseca — Director

Barry Polisuk — Director
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS

A copy of the Issuer’s management’s discussion and analysis for the three
and six months ended November 30, 2021, and 2020, is attached hereto as
Schedule “B”.

Certificate Of Compliance
The undersigned hereby certifies that:

1. The undersigned is a director and/or senior officer of the Issuer and has been
duly authorized by a resolution of the board of directors of the Issuer to sign
this Quarterly Listing Statement.

2. As of the date hereof there is no material information concerning the Issuer
which has not been publicly disclosed.

3. The undersigned hereby certifies to the Exchange that the Issuer is in
compliance with the requirements of applicable securities legislation (as such
term is defined in National Instrument 14-101) and all Exchange Requirements
(as defined in CNSX Policy 1).

4, All of the information in this Form 5 Quarterly Listing Statement is true.

Dated January 31, 2022.

Richard Goldstein
Name of Director or Senior Officer

signed “Richard Goldstein”
Signature

Chief Financial Officer
Official Capacity
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Issuer Details
Name of Issuer
Canntab Therapeutics Limited

For Quarter Ended

November 30, 2021

Date of Report
YY/MM/D
2022/01/31

Issuer Address

1 Adelaide Street East, Suite 801

City/Province/Postal Code
Toronto, Ontario, M5C 2V9

Issuer Fax No.
Not Applicable

Issuer Telephone No.
(416) 957-6303

Contact Name

Richard Goldstein

Contact Position

Chief Financial Officer

Contact Telephone No.

(647) 209-3279

Contact Email Address

richard@canntab.ca

Web Site Address

www.canntab.ca
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Schedule “A”

Financial Statements

(Please see attached.)
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annrap.

THERAPEUTICS

CANNTAB THERAPEUTICS LIMITED

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)

(Unaudited - Prepared by Management)

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

The accompanying unaudited interim condensed consolidated financial statements of the Company
have been prepared by, and are the responsibility of, the Company’s management. The Company’s
external auditor has not performed a review of these financial statements in accordance with
standards established by CPA Canada for a review of interim financial statements by an entity’s
auditor.



CANNTAB THERAPEUTICS LIMITED

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS AT NOVEMBER 30, 2021 AND MAY 31, 2021
(Stated in $CAD)
(Unaudited - Prepared by Management)

November 30 May 31
2021 2021
ASSETS
Current:
Cash and cash equivalents (Note 5) $ 331,746 $ 1,490,863
Accounts receivable (Note 6) 58,316 207,363
Inventories (Note 7) 1,347,052 1,720,646
Prepaid expenses and deposits 68,151 95,945
1,805,265 3,514,817
Long term:
Plant and equipment 1,769,467 2,065,988
Right-of-use assets 398,075 490,932
Intangible assets 297,637 289,107
$ 4,270,444 $ 6,360,844
LIABILITIES
Current:
Bank loan payable $ 60,000 § 60,000
Accounts payable and accrued liabilities (Note 8) 858,999 1,421,108
Current portion of lease liabilities 193,272 183,884
1,112,271 1,664,992
Long term:
Lease liabilities 254,955 353,997
Debentures payable (Note 9) 1,113,998 968,032
Derivative liabilities (Note 9) 838,491 1,105,065
3,319,715 4,092,086
SHAREHOLDERS' EQUITY
Common shares (Note 10) 12,667,140 11,606,235
Shares to be issued (Note 10(a)) - 813,750
Contributed surplus 3,120,413 2,859,042
Accumulated deficit (14,836,824)  (13,010,269)
950,729 2,268,758
$ 4,270,444 $ 6,360,844

Going concern (Note 2(c)
Subsequent events (Note 15)

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements

Approved on behalf of the Board:

"Richard Goldstein' _Director "Vitor Fonseca’ Director
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CANNTAB THERAPEUTICS LIMITED

INTERIM CONDENSED CONSOLIDATED
STATEMENTS OF NET LOSS AND

COMPREHENSIVE LOSS

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020

(Stated in $CAD)

(Unaudited - Prepared by Management)

Three months Six months

Three months Six months

ended ended ended ended
November 30 November 30 November 30 November 30
2021 2021 2020 2020
Revenue
Tablet sales $ 170,850 $ 205,361 § 378,000 $ 378,000
Cost of sales
Change in fair value of inventory sold 81,600 104,640 286,356 286,356
Gross profit 89,250 100,721 91,644 91,644
Expenses
Employee compensation and benefits 283,401 591,098 209,679 371,879
Professional and consulting fees 103,794 425,239 189,483 455,146
Marketing and regulatory expenses 76,277 133,561 38,531 84,394
General and administrative 59,484 116,994 44,153 80,515
Research and development 34,573 64,147 54,215 69,513
Share based compensation 252,598 276,777 72,324 356,274
Interest and accretion 127,482 248,972 8,849 16,233
Depreciation of plant and equipment
and right-of-use assets 111,836 321,726 77,064 153,197
Amortization of intangible assets 7,983 15,336 7,115 15,254
1,057,428 2,193,850 701,413 1,602,405
Loss from operations (968,178) (2,093,129) (609,769) (1,510,761)
Other expenses/ (income)
(Gain) loss on derivative liabilities
(Note 9) 254,559 (266,574) - -
Net loss and comprehensive loss $ (1,222,737) $ (1,826,555) $  (609,769) $ (1,510,761)
Basic and diluted loss per share (Note
10(c)) $ (0.03) $ (0.05) § 0.02) $ (0.05)

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements
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As at June 1, 2020

Net loss and comprehensive loss
Share based compensation

Exercise of broker warrants

Shares issued on equipment purchases

As at November 30, 2020

Net loss and comprehensive loss
Share based compensation

Exercise of broker warrants
Exercise of stock options

Exercise of share purchase warrants
Proceeds on shares to be issued

CANNTAB THERAPEUTICS LIMITED

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

PERIOD FROM JUNE 1, 2020 TO NOVEMBER 30, 2021
(Stated in $CAD)

(Unaudited - Prepared by Management)

Note

10(a)
10(a)

Issuance of broker warrants in connection with debenture offering

As at May 31, 2021

Net loss and comprehensive loss
Share based compensation

Exercise of share purchase warrants
Exercise of special warrants

As at November 30, 2021

10(a)
10(a)

Common shares Shares to Contributed Accumulated
Number Amount be issued surplus deficit Total

32,757,601 $ 9,843,783 $ - $ 2,275,446 $  (8,590,487) $ 3,528,742
- - - - (1,510,761)  (1,510,761)

- - - 356,274 - 356,274

109,523 83,216 - (28,455) - 54,761

2,584,313 1,318,000 - - - 1,318,000

35,451,437 11,244,999 - 2,603,265 (10,101,248) 3,747,016
- - - - (2,909,021)  (2,909,021)

- - - 276,500 - 276,500

7,000 3,500 - - - 3,500

100,000 69,978 - (44,978) - 25,000

380,000 287,758 - (2,758) - 285,000

- - 813,750 - - 813,750

- - - 27,013 - 27,013

35,938,437 11,606,235 813,750 2,859,042 (13,010,269) 2,268,758
- - - - (1,826,555)  (1,826,555)

- - - 276,777 - 276,777

1,384,000 1,048,045 (813,750) (10,044) - 224,251

12,500 12,860 - (5,360) - 7,500

37,334,937 $ 12,667,140 $ - $ 3,120,415 $ (14,836,824) $ 950,731

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements
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CANNTAB THERAPEUTICS LIMITED
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

2021 2020
Operating activities
Net loss and comprehensive loss $ (1,826,555) $§ (1,510,761)
Add (deduct) items not affecting cash:
Share based compensation 276,777 356,274
Depreciation of plant and equipment and right-of-use assets 321,726 153,197
Amortization of intangible assets 15,336 15,254
Interest accretion on debentures 145,966 -
(Gain) loss on derivative liabilities (266,574) -
(1,333,324) (986,030)
Change in non-cash working capital items
Accounts receivable 149,047 (425,691)
Inventories 16,121 (149,743)
Prepaid expenses and deposits 27,794 83,649
Accounts payable and accrued liabilities (166,554) (33,748)

(1,306,916)  (1,511,569)

Investing activities

Purchase of plant and equipment (30,431) (128,979)
Purchase of intangible assets (23,866) (53,875)
(54,297) (182,854)
Financing activities
Proceeds on exercise of share purchase warrants 224,250 -
Proceeds on exercise of special warrants 7,500 -
Repayment of lease liabilities (29,654) (53,240)
Proceeds on exercise of broker compensation warrants - 54,761
202,096 1,521
Change in cash and cash equivalents (1,159,117) (1,692,902)
Cash and cash equivalents, beginning of period 1,490,863 2,090,438
Cash and cash equivalents, end of period $ 331,746  $ 397,536

Non-cash transactions:

Shares issued on asset purchases (Note 10(a)) $ - $ 1,318,000
Depreciation capitalized into inventory 98,082 95,477
Inventory pricing settlement with MediPharm (Note 4(e)) 456,440 -

Prepaid rent deposit applied against lease liabilities - 10,000

$ 554,522 § 1,423,477

The accompanying notes form an integral part of these unaudited interim condensed consolidated financial statements
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

()

(b)

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

NATURE OF OPERATIONS

Nature of operations

Canntab Therapeutics Limited ("Canntab" or the “Company”) was incorporated on April 20,
2016 under the Canada Business Corporations Act. The Company, with its head office located
at 223 Riviera Drive, Markham, Ontario, L3R 5]0, is a Canadian phytopharmaceutical company
focused on the manufacturing and distribution of a suite of hard pill cannabinoid formulations
in multiple doses and timed-release combinations. Canntab’s proprietary hard pill cannabinoid
formulations provide doctors, patients and consumers with medical grade solutions which
incorporate all the features one would expect from any prescription or over the counter
medication sold in pharmacies around the world.

