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AMENDED QUARTERLY LISTING STATEMENT 
Name of Listed Issuer: PROJECT ONE RESOURCES LTD___ (the “Issuer”).
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SCHEDULE A:  FINANCIAL STATEMENTS


PROJECT ONE RESOURCES LTD.


Condensed unaudited, Interim Financial Statements
For the three and six month periods ended February 29, 2020
(Expressed in Canadian Dollars)
(Unaudited)







NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS
Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review of the condensed, interim financial statements, they must be accompanied by a notice indicating that the financial statements have not been reviewed by an auditor. 
The Company’s independent auditor has not performed a review of these financial statements in accordance with standards established by the Canadian Institute of Chartered Accountants for a review of interim financial statements by an entity’s auditor. 
The accompanying unaudited, condensed interim financial statements of Project One Resources Ltd. for the three and six month periods ended February 29, 2020 have been prepared by the management of the Company and approved by the Company’s Audit Committee and the Company’s Board of Directors. The accompanying unaudited, condensed interim financial statements of the Company have been prepared by and are the responsibility of the Company’s management. 



PROJECT ONE RESOURCES LTD. 
Balance Sheet
(Expressed in Canadian Dollars)

	As of
	February 29, 2020
	August 31, 2019

	
	
	
	
	

	Assets
	
	
	
	

	
	
	
	
	

	Current
	
	
	
	

	Bank
	$
	117,536
	$
	170,250

	Accounts Receivable
	
	(14,401)
	
	0

	Trust Accounts
	
	0
	
	0

	Prepaid Expenses
	
	0
	
	21,059

	Total Current Assets
	$
	103,135
	$
	191,309

	
	
	
	
	

	Fixed and Other Assets
	
	
	
	

	Aura Christa Project
	$
	25,527
	$
	25,527

	Mineral Property Expenditures
	
	14,503
	
	0

	Share Issuance Costs
	
	172,024
	
	0

	Total Fixed and Other Assets
	$
	172,024
	$
	172,884

	
	
	
	
	

	TOTAL ASSETS
	$
	315,190
	$
	389,721

	
	
	
	
	

	Liabilities and Equity
	
	
	
	

	
	
	
	
	

	Liabilities
	
	
	
	

	Accounts Payable
	$
	2,262
	$
	34,302

	Accrued Liabilities
	
	22,500
	
	0

	GST/HST Payable
	
	(168)
	
	(3,436)

	Loan – R.Shenton
	
	20,893
	
	20,395

	
	
	
	
	

	Total Liabilities
	$
	45,487
	$
	51,233

	
	
	
	
	

	Equity
	
	
	
	

	Capital Stock
	$
	594,332
	$
	594,332

	Option Reserve
	
	20,047
	
	20,047

	Retained Earnings
	
	(275,891)
	
	(92,707)

	Net Income
	
	(68,785)
	
	(183,184)

	
	
	
	
	

	Total Equity
	$
	269,702
	$
	338,487

	
	
	
	
	

	TOTAL LIABILITIES AND EQUITY
	$
	315,190
	$
	389,721




Approved on behalf of the Board:

	“Ronald Shenton” (signed)
	
	“Brian Roberts” (signed)

	Director
	
	Director


DRAFT
DRAFT
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The accompanying notes are an integral part of these financial statements.
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PROJECT ONE RESOURCES LTD. 
Condensed Interim Statement of Comprehensive Loss
(Expressed in Canadian Dollars)
(Unaudited)

	
	For the 3 Month Period Ended February 29, 2020
	For the 3 Month Period Ended February 28, 2019
	For the 6 Month Period Ended February 29, 2020
	For the 6 Month Period Ended February 28, 2019

	
	
	
	
	
	
	
	
	

	Expenses
	
	
	
	
	
	
	
	

	Consulting
	$
	15,000
	$
	3,000
	$
	31,000
	$
	7,100

	Rent
	
	0
	
	1,500
	
	1,728
	
	3,272

	Shareholder Promotion
	
	3,076
	
	290
	
	3,434
	
	290

	Engineering, Geology and Project Management
	
	0
	
	0
	
	4,980
	
	0

	Exploration Costs
	
	(3,991)
	
	0
	
	(3,991)
	
	0

	Accounting and Legal
	
	(2,087)
	
