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FORM 5 

QUARTERLY LISTING STATEMENT 

Name of Listed Issuer: ___ASANTE GOLD CORPORATION_________ (the “Issuer”). 

Trading Symbol:     ASE 

This Quarterly Listing Statement must be posted on or before the day on which the 
Issuer’s unaudited interim financial statements are to be filed under the Securities Act, or, 
if no interim statements are required to be filed for the quarter, within 60 days of the end 
of the Issuer’s first, second and third fiscal quarters.  This statement is not intended to 
replace the Issuer’s obligation to separately report material information forthwith upon the 
information becoming known to management or to post the forms required by the 
Exchange Policies.  If material information became known and was reported during the 
preceding quarter to which this statement relates, management is encouraged to also 
make reference in this statement to the material information, the news release date and 
the posting date on the Exchange website. 

General Instructions 

(a) Prepare this Quarterly Listing Statement using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the following items must be in narrative form.  When 
the answer to any item is negative or not applicable to the Issuer, state it in a 
sentence.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Listed Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

There are three schedules which must be attached to this report as follows: 

SCHEDULE A:  FINANCIAL STATEMENTS 

Financial statements are required as follows: 

For the first, second and third financial quarters interim financial statements prepared in 
accordance with the requirements under Ontario securities law must be attached. 

If the Issuer is exempt from filing certain interim financial statements, give the date of 
the exempting order. 
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SCHEDULE B:  SUPPLEMENTARY INFORMATION 
The supplementary information set out below must be provided when not included 
in Schedule A. 

1. Related party transactions – REFER TO SCHEDULE “A” ATTACHED

Provide disclosure of all transactions with a Related Person, including those 
previously disclosed on Form 10. Include in the disclosure the following information 
about the transactions with Related Persons: 

(a) A description of the relationship between the transacting parties.  Be as 
precise as possible in this description of the relationship.  Terms such as 
affiliate, associate or related company without further clarifying details are 
not sufficient. 

(b) A description of the transaction(s), including those for which no amount has 
been recorded. 

(c) The recorded amount of the transactions classified by financial statement 
category. 

(d) The amounts due to or from Related Persons and the terms and conditions 
relating thereto. 

(e) Contractual obligations with Related Persons, separate from other 
contractual obligations. 

(f) Contingencies involving Related Persons, separate from other 
contingencies. 

2. Summary of securities issued and options granted during the period.

Provide the following information for the period beginning on the date of the last 
Listing Statement (Form 2A): 

(a) summary of securities issued during the period, 
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Date of 

Issue 

Type of 

Security 

(common 

shares, 

convertible 

debentures, 

etc.) 

Type of 

Issue 

(private 

placement, 

public 

offering, 

exercise of 

warrants, 

etc.) 

Number Price 

Total 

Proceeds 

Type of 

Consideration 

(cash, 

property, etc.) 

Describe 

relationship 

of Person 

with Issuer 

(indicate if 

Related 

Person) 

Commission 

Paid 

(b) summary of options granted during the period, 

Date Number 

Name of Optionee 

if Related Person 

and relationship 

Generic description 

of other Optionees Exercise Price Expiry Date 

Market 

Price on 

date of 

Grant 

3. Summary of securities as at the end of the reporting period.

Provide the following information in tabular format as at the end of the reporting 
period: 

(a) description of authorized share capital including number of shares for each 
class, dividend rates on preferred shares and whether or not cumulative, 
redemption and conversion provisions, 

The Issuer is authorized to issue an unlimited number of common 
shares with no par value. 

(b) number and recorded value for shares issued and outstanding, 

The Issuer has 57,160,221 shares issued and outstanding at October 
31, 2018. 
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(c) description of options, warrants and convertible securities outstanding, 
including number or amount, exercise or conversion price and expiry date, 
and any recorded value, and 
 
Refer to Management Discussion & Analysis attached as Schedule 
“C”. 
 

(d) number of shares in each class of shares subject to escrow or pooling 
agreements or any other restriction on transfer. 
 
There are no shares subject to escrow or pooling agreements or any 

other restriction on transfer as at October 31, 2018. 
 

 
4. List the names of the directors and officers, with an indication of the 

position(s) held, as at the date this report is signed and filed. 
 

Douglas MacQuarrie – President, Chief Executive Officer and Director 
Philip Gibbs – Chief Financial Officer 
Florian Riedl-Riedenstein – Director 
Alex Heath – Director 
Bashir Akwasi Ahmed – Director 
Janet Horbulyk – Corporate Secretary 
 

 
SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS 

 
Provide Interim MD&A if required by applicable securities legislation. 
 
ATTACHED AS SHEDULE “C” 

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign 
this Quarterly Listing Statement. 

2. As of the date hereof there is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
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term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 5 Quarterly Listing Statement is true. 

 

Dated: December 17, 2018 

 Douglas MacQuarrie 
Name of Director or Senior Officer 

 “Douglas MacQuarrie” 
Signature 

President & CEO  
Official Capacity 

 
Issuer Details 
Name of Issuer 

Asante Gold Corporation 

For  Quarter 
Ended 
 
October 31, 
2018 

Date of Report 
YY/MM/D 
 
2018/12/17 

Issuer Address 
 
#206 – 595 Howe Street 
 

City/Province/Postal Code 
 
Vancouver, BC  V6C 2T5 
 

Issuer Fax No. 
 
(604)558-1136 

Issuer Telephone No. 
 
(604)558-1134 

Contact Name 
 
Douglas MacQuarrie 
 

Contact Position 
 
President 

Contact Telephone No. 
 
(604)558-1134 

Contact Email Address 
 
Douglas@asantegold.com 
 

Web Site Address 
 
www.asantegold.com 

 



Notice of No Auditor Review of Interim Financial Statements 

The management of Asante Gold Corporation is responsible for the preparation of the accompanying unaudited 

condensed interim financial statements. The unaudited condensed interim financial statements have been 

prepared using accounting policies in compliance with International Financial Reporting Standards for the 

preparation of condensed consolidated financial statements and are in accordance with IAS 34 – Interim Financial 

Reporting.  

The Company’s auditor has not performed a review of these condensed interim consolidated financial statements 

in accordance with the standards established by the Canadian Institute of Chartered Accountants for a review of 

interim financial  statements by an entity’s auditor. 

CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 

For the three and nine months ended October 31, 2018 and October 31, 2017 

SCHEDULE "A"
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
October 31, 

2018

January 31, 

2018

Assets Unaudited Audited

Current Assets

Cash 8,999$  14,334$   

Receivables 13,812 8,689 

Prepaid expenses and deposits 9,199 26,403 

Total Current Assets 32,010 49,426 

Non-current Assets

Fixed assets (Note 5) 13,587 21,522 

Exploration and evaluation assets (Note 6) 5,215,035 4,769,304 

Total Assets 5,260,632$   4,840,252$   

Liabilities and Equity

Current Liabilities

Trade and other payables 985,450$  735,938$  

Due to related parties (Note 10) 1,909,647 1,635,001 

Total Liabilities 2,895,097 2,370,939 

Equity

Share capital (Note 7) 7,167,588 7,167,588 

Reserve for share-based payments (Note 7) 1,107,662 1,094,402 

Reserve for warrants (Note 7) 159,856 159,856 

Accumulated other comprehensive income 693,742 398,623 

Accumulated deficit (6,763,313) (6,351,156) 

Total Equity 2,365,535 2,469,313 

Total Liabilities and Equity 5,260,632$   4,840,252$   

"Douglas MacQuarrie & Alex Heath"

Signed on behalf of the Board of Directors

The accompanying notes form an integral part of these consolidated financial statements



CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
For the three and nine month periods ended October 31, 2018 