Canntab holds both a Cannabis Standard Processing and Sales for Medical Purposes Licence
(recently amended and expanded to allow for direct sales to consumers) and a Cannabis
Research Licence from Health Canada.

Canntab trades on the Canadian Securities Exchange under the symbol "PILL", the OTCQB
Best Market under the symbol "CTABF" and the Frankfurt Stock Exchange under the symbol
"TBF1"

COVID-19 pandemic

In March 2020, the World Health Organization characterized the outbreak of the novel strain
of coronavirus, specifically identified as COVID-19, as a global pandemic. This has resulted in
governments enacting emergency measutes to combat the spread of the virus. These measures,
which include the implementation of travel bans, self-imposed quarantine periods and social
distancing, have caused material disruption to business, resulting in a global economic
slowdown. Equity markets have experienced significant volatility and weakness and the
governments and central banks have reacted with significant monetary and fiscal interventions
designed to stabilize economic conditions.

The current challenging economic climate may lead to adverse changes in cash flows, working
capital levels and/or debt balances, which may also have a direct impact on the Company’s
operating results and financial position in the future. The ultimate duration and magnitude of
the impact and the efficacy of government and Bank of Canada interventions on the economy
and the financial effect on the Company is not known at this time. The extent of such impact
will depend on future developments, which are highly uncertain and not in the Company's
control, including new information which may emerge concerning the spread and severity of
COVID-19 and actions taken to address its impact, among others. The repercussions of this
health crisis could have a material adverse effect on the Company’s business, financial
condition, liquidity and operating results.
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

()

(b)

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

NATURE OF OPERATIONS, CONTINUED

The Company has been deemed an “essential service” by the Ontario government, and
therefore is permitted to continue full operations. In response to COVID-19, the Company has
implemented working practices to address potential impacts to its operations, employees and
customers, and will take further measures in the future if and as required. At present, the
Company has not identified any material continuity-risks specifically associated with COVID-
19. To date, the business has not experienced negative consequences due to interruptions in its
supply chain.

Basis OF PRESENTATION

Statement of compliance

These unaudited interim condensed consolidated financial statements have been prepared in
accordance with IAS 34 “Interim Financial Reporting” as issued by the International
Accounting Standards Board ("IASB"), and accordingly do not include all the information
required for full annual financial statements by International Financial Reporting Standards
("IFRS"). They have been prepared using the same accounting policies that were described in
note 3 to the Company’s annual consolidated financial statements for the year ended May 31,
2021 which were prepared in accordance with IFRS as issued by the IASB.

The unaudited interim condensed consolidated financial statements have not been reviewed by
the Company's external auditors. They were authorized for issuance by the Board of Directors
on January 31, 2022.

Basis of presentation

The unaudited interim condensed consolidated financial statements are prepared on a going
concern basis under the historical cost convention, except for certain financial instruments that
are measured at fair value. Unless otherwise stated, the unaudited interim condensed
consolidated financial statements ate presented in Canadian dollars. That is the Company's
functional and presentation currency as (1) the Company is based in Canada, (if) the majority of
its operating costs are denominated in Canadian dollars, and (iii) all its financing is obtained
through Canadian dollar private placements.
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

2. Basis OF PRESENTATION, CONTINUED
(c) Going concern

These unaudited interim condensed consolidated financial statements have been prepared on a
going concern basis which assumes that the Company will, in the foreseeable future, continue
to convert its sales orders into revenue, realize on its assets and discharge its liabilities in the
normal course of business as they come due. Accordingly, the unaudited interim condensed
consolidated financial statements do not give effect to adjustments that would be necessary
should the Company be unable to continue as a going concern and, therefore be required to
realize its assets and liquidate its liabilities and commitments in other than the normal course of
business and at amounts different from those in these unaudited interim condensed
consolidated financial statements. Such adjustments could be material.

As at November 30, 2021, the Company had an accumulated deficit of $14,836,824 (May 31,
2021 - $13,010,269). Working capital as at November 30, 2021 was $692,994 compared to
$1,849,825 as at May 31, 2021. Net loss and comprehensive loss for the six month period ended
November 30, 2021 was $1,826,555 (2020 - $1,510,761). Other than some initial licensing fees
received and some recent international sales, operations since inception have been funded from
the issuance of shares and convertible debentures and the exercise of stock options and
warrants.

As evidenced by its accumulated deficit, the Company has, during its start-up phase, made
significant capital and operational investments from the funds raised. These funds have been
used to build out the legal and operating infrastructure, the intellectual property portfolio and to
obtain the production and sales licences necessary to capitalize on the opportunities within the
cannabis marketplace in Canada and internationally.
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

2. Basis OF PRESENTATION, CONTINUED

The Company closed a convertible debenture offering for gross proceeds of $1,575,000 on
December 30, 2020 (see note 9(a)), raised a further $1,323,001 from exercise of share purchase
warrants from April, 2021 to June, 2021 (see note 10(a)), and is currently finalizing another
convertible debenture offering for proceeds in excess of $1 million (see note 15(d)). In addition,
the Company is also finalizing the sale of excess/unneeded equipment that will generate in
excess of $200,000 and expect to benefit from the exercise of outstanding options and warrants.
Based on the above and all other business initiatives being undertaken by management, the
Company anticipates that it will have sufficient cash on hand to service its liabilities and fund
operating costs for the immediate future, but there is uncertainty as to how long these funds
will last. The Company believes that, based on its revenue forecasts, expected opportunities in
the marketplace and the ability to reduce expenditures, if required, it could continue as a going
concern for the foreseeable future. To achieve that, the Company will need to (i) finalize
delivery on existing purchase orders and continue to develop its marketing opportunities into
further revenue generating transactions, and (i) arrange future financing that will largely depend
upon prevailing capital market conditions and the continued support of its shareholder base.
Management will need to continue assessing its financing options to raise the funds required to
continue its strategy of expanding its product line, manufacturing facilities, research and
development and geographic coverage. However, there can be no assurance that management’s
fund raising plans will be successful. While the Company has been successful in recent
fundraising efforts as noted above, there can be no assurance that additional funds could be
raised in the future. As a result, these factors indicate the existence of a material uncertainty that
may cast significant doubt upon the Company’s ability to continue as a going concern.

3. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

As at the date of authorization of these unaudited interim condensed consolidated financial
statements, the IASB has issued the following new or revised standards which are not yet
effective:

(a) IAS 16 "Property, Plant and Equipment"

This standard has been amended to prohibit an entity from deducting from the cost of an
item of property, plant and equipment any proceeds received from selling items produced
while the entity is preparing the asset for its intended use, clarify that an entity is "testing
whether the asset is functioning propetly” when it assesses the technical and physical
performance of the asset and requires certain related disclosures. The amendments ate
effective for annual periods beginning on or after January 1, 2022. The Company has not
yet assessed the impact of the amendments on the unaudited interim condensed
consolidated financial statements.
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

3. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS, continued
(b) IAS 37 "Provisions"

This standard has been amended to clarify that, before a separate provision for an onerous
contract is established, an entity recognizes an impairment loss that has occurred on assets
used in fulfilling the contract, rather than on assets dedicated to that contract and to clarify
the meaning of costs to fulfil a contract. The amendments ate effective for annual periods
beginning on or after January 1, 2022. The Company has not yet assessed the impact of the
amendments on the unaudited interim condensed consolidated financial statements.

(c) IAS 1, "Presentation of Financial Statements', and IAS 8, "Accounting Policies,
Changes in Accounting Estimates and Errors"

This standard has been amended to clarify that liabilities are classified as either current or
non-current depending on the rights that exist at the end of the reporting petiod.
Classification is unaffected by the expectations of the entity or events after the reporting
date. This amendment also clarifies the meaning of settlement of a liability. This
amendment is effective for annual periods beginning on or after January 1, 2023. The
Company has not yet assessed the impact of the amendment on the unaudited interim
condensed consolidated financial statements.

(d) IAS 12 "Income Taxes"

This standard has been amended to require companies to recognize deferred tax on
transactions that, on initial recognition, give rise to equal amounts of taxable and
deductible temporary differences. The amendments are effective for annual reporting
periods beginning on or after January 1, 2023. The Company has not yet assessed the
impact of the amendment on the unaudited interim condensed consolidated financial
statements.

(e) IFRS9 "Financial Instruments"

This standard has been amended to address which fees should be included in the 10% test
for derecognition of financial liabilities. This amendment is effective for annual periods
beginning on or after January 1, 2022. The Company has not yet assessed the impact of the
amendment on the unaudited interim condensed consolidated financial statements.

4. MEDIPHARM MEMORANDUM OF UNDERSTANDING

(a) During the year ended May 31, 2020, the Company acquired distillate from MediPharm Labs
Inc. (“MediPharm”) for a pre-HST purchase price of $473,460. This distillate was recorded in
inventory as the Company controlled the distillate purchase. During the year ended May 31,
2021, the Company acquired additional distillate for a pre-HST purchase price of $232,980. No
amounts have been paid to MediPharm related to these purchases such that the HST-included
amount owing as at May 31, 2021 was $797,278 (May 31, 2020 - $535,009).
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(b)

(©)

(d)

®

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

MEDIPHARM MEMORANDUM OF UNDERSTANDING, CONTINUED

During the year ended May 31, 2021, the Company entered into two sales transactions with
MediPharm whereby the Company shipped tablets to MediPharm and initially recognized gross
revenue of $967,500 as the Company transferred control of the tablets to MediPharm. The sales
orders to MediPharm contained a return provision whereby any unsold tablets could be
returned to the Company for the original sales price. As required under IFRS 15, the Company
assesses its estimate of expected returns at each reporting period for contracts that permit
customer returns and revenue is only recognized to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognized will not occur.