	5,000
	
	1,065
	
	25,113

	Geophysical
	
	0
	
	0
	
	13,646
	
	0

	Interest Expense
	
	147
	
	0
	
	396
	
	0

	Technical Report
	
	0
	
	0
	
	2,432
	
	0

	Canadian Stock Exchange Fees
	
	2,150
	
	0
	
	4,100
	
	3,500

	Travel
	
	0
	
	0
	
	503
	
	918

	Bank Service Charges
	
	13
	
	45
	
	15
	
	72

	Website Costs
	
	0
	
	150
	
	3,500
	
	682

	Public Company Costs
	
	2,743
	
	0
	
	3,073
	
	12,999

	Transfer Agent Costs
	
	2,901
	
	131
	
	2,901
	
	131

	
	
	
	
	
	
	
	
	

	Total Expenses
	$
	19,952
	$
	10,117
	$
	68,785
	$
	54,081

	
	
	
	
	
	
	
	
	

	Total Income
	$
	(19,952)
	$
	(10,117)
	$
	(68,785)
	$
	(54,081)



DRAFT
DRAFT
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The accompanying notes are an integral part of these financial statements.
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PROJECT ONE RESOURCES LTD. 
Statement of Changes in Shareholders’ Equity
For the three month period ended February 29, 2020
(Expressed in Canadian Dollars)

	
	Common Shares
	
	
	

	 
	Number
	Amount
	Warrants Reserve
	Deficit
	Total Shareholders’ Equity

	 
	Outstanding
	$
	$
	$
	$

	
	
	
	
	
	

	Balance, March 22, 2018 (date of Incorporation) 
	1
	-
	-
	-
	-

	Cancelled common share
	(1)
	-
	-
	-
	-

	Issuance of common shares for mineral property
	2,350,777
	23,508
	-
	-
	23,508

	Private placement
	3,490,000
	174,500
	-
	-
	174,500

	Share issuance costs
	-
	(3,675)
	-
	-
	(3,675)

	Net loss for the period
	-
	-
	-
	(92,709)
	(92,709)

	
	
	
	
	
	

	Balance, August 31, 2018
	5,840,777
	194,333
	-
	(92,709)
	101,624

	Initial public offering
	4,000,000
	400,000
	-
	-
	400,000

	Share issuance costs
	-
	(172,884)
	20,047
	-
	(152,837)

	Net loss for the year
	-
	-
	-
	(183,184)
	(183,184)

	
	
	
	
	
	

	Balance, August 31, 2019
	9,840,777
	421,449
	20,047
	(275,893)
	165,603

	Net loss for the quarter
	
	
	
	(60,727)
	(60,727)

	
	
	
	
	
	

	Balance November 30, 2019
	9,840,777
	421,449
	20,047
	(336,620)
	104,876

	Net loss for the quarter
	
	
	
	(19,952)
	(19,952)

	
	
	
	
	
	

	Balance February 29, 2020
	9,840,777
	421,449
	20,047
	(356,572)
	84,924



PROJECT ONE RESOURCES LTD. 
Statements of Cash Flows
(Expressed in Canadian Dollars)

	
	December 2019 – February 2020
	December 2018 – February 2019
	September 2019 – February 2020
	September 2018 – February 2019

	
	
	
	
	
	
	
	
	

	Cash Provided by (Used In)
	
	
	
	
	
	
	
	

	Operating Activities
	
	
	
	
	
	
	
	

	Net Income
	$
	(19,952)
	$
	(10,117)
	$
	(68,785)
	$
	(54,081)

	
	
	
	
	
	
	
	
	

	Non-cash item:
	
	
	
	
	
	
	
	

	Accrued interest
	$
	249
	$
	0
	$
	498
	$
	0

	
	
	
	
	
	
	
	
	

	Adjustments to Reconcile Net Income
	
	
	
	
	
	
	
	

	To Net Cash Provided by Operations:
	
	
	
	
	
	
	
	

	Accounts Receivable
	$
	14,401
	$
	0
	$
	14,401
	$
	14,500

	Prepaid Expenses
	
	0
	
	0
	
	21,059
	
	0

	Accounts Payable
	
	(21,989)
	
	(6,027)
	
	(32,039)
	