Expressed in Canadian Dollars 

4 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

2018 2017 2018 2017

Expenses

 Advertising, trade shows and promotions 12,964$   26,723$   1,466$   16,561$   

 Amortization - 225 - - 

 Directors' fees 34,396         43,823         19,897       12,984       

 Foreign exchange loss 94 (130) - 30 

 General office 50,426         64,498         32,865       22,473       

 Management and consulting fees 107,617       246,424       72,062       81,916       

 Professional services 133,478       143,811       91,610       42,798       

 Share-based payments 13,260         110,220       - - 

 Shareholder communications 36,406         118,731       24,560       26,595       

 Transfer agent and regulatory fees 11,976         10,956         7,970         2,941         

 Travel 11,540         17,803         8,022         7,819         

Net loss for the period 412,157$     783,083$     258,451     214,117     

Currency translation adjustment (295,119)      100,046 (115,280) (106,704)

Total comprehensive loss/(income) for the period 117,038$     883,129$     143,171$   107,413$   

0.01$   0.02$   -$   -$   

 Three months ended 

 October 31, 

Net loss per common share, basic and diluted (Note 13)

 Nine months ended 

 October 31, 

The accompanying notes form an integral part of these consolidated financial statements 
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Share 

capital

Accumulated

Deficit

Reserve for 

share-based

payments

Reserve for 

warrants

Accumulated

other 

comprehensive 

income Total

Balance - January 31, 2018 7,167,588$  (6,351,156)$    1,094,402$   159,856$  398,623$   2,469,313$   

Net loss for the period - (412,157)        - - - (412,157) 

Share based payments - - 13,260 - - 13,260 

Currency translation adjustment - - - - 295,119 295,119 

Balance - October 31, 2018  $  7,167,588 (6,763,313)$     $  1,107,662  $  159,856  $  693,742  $  2,365,535 

Balance - January 31, 2017 5,444,132$  (5,685,264)$    984,182$  123,775$  632,403$   1,499,228$   

Common shares and warrants issued for cash 1,135,005 - - - - 1,135,005       

Issuance costs (33,257) - - 8,811 - (24,446) 

Net loss for the period - (783,083)        - - - (783,083) 

Share based payments - - 110,220 - - 110,220 

Currency translation adjustment - - - - (100,046) (100,046) 

Balance - October 31, 2017 6,545,880$  (6,468,347)$    1,094,402$   132,586$  532,357$   1,836,878$   

The accompanying notes form an integral part of these consolidated financial statements 
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CONSOLIDATED STATEMENTS OF CASH FLOWS

2018 2017

Cash flows from operating activities

Loss for the period (412,157)$   (783,083)$   

Items not affecting cash:

Amortization - 225 

Foreign exchange loss (gain) 94 (130) 

Share-based payments 13,260 110,220 

Changes in non-cash working capital balances:

Prepaid expenses and deposits 17,204 (4,139) 

Receivables (5,123) 56 

Trade and other payables 249,512 168,686 

Due to related parties 274,646 361,870 

Total cash (outflows) from operating activities 137,435 (146,295) 

Cash flows from investing activities

Investment in exploration and evaluation assets (108,604) (921,049) 

Fixed assets - (25,402) 

Total cash (outflows) from investing activities (108,604) (946,451) 

Cash flows from financing activities

Share capital - 1,110,559        

Due to related parties - long term - 5,840 

Due to other parties - long term - (60,799) 

Total cash inflows from financing activities - 1,055,600        

Effect of foreign exchange on cash (34,167) 9,320 

Total increase (decrease) in cash (5,335) (27,826) 

Cash at beginning of the period 14,334 32,486 

Cash at end of the period 8,999$  4,660$   

2018 2017

Interest paid -$  -$   

Income taxes paid -$  -$   

Supplemental cash flow information (Note 14)

The accompanying notes form an integral part of these consolidated financial statements

Nine months ended October 31, 
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1. NATURE OF OPERATIONS

Asante Gold Corporation’s business activity is the exploration and evaluation of mineral properties in Ghana, West Africa. 
Asante Gold Corporation (the “Company” or “Asante”) was incorporated under the Canada Business Corporations Act on 
May 4, 2011, and has continued as a company under the Business Corporations Act of British Columbia. The Company listed 
on the TSX Venture Exchange on February 28, 2012 under the symbol “ASE” until it listed and commenced trading on the 
Canadian Securities Exchange (“CSE”) on May 28, 2015. The Company in the process of exploring its mineral properties. 
The address of the Company's corporate office and principal place of business is Suite 206, 595 Howe Street, Vancouver, 
British Columbia, Canada, V6C 2T5. 

The Company is in the process of acquiring and exploring mineral resource properties in the Republic of Ghana (“Ghana”). 
To date the Company has no revenue stream, and is considered to be in the exploration stage. The business of mining and 
exploring for minerals involves a high degree of risk and there can be no assurance that current exploration programs will 
result in profitable mining operations. The Company's continued existence is dependent upon the preservation of its 
interests in the underlying properties, the discovery of economically recoverable reserves, the achievement of profitable 
operations, or the ability of the Company to raise additional financing, if necessary, or alternatively upon the Company's 
ability to dispose of its interests on an advantageous basis. The Company's resource properties which are located outside 
of North America are subject to the risk of foreign investment, foreign political influence, including increases in taxes and 
royalties, renegotiation of contracts, expropriation and currency exchange fluctuations and restrictions. 

2. BASIS OF PREPARATION

a) Statement of Compliance

These condensed interim consolidated financial statements have been prepared in accordance and compliance with 
IAS 34, Interim Financial Reporting (“IAS 34”). The IAS 34 condensed interim consolidated financial statements do not 
include all of the information required for annual financial statements, and should be read in conjunction with the 
Company’s audited consolidated financial statements for the year ended January 31, 2018 which were prepared in 
accordance with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 
Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations Committee 
(“IFRIC”). The interim consolidated financial statements were authorized for issue by the Board of Directors on 
December  17, 2018. 

b) Basis of Measurement

These consolidated financial statements have been prepared on a historical cost basis except for financial instruments 
classified as financial assets or liabilities at fair value through profit or loss (“FVTPL”) and available-for-sale financial 
assets which are presented at their fair value. These consolidated financial statements have been prepared using the 
accrual basis of accounting, except for cash flow information.  The consolidated financial statements are presented in 
Canadian dollars, which is also the Company’s functional currency. The functional currency of the Company’s wholly 
owned subsidiaries is the United States dollar. The preparation of financial statements in compliance with IFRS requires 
management to make certain critical accounting estimates. It also requires management to exercise judgment in 
applying the Company’s accounting policies. The areas involving a higher degree of judgment or complexity, or areas 
where assumptions and estimates are significant to the consolidated financial statements are disclosed in Note 4. 

c) Going Concern of Operations

The Company has not generated revenue from operations. The Company incurred an operational loss of $412,147 
during the nine months ended October 31, 2018 (2017: Loss of $783,083) and as of that date the Company’s 
accumulated deficit was $6,763,313 (January 2018: $6,351,156). The Company intends to raise further financing 
through private placements, joint venture and project financing.   

These consolidated financial statements have been prepared on a going concern basis, which presumes the realization 
of assets and discharge of liabilities in the normal course of business for the foreseeable future.   As the Company is 
in the exploration stage, the recoverability of the costs incurred to date on exploration properties is dependent upon 
the existence of economically recoverable reserves, the ability of the Company to obtain the necessary financing to 
complete the exploration and development of its properties and upon future profitable production or proceeds from  
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2. BASIS OF PREPARATION (CONTINUED)

c) Going Concern of Operations (continued)

the disposition of the properties. The Company will periodically have to raise funds to continue operations and,
although it has been successful thus far in doing so, there is no assurance it will be able to do so in the future.  These
material uncertainties raise substantial doubt about the Company’s ability to continue as a going concern.