As at May 31, 2021, it became apparent that there was a high likelihood that most product
would be returned as the throughput of sales by MediPharm to its end customers had not been
achieved. As such, the Company revised the estimate of the transaction price to zero, reversed
all revenue previously recognized, and recorded a right to recover goods returned of $459,038
(see note 7). This estimate was later confirmed by the Memorandum of Understanding detailed
below. All the inventory sold to MediPharm remained on hand at their facility as at May 31,
2021 and November 30, 2021.

On September 16, 2021, the Company and MediPharm executed a Memorandum of
Understanding ("MOU") whereby MediPharm would return all the tablets purchased from
Canntab, which would settle the accounts receivable owed to Canntab. Commencing within
sixty days after Canntab's first sale of the returned product, Canntab has agreed to pay
MediPharm $20,000 per month for a period of twelve and a half consecutive months, to a
maximum amount of $250,000. Upon MediPharm being paid $250,000 in accordance with the
payment terms above, the amounts payable for the distillate will be considered paid in full,
which would settle the amounts otherwise due under the distillate purchase orders.

The return of tablets under the MOU corroborated the return provision and right to recover
assets recorded as at May 31, 2021. As there was no reasonable expectation of collection of the
accounts receivable, the amount was written off as of May 31, 2021 and no refund liability has
been recorded.

The legal settlement of the accounts payable for the distillate initially purchased for $797,278
(HST included) occurred with the signing of the MediPharm MOU on September 16, 2021. As
such, the revised obligation of $250,000 (HST excluded) has now been adjusted in these
unaudited interim condensed consolidated financial statements as the criteria for the liability to
be extinguished have now been met. Accordingly, the carrying value of inventory has been
reduced by the pre-HST decrease in the pricing of $456,440.
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

5. CasH AND CASsH EQUIVALENTS
November 30 May 31
2021 2021
Cash $ 322,307 § 412,358
Cash in Company lawyet's trust account 9,439 1,078,505

$ 331,746 $§ 1,490,863

The cash in the Company lawyet's trust account is untestricted. The majority of this balance as at
November 30, 2021 includes undisbursed proceeds received after exercise of share purchase
warrants in May, 2021 (see note 10(a))) and were disbursed to the Company.

6. AccouNTs RECEIVABLE
November 30 May 31
2021 2021
Trade accounts receivable $ 5717 $ -
HST recoverable 88,858 197,363
Non-trade accounts receivable - 10,000
Provision for returns (36,259) -

$ 58,316 $ 207,363

(a) As outlined in note 4, the refund liability recorded related to the MediPharm transaction has
been recorded against the accounts receivable due from MediPharm as at May 31, 2021, as there
was no expectation that this receivable would be recoverable once the product is returned.
Subsequent to year end, the Company reached an agreement with MediPharm to recover all

products sold for no consideration, corroborating the fact that no payment from MediPharm
would be made (see note 4(e)).

(b) HST recoverable includes the net of (i) the reversal of $125,775 of previously reported HST

payable on the previous MediPharm sales, and (i) the reversal of $91,722 of previously claimed
HST ITC's arising from the effective MediPharm price dectease of $456,440 (see note 4(c)).
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

7. INVENTORIES
November 30 May 31
2021 2021
Non-cannabis raw materials $ 158,345 § 162,878
Cannabis oil raw materials 139,976 139,976
Work-in-progress 114,996 192,255
Finished goods 933,735 766,499
Right-to-recover returned goods - 459,038

$ 1,347,052 § 1,720,646

The Company has recognized a provision for inventory obsolescence as at November 30, 2021 of
$263,312 (May 31, 2021 - $263,312). With the signing of the MediPharm MOU on September 16,
2021, the right-to-recover returned goods provision has been reversed out against the trade accounts
payable obligation to MediPharm (see note 4(f)).

8. AccoUNTs PAYABLE AND ACCRUED LIABILITIES
November 30 May 31
2021 2021
Trade accounts payable $ 104,657 $ 1,015,318
Accrued liabilities 648,799 288,626
Accounts payable - related company (Note 11(a)) 105,543 76,544
Customer deposit - 40,620

$ 858,999 § 1,421,108

Trade accounts payable as at November 30, 2021 includes $Nil (May 31, 2021 - $797,278) due to
MediPharm (see note 4(a)). Under the terms of the MediPharm Memorandum of Understanding dated
September 16, 2021, the companies have agreed to settle this obligation for $250,000 (plus applicable
HST) (see note 4(d)). This provision has been included in accrued liabilities.

9. DEBENTURES PAYABLE AND DERIVATIVE LIABILITIES

(a) On December 30, 2020, the Company closed on a private placement of $1,525,000 of secured
debentures, issued at a price of $1,000 per debenture with a term of two years and due by
December 30, 2022. In addition, the Company granted compensation to its CFO in the form of
convertible debentures of $50,000. The total face value of convertible debentures outstanding
as at May 31, 2021 is $1,575,000 (2020 - $Nil).

(b) The major terms of the debentures are as follows:

(i) The principal amount bears interest at a rate of 10% per annum. Interest was calculated
from the issue date and paid up front in cash for the initial 6 months, thereafter payable
quarterly in cash on the last business day of each calendar quarter, first interest payment
being paid on September 30, 2021. If the debenture holder elects, in its sole and absolute
discretion, interest may be paid in common shares at the conversion price at any time
following the issue date.
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020

(©)

(ii)

(Stated in $CAD)
(Unaudited - Prepared by Management)

DEBENTURES PAYABLE AND DERIVATIVE LIABILITIES, CONTINUED

The debentures are convertible into common shares of the Company at a conversion
price, subject to adjustments, of $0.80 per share, and will mature two years from the date
of issuance. Beginning on the date that is four months and one day following the closing
date of the offering, the Company will have the right to prepay or redeem a part or the
entire principal amount of the convertible debentures plus any accrued and unpaid interest.

(iii) The Company also has the right to force the conversion of all of the principal amount of

(iv)

)

(vi)

the then outstanding convertible debentures at the conversion price upon giving the
debenture holders not less than 30 days advance written notice, should the volume
weighted average trading price of the shares be greater than $1.20 per share for the
preceding 15 consecutive trading days.

The convertible debentures are secured by way of an agency and interlender security
agreement made in favor of a collateral agent acting as agent for all of the holders of the
debentures, granting a security interest in substantially all of the Company's assets. The
Company will have the right to prepay any or part of the convertible debentures at any
time prior to the maturity date by paying the principal amount of the convertible
debentures.

On closing, the Company issued to the purchasers of the convertible debentures one share
purchase warrant for each share underlying the convertible debenture purchased, or
1,968,750 warrants in total. The warrants are exercisable for a period of three years from
issuance into shares of the Company with each warrant entitling the holder thereof to
acquire one share at an exercise price of $1.00 per share. The warrants are subject to an
acceleration right exercisable by the Company at its option if, for the preceding 15
consecutive trading days, the volume weighted average trading price of the shares is greater
than $2.00 per share. If the Company provides notice that it intends to exercise its
acceleration right, the accelerated expiry date of the warrants will be the 30th calendar day
following the date of such notice of exercise.

If at any time during the term of the warrants and the convertible debentures, the
Company issues securities at a price deemed lower than the conversion price or exercise
price then in effect, then the exercise price and the conversion price would be adjusted
downward.

As a result of the adjustment, the conversion feature and warrants do not meet equity
classification, as they contain contractual terms that result in a potential adjustment in the
conversion price and exercise price of the warrants. In failing the equity classification, the
conversion feature and share purchase warrants were accounted for as derivative liabilities. The
effect is that the convertible debenture host debt instrument is accounted for at amortized cost,
with the derivative liabilities being measured at fair value with changes in value being recorded
in profit or loss. In addition to the above, the prepayment option represents an embedded
derivative liability. The prepayment option was valued at $Nil initially and as at May 31, 2021.
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

DEBENTURES PAYABLE AND DERIVATIVE LIABILITIES, CONTINUED

(d) As a result of the above, the Company was required to first fair value the conversion feature
and share purchase warrants at fair value as at December 30, 2020 and the residual was allocated
to the host debt instrument. Below is a summary of the components of the convertible
debentures and derivative liabilities:

Derivative
Derivative liability:
liability: share
Convertible conversion  purchase  Derivative
debentures feature warrants liability: total Total
Balance, May 31, 2020 $ - $ - $ - 3 - 3 -
Fair values on issuance on
December 30, 2020 940,256 250,838 383,906 634,744 1,575,000
Transaction costs (49,608) - - - (49,608)
Interest and accretion 77,384 - - - 77,384
Revaluation - 283,289 187,032 470,321 470,321
Balance, May 31, 2021 968,032 534,127 570,938 1,105,065 3,178,162
Interest and accretion 145,966 - - - 145,966
Revaluation - (91,158) (175,416) (266,574) (266,574)
Balance, November 30,
2021 $ 1113998 $ 442,969 $ 395,522 $ 838,491 $ 1,952,489

(e) All quarterly interest payments have been paid in cash up to December 31, 2021.