	3,176

	Accrued Liabilities
	
	10,000
	
	0
	
	22,500
	
	0

	GST/HST Payable
	
	3,292
	
	(418)
	
	3,295
	
	(1,902)

	Deferred Financing Fee
	
	0
	
	0
	
	0
	
	10,000

	
	
	
	
	
	
	
	
	

	Net Cash Provided by Operating Activities
	$
	(13,999)
	$
	(16,562)
	$
	(39,070)
	$
	(48,308)

	
	
	
	
	
	
	
	
	

	Investing Activity
	
	
	
	
	
	
	
	

	Mineral Property Expenditures
	$
	(14,503)
	$
	0
	$
	(14,503)
	$
	0

	Founder Investment
	
	0
	
	0
	
	0
	
	25,527

	Land and Mineral Rights
	
	0
	
	0
	
	0
	
	2,019

	Aura Christa Project
	
	0
	
	0
	
	0
	
	(23,507)

	Share Issuance Costs
	
	0
	
	0
	
	859
	
	0

	
	
	
	
	
	
	
	
	

	Net Cash Provided by Investing Activity
	$
	(14,503)
	$
	0
	$
	(13,643)
	$
	0

	
	
	
	
	
	
	
	
	

	Net Cash Increase for Period
	$
	(28,502)
	$
	(16,562)
	$
	(52,714)
	$
	(48,308)

	
	
	
	
	
	
	
	
	

	Cash, Beginning of Period
	$
	146,038
	$
	33,265
	$
	170,250
	$
	65,011

	
	
	
	
	
	
	
	
	

	Cash, End of Period
	$
	117,536
	$
	16,702
	$
	117,536
	$
	16,702





DRAFT
DRAFT

DRAFT
DRAFT
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Notes to the Consolidated, interim unaudited Financial Statements
For the three and six month periods ended February 29, 2020
(Expressed in Canadian Dollars)


2. NATURE OF OPERATIONS AND GOING CONCERN


At present, the Company has no operating income. During the three month period ended February 29 2020, the Company incurred a net loss of $19,952 and, as of that date, had total equity of $269,702.. The Company intends to finance its future requirements through a combination of debt and/or equity issuance. 


3. SIGNIFICANT ACCOUNTING POLICIES

Mineral property

(i)	Exploration and evaluation

Staking costs, property option payments, and other costs associated with acquiring exploration and evaluation assets are capitalized and classified as intangible assets, whereas exploration and evaluation expenditures are recognized as expenses as they are incurred during the period. Exploration and evaluation expenditures include costs of conducting geological and geophysical surveys, equipment rental, geochemical analysis, mapping and interpretation, and costs to obtain legal rights to explore an area.

Subsequent recovery of the resulting carrying value depends on successful development or sale of the project. If a project does not prove viable, all irrecoverable costs associated with the project, net of any impairment provisions, are written off.

(ii)	Development

Upon completion of a technical feasibility study and when commercial viability is demonstrated, capitalized exploration and evaluation assets are transferred to and classified as property, plant and equipment. Costs associated with the commissioning of new assets incurred in the period before they are operating in the way intended by management, are capitalized. Interest on borrowings related to the construction and development of assets are capitalized until substantially all the activities required to make the asset ready for its intended use are complete.

The costs of removing overburden to access ore are capitalized as pre-production stripping costs and classified as a component of property, plant and equipment.

Earnings (loss) per share

The Company presents basic and diluted earnings (loss) per share data for its common shares, calculated by dividing the profit or loss attributable to common shareholders of the Company by the weighted average number of shares outstanding during the period. Diluted earnings (loss) per share is not adjusted for the loss attributable to common shareholders or the weighted average number of common shares outstanding when the effect is anti-dilutive.

Shares held in escrow, other than where their release is subject to the passage of time, are not included in the calculation of the weighted average number of common shares outstanding.

Significant Estimates and Assumptions

At the date of these financial statements, certain new accounting standards, amendments and interpretation to existing standards have been published, but are not yet effective, and have not been early-adopted by the Company.

IFRS 16 Leases

This new standard set out the principles for the recognition, measurement, presentation and disclosure of leases for both lessee and the lessor. The new standard intrudes a single lessee accounting model that requires the recognition of all assets and liabilities arising from a lease.