These consolidated financial statements do not include any adjustments to the amounts and classification of assets
and liabilities that might be necessary should the Company be unable to continue in business.

d) Basis of Consolidation

These consolidated financial statements present the results of the Company and its wholly owned subsidiaries:  Asante
Gold Corporation (GH) Limited, registered in Barbados, and ASG Mining Limited, registered in Ghana. All intercompany
accounts and transactions have been eliminated.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Foreign Currency Transactions

Items included in the consolidated financial statements of the Company and its subsidiaries (the “Group”) are
measured using the currency of the primary economic environment in which the entity operates (“the functional
currency”). The consolidated financial statements are presented in Canadian dollars. Foreign currency accounts are
translated into Canadian dollars as follows:

At the transaction date, each asset, liability, revenue and expense denominated in a foreign currency is translated
into the function currency by the use of the exchange rate in effect at that date.  At the year-end date, monetary
assets and liabilities are translated into the functional currency by using the exchange rate in effect at the year-end
date and the related translation differences are recognized in net income.  Exchange gains and losses arising on the
retranslation of monetary available-for-sale financial assets are treated as a separate component of the change in fair
value and recognized in net income.

Non-monetary assets and liabilities that are measured at historical cost are translated into the functional currency by
using the exchange rate in effect at the date of the initial transaction and are not subsequently restated.  Non-
monetary assets and liabilities that are measured at fair value or a revalued amount are translated into Canadian
dollars by using the exchange rate in effect at the date the value is determined and the related translation differences
are recognized in net income or other comprehensive income/ loss consistent with where the gain or loss on the
underlying non-monetary asset or liability has been recognized.

The financial results and position of foreign operations whose functional currency is different from the presentation
currency are translated as follows:
- assets and liabilities are translated at period-end exchange rates prevailing at that reporting date; and
- income and expenses are translated at average exchange rates for the period.
Exchange differences arising on translation of foreign operations are transferred directly to the Group’s accumulated
other comprehensive income and are recognized in profit or loss in the period in which the operation is disposed of.

b) Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held on call with financial institutions and other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts
of cash and subject to an insignificant risk of change in value. Currently the Company holds only cash.

c) Mineral Exploration and Evaluation Expenditures

Pre-exploration Costs

Pre-exploration costs are expensed in the period in which they are incurred.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Mineral Exploration and Evaluation Expenditures  (continued)

Exploration and Evaluation Expenditures 

Once the legal right to explore a property has been acquired, costs directly related to exploration and evaluation 
expenditures (“E&E”) are recognized and capitalized, in addition to the acquisition costs.  These direct expenditures 
include such costs as materials used, surveying costs, drilling costs, payments made to contractors and amortization 
on plant and equipment used during the exploration phase. Costs not directly attributable to exploration and 
evaluation activities, including general administrative overhead costs, are expensed in the period in which they occur. 

The Company assesses exploration and evaluation assets for impairment when facts and circumstances suggest that 
the carrying amount of an asset may exceed its recoverable amount. When a project is deemed to no longer have 
commercially viable prospects to the Company, exploration and evaluation expenditures in respect of that project are 
deemed to be impaired. As a result, those exploration and evaluation expenditure costs, in excess of estimated 
recoveries, are written off to profit or loss. 

Once the technical feasibility and commercial viability of extracting the mineral resource has been determined, the 
property is classified as ‘mines under construction’. Exploration and evaluation assets are also tested for impairment 
before the assets are transferred to development properties.   

As the Company currently has no operational income, any incidental revenues earned in connection with exploration 
activities are applied as a reduction to capitalized exploration costs. 

Exploration and evaluation assets are classified as intangible assets. 

d) Fixed Assets

On initial recognition, fixed assets are valued at cost, being the purchase price and directly attributable cost of 
acquisition or construction required to bring the asset to the location and condition necessary to be capable of 
operating in the manner intended by the Company, including appropriate borrowing costs and the estimated present 
value of any future unavoidable costs of dismantling and removing items. The corresponding liability is recognized 
within provisions. 

Fixed assets are subsequently measured at cost less accumulated amortization, less any accumulated impairment 
losses, with the exception of land which is not amortized. Depreciation is provided over the estimated useful lives of 
the assets on the following basis and rates per annum: 

Vehicles 5 years on a straight line basis 
Office furniture and equipment 5 years on a straight line basis 
Field tools and equipment 5 years on a straight line basis 

The cost of replacing part of an item of fixed assets is recognized in the carrying amount of the item if it is probable 
that the future economic benefits embodied within the part will flow to the Company and its cost can be measured 
reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of fixed 
assets are recognized in profit or loss as incurred. 

An item of fixed assets is derecognized upon disposal, when held for sale or when no future economic benefits are 
expected to arise from the continued use of the asset. Any gain or loss arising on disposal of the asset, determined as 
the difference between the net disposal proceeds and the carrying amount of the asset, is recognized in profit or loss 
for the period. 

The Company conducts an annual assessment of the residual balances, useful lives and amortization methods being 
used for fixed assets and any changes arising from the assessment are applied by the Company prospectively. 

Where an item of fixed assets comprises major components with different useful lives, the components are accounted 
for as separate items. Expenditures incurred to replace a component of an item of fixed assets, including major 
inspection and overhaul expenditures, are capitalized. 
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

e) Impairment of Non-Financial Assets 
 

Impairment tests on intangible assets with indefinite useful economic lives are undertaken at each reporting date.   
Other non-financial assets, including exploration and evaluation assets are subject to impairment tests whenever 
events or changes in circumstances indicate that their carrying amount may not be recoverable. 

        
Where the carrying value of an asset exceeds its recoverable amount, which is the higher of value in use and fair value 
less costs to sell, the asset is written down to the recoverable amount. 
 
Where it is not possible to estimate the recoverable amount of an individual asset, the impairment test is carried out 
on the asset's cash-generating unit, which is the lowest group of assets to which the asset belongs for which there are 
separately identifiable cash inflows that are largely independent of the cash inflows from other assets.  
 
Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate 
of its recoverable amount, but to an amount that does not exceed the carrying amount had no impairment loss been 
recognized. A reversal of an impairment loss is recognized immediately in profit or loss. 
 
 

f) Financial Instruments 
 

Financial Assets 
 

Financial assets are classified and subsequently measured, based on the purpose for which the asset was acquired, as 
presented below. All transactions related to financial instruments are recorded on a trade date basis.  
 
Asset     Classification   Subsequent Measurement  
   
Cash      FVTPL    FVTPL 
Receivables    Loans and receivables  Amortized cost 
 

Financial assets at fair value through profit or loss (“FVTPL”) 
 

FVTPL assets are initially measured at fair value without transaction costs, and subsequent gains or losses are 
recognized in profit or loss. 
 
Loans and Receivables 
 

These assets are non-derivative financial assets resulting from the delivery of cash or other assets by a lender to a 
borrower in return for a promise to repay on a specified date or dates, or on demand.  They are initially recognized 
at fair value plus transaction costs that are directly attributable to their acquisition or issue and subsequently carried 
at amortized cost, using the effective interest rate method, less any impairment losses. Amortized cost is calculated 
taking into account any discount or premium on acquisition and includes fees that are an integral part of the effective 
interest rate and transaction costs. Gains and losses are recognized in profit or loss when the loans and receivables 
are derecognized or impaired, as well as through the amortization process. 
 
Available-For-Sale Financial Assets  
 

Non-derivative financial assets not included in the above categories are classified as available-for-sale financial assets. 
Available-for-sale financial assets are carried at fair value with changes in fair value recognized in accumulated other 
comprehensive loss/income. Where there is a significant or prolonged decline in the fair value of an available-for-sale 
financial asset (which constitutes objective evidence of impairment), the full amount of the impairment, including 
any amount previously recognized in other comprehensive loss/income, is recognized in profit or loss.  If there is no 
quoted market price in an active market and fair value cannot be readily determined, available-for-sale financial 
assets are carried at cost. 
 

On sale or impairment, the cumulative amount recognized in other comprehensive loss/income is reclassified from 
accumulated other comprehensive loss/income to profit or loss. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Financial Instruments (continued)

Held-to-Maturity Investments 

Held-to-maturity investments are measured at amortized cost. 