SHARE CAPITAL

Continuity schedules for each component of the Company's share capital and other equity
instruments are disclosed in the unaudited interim condensed consolidated statements of changes in

shareholders' equity for the period from June 1, 2020 to November 30, 2021. Descriptions of the
changes in shareholders' equity are as follows:
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

SHARE CAPITAL, CONTINUED

()

(b)

(©)

Share issuances

In June, 2021, 1,384,000 common shares were issued for gross proceeds of $1,098,750 upon
exercise of 1,384,000 share purchase warrants issued in connection with the private placement
that closed in March, 2020. Of the total proceeds, $813,750 were received prior to May 31,
2021, were presented as shares to be issued on the consolidated statement of financial position
as at May 31, 2021, and transferred to share capital in the current period. A further 12,500
common shares were issued in November, 2021 for gross proceeds of $7,500 on the exercise of
12,500 special warrants.

In July, 2020, 109,523 broker compensation warrants were exercised for cash proceeds of
$54,761, resulting in the issuance of 109,523 common shares.

In October, 2020, the Company issued a total of 1,996,078 common shares at a deemed price
of $0.51 per share for a total of $1,018,000 to close an asset purchase agreement with CMAX, a
related party (see note 11(c)). In October, 2020, the Company issued 588,235 common shares at a
deemed price of $0.51 per share for a total of $300,000 to close an asset purchase agreement
with Pharmagenerics Solutions (see mote 11(c)). The shares have been recorded at the fair value of
the assets acquired.

Stock option issuances

In September, 2021, the Board of Directors approved the issuance of 465,000 stock options to
certain employees of the Company. The options are exercisable at a price $0.80 per option,
expite by September 1, 2025, and vest as to 1/6 immediately, and 1/6 for each subsequent six
month period, such that they are fully vested by March 1, 2024. The fair value of these options
was calculated using the Black-Scholes option pricing model. Under the assumptions of: (1) risk
free interest rate of 0.71%, (2) expected volatility of 187%, (3) expected life of 4.00 years, and
(4) dividend yield of 0.0%, the fair value attributed to each option was $0.70.

In November 2021, the Board of Directors approved the issuance of 120,000 stock options to
certain consultants of the Company. The options ate exercisable at a price $0.80 per option,
expire by November 11, 2023, and vested immediately. The fair value of these options was
calculated using the Black-Scholes option pricing model. Under the assumptions of: (1) risk free
interest rate of 1.00%, (2) expected volatility of 81%, (3) expected life of 2.00 years, and (4)
dividend yield of 0.0%, the fair value attributed to each option was $0.60.

Loss per share
Basic loss per share is computed using the weighted average number of common shares
outstanding. The weighted average number of common shares outstanding for the three and six

month periods ended November 30, 2021 were 37,322,374 and 37,202,653 respectively (three
and six month periods ended November 30, 2020 - 34,272,382 and 33,551,497 respectively).
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CANNTAB THERAPEUTICS LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10

11.

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

SHARE CAPITAL, CONTINUED

(d)

Share based compensation

Total share based compensation of $276,777 was recognized during the six month period ended
November 30, 2021 (2020 - $356,274) based on currently issued and previously granted options
and special warrants expected to vest in the reporting period.

RELATED PARTY TRANSACTIONS

During the six month periods ended November 30, 2021 and 2020, the Company had the following
related party transactions, including (i) compensation of key management personnel and directors,
and (ii) transactions with entities related to or controlled by officers and directors, as follows:

2021 2020

Salary $ 121,283  $ 101,667

Consulting fees 114,000 114,000

Car allowances 4,800 9,600

Share based compensation 80,805 44,980

$ 320,888 $ 270,247

(a) The Company is related to CMAX Technologies Inc. by virtue of common ownership and
management. The Company entered into a lease renewal agreement with CMAX in fiscal 2020
under which it is obligated to make monthly rental payments of $10,000 untl expiry on
December 31, 2022. During the six month period ended November 30, 2021, the Company
made payments of $60,000 (2020 - $60,000).

(b) Legal fees recorded during the six month period ended November 30, 2021 from a law firm of
which a director is a partner totalled $36,290 (2020 - $Nil).

(c) In October, 2020, the Company completed related party asset acquisitions totalling $1,318,000
through the issuance of 2,584,313 common shares (5ee note 10(a))).

(d) Accounts payable and accrued liabilities as at November 30, 2021 includes $220,519 (2020 -

$127,995) with respect to balances owing to related parties for the transactions disclosed above.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

FiNnaNcIAL INSTRUMENTS AND Risk FACTORS

(@)

(®)

(©

Fair value of financial insttuments

The fair values of cash and cash equivalents, accounts receivable, accounts payable and accrued
liabilities and bank loan payable approximate their fair values due to the short-term or demand
nature of these balances. The Company's financial instruments are exposed to certain financial
risks, as summarized below.

The fair value of the convertible debentures as at November 30, 2021 was approximately
$1,425,000. The fair value was determined using the discounted cash flow method using a
discount rate of 20%. The discount rate used is management's best estimate reflective of the
Company's specific credit risk.

Credit risk

Credit risk arises from deposits with banks, HST receivable and trade accounts receivable. The
maximum exposure to credit risk as at November 30, 2021 is $390,062 of cash and cash
equivalents and accounts receivable in the consolidated statement of financial position.

Cash and cash equivalents consists of bank deposits unrestricted funds held in the Company
lawyet's trust account. All of the above have been invested with a Canadian chattered bank,
from which management believes the risk of loss to be remote. The Company regularly
monitors its credit risk exposure and takes steps to mitigate the likelihood of these exposures
resulting in actual loss.

The Company’s credit risk is attributable to its accounts receivable, which is comprised of trade
accounts receivable and refundable HST ITC's. The receivable arising from the Company's sales
transaction in the current period was fully prepaid, such that there is no trade accounts
receivable as at November 30, 2021. The entire balance in trade accounts receivable of $5,717
relate to sales made to one customer in Australia. The credit quality of the customer is
considered high, and is monitored on an on-going basis.

Liquidity risk

The business of the Company necessitates the management of liquidity risk. The Company’s
objective is to mitigate short-term liquidity risk by maintaining adequate working capital
reserves and its long-term liquidity risk through good relations with external capital markets.
The Company is exposed to liquidity risk or the risk of not meeting its financial obligations as
they come due. Most of the Company’s financial liabilities are due within one year except for
tinance lease obligations and the convertible debenture.
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12.

13.

14.

THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020
(Stated in $CAD)
(Unaudited - Prepared by Management)

FiNANCIAL INSTRUMENTS AND Risk FACTORS, continued

(CY

The Company manages liquidity risk through the management of its capital structure and
resources to ensure that it has sufficient liquidity to settle obligations and liabilities when they
are due. Management keeps track of its operational needs and creates budgets and cash flow
estimates to determine cash flow requirements for general business and working capital needs,
as well as growth projects. The Company's ability to meet its operational needs is dependent on
future operating results and cash flows, which are determined by economic, financial,
competitive, market, regulatory factors and other factors.

The Company closed a convertible debenture offering for gross proceeds of $1,575,000 on
December 30, 2020 (se¢ note 9(a)), raised a further $1,323,001 from exercise of share purchase
warrants from April, 2021 to June, 2021 (see note 10(a)), and is currently finalizing another
convertible debenture offering for proceeds in excess of $1 million (see mote 15(d)). As at
November 30, 2021, the Company had working capital of $692,994 (May 31, 2021 -
$1,849,825).

Market risk

Market risk is the risk of loss that may arise from changes in market factors such as interest
rates, foreign exchange rates and equity prices.

(i) The Company does not have assets or liabilities in a foreign currency and therefore is not
exposed to foreign currency risk.

(i) Interest rate risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Company is subject to
interest rate risk from its convertible debentures. Debentures owed by the Company are all
fixed rate instruments.

COMPARATIVE FIGURES

Certain comparative information have been reclassified to conform with the current period
presentation. The major reclassifications were made with respect to the statement of net loss and
comprehensive loss for the purposes of (1) reclassifying interest expense from the general and
administrative financial statement caption into its own caption, (2) merging professional and
consulting fee captions, and (3) merging other prior year immaterial captions with general and
administrative expense.

SEGMENTED INFORMATION

The Company’s operations comptise a single operating segment engaged in the medical marijuana

business. All property and equipment, right-of-use assets and intangible assets are located in Canada.
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(Stated in $CAD)
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15. SUBSEQUENT EVENTS

()

(®)

(©

CY

(e)

Share issuances

On January 13, 2022, 300,000 stock options were exrcised for proceeds of $75,000, resulting in
the issuance of 300,000 common shares. On January 19, 2022, a further 153,522 common
shares were issued for proceeds totalling $76,611 on the exercise of 153,522 broker warrants.

Service agreements

On November 11, 2021, the Company received its medical sales license from Health Canada,
marking the final regulatory step required to launch the Company's direct to consumer website,
allowing patients across Canada with an authorized medical document to order online. Affiliates
across Canada like pharmacy groups, health and wellness practitioners, sleep and pain clinics
and other medical professionals will now be able to recommend or prescribe the Company's
products and be fully compensated. The service agreements announced with both Pathway
Health on December 2, 2021 and Levitee Clinics on December 16, 2021 are the first such
examples, allowing the Company to move forward with its business plan and full
commercialization of its brand and products.

Ontario Cannabis Retail Corporation

On January 7, 2022 Canntab completed its first two shipments to the OCS.

Convertible debenture issuance

The Company is in the process of finalizing a convertible debenture offering for proceeds in
excess of $1 million on terms similar to the offering in December, 2020 (see noze 9). The offering
is expected to close eatly in February, 2022.