The main features of the new standard are as follows:

· An entity identifies as a lease a contract that conveys the right to control the use of an identified asset for a period of time in exchange for considerations.
· A lessee recognizes an asset representing the right to use the leased asset, and a liability for its obligation to make lease payment. Exceptions are permitted for short-term leases and leases of low-value assets.
· A lease asset is initially measured at cost, and is initially measured at the present value of the unpaid lease payments
· A lessee presents interest expense on a lease liability separately from depreciation of a lease asset in the statement of profit or loss and other comprehensive income.
· A lessor continues to classify its leases as operating leases or finance leases, and to account for them accordingly.
· A lessor provides enhanced disclosures about its risk exposure, particularly exposure to residual-value risk.

Applicable to the Company’s annual period beginning September 1, 2019.

The Company has assessed that there will be no significant impact to the financial statements as a result of the adoption of this standard.



4. MINERAL PROPERTY

(a)	Christa-Aura Property, British Columbia, Canada

The Company acquired the Christa-Aura Property (the “Property”), located in British Columbia, consisting of five mineral titles, through issuance of 2,350,777 common shares fair valued at $23,508 from a director. In addition, the Company incurred acquisition and staking costs of $2,019 during the period from incorporation to August 31, 2018. No additional acquisition costs were incurred during the year ended August 31, 2019 nor for the subsequent period including the three month period ended February 29, 2020.

(b)	Exploration and evaluation costs

During the three-month period ended February 29, 2020, the Company recaptured $3,991 in exploration and evaluation expenditures on this property. 



5. RELATED PARTY TRANSACTIONS

Key management personnel include persons having the authority and responsibility for planning, directing and controlling the activities of the Company as a whole. The Company has determined that key management personnel consist of executive and non-executive members of the Board of Directors and corporate officers.

During the three -month period ended February 29, 2020, the Company incurred $nil for accounting fees and accrued $10,000 for fees owed to officers of the Company. The Company incurred $5,000 in consulting fees for officers of the Company. 

On April 10, 2019, the Company entered into a loan agreement with the CEO of the Company for $20,000. The loan bears interest at 5% per annum, due July 10, 2019 and subsequently extended to March 31, 2020. At February 29,2020, a total of $20,893 was due which includes $893 of accrued interest. 
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SCHEDULE B:  SUPPLEMENTARY INFORMATION

The supplementary information set out below must be provided when not included in Schedule A.


1. Related party transactions

Provide disclosure of all transactions with a Related Person, including those previously disclosed on Form 10. Include in the disclosure the following information about the transactions with Related Persons:

Included in financial statements and in MD&A


2. Summary of securities issued and options granted during the period.

Provide the following information for the period beginning on the date of the last Listing Statement (Form 2A):

(a) summary of securities issued during the period,

	





Date of Issue
	
Type of Security (common shares, convertible debentures, etc.)
	Type of Issue (private placement, public offering, exercise of warrants, etc.)
	






Number
	






Price
	





Total Proceeds
	



Type of Consideration (cash, property, etc.)
	
Describe relationship of Person with Issuer (indicate if Related Person)
	





Commission Paid

	nil
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	



(b) summary of options granted during the period,

	

Date
	

Number
	
Name of Optionee
if Related Person
and relationship
	
Generic description of other Optionees
	

Exercise Price
	

Expiry Date
	
Market Price on date of Grant

	nil
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



3. Summary of securities as at the end of the reporting period. 

Provide the following information in tabular format as at the end of the reporting period: SEE CHANGES IN EQUITY TABLE IN SCHEDULE A ABOVE 

As at February 29,2020 there are no warrants issued by the Company. There are 380,000 compensation options awarded to Haywood Securities at a cost of $0.10 and expiring on June 11, 2021. 


4. List the names of the directors and officers, with an indication of the position(s) held, as at the date this report is signed and filed.