Impairment of Financial Assets 

At each reporting date, the Company assesses whether there is any objective evidence that a financial asset or a group 
of financial assets is impaired. A financial asset or group of financial assets is deemed to be impaired, if, and only if, 
there is objective evidence of impairment as a result of one or more events that has occurred after the initial 
recognition of the asset and that event has an impact on the estimated future cash flows of the financial asset or the 
group of financial assets. 

De-recognition of Financial Assets 

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, 
or when it transfers the final asset and substantially all the risks and rewards of ownership to another entity. 

Financial Liabilities 

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or as other financial 
liabilities, based on the purpose for which the liability was incurred. 

Other Financial Liabilities 

Other financial liabilities comprise of trade and other payables, due to related parties and other liabilities. These 
liabilities are initially recognized at fair value net of any transaction costs directly attributable to the issuance of the 
instrument and subsequently carried at amortized cost using the effective interest rate method.  This ensures that any 
interest expense over the period to repayment is at a constant rate on the balance of the liability carried on the 
statement of financial position. Interest expense in this context includes initial transaction costs and premiums payable 
on redemption, as well as any interest or coupon payable while the liability is outstanding. 

Trade and other payables represent liabilities for goods and services provided to the Company prior to the end of the 
period which are unpaid. Trade and other payable amounts are unsecured and are usually paid within 30 days of 
recognition. 

Financial liabilities at fair value through profit and loss (“FVTPL”) 

FVTPL liabilities are initially measured at fair value without transaction costs, and subsequent gains or losses are 
recognized in profit or loss. 

De-recognition of Financial liabilities 

The Company derecognizes financial liabilities when, an only when, the Company’s obligations are discharged, 
cancelled, or they expire. 

g) Provisions

Rehabilitation Provision 

The Company is subject to various government laws and regulations relating to environmental disturbances caused by 
its exploration and evaluation activities. The Company records the present value of the estimated costs of legal or 
constructive obligations required to restore the exploration sites in the period in which the obligation is incurred. The 
nature of the rehabilitation activities includes restoration, reclamation and re-vegetation of the affected exploration 
sites. 

The rehabilitation provision generally arises when the environmental disturbance is subject to government laws and 
regulations. When the liability is recognized, the present value of the estimated costs is capitalized by increasing the 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

g) Provisions (continued)

Rehabilitation Provision (continued)

carrying amount of the related provision not necessarily limited to exploration and evaluation assets. Over time, the
discounted liability is increased for the changes in present value based on current market discount rates and liability
specific risks.

Additional environment disturbances or changes in rehabilitation costs will be recognized as additions to the
corresponding assets and rehabilitation liability in the period in which they occur.

Other Provisions 

Provisions are recognized for liabilities of uncertain timing or amount that have arisen as a result of past transactions, 
including legal or constructive obligations.  The provision is measured at the best estimate of the discounted future 
cash flows required to settle the obligation. 

h) Income Taxes

Income tax expense comprises current and deferred tax.  Current tax and deferred tax are recognized in net income 
except to the extent that they relate to a business combination or items recognized directly in equity or in other 
comprehensive loss/income. 

Current income taxes are recognized for the estimated income taxes payable or receivable on taxable income or loss 
for the current year and any adjustment to income taxes payable in respect of previous years.  Current income taxes 
are determined using tax rates and tax laws that have been enacted or substantively enacted by the year-end date. 

Deferred tax assets and liabilities are recognized where the carrying amount of an asset or liability differs from its tax 
base, except for taxable temporary differences arising on the initial recognition of goodwill and temporary differences 
arising on the initial recognition of an asset or liability in a transaction which is not a business combination and at the 
time of the transaction affects neither accounting nor taxable profit or loss. 

Recognition of deferred tax assets for unused tax losses, tax credits and deductible temporary differences is restricted 
to those instances where it is probable that future taxable profit will be available against which the deferred tax asset 
can be utilized.  At the end of each reporting period the Company reassesses unrecognized deferred tax assets. The 
Company recognizes a previously unrecognized deferred tax asset to the extent that it has become probable that 
future taxable profit will allow the deferred tax asset to be recovered. 

i) Share Capital

Financial instruments issued by the Company are classified as equity only to the extent that they do not meet the 
definition of a financial liability or financial asset. The Company’s common shares, options and warrants are classified 
as equity instruments. 

Incremental costs directly attributable to the issuance of new shares or options are shown in equity as a deduction, 
net of tax, from the proceeds. 

Valuation of Warrants 

The Company has adopted the residual value method with respect to the valuation of warrants issued as part of a 
private placement unit. The residual value method allocates the net proceeds to the common shares up to their fair 
value, as determined by the closing quoted trading price on the announcement date, and the balance, if any, to the 
attached warrants. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i) Share Capital (continued)

Earnings / Loss per Share 

Basic earnings/loss per share is computed by dividing the net income or loss applicable to common shares of the 
Company by the weighted average number of common shares outstanding for the relevant period.  

The treasury stock method is used to determine the dilutive effect of stock options and other dilutive instruments. 
Under the treasury stock method, the weighted average number of shares outstanding used in the calculation of diluted 
loss per share assumes that the deemed proceeds received from the exercise of stock options, share purchase warrants 
and their equivalents would be used to re-purchase common shares of the Company at the average market price during 
the period. 

j) Share-based Payments

Where equity-settled share options are awarded to employees, the fair value of the options at the date of grant is 
charged to profit or loss over the vesting period. Performance vesting conditions are taken into account by adjusting 
the number of equity instruments expected to vest at each reporting date so that, ultimately, the cumulative amount 
recognized over the vesting period is based on the number of options that eventually vest. Non-vesting conditions and 
market vesting conditions are factored into the fair value of the options granted. As long as all other vesting conditions 
are satisfied, a charge is made irrespective of whether these vesting conditions are satisfied. The cumulative expense 
is not adjusted for failure to achieve a market vesting condition or where a non-vesting condition is not satisfied. 

Where the terms and conditions of options are modified before they vest, the increase in the fair value of the options, 
measured immediately before and after the modification, is also charged to profit or loss over the remaining vesting 
period. 

Where equity instruments are granted to non-employees, they are recorded at the fair value of the goods or services 
received in profit or loss, unless they are related to the issuance of shares.  Amounts related to the issuance of shares 
are recorded as a reduction of share capital. 

When the value of goods or services received in exchange for the share-based payment cannot be reliably estimated, 

the fair value is measured by use of the Black Scholes valuation model. The expected life used in the model is adjusted, 

based on management’s best estimate, for the effects of non-transferability, exercise restrictions, and behavioural 

considerations. 

All equity-settled share-based payments are reflected in reserve for share-based payments, until exercised. Upon 
exercise, shares are issued from treasury and the amount reflected in reserve for share-based payments is credited to 
share capital, adjusted for any consideration paid. 

Where a grant of options is cancelled or settled during the vesting period, excluding forfeitures when vesting conditions 
are not satisfied, the Company immediately accounts for the cancellation as an acceleration of vesting and recognizes 
the amount that otherwise would have been recognized for services received over the remainder of the vesting period. 
Any payment made to the employee on the cancellation is accounted for as the repurchase of an equity interest except 
to the extent the payment exceeds the fair value of the equity instrument granted, measured at the repurchase date. 
Any such excess is recognized as an expense. 

k) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets requiring a substantial 
period of time to get ready for their intended use or sale are capitalized as part of the cost of that asset. Other 
borrowing costs are recognized as an expense. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
l) Interests in Joint Arrangements 

 
A joint arrangement can take the form of a joint venture or joint operation. All joint arrangements involve a 
contractual arrangement that establishes joint control, which exists only when decisions about the activities that 
significantly affect the returns of the investee require unanimous consent of the parties sharing control. A joint 
operation is a joint arrangement in which we have rights to the assets and obligations for the liabilities relating to the 
arrangement. A joint venture is a joint arrangement in which we have rights to only the net assets of the arrangement. 
Joint ventures are accounted for in accordance with the policy “Investments in Associates and Joint Ventures.” Joint 
operations are accounted for by recognizing our share of the assets, liabilities, revenue, expenses and cash flows of 
the joint operation. 
 

m) Standards, Amendments and Interpretations Not Yet Effective 
 

 The International Accounting Standards Board has issued new and amended standards and interpretations which have 
 not yet been adopted by the Company.  The Company is currently evaluating the potential impact of these standards 
 and amendments and does not anticipate early adoption. The following is a brief summary of the new and amended 
 standards and interpretations:  
 
IFRS 16 – ‘Leases’ 
 
 This new standard brings most leases on-balance sheet for lessees under a single model, eliminating the distinction 
 between operating and finance leases.  The application of this standard is effective for annual periods beginning on 
 or after January 1, 2019. 
 