Equipment sale

After period-end, the Company has received net proceeds in excess of $200,000 from the
auction of surplus equipment acquired in October, 2020 (see note 10(a)).
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CANNTAB THERAPEUTICS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020

The following management discussion and analysis ("MD&>A") of Canntab Therapentics Limitea ("Canntab" or "the Company")
provides a review of corporate developments, results of operations and financial position for the three and sixc months ended November 30,
2021 ("F2022 Q2" and "F2022 Q2 YTD" respectively) compared with the corresponding period ended November 30, 2021 ("F2021
Q2" and "F2021 Q2 YTD" respectively). This discussion is prepared as of January 31, 2022 and should be read in conjunction with (i)
the unandited interim condensed consolidated financial statements and the accompanying notes for the three and six months ended Novenber
30, 2021 and 2020, and (i) both the audited consolidated financial statements and MD&>A for the fiscal years ended May 31, 2021 and
2020. Additional information relating to the Company is available on Canntab's SEDAR profile at www.sedar.com and the Company’s
website at www.canntab.ca. The results reported in this MD&>*A have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) and are presented in Canadian dollars, which is the Company’s functional currency.

For the purposes of preparing this MD&»A, management, in conjunction with the Board of Directors (the “Board”), considers the
materiality of information. Information is considered material if: (i) such information results in, or wonld reasonably be expected to result in,
a significant change in the market price or value of the Company’s common shares, (ii) there is a substantial likelibood that a reasonable
investor wonld consider it important in making an investment decision, or (iti) it wonld significantly alter the total mix of information
available to investors. Management, in conjunction with the Board, evaluates materiality with reference to all relevant circumstances,
including potential market sensitivity.

FORWARD-LOOKING STATEMENTS

This MD&A contains certain forward-looking information and forward-looking statements, as defined in applicable
securities laws (collectively referred to herein as “forward-looking statements”). These statements relate to future
events or the Company’s future performance. All statements other than statements of historical fact are forward-
looking statements. Often, but not always, forward-looking statements can be identified by the use of words such as

<< 2 <c; 2 << << 2 <

“plans”, “expects”, “is expected”, “budget”, “scheduled”, “estimates”, “continues”, “forecasts”, “projects”, “predicts”,

2 <<

“intends”, “anticipates” or “believes”, or variations of, or the negatives of, such words and phrases, or statements that
certain actions, events or results “may”, “could”, “would”, “should”, “might” or “will” be taken, occur or be achieved.
Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause actual
results to differ materially from those anticipated in such forward-looking statements. The forward-looking statements

in this MD&A speak only as of the date of this MD&A or as of the date specified in such statement.

Detailed information on risks and uncertainties is provided in the “Uncertainties and Principal Risk Factors” section of
the annual MD&A for the year ended May 31, 2021.

COMPANY OVERVIEW

Canntab Therapeutics Limited ("Canntab" or the “Company”) was incorporated on April 20, 2016 under the Canada
Business Corporations Act. The Company, with its head office located at 223 Riviera Drive, Markham, Ontario, L3R
5J6, is a Canadian phytopharmaceutical company focused on the manufacturing and distribution of a full suite of hard
pill cannabinoid formulations in multiple doses and timed-release combinations. Canntab’s proprietary hard pill
cannabinoid formulations provide doctors, patients and consumers with medical grade solutions which incorporate all
the features one would expect from any prescription or over the counter medication sold in pharmacies around the
world.
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CANNTAB THERAPEUTICS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020

Canntab trades on the Canadian Securities Exchange under the symbol "PILL", the OTCQB Best Matket under the
symbol "CTABF" and the Frankfurt Stock Exchange under the symbol "TBF1".

The Extended Release Tablet (“XR” or the “XR Tablet”) is a proprietary phytocannabinoid vehicle that is designed to
directly address the drawbacks and challenges of competing oral delivery systems. These challenges include, but are not
limited to, accuracy of dosing, onset times, duration of action, bioavailability, discreetness of consumption, ease of
spoilage and the reduction of side effects, and are all directly addressed by the unique formulation of the XR Tablet.
The XR Tablet is designed to contain either THC, CBD or a combination of THC/CBD (depending on the
composition of the medicine), permitting it to meet the demands of a broader patient base than the current synthetic-
THC based pills in the market today.

Intellectual property underpins the value of XR Tablets in the form of four international patent applications already

filed. With the recent Health Canada licensing amendment that allows for sales directly to the consumer, the Company
is now aggressively moving forward with its business plan and full commercialization of its brand and products.

CURRENT HIGHLIGHTS

. Finalizing a convertible debenture offering for proceeds in excess of $1 million on terms similar to previous
offering, expected to close early in February, 2022.

. Official launch of online e-commerce platform and web site at www.canntab.ca on January 20, 2022, providing
Canadians with an opportunity to source true medical THC and CBD in a pharmaceutical grade hard tablet
from the only THC and CBD provider in hard tablet in Canada.

. Completed first two shipments to the Ontario Cannabis Store ("OCS") in January, 2022.
* Completed second shipment of both THC and CBD tablets to Australia by November, 2021.
. Entered into service agreement in December, 2021 with Levitee Clinics Inc. ("Levitee"), a leader in the

integrative wellness space, under which Canntab's full suite of oral tablet products, including a comprehensive
range of both THC and CBD strengths, will be made available to Levitee and their patients.

* Entered into service agreement in December, 2021 with Pathway Health Corporation ("Pathway"), one of the
largest providers of out-of-hospital pain management services in Canada, under which Canntab's full suite of
oral tablet products, consisting of a range of both THC and CBD strengths, will be available to Pathway's

patients.

. Received an amendment to its Cannabis Standard Processing and Sales for Medical Purposes Licence from
Health Canada in November, 2021, enabling focus on the full commercialization of the Company's brand and
products.

. Entered into an agreement in October, 2021 with 36Eight Technologies Inc., a bioinformatics pharmacological

healthcare data and technology company, whose first-of-its-kind clinical intelligence software assists physicians,
nurses, and pharmacists in screening for drug-cannabis interactions, and to optimize healthcare outcomes via
cannabis dose combination, titration and ongoing clinical assessment.
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CANNTAB THERAPEUTICS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020

RECENT EVENTS

Medical Sales License From Health Canada

On November 11, 2021, the Company received an amendment to its Cannabis Standard Processing and Sales for
Medical Purposes Licence from Health Canada, marking the final regulatory step required to launch the Company's
direct to consumer sales through its website. Receipt of the license is considered the most significant milestone for the
Company to date, and provides Canntab with the legal ability to aggressively move forward with its business plan and
full commercialization of its brand and products.

The recently announced initial shipment to OCS and second Australian shipment are just two examples of what is
expected to be further revenue-generating developments in the very near future. In addition, affiliates across Canada
like pharmacy groups, health and wellness practitioners, sleep and pain clinics and other medical professionals will now
be able to recommend or prescribe the Company's products and be compensated for doing so., allowing patients
across Canada with an authorized medical document to order online. The service agreements announced with both
Pathway and Levitee in December, 2021 are the first such examples. Over the next several weeks and months, we
expect to announce many new partnerships that will extend to a large percentage of the Canadian population to
provide specific programs from opiate alternative solutions to general health and wellness programs, as well as the
OCS and other provincial authorities.

Cutrrent sales results and initiatives

E-Commerce platform

On January 20, 2022, the Company announced the official launch of its online e-commerce platform and web site at
www.canntab.ca. The e-commerce platform and web site provide Canadians with an opportunity to source true
medical THC and CBD in a pharmaceutical grade hard tablet. Canntab is now able to script patients directly online,
take in existing or new prescriptions from doctors or even share a prescription with another licensed producer. The
recent amendment to the medical sales license now allows Canntab to sell and distribute its 12 Health Canada approved
SKU's (instant release tablets delivering THC, CBD and a combination of THC/CBD in 12 different strengths)
directly to every medically prescribed patient across the country.

Ontario Cannabis Store

The Company executed a Master Cannabis Supply Agreement with OCS in September, 2021. In January, 2022,
Canntab completed its first two shipments to OCS. These initial deliveries to the OCS mark the beginning of a
productive and growing relationship. The Company's products are now available to all Ontario Cannabis stores for
purchase, in addition to being available for sale via the OCS website. Canntab will support the sales and distribution of
the Canntab brand with strong marketing materials and point of sale programs, engaging expert teams to educate all
Ontario budtenders about the unique nature of Canntab's products and its patented delivery system.

Management is confident of further future listings and significant orders from OCS under the Master Cannabis Supply

Agreement. The Company is also actively engaged with other provinces to complete the application process to list our
products with their respective regulatory bodies.
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CANNTAB THERAPEUTICS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
THREE AND SIX MONTHS ENDED NOVEMBER 30, 2021 AND 2020

Australian order

On March 30, 2021, Health Canada granted the Company an export license under which Canntab can now fulfill the
initial purchase order of CAD $406,200 received from Cann Global Limited (ASX: CGB) ("CANN Global") of
Australia. The products ordered by Cann Global on October 26, 2020 are expected to be distributed, through its
management partnership with Medcan Australia Pty Ltd ("Medcan Australia"), throughout Australia to medical
distributors, including doctors, pharmacies, and hospitals.

The first 10% of the order was successfully shipped in F2022 Q1. Upon receipt of the required import permits from
Australia and export permits from Health Canada, the second part of shipment of approximately $200,000 was shipped
near the end of F2022 Q2.