Directors and Officers of the Company as at February 29,2020

Ron  Shenton, CEO and Director
Jonathan George,  Director
Jordan Lipton, Director
Brian Roberts, CFO and Director


SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS

PROJECT ONE RESOURCES LTD
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS
AND RESULTS OF OPERATIONS
FOR THE THREE AND SIX MONTH PERIODS ENDED FEBRUARY 29, 2020

The following is management’s discussion and analysis (“MD&A”) of the financial condition and results of operations of Project One Resources Ltd. (the “Company”) for the three and six month periods ended February 29, 2020. This MD&A should be read in conjunction with the Company’s audited financial statements and the related notes contained therein for the year ended August 31, 2019 and the 162-day period ended August 31, 2018 which summarizes the financial impact of the Company’s financings, investments and operations. The accompanying Financial Statements and related notes are management prepared. All figures are in Canadian dollars unless otherwise stated. 

The information contained within this MD&A is current to April 1, 2020.

OVERVIEW 

The Company was incorporated on March 22, 2018 in the Province of British Columbia, Canada by registration of its Incorporation Application and Notice of Articles pursuant to the BC Act. The Company's business and registered office address is located at Suite 1710–1177 West Hastings Street, Vancouver, British Columbia, V6E 2L3.

The Company is a mineral exploration stage company engaged in the evaluation and exploration of mineral property interests. The Company’s common shares trade on the Canadian Stock Exchange (“CSE”) under the symbol PJO.
The Company’s current property is the Christa-Aura Property (the “Property”) situated in the New Westminster Mining Division in South Western British Columbia. The Company's objective is to explore and develop the property which consists of four map staked mineral claims comprising 1,950.5059 hectares.

Cautionary Notices Regarding Forward Looking Statements

While the Company believes that the assumptions underlying any forward-looking statements are reasonable, undue reliance should not be placed on these statements, which only apply as of the date of this document. The Company disclaims any intention or obligation to update or revise any forward-looking statement, whether or not it should be revised because of new information, future events or otherwise, unless required to do so by the applicable securities laws. 

History and Description of the Company
 
Since incorporation the Company has undertaken steps to develop its business, including, recruiting directors and officers with the skills required to operate a public mining exploration company. During the 162-day period ended August 31 2018, the Company entered into a Mineral Property Purchase Agreement to acquire the Property for shares, raised sufficient capital to commence initial exploration on the Property, engaged Carl von Einsiedel, P.Geo. to prepare a qualifying Technical Report, and engaged an agent to assist in obtaining a listing on the CSE. 

 On March 28, 2018, the Company entered into a Property Agreement with Ronald Shenton, a director and officer of the Company pursuant to which the Company acquired from Mr. Shenton all of his right, title and interest in and to the Property. The Company issued 2,350,777 common shares related to the acquisition of the Property at a fair value of $0.01 per share for a total value of $23,508.
 
The Company completed an initial exploration program consisting of airborne magnetic and radiometric surveys, satellite image analysis and digital elevation modelling and a systematic evaluation of available stream, soil and rock geochemical data for the project area.  The total cost of this exploration program was $81,597.
 
On August 28, 2018, the Company raised $174,500 through the issuance of 3,290,000 common shares at $0.05 per share. 

On June 12, 2019 the Company closed its public offering and raised $400,000 in gross proceeds through the issuance of 4,000,000 common shares at a price of $0.10 per share.
  
Exploration Work Completed in 2019

Subsequent to the closing of the public offering, the Company contracted with Ram Explorations to carry out the next phase of exploration work. This was completed during July through September of 2019 at a cost of $100,282. (Which was spent 80% prior to September 1, 2019 and the balance in September.)

These funds were expended as follows:

Project planning and evaluation of GIS data sets required for field operations		                 $5,200
Field operations          									$72,887
Sample analysis										$10,032
Data interpretation and technical reporting						               $12,163

The field program results confirmed the initial anomalies with positive results from soil sampling. The program was designed to follow up on the encouraging results of a 2018 aeromagnetic survey completed on the property and which were detailed in the Company's Technical Report dated July 15, 2018. A compilation of the historic 3D IP geophysical and the recent aeromagnetic survey indicated that there is an anomaly coincident with the Noranda showing, a mineralized quartz-breccia zone discovered by Noranda in 1988. 

A total of 420 soil samples were collected over three new grids that overlay the three priority geophysics targets that are located in the central portion of the property. Sample lines were separated by 50 metres with samples being taken every 25 metres on each line. Two of the grids returned anomalous gold values in excess of 15 ppb. The most significant anomaly was identified in the southern part of the three target areas and consists of an east west trending response that was traced for 300 meters with gold values ranging from 15 to 66 ppb and is open to both the east and west. 