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 
 

The Company makes estimates and assumptions about the future that affect the reported amounts of assets and liabilities. 
Estimates and judgments are continually evaluated based on historical experience and other factors, including expectations 
of future events that are believed to be reasonable under the circumstances.  In the future, actual experience may differ 
from these estimates and assumptions. The effect of a change in an accounting estimate is recognized prospectively by 
including it in comprehensive income or loss in the period of the change, if the change affects that period only, or in the 
period of the change and future periods, if the change affects both.  
 

Estimates have been applied in the following areas: 

a) Rehabilitation Provisions 

No rehabilitation provisions have been created based on the Company’s activity to date. Based upon the prevailing 
economic environment, assumptions will be made which management believes are reasonable upon which to estimate 
the future liability. These estimates will take into account any material changes to the assumptions that occur when 
reviewed regularly by management. Estimates are reviewed annually and are based on current regulatory 
requirements. Significant changes in estimates of contamination, restoration standards and techniques will result in 
changes to provisions from period to period. Actual rehabilitation costs will ultimately depend on future market prices 
for the rehabilitation costs which will reflect the market condition at the time the rehabilitation costs are actually 
incurred.  The final cost of the currently recognized rehabilitation provisions may be higher or lower than currently 
provided for. 

 
The areas in which the Company has exercised critical judgments in applying accounting policies that have the most 
significant risk of causing material adjustment to the carrying amounts of assets and liabilities recognized in the 
consolidated financial statements within the next financial year are discussed below: 
 

b) Exploration and Evaluation Expenditures 
 

The application of the Company’s accounting policy for exploration and evaluation expenditures requires judgment in 
determining whether it is likely that future economic benefits will flow to the Company, which may be based on 
assumptions about future events or circumstances. Estimates and assumptions made may change if new information 
becomes available. If, after an expenditure has been capitalized, information becomes available suggesting that the 
recovery of the expenditure is unlikely, the amount capitalized is written off to profit or loss in the period the new 
information becomes available. 
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (CONTINUED)
c) Title to Mineral Property Interests

Although the Company has taken steps to verify title to mineral properties in which it has an interest, these procedures 
do not guarantee the Company’s title. Such properties may be subject to prior agreements or transfers and title may 
be affected by undetected defects. 

d) Income Taxes

Significant judgment is required in determining the provision for income taxes. There are many transactions and 
calculations undertaken during the ordinary course of business for which the ultimate tax determination is uncertain. 
The Company recognizes liabilities and contingencies for anticipated tax audit issues based on the Company’s current 
understanding of the tax law. For matters where it is probable that an adjustment will be made, the Company records 
its best estimate of the tax liability including the related interest and penalties in the current tax provision. In addition, 
the Company recognizes deferred tax assets relating to tax losses carried forward to the extent that it has become 
probable that future taxable profit will allow the deferred tax assets to be recovered. Utilization of the tax losses also 
depends on the ability of the taxable entity to satisfy certain tests at the time the losses are recouped. 

e) Going concern assessment

The Company applies judgments in assessing whether material uncertainties exist that would cause significant doubt 

as to whether the Company could continue to exist as a going concern. Based on cash flow projections for at least the 

next 12 months management has determined that going concern uncertainties exist and therefore cast significant 

doubt as to the Company’s ability to continue as a going concern (see Note 2). 

5. FIXED ASSETS

Field tools & 

equipment

Office furniture & 

equipment Vehicles Total

Cost

Balance at January 31, 2017 3,232$   4,823$   34,383$  42,438$  

 Additions - - 25,402       25,402       

    Currency translation adjustment (55) (130) (4,201) (4,386)

Balance at January 31, 2018 3,177$   4,693$   55,584$  63,454$  

 Additions - - - - 

 Currency translation adjustment 63 149 3,799 4,011 

Balance at October 31, 2018 3,240$   4,842$   59,383$  67,465$  

Amortization

Balance at January 31, 2017 2,221$   2,971$   27,505$  32,697$  

 Amortization 259 459 10,436 11,154 

    Currency translation adjustment 141 (47) (2,013) (1,919)

Balance at January 31, 2018 2,621$   3,383$   35,928$  41,932$  

 Amortization 147 345 8,769 9,261 

 Currency translation adjustment 26 64 2,595 2,685 

Balance at October 31, 2018 2,794$   3,793$   47,291$  53,878$  

Carrying amounts

at January 31, 2018 556$   1,310$   19,656$  21,522$  

at October 31, 2018 446$   1,049$   12,092$  13,587$  
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6. EXPLORATION AND EVALUATION ASSETS

Fahiakoba Betanase Sraha Kubi Ayiem Total

Balance at January 31, 2018 3,566,840$   251,989$   784,789$  140,939$   24,747$  4,769,304$   

 Drilling - - - - - - 

 Assaying, testing and analysis - - - - - - 

 Geology and geophysics 4,891 - 8,415 730 1,121 15,157 

 Acquisition and sustaining fees - - - - - - 

 Field expenses 1,820 385 385 523 385 3,498 

 General and administrative 5,988 4,196 4,196 2,644 4,299 21,323 

 Currency translation adjustment 156,032 11,105 34,577 6,236 1,130 209,080       

Balance at April 30, 2018 3,735,571       267,675 832,362       151,072 31,682      5,018,362    

 Drilling - - - - - - 

 Assaying, testing and analysis - - - - - - 

 Geology and geophysics 7,329 - - 3,528 - 10,857 

 Acquisition and sustaining fees - - - - - - 

 Field expenses 1,918 1,032 1,032 2679 1,032 7,693 

 General and administrative 4,039 2,865 2,865 3116 2,865 15,750 

 Currency translation adjustment 55,539 3,923 12,200 2,211 463 74,336 

Balance at July 31, 2018 3,804,396       275,495 848,459       162,606 36,042      5,126,998    

 Drilling - - - - - - 

 Assaying, testing and analysis - - - - - - 

 Geology and geophysics 7,067 2,543 - 1,146 - 10,756 

 Acquisition and sustaining fees - - - - - - 

 Field expenses 2,330 777 777 5,773 1,046 10,703 

 General and administrative 6,923 4,183 3,963 3,095 3,963 22,127 

 Currency translation adjustment 32,844 2,433 7,335 1,484 354 44,450 

Balance at October 31, 2018 3,853,560       285,431 860,534       174,104 41,405      5,215,035    

Property:

 Fahiakoba 

On June 15, 2011, the Company entered into a Purchase Agreement with Goknet Mining Company Limited (“Goknet”), a 

company with a common director, to acquire the Fahiakoba Concession, in the Ashanti and Central Regions in the Republic 

of Ghana, whereby the Company acquired a 100% interest in the Fahiakoba Concession (subject to a royalty interest) by 

paying Goknet the sum of US$51,976 (C$50,630) (paid July 12, 2011) and by agreeing to expend US$1,000,000 over a five 

year period. This commitment has been met in full. The Company also granted Goknet a 3% net smelter return royalty on 

production from the Fahiakoba Concession.  