Pathway Health Corporation

In December, 2021, Canntab entered into a service agreement with Pathway. Pathway is one of the largest providers of
out-of-hospital pain management services in Canada, owning and operating nine community-based clinics across four
provinces. Its team of healthcare professionals and clinic staff can assess and treat patients with chronic pain or those
interested in medical cannabis.

Canntab's full suite of oral tablet products consisting of a range of both THC and CBD strengths will be available to
patients served by Pathway. Canntab believes this type of dosage format will be preferred by certain patients - such as
those in the senior demographic, who are largely interested in a product that is easy to administer and yet, is also
titratable due to the availability of different strengths. With a network of specialized medical clinics in major markets
across Canada that treat patients with chronic pain, the largest out-of-hospital chronic pain centre and the largest
medical cannabis tele-health network in Canada, Canntab's medical cannabis products can potentially be made available
to tens of thousands of medical cannabis patients.

Levitee Clinics Inc.

In December, 2021, Canntab entered into a service agreement with Levitee. Servicing over 35,000 patient visits in the
last 12 months, Levitee is establishing itself as a leader in the integrative wellness space. Levitee aims to transform
mental health and addiction treatments through the integration of alternative medicinal therapies. Levitee also operates
three pharmacies in Alberta specializing in filling prescriptions for patients with substance use disorders, mental health
conditions and chronic pain.

Canntab's full suite of oral tablet products including a comprehensive range of both THC and CBD strengths will be
made available to Levitee and their patients. It is believed that a hard tablet delivery format will be the preferred dosage
format by many of Levitee's patients including, more specifically, the senior demographic and patients with several
issues related to the use of opiates and other related painkillers. Such patients are largely interested in a product that is
easy to administer and is also titratable due to the availability of multiple strengths.
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Future sales initiatives
In addition to those discussed above, the Company is working on numerous other sales initiatives as follows:

(a)  Management is in advanced discussion to sell our products to:
First Nations Indigenous communities in Ontario interested in using our pills in their opiate user
reduction programs; and
Internationally, management is looking to build on its success in Australia through dialogues with
companies in England and New Zealand
(b)  Canntab has developed an oral dissolvable tablet product that has a sublingual delivery system, a highly
desirable product preferred by prescribers for groups of patients. The Company is finalizing its application
to Health Canada for approval of its oral dissolvable THC tablets in several strengths whose onset time has
averaged 10 minutes in testing. At the same time, Canntab will also be applying for Health Canada approval
of a full range of its THC, CBD and the combination thereof Extended Release (“XR”) tablets and caplets.
(0 The Company is working with marketing and sales agencies to develop a plan to call upon over 700
independent cannabis retailers in Ontario to list and support Canntab listings.

Although there are no guarantees that these initiatives will be successful, management is confident that we are dealing
with parties that are knowledgeable, understand the uniqueness and health value of our products, are financially solid

and are genuinely interested in being our partners.

Agreement with 36Eight Technologies Inc.

On October 18, 2021, the Company announced that it had reached an agreement with 36Eight Technologies Inc.
("36Eight"), a growing bioinformatics pharmacological healthcare data and technology company, which has developed
a proprietary artificial intelligence and machine learning algorithm which augments the underlying clinical
data/knowledge to efficiently understand a patient's unique medical needs. 3GEight's first-of-its-kind clinical
intelligence software assists physicians, nurses, and pharmacists in screening for drug-cannabis interactions, and to
optimize health outcomes via cannabis product dose combination, titration and ongoing clinical assessment. 36Eight
will list, matrket and support all of Canntab's market-exclusive and patent-protected solid and exact dose products,
which can be time released, extended released and ODT (oral dissolvable) in a variety of strengths and combinations,
on its platform

MediPharm Labs Inc. transactions

Memorandum of Understanding

During the year ended May 31, 2020, the Company acquired distillate from MediPharm Labs Inc. (“MediPharm”) for a
pre-HST purchase price of $473,460. The distillate was recorded in inventory as the Company controlled the distillate
purchase. During the year ended May 31, 2021, the Company acquired additional distillate for a pre-HST purchase
price of $232,980. No amounts have been paid to MediPharm related to these purchases such that the HST-included
amount owing as at May 31, 2021 and November 30, 2021 is $797,278 (2020 - $535,009).
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During the year ended May 31, 2021, the Company entered into two sales transactions with MediPharm whereby the
Company shipped tablets to MediPharm and initially recognized gross revenue of $967,500, as the Company
transferred control of the tablets to MediPharm. The sales orders to MediPharm contained a return provision whereby
any unsold tablets could be returned to the Company for the original sales price, for which the Company made an
initial provision of $145,125. As required under IFRS 15, the Company is required to revise its estimate of expected
returns at each reporting period for contracts that permit customer returns and revenue is only recognized to the extent
that it is highly probable that a significant reversal in the amount of cumulative revenue recognized will not occur.

As at May 31, 2021, it became apparent that there was a high likelihood that most product would be returned as the
throughput of sales by MediPharm to its end customers had not been achieved. As such, the Company revised the
estimate of the transaction price to zero, reversed all revenue previously recognized, and recorded a right to recover
goods returned of $459,038. This estimate was later confirmed by the Memorandum of Understanding ("MOU")
detailed below. All the inventory sold to MediPharm remained on hand at their facility as at May 31, 2021.

On September 16, 2021, the Company and MediPharm executed an MOU whereby MediPharm would return all the
tablets purchased from Canntab. Commencing within sixty days after Canntab's first sale of the returned product,
Canntab will pay MediPharm $20,000 per month for a period of twelve and a half consecutive months, to a maximum
amount of $250,000. Upon MediPharm being paid $250,000 in accordance with the payment terms above, the amounts
payable for the distillate will be considered paid in full, which would settle the amounts otherwise due under the
distillate purchase orders.

The return of tablets under the MOU corroborated the return provision and right to recover assets recorded as at May
31, 2021. The refund liability to MediPharm has been recorded against the MediPharm accounts receivable as the
Company does not expect collection for the amounts receivable related to this sale. The legal settlement of the
accounts payable for the distillate initially purchased for $797,278 (HST included) occurred with the signing of the
MediPharm MOU. As such, the revised obligation of $250,000 (HST excluded) has now been adjusted in these
unaudited interim condensed consolidated financial statements as the criteria for the liability to be extinguished have
now been met. Accordingly, the carrying value of inventory has been reduced by the effective pre-HST decrease in the

pricing of $456,440.

Convertible debentures

On December 30, 2020, the Company closed on a private placement of $1,575,000 of secured debentures, issued at a
price of $1,000 per debenture with a term of two years and due by December 30, 2022. The proceeds have been used
to fund working capital for the Company and for general corporate purposes. Some of the major terms of the issuance
are as follows:

(i)  The principal amount bears interest at a rate of 10% per annum. Interest was calculated from the issue
date and paid up front in cash (in the amount of $78,250) for the initial 6 months, thereafter payable
quarterly in cash on the last business day of each calendar quarter, first interest payment being paid on
September 30, 2021. If the debenture holder elects, in its sole and absolute discretion, interest may be paid
in common shares at the conversion price at any time following the issue date.
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(i)  The debentures are convertible into common shares of the Company at a conversion price of $0.80 per
share, and will mature two years from the date of issuance. Beginning on the date that is four months and
one day following the closing date of the offering, the Company will have the right to prepay or redeem a
part or the entire principal amount of the convertible debentures plus any accrued and unpaid interest at
any time by providing a minimum of 20 days and a maximum 60 days of redemption notice prior to the
redemption date. The conversion price will be subject to customary adjustments in certain events.

(i) On closing, the Company issued to the purchasers of the convertible debentures one share purchase
warrant for each share underlying the convertible debenture purchased, or 1,968,750 warrants in total.
The warrants are exercisable for a period of three years from issuance into shares of the Company with
each warrant entitling the holder thereof to acquire one share at an exercise price of $1.00 per share. The
warrants are subject to an acceleration right exercisable by the Company at its option if, for the preceding
15 consecutive trading days, the volume weighted average trading price of the shares is greater than $2.00
per share. If the Company provides notice that it intends to exercise its acceleration right, the accelerated
expiry date of the warrants will be the 30th calendar day following the date of such notice of exercise.

(iv) There are numerous other conditions with respect to conversion features, ratchet features and/or
redemption privileges that caused the conversion feature and warrants to be classified as derivative
liabilities and revalued each reporting period.

All required quarterly interest payments have been paid in cash up to December 31, 2021.

CoVID-19 PANDEMIC

In March 2020, the World Health Organization characterized the outbreak of the novel strain of coronavirus,
specifically identified as COVID-19, as a global pandemic. This has resulted in governments enacting emetrgency
measures to combat the spread of the virus. These measures, which include the implementation of travel bans, self-
imposed quarantine periods and social distancing, have caused material disruption to business, resulting in a global
economic slowdown. Equity markets have experienced significant volatility and weakness and the governments and
central banks have reacted with significant monetary and fiscal interventions designed to stabilize economic conditions.

The current challenging economic climate may lead to adverse changes in cash flows, working capital levels and/or
debt balances, which may also have a direct impact on the Company’s operating results and financial position in the
future. The ultimate duration and magnitude of the impact and the efficacy of government and Bank of Canada
interventions on the economy and the financial effect on the Company is not known at this time. The extent of such
impact will depend on future developments, which are highly uncertain and not in the Company's control, including
new information which may emerge concerning the spread and severity of COVID-19 and actions taken to address its
impact, among others. The repercussions of this health crisis could have a material adverse effect on the Company’s
business, financial condition, liquidity and operating results.