This new target lies approximately one kilometer north of the Noranda showing. The target area is heavily forested and will require prospecting and geological mapping as neither of those have been performed through these new target areas. Extension of the soil grids would also be important in determining the potential extent of the mineralization.
 
The soil samples from the 2019 field program were packaged in sealed plastic bags and transported to the ALS Global assay facility in North Vancouver and were analyzed by standard fire assay (AuAA23) and multi-element trace metal analysis (ME-ICP41).

Follow up IP surveys and drilling would be warranted however the costs of these programs cannot be estimated at this stage.  This type of follow up work will require permitting through the Ministry of Mines and consultation with affected First Nations.

OVERALL PERFORMANCE 

Summary of Quarterly Reports 
Since incorporation the Company has been exploring and acquiring the Property. The loss incurred each quarter relates to the expenditures incurred in maintaining the operations of the Company and indirect cost in supporting the Company’s project.  
Results for the most recent quarters ending with the last quarter for the period ended February 29, 2020: 
	For the three-month period ending
	February 29, 2020
	November 30, 2019
	August 31, 2019
	May 31, 2019 
	February 28, 2019

	Revenue
	$nil
	$nil
	$nil
	$nil
	$nil

	Operating expenses
	
$19,952
	
$60,727
	
$111,542
	
$27,550
	
$10,117

	Net loss
	$19,952
	$60,727
	$111,542
	$27,550
	$10,117

	Basic and diluted loss per share
	

$0.01
	

$0.006
	

$0.02
	

$0.00
	

$0.00

	Total assets 
	$315,190
	$344,676
	$221,387
	$47,110
	$52,230

	Total non-current financial liabilities 
	


$nil
	


$nil
	


$nil
	


$nil
	


$nil




	For the three-month period ending
	November 30, 2018
	August 31, 2018

	Revenue
	$nil
	$nil

	Operating expenses
	
$43,964
	
$20,700

	Net loss
	$43,964
	$20,700

	Basic and diluted loss per share
	

$0.007
	

$0.01

	Total assets 
	$74,354
	$109,414

	Total non-current financial liabilities 
	


$nil
	


$nil




General and Administrative expenses are costs associated with the Company’s corporate office and other expenditures that are not directly attributable to the Company’s exploration project.

The Company anticipates that, for the foreseeable future, quarterly results of operations will primarily be impacted by several factors, including the timing of exploration and the efforts and timing of expenditures related to the development of the Company. Due to fluctuations in these factors, the Company believes that the period-to-period comparisons of operating results are not a good indication of its future performance. 

Three-month period ended February 29, 2020 compared to the three month period ended February 28, 2019

For the three months ended February 29, 2020, G&A expenses totalled $ 19,952 (2019 $10,117), an increase of $9,835.
Rent expense during the period was nil  compared to $1,500 in the 2019 comparable period, professional fee costs were $1,671 as compared to $nil, and $3,738 in legal and audit costs were reduced from prior period costs, consulting fees totalled $15,000 as compared to $3,000 ,website design costs were nil as compared to $150 , Canadian Stock Exchange and filing and listing fees were $2,150 as compared to nil in the 2019 period, shareholder promotion costs were $3,076 as compared to $290 in the comparable period and bank service charges amounted to $13 as compared to $45.

In addition, during the period the Company recaptured exploration related costs of $3,991 for engineering, geology and project management; incurred interest expenses of $147; and transfer agent costs of $2,901.There were none of these expenditures in the corresponding 2019 period.

Six month period ended February 29, 2020 compared to the six month period ended February 28, 2019

For the six months ended February 29, 2020, G&A expenses totalled $ 68,785 (2019 $54,081), an increase of $14,704.

Rent and office expenses during the period was $1,728 compared to $3,272 in the 2019 comparable period, legal and accounting costs were $1,065 as compared to $25,113, travel expenses were $503 as compared to $918,consulting fees totalled $31,000 as compared to $7,100 ,website design costs were $3,500 as compared to $682 , Canadian Stock Exchange and filing and listing fees were $4,100 as compared to $3,500 in the 2019 period and bank service charges amounted to $15 as compared to $72. Shareholder promotion costs were $3,434 as compared to $290.
In addition, during the period the Company incurred exploration related net costs of $4,980 for engineering, geology and project management; $9,655.39 for geophysical costs; $2,432 for technical report preparation; transfer agent costs of $2,901, and interest expenses of $396. There were none of these expenditures in the corresponding 2019 period.  