Betenase 

On August 4, 2015 as amended on May 15, 2018, the Company entered into an Option and Sale Agreement with Perseus 

Mining (Ghana) Limited (“Perseus”) to acquire up to a 100% interest in their Betenase Permit in Ghana. The Company may 

exercise the option to earn 100% interest in Betenase (subject to 10% reserved for the Government of Ghana, and 1% 

underlying NSR royalties) by completing US$1million in exploration within four years of the earlier of either the issuance 

of the new Betenase prospecting licence, or December 31, 2019 and by paying US$1million to Perseus.  

Sraha and Ayiem 

On September 8, 2016, the Company announced that it had entered into an agreement with Sikasante Mining Company 
Limited, a private Ghana corporation, to earn up to a 100% interest in their Keyhole Gold Project which consists of the 
Sraha license and the Ayiem license application.  Asante has agreed to issue to Sikasante 250,000 shares in its capital stock 
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6. EXPLORATION AND EVALUATION ASSETS (CONTINUED)

on final issuance of the Ayiem license to Sikasante and receipt by Sikasante of all necessary permits required to commence
a drilling program (done), and to complete $500,000 in work over four years (spend commitment completed) in order to
earn a 50% interest.  Asante may earn an additional 50% interest by reserving for Sikasante a 2% net smelter

returns royalty (the “Sika NSR Royalty”), and on the assignment of the Sikasante licenses to Asante (subject to the consent 

of the Minister of Lands and Natural Resources), a final payment of 1 million shares in the capital stock of Asante. Sikasante 

and the Company are related by one common director. All negotiations and final terms of agreement have been approved 

by a Special Committee of the Directors of Asante. 

Kubi 

The Company has executed an Option Agreement between the Company, Goknet Mining Company Limited (“Goknet”), Kubi 

Gold (Barbados) Limited (“Kubi”) and Asante Gold Corporation (GH) Limited to formalize the letter agreement of September 

29, 2014 as amended December 29, 2014, and January 29, 2015, to earn a 50% interest in Kubi with the right to increase 

such interest to 75% and ultimately 100% upon completion of certain conditions. 

On December 28, 2016 the  Company finalized its agreement with Goknet to close the acquisition of the Kubi Mining Leases, 

subject to receipt of Government approvals by issuing seven million shares and reserving for future delivery to Goknet a 

total of 8,000 ounces of gold, and thereafter reserving for Goknet a 2% Net Smelter Return Royalty ( the “Kubi NSR” ). 

Royal Gold Inc. of Denver holds a 3% Net Proceeds of Production royalty, and the Ghana Government a statutory 10% free 

carry equity and 5% NSR royalty interest. 

In addition the Company will acquire Goknet’s interests in eight prospecting licences: two adjoining to the west of the Kubi 

mining leases, and six contiguous licences located on the Asankrangwa Gold Belt (the “Ashanti ll” concessions) 15 km to 

the south west and along the strike of the Asanko mine. To purchase the licences the Company will issue up to a maximum 

of three million shares, pro rata on a license by license basis if, as and when title is registered in the name of the Company. 

Goknet will retain a 2% Net Smelter Return royalty on each license. 

The Company is continuing to source funding to develop Kubi. 

To date, assessment of exploration and evaluation assets has not resulted in any impairment of the Company’s properties. 

7. SHARE CAPITAL AND RESERVES

a) Common Shares

The Company is authorized to issue an unlimited number of common shares without par value. 

The holders of common shares will be entitled to receive dividends which will be declared from time to time, and 
are entitled to one vote per share at meetings of the Company.  All shares are ranked equally with regards to the 
Company's residual assets. 

The following is a summary of changes in common share capital: 

Number of shares Amount

Balance at January 31, 2017 39,356,588 5,444,132$   

 Common shares issued for cash 8,238,889 1,135,005      

 Common shares issued for debt 9,564,744 621,708 

 Issuance costs (33,257)

Balance at January 31, 2018 and October 31, 2018 57,160,221 7,167,588$   
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7. SHARE CAPITAL AND RESERVES (CONTINUED) 

 

a) Common Shares (continued) 
 
On February 17, 2017, pursuant to a private placement, the Company issued 3,888,889 units at a price of $0.18. Each 
unit comprises one common share and one half warrant. Each full warrant is exercisable at a price of $0.25 until 
February 17, 2019. The Company incurred share issuance costs of $7,067 in connection with the placement. 
 
On May 31, 2017 pursuant to a private placement, the Company issued 4,350,000 units at a price of $0.10. Each unit 
comprises one common share and one full share purchase warrant. Each full warrant is exercisable at a price of $0.15 
until May 31, 2018. In connection with the placement, the Company paid broker fees of $16,500, incurred other share  
issuance costs of $879,and issued 165,000 broker warrants exercisable at $0.15 until May 31, 2018, with a Fair Market 
Value of $8,811. 
 
On December 12, 2017 the Company issued 9,564,744 common shares at a deemed value of $0.10 per share and 
603,977 common share purchase warrants (the ‘Warrants’), in settlement of debt of $956,474 to suppliers, employees, 
consultants and creditors of the Company, including some insiders.  Warrants were issued only to arms-length creditors 
and are each exercisable into one common share at a price of $0.15 for a two year term. The common shares issued 
were subject to a four month plus one day hold period. 

b) Share Purchase Warrants  

The Company extended the expiry date of 7,275,821 share purchase warrants due to expire in 2018 by one year, all 

other terms and exercise conditions remaining the same as issued. 

 

The following is a summary of warrant activity from January 31, 2017 to October 31, 2018 together with warrants 

outstanding and exercise conditions: 

Number of 

Warrants

Balance at January 31, 2017 3,583,120                

Issued - February  2017 1,944,445                

Issued - May 2017 4,515,000                

Issued for debt - December 2017 603,977                   

Expired warrants (325,000)

Balance at January 31, 2018 and October 31, 2018 10,321,542              

 
 

Number of warrants Exerc ise price Expiry date

                                                    1,000,000  $                       0.25 April 28, 2019

                                                        600,000  $                       0.25 May 6, 2019

                                                    1,160,821  $                       0.25 October 20, 2019
                                                        497,299  $                       0.25 January 16, 2019

                                                    1,944,445  $                       0.25 February 17, 2019

                                                    4,350,000  $                       0.15 May 31, 2019
                                                        165,000  $                       0.15 May 31, 2019
                                                        603,977  $                       0.15 December 12, 2019

10,321,542                                                  

Weighted Average Remaining Life - 0.6 years
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7. SHARE CAPITAL AND RESERVES (CONTINUED)

c) Nature and Purpose of Equity and Reserves

The reserves recorded in equity on the Company’s statement of financial position reflect the value of stock option 

grants and share warrants.  ‘Reserve for Share-Based Payments’ and ‘Reserve for Warrants’ are used to recognize the 

value of stock option grants and share warrants respectively, prior to exercise. ‘Accumulated Other Comprehensive 

Income’ is used to record the cumulative translation adjustments arising from translating foreign operations to the 

presentation currency. ‘Accumulated Deficit’ is used to record the Company’s change in deficit from profit or loss 

from period to period. 

8. SHARE-BASED PAYMENTS

a) Option Plan Details

The Company has an incentive Stock Option Plan (“the Plan”) under which non-transferable options to purchase
common shares of the Company may be granted to directors, officers, employees or service providers of the Company.
The terms of the Plan provide that the Directors have the right to grant options to acquire common shares of the

Company at not less than the closing market price of the shares on the day of the grant less any discount allowable
under CSE rules, at terms of up to five years.  No amounts are paid or payable by the recipient on receipt of the
option, and the options granted are not dependent on any performance-based criteria. In accordance with the Plan,
options vest immediately upon grant unless otherwise specified by the Directors, with the exception of personnel
working in Investor Relations whose options vest 25% every three months until all options are fully vested. Under the
plan, the maximum number of shares which may be reserved for issuance is 10% of the number of issued and
outstanding common shares.

The following is a summary of option activity since January 31, 2017 to October 31, 2018 together with options
outstanding as at October 31, 2018 and their exercise conditions.