The Company has been deemed an “essential service” by the Ontario government, and therefore is permitted to
continue full operations. In response to COVID-19, the Company has implemented working practices to address
potential impacts to its operations, employees and customers, and will take further measures in the future if and as
required. At present, the Company has not identified any material continuity-risks specifically associated with COVID-
19.
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GOING CONCERN

These unaudited interim condensed consolidated financial statements have been prepared on a going concern basis
which assumes that the Company will, in the foreseeable future, continue to convert its sales orders into revenue,
realize on its assets and discharge its liabilities in the normal course of business as they come due. Accordingly, the
unaudited interim condensed consolidated financial statements do not give effect to adjustments that would be
necessaty should the Company be unable to continue as a going concern and, therefore be required to realize its assets
and liquidate its liabilities and commitments in other than the normal course of business and at amounts different from
those in these unaudited interim condensed consolidated financial statements Such adjustments could be material.

As at November 30, 2021, the Company had an accumulated deficit of $14,836,824 (May 31, 2021 - $13,010,269).
Working capital as at November 30, 2021 was $692,994 compared to $1,849,825 as at May 31, 2021. For the six
months ended November 30, 2021, net loss and comprehensive loss was $1,826,555 (2020 - $1,510,761). Other than
some initial licensing fees received and some recent international sales, operations since inception have been funded
from the issuance of shares and convertible debentures and exercise of stock options and warrants.

As evidenced by its accumulated deficit, the Company has, during its start-up phase, made significant capital and
operational investments from the funds raised. These funds have been used to build out the legal and operating
infrastructure, the intellectual property portfolio and to obtain the production and dales licences necessaty to capitalize
on the opportunities within the cannabis marketplace in Canada and internationally.

The Company closed a convertible debenture offering for gross proceeds of $1,575,000 on December 30, 2020, raised
a further $1,323,001 from exercise of share purchase warrants from April, 2021 to June, 2021 and is currently finalizing
another convertible debenture offering for proceeds in excess of $1 million. In addition, the Company is also finalizing
the sale of excess/unneeded equipment that will generate in excess of $200,000 and expect to benefit from the exercise
of outstanding options and warrants. Based on the above and all other business initiatives being undertaken by
management, the Company anticipates that it will have sufficient cash on hand to service its liabilities and fund
operating costs for the immediate future, but there is uncertainty as to how long these funds will last. The Company
believes that, based on its revenue forecasts, expected opportunities in the marketplace and the ability to reduce
expenditures, if required, it could continue as a going concern for the foreseeable future. To achieve that, the Company
will need to (i) finalize delivery on existing purchase orders and continue to develop its marketing opportunities into
further revenue generating transactions, and (ii) arrange future financing that will largely depend upon prevailing capital
market conditions and the continued support of its shareholder base. Management will need to continue assessing its
financing options to raise the funds required to continue its strategy of expanding its product line, manufacturing
facilities, research and development and geographic coverage. However, there can be no assurance that management’s
fund raising plans will be successful. While the Company has been successful in recent fundraising efforts as noted
above, there can be no assurance that additional funds could be raised in the future. As a result, these factors indicate
the existence of a material uncertainty that may cast significant doubt upon the Company’s ability to continue as a
going concern.
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PRODUCTS

The recent amendment to the medical sales license now allows Canntab to sell and distribute its 12 Health Canada
approved SKU's directly to every medically prescribed patient across the country. The Company is selling both THC
and CBD tablets and caplets in a variety of doses in an Instant Release (“IR”) format under the prescription name
INSTACANN®.

The Company has developed the formulation and prototype for its next product, the Extended Release Tablet (“XR
Tablet”), which delivers standardized medical cannabis extract from selective strains in a solid, extended release
pharmaceutical dosage. The XR Tablet is a proprietary phytocannabinoid vehicle that is designed to directly address the
drawbacks and challenges of competing oral delivery systems, including, but not limited to, accuracy of dosing, onset
times, duration of action, bioavailability, ease of spoilage, and the reduction of side effects. The Company is rapidly
moving toward the commercialization phase and gearing up for its first series of pre-clinical trials. The Company plans
to manufacture and distribute the XR Tablet in legal medical cannabis jurisdictions including Canada, select states
within the United States, Australia, and Germany.

As part of its overall business plan and strategy, the Company will continue to seek Health Canada approval for its
formulations of cannabinoid medications. The Company has plans to apply to Health Canada to add the XR Tablet to
the approved list under the Canadian Cannabis Act. The XR Tablets use pharmaceutical grade excipients, all approved
by Health Canada, and, in order to facilitate the approval process, the Company intends to present to Health Canada
the similarities of the XR Tablet to existing room temperature oils inside gel capsules which have been approved under
the Canadian Cannabis Act.

The Company will be imminently applying for Health Canada approval of its oral dissolvable THC tablets in several
strengths whose onset time has averaged 10 minutes in testing.

INTELLECTUAL PROPERTY

The success of the Company’s business depends in part on its ability to protect its technology and formulations related
to pharmaceutical preparations containing natural or synthetic cannabinoids. In recognition of this, the Company
continues to expand its intellectual property portfolio, which includes patent and trademark applications in the United
States and Canada. On September 21, 2020, the Company announced it had been awarded a US patent titled "Modified
Release Multi-Layer Tablet Cannabinoid Formulations" (see discussion under ""Recent Events" section above). The Company’s
intellectual property portfolio includes numerous patent applications in Canada, the United States and internationally.

The Canadian patents/patent applications that were filed pertain to a variety of Canntab's innovative technologies
related to oral dosage formulations of pharmaceutical cannabis, including Sustained Release Cannabinoid Formulations
and Sustained Release Cannabinoid Pellets, Immediate Release Cannabidiol Formulations; Modified-Release Multi-
Layer Cannabinoid Formulations; Flash-Melt Cannabinoid Formulations; and Bi-layer Cannabinoid Tablets.
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These patent applications are part of Canntab's continuing strategy to develop a comprehensive intellectual property
portfolio which covers the company's technology and formulations related to pharmaceutical preparations which
contain natural or synthetic cannabinoids. Canntab is currently developing a number of products which utilize this
technology, including a variety of extended released tablets containing a mixture of THC (Tetrahydrocannabinol) and
CBD (Cannabidiol) that may be helpful in the treatment of a number of ailments, such as sleep disorders, post-
traumatic stress disorder (PTSD), social anxiety, addiction, arthritis, general pain, pain management and appetite loss
associated with cancer treatments, and addiction treatment therapy of opioids and other painkillers.

In addition to patents, the Company also has numerous trademark applications in the United States and Canada that
cover four potential trade names for the XR Tablet.

QUARTERLY PERFORMANCE

The following table highlights certain key quarterly financial highlights. Commentary on the selected highlights is
included under "Results of Operations" and "Liquidity and Capital Resources".

Nov-2021 Aug-2021 May-2021 Feb-2021 Nov-2020 Aug-2020 May-2020 Feb-2020
2022Q2  2022Q1  2021Q4 2021Q3 2021 Q2 2021 Q1 2020 Q4 2020 Q3

$ $ $ $ $ $ $ $
Balance sheet
Cash and cash 331,746 980,069 1,490,863 1,434,375 397,536 1,058,809 2,090,438 1,496,723
equivalents
Working capital 692,993 1,157,565 1,849,825 2,181,522 934,139 1,565,548 2,029,007 2,348,962
Shareholders' equity 950,728 1,913,360 2,268,758 3,370,490 3,747,016 3,068,459 3,528,742 3,585,731
Income statement
Tablet sales 170,850 34511 (843,375) 465,375 378,000 - - -
Operating expenses 557,528 773,518 671,349 418,850 536,055 525,391 438,776 560,348
Net loss and (1,222,737)  (603,827) (2,304,324)  (604,697)  (609,769)  (900,992)  (873,361)  (670,904)

comprehensive loss

RESULTS OF OPERATIONS

Six months ended November 30, 2021 compared to November 30, 2020

The Company had a net loss of $1,826,555 for F2022 Q2 YTD compared to $1,510,761 for F2021 Q2 YTD.

As a result of the provisions of the MediPharm MOU (see discussion under "MediPharm Memorandum of Understanding”
section above), the Company did not record any sales revenue during F2021. During F2022 Q2 YTD, the Company
recognized revenue, net of estimated return provisions, of $205,361 on the first two components of its Australian
order.

As the Company has become active operationally, operating expenses in F2022 Q2 YTD of $1,331,039 increased by
$269,592 compared to F2021 Q2 YTD of $1,061,447. The major components of the operating expenses (defined as
total expenses less interest and non-cash items such as share based compensation, depreciation and amortization,
impairment losses and losses on derivatives) are as follows:
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o Employee compensation and benefits were $591,098 in 12022 Q2 YTD compared to $371,879 in F2021 Q2
YTD, an increase of $219,219. The headcount increased in F2022 Q2 YTD compared to F2021 Q2 YTD as
the Company hired a new Chief Executive Officer, a new Chief Scientific Officer and higher level staffing as
commercial production has now started. Employee compensation costs capitalized into inventory for F2022

Q2 YTD were $Nil (F2021 Q2 YTD - $94,580).

° Professional and consulting fees decreased nominally by $29,907 from $455,146 in F2021 Q2 YTD to
$425,239 in F2022 Q2 YTD..

. Marketing and regulatory expenses in F2022 Q2 YTD were $133,561 compared to $84,394 in F2021 Q2
YTD, an increase of $49,167, largely attributable to higher Health Canada licensing costs.