Revenues 

Given its status as a recently incorporated mining exploration company, the Company does not generate any income, and must finance its activities through the issuance of equity instruments. 

During the three-month period ended February 29, 2020, the Company incurred a loss of $19,952 compared to a loss of $5,128 for the corresponding period to February 28, 2019. 

Liquidity and Capital Resources   

[bookmark: _Hlk35153718]For the three month period ending February 29, 2020, cash and cash equivalents totaled $117,536 as compared to $16,702 for the corresponding three-month period ended February 28, 2019. During the period, net cash was reduced by a total of $28,502 from items which included a quarterly net loss of $19,952, a reduction in accounts payable of $21,989, an addition of $10,000 in accrued liabilities, additional GST payable of $3,292, an increase in accounts relievable of $14,401 and an increase in a loan payable of $249.

For the six month period ended February 28,2019 net cash was reduced by a total of $52,714 from items which included a six month net loss of $68,785, an increase in accounts receivable of $14,401, an increase in prepaid expenses of $21,059, a reduction in accounts payable of $32,039, an addition of $22,500 in accrued liabilities, additional GST payable of $3,295 and an increase in a loan payable of $498.

Additional financing will be required for further exploration programs on the Property or for any potential new property acquisitions. The Company does not currently have sufficient funds to meet its anticipated general and administrative expenses for the 12-month period following the August 31, 2019 year end. Management is currently examining financing opportunities.

Advanced exploration of the mineral property would require additional financial resources. There is no assurance that such financing will be available when required, or under terms that are favourable to the Company. The Company may also select to advance the exploration and development of assets through joint ventures. For the next year, the Company has budgeted $130,000 for administrative expenses.

Financial and Working Capital (deficiency) position

As at February 29, 2020 the Company’s net working capital position was $57,648 as compared to $140,076 as at August 31, 2019, which was the date of the Company’s last audited year end financials. This is a reduction of $82,428 comprised primarily of a net operating loss of $68,785, accrued fees owing to management of $22,500, and exploration related net costs expensed during the period for the Aura property included $4,980 for engineering, $9,655 for geophysical work and $2,432 for technical report costs.

The Company has financed its operations to date through the issuance of common shares and debt financing. The Company continues to seek capital through various means including the issuance of equity and/or debt. 

The Company’s unaudited condensed consolidated interim financial statements for the three and six month periods ended February 29, 2020 have been prepared on a going concern basis which assumes that the Company will be able realize its assets and discharge its liabilities in the normal course of business for the foreseeable future. The continuing operations of the Company are dependent upon its ability to continue to raise adequate financing and to commence profitable operations in the future. 

There can be no assurance that the Company will be able to obtain adequate financing in the future or that the terms of such financing will be favourable. If adequate financing is not available when required, the Company may be unable to continue operating. The Company may seek such additional financing through debt or equity offerings, but there can be no assurance that such financing will be available on terms acceptable to the Company or at all. Any equity offering will result in dilution to the ownership interests of the Company’s shareholders and may result in dilution to the value of such interests. 

Off Balance Sheet Arrangements

The Company has no off-balance sheet arrangements

Proposed Transactions

At the Report Date, the Company does not have any proposed material transactions.  All material transactions as at August 31, 2019 are fully disclosed in the Financial Statements for the year ended August 31, 2019.

Contractual Obligations

The Company has no material and long-term contractual obligations other than a short-term working capital loan in the amount of $20,000 as provided by a shareholder on April 10, 2019. The loan bears interest at 5% per annum, due July 10, 2019 and subsequently extended to March 31, 2020. In addition, the Company has monthly management fee obligations of $2,500 to each of two officers.

Significant Accounting Policies and Estimates

The preparation of financial statements requires management to establish accounting policies, estimates and assumptions that affect the timing and reported amounts of assets, liabilities revenues and expenses. These estimates are based on historical experience and on various other assumptions that management believes to be reasonable under the circumstances and require judgment on matters which are inherently uncertain. Details of the Company's significant accounting policies can be found in Note 2 of the Financial Statements.