Number of Options Exerc ise Price Expiry

Balance January 31, 2017 3,310,000 

Grant of options 200,000 $   0.20 March 7, 2022

Grant of options 800,000 $  0.15 May 12, 2022

Expired (200,000)

Balance January 31, 2018 4,110,000 

Grant of options 200,000 $  0.10 March 12, 2023

Grant of options 1,500,000 $  0.10 June 5, 2023

Expired (300,000) $  0.17

Expired (1,000,000) $  0.20

Balance October 31, 2018 4,510,000 

Options outstanding as at October 31, 2018 are as follows: 
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8. SHARE-BASED PAYMENTS (CONTINUED)

Grant Date Expiry Date Exerc ise Price Balance
Vested and 

Exerc isable

2014-04-11 2019-04-11 0.15$   200,000 200,000        

2014-05-15 2019-05-15 0.15$   350,000 350,000        

2015-07-02 2020-07-02 0.15$   220,000 220,000        

2016-05-06 2021-05-06 0.17$   1,040,000 1,040,000     

2017-03-07 2022-03-07 0.20$   200,000 200,000 

2017-05-12 2022-05-12 0.15$   800,000 800,000 

2018-03-12 2023-03-12 0.10$   200,000 200,000 

2018-06-05 2023-06-05 0.10$   1,500,000  1,500,000 

Balance at October 31, 2018 4,510,000  4,510,000 

Weighted Average Remaining Life - 2.8 years

Weighted Average Exercise Price: $0.14

i) On March 12, 2018, 200,000 options were granted with a fair value of $0.0663 per option.  The fair value of 
each option granted was estimated on the grant date using the Black-Scholes option pricing model with the 
following assumptions: 

 Number of options 200,000 

 Estimated life 5 years 

 Share price at date of grant $0.07 

 Option exercise price $0.10 

 Risk free interest rate 1.25% 

 Estimated annual volatility 179.18% 

 Expected dividends  $Nil 

 Option fair value $0.0663 

 Fair value of compensation granted $13,260 

ii) 
On June 5, 2018, 1,500,000 options were granted with a fair value of $0.0362 per option.  The fair value of 
each option granted was estimated on the grant date using the Black-Scholes option pricing model with the 
following assumptions: 

 Estimated life 5 years 

 Share price at date of grant $0.04 

 Option exercise price $0.10 

 Risk free interest rate 1.5% 

 Estimated annual volatility 165.6% 

 Expected dividends  $Nil 

 Option fair value $0.0362 

 Fair value of compensation granted $54,300 
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8. SHARE-BASED PAYMENTS (CONTINUED)

iii) On May 12, 2017, 800,000 options were granted with a fair value of $0.0946 per option.  The fair value of
each option granted was estimated on the grant date using the Black-Scholes option pricing model with the
following assumptions:

 Number of options 800,000 

 Estimated life 5 years 

 Share price at date of grant $0.10 

 Option exercise price $0.15 

 Risk free interest rate 0.5% 

 Estimated annual volatility 179.18% 

 Expected dividends  $Nil 

 Option fair value $0.0946 

 Fair value of compensation granted $75,680 

iv) On March 7, 2017, 200,000 options were granted with a fair value of $0.1727 per option.  The fair value of
each option granted was estimated on the grant date using the Black-Scholes option pricing model with the
following assumptions:

 Number of options 200,000 

 Estimated life 5 years 

 Share price at date of grant $0.18 

 Option exercise price $0.20 

 Risk free interest rate 0.5% 

 Estimated annual volatility 184.5% 

 Expected dividends  $Nil 

 Option fair value $0.1727 

 Fair value of compensation granted $34,540 

9. FINANCIAL INSTRUMENTS

a) Disclosures:

The Company’s financial instruments consist of cash, receivables, trade and other payables, due to related parties,
and other liabilities.

The carrying values of the above approximate their respective fair values. All financial instruments carried at fair 
value at January 31, 2018 and October 31, 2018 were determined using Level 1 inputs. 

b) Financial instrument risk exposure and risk management:

i) Credit risk:
Credit risk is the unexpected loss if a customer or third party to a financial instrument fails to meet its contractual
obligations.  With very limited receivables and cash on deposit with sound financial institutions, it is management's
opinion that the Company is not exposed to significant credit risks arising from the financial instruments.
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9. FINANCIAL INSTRUMENTS (CONTINUED)

b )  Financial instrument risk exposure and risk management (continued): 

ii) Liquidity risk:
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.   As at

October 31, 2018, the Company had current liabilities totaling $2,895,097 (January 31, 2018:$ 2,370,939) and cash

of $8,999 (January 31, 2018: $14,334). The Company intends to raise funds from external sources through equity

and debt.

iii) Market risk:
Market risk is the risk that changes in market prices such as commodity prices, foreign exchange rates and interest
rates will affect the Company’s income.  The objective of market risk management is to manage and control market
risk exposure within acceptable parameters.

The Company does not use derivative instruments to reduce its exposure to market risks.

iv) Currency risk:
The Company is exposed to financial risk arising from fluctuations in foreign exchange rates and the degree of
volatility of these rates. At October 31, 2018, the Company is exposed to currency risk through the following
financial instruments denominated in foreign currencies:

US

Dollars

Liabilities $ 440,643 

CAD foreign exchange rate 1.3142 

CAD equivalent $ 579,093    

A 10% increase in the Canadian (CAD) dollar against the foreign currency at October 31, 2018 would result in an 
increase (decrease) to net income in the amounts shown below, assuming that all other variables remain constant. 

This analysis assumes that all other variables, in particular, interest rates, remain constant: 

US

Dollars

Change in net income 57,909$    

The Company is also exposed to foreign currency risk because the Company’s exploration and evaluation assets 
are denominated in United States dollars. A 10% increase in the CAD dollar against the United States dollar at 
October 31, 2018 would result in a decrease to other comprehensive income of approximately $683,000 arising 
from the Company’s exploration and evaluation assets. 

v) Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.  The Company has $Nil in interest bearing debt as of October 31, 2018 (2017:
$ Nil).
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9. FINANCIAL INSTRUMENTS (CONTINUED)

vi) Other risks:
As substantially all of the Company’s exploration activities are conducted in Ghana, the Company is subject to
different considerations and other risks not typically associated with companies operating in North America. These
risks relate primarily to those typically associated with developing nations, and include a greater political risk,
changes in government’s ownership interest, sovereign risk, less developed infrastructure, and greater currency
and inflation volatility.

c) Capital management

The Company includes cash and equity, comprising of issued common shares, reserves for share-based payments
and warrants, accumulated other comprehensive income and accumulated deficit, in the definition of capital.
The Company’s objective when managing capital is to maintain its ability to continue as a going concern in order
to provide returns for shareholders and benefits for other stakeholders.

The Company manages its capital structure and makes adjustments to it, based on the funds available to the
Company, in order to support the acquisition and exploration of mineral properties. The Board of Directors does
not establish quantitative return on capital criteria for management but rather relies on the expertise of the
Company’s management and consultants to sustain future development of the business.

The Company’s properties are in the exploration stage and as such the Company is dependent upon external
financings to fund activities. In order to carry out planned exploration and pay for administrative costs, the
Company will raise additional funds as required.

Management reviews its capital management approach on an ongoing basis and believes that this approach is
reasonable given the relative size of the Company. There were no changes to the Company’s approach to capital
management during the period ended October 31, 2018. The Company is not subject to any external covenants.

10. RELATED PARTY TRANSACTIONS

The following is a summary of the Company’s related party transactions during the nine months ended October 31, 2018.
Management and director fees are currently deferred until such time as the Company’s cash position improves.

a) Key Management Compensation

Key management personnel compensation accrued during the nine months ended October 31, 2018 is summarized in
the notes below.