. General and administrative expenses in F2022 Q2 YTD were $116,994 compared to $80,515 in F2021 Q2

YTD, an increase of $36,479 mostly due an increase in external storage costs.

Share based compensation totalled $276,777 in F2022 Q2 YTD compared to $356,276 in F2021 Q2 YTD, largely
related to the issuance of 732,926 stock options in F2021 Q2 YTD that vested immediately.

Interest and accretion totalled $Nil in F2022 Q2 YTD compared to §Nil in F2021 Q2 YTD, an increase of $-. The
increase was almost all attributable to the convertible debenture subscription completed in December, 2020.

Depreciation of plant and equipment and right-of-use assets totalled $321,726 in F2022 Q2 YTD compared to

$153,197 in F2021 Q2 YTD, an increase of $-. The increase was a result of depreciation of leasehold improvements
and renovation costs that had not yet been incurred by F2021 Q2 YTD.

LIQUIDITY AND CAPITAL RESOURCES

Cash and cash equivalents decreased by $1,159,117 to $331,746 as at November 30, 2021 from $1,490,863 as at May
31, 2021. Working capital as at November 30, 2021 was $692,994 compared to $1,849,825 as at May 31, 2021, a
decrease of $1,156,831. The major components of the decrease in working capital were the net of the following major
transaction flows:

(1)  proceeds from exercise of share purchase warrants in June, 2021 of $231,751, less
(2)  operating expenses in F2022 Q2 YTD of $1,331,039 (see "Results of Operations" section above), and
(3)  the purchase of plant and equipment and intangible assets in F2022 Q2 YTD for $54,297.

Accounts receivable as at November 30, 2021 of $58,316 (May 31, 2021 - $207,363), a decrease of $149,047. The major
component of the difference is a decrease in HST ITC's resulting from the effective inventory pricing adjustment
undet the provisions of the MediPharm MOU (see further discussion under "MediPharm Memorandum of Understanding'” section
abowe).
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Inventory as at November 30, 2021 decreased by $373,594 to $1,347,052, compared to $1,720,646 at May 31, 2021.
The decrease is comprised of (i) the inventory pricing adjustment of $456,440 arising from the MediPharm MOU, (ii)
the cost of sales recognized on the second Australian order, and (iif) production costs capitalized in F2022 Q2.

Accounts payable and accrued liabilities as at November 30, 2021 decreased by $562,109 to $858,999, compared to
$1,421,108 at May 31, 2021. Under the terms of the MediPharm MOU, the companies have effectively to reduce the
balance owing to MediPharm of $797,278 as at May 31, 2021 to $250,000 as at November 30, 2021 (see further discussion
under "MediPharm Memorandum of Understanding"" section above).

The carrying value of the debentures payable was accreted to its carrying value as at November 30, 2021 of $1,113,998
from $968,032 as at May 31, 2021. The derivative liabilities were revalued on a mark-to-market basis to their estimated
fair value as at November 30, 2021 of $838,491 compared to $1,105,065 as at May 31, 2021, a gain of $266,574.

In June, 2021, 1,384,000 common shares were issued for gross proceeds of $1,038,000 upon exercise of 1,384,000
share purchase warrants issued in connection with the private placement that closed in March, 2020. Of the total
proceeds, $813,750 were received prior to May 31, 2021, presented as shares to be issued on the consolidated statement

of financial position as at May 31, 2021, and transferred to share capital in the current period. The difference of
$224,250 was received in 2022 Q2 YTD.

CAPITALIZATION

The Company has common shares and other equity instruments outstanding at each reporting date as follows:

November 30, Change in

2021 May 31, 2021  reporting period
Common shares 37,334,937 35,938,437 1,396,500
Share purchase warrants 7,655,750 9,039,750 (1,384,000)
Stock options 3,002,926 2,417,926 585,000
Special warrants 2,450,000 2,687,500 (237,500)
Broker compensation warrants 401,480 401,480 -
Total equity instruments 50,845,093 50,485,093 360,000
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The details of the major changes in each equity category over F2022 Q2 YTD are as follows:

Common shares and share purchase warrants

In June, 2021, 1,384,000 common shares were issued for gross proceeds of $1,038,000 upon exercise of 1,384,000
share purchase warrants (see further discussion above in "Liguidity and Capital Resonrces” section). A further 12,500
common shares were issued in November, 2021 for gross proceeds of $7,500 on the exercise of 12,500 special
warrants.

Stock options

In September, 2021, the Board of Directors approved the issuance of 465,000 stock options to certain employees.
The options are exercisable at a price $0.80 per option, expite by September 1, 2025, and vest as to 1/6
immediately and 1/6 for each subsequent six month petiod, such that they are fully vested by March 1, 2024.

In November 2021, the Board of Directors approved the issuance of 120,000 stock options to certain
consultants. The options are exercisable at a price $0.80 per option, expire by November 11, 2023 and vest
immediately.

Special warrants

Over the course of F2022 Q2 YTD, 225,000 special warrants expired unexercised on the holders' departure from
the Company.

RELATED PARTY TRANSACTIONS AND BALANCES

During the three and six months ended November 30, 2021 and 2020, the Company had the following related party

transactions:
F2022 Q2 F2021 Q2
YTD YTD
$ $
Salary 121,283 101,667
Consulting fees 114,000 114,000
Car allowances 4,800 9,600
Share based compensation 80,805 44,980
(@  The Company is related to CMAX Technologies Inc. by virtue of common ownership and management. The

Company entered into a lease renewal agreement with CMAX in fiscal 2020 under which it is obligated to make
monthly rental payments of $10,000 until expiry on December 31, 2022. During the six months ended
November 30, 2021, the Company made payments of $60,000 (2021 - $60,000).
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Legal fees recorded during the six months ended November 30, 2021 from a law firm of which a director is a
partner totalled $36,290 (2021 - $Nil).

In October, 2020, the Company completed related party asset acquisitions totalling $1,318,000 through the
issuance of 2,584,313 common shares.

Accounts payable and accrued liabilities as at November 30, 2021 includes $220,519 (May 31, 2021 - $127,995)
with respect to balances owing to related parties for the transactions disclosed above.

SUBSEQUENT EVENTS

The Company is in the process of finalizing a convertible debenture offering for proceeds in excess of $1 million
on terms similar to the offering in December, 2020. The offering is expected to close eatly in February, 2022.

In January, 2022, 300,000 stock options were exercised for proceeds of $75,000, resulting in the issuance of
300,000 common shares. In January, 2022, a further 153,522 common shares were issued for proceeds totalling
$76,611 on the exercise of 153,522 broker warrants.

The Company entered into service agreements announced with both Pathway and Levitee in December, 2021, the
first examples of affiliates across Canada like pharmacy groups, health and wellness practitioners, sleep and pain
clinics and other medical professionals now being able to recommend or prescribe the Company's products and
be fully compensated (see discussion under ""Current sales results and initiatives' section above).

After period-end, the Company has received net proceeds in excess of $200,000 from the auction of surplus
equipment acquired in October, 2020

The Company has executed a Master Cannabis Supply Agreement in September, 2021 with the Ontario Cannabis
Retail Corporation ("OCS"). In January, 2022, Canntab completed its first two shipments to the OCS

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

IAS 16 "Property, Plant and Equipment"

This standard has been amended to prohibit an entity from deducting from the cost of an item of property, plant and
equipment any proceeds received from selling items produced while the entity is preparing the asset for its intended
use, clarify that an entity is "testing whether the asset is functioning properly" when it assesses the technical and
physical performance of the asset and requires certain related disclosures. The amendments are effective for annual
periods beginning on or after January 1, 2022. The Company has not yet assessed the impact of the amendments on the
unaudited interim condensed consolidated financial statements.
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IAS 1 "Presentation of Financial Statements" and IAS 8 "Accounting Policies, Changes in Accounting
Estimates and Errors"

This standard has been amended to clarify the classification of liabilities as current or non-current. This amendment is
effective for annual periods beginning on or after January 1, 2022. The Company has not yet assessed the impact of
the amendment on the unaudited interim condensed consolidated financial statements.

IAS 37 "Provisions"

This standard has been amended to clarify that, before a separate provision for an onerous contract is established, an
entity recognizes an impairment loss that has occurred on assets used in fulfilling the contract, rather than on assets
dedicated to that contract and to clarify the meaning of costs to fulfil a contract. The amendments atre effective for
annual periods beginning on or after January 1, 2022. The Company has not yet assessed the impact of the
amendments on the unaudited interim condensed consolidated financial statements.

IFRS 9 "Financial Instruments"

This standard has been amended to address which fees should be included in the 10% test for derecognition of
financial liabilities. This amendment is effective for annual periods beginning on or after January 1, 2022. The
Company has not yet assessed the impact of the amendment on the unaudited interim condensed consolidated
financial statements.

IAS 12 "Income Taxes"

This standard has been amended to require companies to recognize deferred tax on transactions that, on initial
recognition, give rise to equal amounts of taxable and deductible temporary differences. The amendments are effective
for annual reporting periods beginning on or after January 1, 2023. The Company has not yet assessed the impact of
the amendment on the unaudited interim condensed consolidated financial statements.

CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern and ensure sufficient liquidity in order to develop its resources properties so that it can provide adequate
returns for shareholders. The Board of Directors does not establish quantitative return on capital criteria for
management, but rather relies on the expertise of the Company’s management to sustain future development of the
business. The Company defines capital as total shareholders' equity.

OFF-BALANCE SHEET ARRANGEMENTS

The Company does not have any off-balance sheet arrangements that have, or are reasonably likely to have, an effect
on the results of operations or financial condition of the Company.
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