New Accounting Standards
The Company is aware of certain new accounting standards which are reasonably expected to have an impact on disclosures, financial position or performance when applied at a future date. Details of these changes can be found in Note 2 of the Financial Statements. 

Outstanding Share Data

As at February 29, 2020 there were 9,840,777 common shares issued and outstanding. No stock options were granted during the period ended February 29, 2020 and no options were outstanding as that date. As a component of the public offering in June 2019, the Company issued a total of 380,000 compensation agent warrants which expire on June 11, 2021 with an exercise price of $0.10 per share purchase warrant.

Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or exercise significant influence over the other party in making financial and operating decisions. Related parties may be individuals or corporate entities. A transaction is considered to be a related party transaction when there is a transfer of resources or obligations between related parties.

On September1, 2019 the Company entered into consulting agreements with Ronald Shenton , the Company's President and Chief Executive Officer, through his wholly-owned private company, 475175 B.C. Ltd. and with Brian Roberts , the Company's Secretary and Chief Financial Officer, through his wholly-owned private company, 343984 B.C. Ltd. Both agreements allow for monthly fees of $2,500 each to be paid or accrued.

During the six-month period ended February 29, 2020, related party transactions comprised the following:
(a) Consulting fees accrued in the amount of $10,000 and fees paid to Brian Roberts of $5,000 (through 343984 BC Ltd)
(b) Consulting fees accrued in the amount of $12,500 and $2,500 paid to Ron Shenton (through 475175 BC Ltd).
(c) Provision of a $20,000 working capital loan from Ron Shenton on April 10, 2019 and payable on July 19, 2019, which was verbally extended to January 19, 2020. Interest is accrued at 5% per annum with an amount of $249 being accrued during the three-month period ended February 29, 2020.
RISKS

Currency Risk

The Company's expenses are denominated in Canadian dollars. The Company's corporate office is based in Canada and current exposure to exchange rate fluctuations is minimal.

The Company does not have any significant foreign currency denominated monetary liabilities. The principal business of the Company is the identification and evaluation of assets or a business and once identified or evaluated, to negotiate an acquisition or participation in a business subject to receipt of shareholder approval and acceptance by regulatory authorities.

Interest Rate Risk

The Company is exposed to interest rate risk on the variable rate of interest earned on bank deposits. The fair value interest rate risk on bank deposits is insignificant as the deposits are short-term.

The Company has not entered into any derivative instruments to manage interest rate fluctuations.

Credit Risk

Credit risk is the risk of loss associated with the counterparty's inability to fulfill its payment obligations. Financial instruments that potentially subject the Company to concentrations of credit risks consist principally of cash. To minimize the credit risk, the Company would intend to place these instruments with a high-quality financial institution
.
Liquidity Risk

ln the management of liquidity risk of the Company, the Company maintains a balance between continuity of funding and the flexibility through the use of borrowings. Management closely monitors the liquidity position and expects to have adequate sources of funding to finance the Company's projects and operations.

Exploration Stage Mineral Exploration Risks

Exploration stage mineral exploration companies face a variety of risks with very few exploration projects successfully achieving development stage due to factors that cannot be predicted or anticipated. Even one such factor may result in the economic viability of a project being detrimentally impacted such that it is neither feasible nor practical to proceed. 
 
Additional Disclosure for Junior Companies

The Company expects that the proceeds raised in June 2019 pursuant to the offering will continue to fund operations through to mid 2020 after which further financing will be required. The estimated total general and administrative costs necessary for the Company to achieve its stated business objectives during the following 12 months is $130,000


SUBSEQUENT EVENTS
No significant subsequent events

Certificate of Compliance
The undersigned hereby certifies that:
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution of the board of directors of the Issuer to sign this Quarterly Listing Statement.
2. As of the date hereof there is no material information concerning the Issuer which has not been publicly disclosed.
3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the requirements of applicable securities legislation (as such term is defined in National Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1).
4. All of the information in this Form 5 Quarterly Listing Statement is true.
Dated April 1, 2020	.
	Ron Shenton	
Name of Director or Senior Officer
[bookmark: _GoBack]	/Ron Shenton/signed /R Shenton/	
Signature
                                                                                                    Chief Executive Officer	
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