2018 2017

Management and consulting fees paid or payable to MIA Investments Ltd, a 

company controlled by an officer and director, D MacQuarrie 45,000$   135,000$   

Professional services paid or payable to 1765271 Ontario Inc., a company 

controlled by an officer of the Company, P Gibbs 67,500 67,500 

Management and consulting fees paid or payable to B Ahmed, an officer and 

director 63,574 64,247 

176,074$   266,747$   

October 31,
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10. RELATED PARTY TRANSACTIONS (CONTINUED)

2018 2017

Directors fees:

F. Riedl-Riedenstein 9,000$   9,000$   

A. Heath 9,000 9,000 

N. Goodman - 9,000 

H. K. Arhin (ASG Mining Limited - Ghana) 11,827 11,953 

R. Bourke (Asante Gold Cororation GH Limited - Barbados) 2,390 2,435 

R. Holford (Asante Gold Cororation GH Limited - Barbados) 2,390 2,435 

34,607$   43,823$   

October 31,

b) Fees, loans and advances

Included in due to related parties are loans and advances from related parties.

As at October 31, 2018, $434,716 (2017:$878,995) was owing to Goknet Mining Company Limited, a company with a
common director of the Company, in respect of loans and advances.

As at October 31, 2018, $904,070 (2017: $745,813) was owing to MIA Investments Ltd. in respect of fees, loans and
advances.

These transactions have been entered into in the normal course of operations and are recorded at their exchange
amounts, which is the consideration agreed upon by the related parties.

Amounts due to related parties are unsecured and non-interest bearing.

11. OTHER LIABILITIES

On May 19, 2016, the Company signed agreements with certain related parties and vendors to extend the repayment 
date of certain amounts due to May 19, 2018 which are now included in current liabilities.   

12. SEGMENTAL REPORTING

The Company is organized into business units based on mineral properties and has one reportable operating segment, 
being that of acquisition and exploration and evaluation activities. The Company’s exploration and evaluation assets 
and property, plant and equipment are located in the Republic of Ghana. 

13. LOSS PER SHARE

Weighted Averge Number of Common Shares Outstanding 2018 2017

Issued and outstanding common shares 57,160,221 47,595,487 

Weighted average number of common shares outstanding (basic 

and diluted) 57,160,221 45,441,233 

Loss per common share (basic and diluted) 0.01$   0.02$   

October 31, 

The net effect of applying the treasury-stock method to the weighted average number of common shares outstanding 

had an anti-dilutive effect for the periods ended October 31, 2018 and 2017. 
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This Management Discussion and Analysis (“MD&A”) of Asante Gold Corporation, (“Asante” or the “Company” 
or the “Issuer”) provides an analysis of the Company’s performance and financial condition for the three and nine 
months ended October 31, 2018. It is prepared as at December 17, 2018 and was approved by the Board of Directors 
on that date. 

This MD&A should be read in conjunction with the Company’s unaudited condensed interim consolidated financial 
statements for the three and nine months ended October 31, 2018 including the related note disclosures.  The 
Company’s unaudited condensed interim consolidated financial statements are prepared in accordance with 
International Financial Reporting Standards (“IFRS”). All dollar figures included therein and in the following 
discussion and analysis are quoted in the presentation currency of Canadian dollars unless otherwise specified. 
Additional information relevant to the Company’s activities can be found on SEDAR at www.sedar.com or the 
Company’s website at www.asantegold.com 

This MD&A may contain forward-looking statements that are based on the Company’s expectations, estimates and 
projections regarding its business and the economic environment in which it operates. These statements speak only as 
of the date on which they are made, are not guarantees of future performance, and involve risks and uncertainties that 
are difficult to control or predict. Examples of some of the specific risks associated with the operations of the Company 
are set out below. Actual outcomes and results may differ materially from those expressed in these forward-looking 
statements and readers should not place undue reliance on such statements. 

SCHEDULE "C"

http://www.asantegold.com/
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

The following information should be read in conjunction with the condensed interim consolidated 
financial statements for the three and nine months ended October 31, 2018 and related notes thereto. 
The unaudited condensed interim consolidated financial statements were prepared in accordance with 
International Financial Reporting Standards. All currency amounts are expressed in Canadian dollars 
unless otherwise stated.  

Principal Business and Corporate History 

Asante Gold Corporation is a mineral exploration company primarily involved in the acquisition and 
assessment of mineral properties in the Republic of Ghana. The Company’s objective is to undertake 
mineral exploration on properties assessed to be of merit and to define mineral resources.  Precious 
metals are targeted with a focus on gold and gold royalties. On May 28, 2015 the Company obtained a 
listing on the Canadian Securities Exchange and commenced trading under the symbol “ASE”. 

The Company entered into a Purchase Agreement with Goknet Mining Company Limited (“Goknet”), a 
Company with a common director, of Accra, Ghana, on June 15, 2011 to acquire the Fahiakoba 
Concession, in the Ashanti and Central Regions in the Republic of Ghana. The Company acquired a 100% 
interest in the Fahiakoba Concession by paying Goknet the sum of US$51,976 (C$50,630) and by agreeing 
to expend US$1,000,000 over a five year period, which commitments have been met in full. The Company 
also granted Goknet a 3% net smelter return royalty on production from the Fahiakoba Concession. The 
Company has applied to have the concession title transferred to ASG Mining Ltd., the Company’s 100% 
owned Ghana subsidiary.  

The Company entered into a definitive Option Agreement between the Company, Goknet Mining Company 
Limited (“Goknet”), Kubi Gold (Barbados) Limited (“Kubi”) and Asante Gold Corporation (GH) Limited 
effective February 28, 2015, to earn a 50% interest in the Kubi Gold Project with the right to increase 
such interest to 75% and ultimately 100% upon completion of certain conditions.  

On August 9, 2016 the Company announced that it had reached agreement with Goknet to close the 
acquisition of the Kubi Mining Lease, subject to receipt of governmental approvals, by issuing seven 
million shares and reserving for future delivery to Goknet a total of 8,000 ounces of gold, and thereafter 
reserving for Goknet a 1% to 2% Net Smelter Return Royalty (the “Kubi NSR”). This agreement was 
formalized in a Mineral Assets Purchase and Sale Agreement between the Company and Goknet effective 
December 28, 2016. Royal Gold Inc. of Denver holds a 3% Net Proceeds of Production royalty, and the 
Ghana Government a statutory 10% free carry equity and 5% NSR royalty interest. Asante plans to further 
explore and if warranted develop Kubi as a custom milling and direct shipping underground operation. 
Goknet and the Company are related by one common director.  The acquisition was negotiated and 
approved by a Special Committee of the Directors of Asante. 

In addition the Company may acquire Goknet’s interests in eight prospecting licences: two totaling 38 sq 
km adjoining to the west of the Kubi Mining Lease, and six contiguous licences (the “Ashanti II 
concessions) totaling ~270 sq km located on the Asankrangwa Gold Belt 15 km to the south west and 
along the strike of the Asanko mine. To purchase the licences the Company will issue up to a maximum 
of three million treasury shares, pro rata on a license by license basis if as and when title is registered 
in the name of the Company. Goknet will retain a 2% Net Smelter Return royalty on each license 
purchased by the Company. Disinterested shareholder approval for the Ashanti II and the Kubi Mining 
Lease transactions was obtained at the Annual General Meeting of Shareholders held on December 28, 
2016. 
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On October 17, 2016, the Company announced that it entered into an agreement with BXC Company 
(Ghana) Limited (“BXC”) to form the Kubi Gold JV, a 50:50 joint venture to develop the Kubi Mining 
Leases in Ghana towards production. On May 12, 2017 the Company announced that due to delays in 
closing, the parties had agreed to allow the agreement to expire.  The Company is continuing to source 
other Joint Venture partners or funding to develop Kubi. 

On September 8, 2016, the Company announced that it had entered into an agreement with Sikasante 
Mining Company Limited (“Sikasante”), a private Ghana corporation, to earn up to a 100% interest in 
their Keyhole Gold Project in Ghana, which consists of the Sraha and Ayiem licences. The Company has 
agreed (pending) to issue to Sikasante 250,000 shares in its capital stock on final issuance of the Ayiem 
license to Sikasante and receipt by Sikasante of all necessary permits required to commence a drilling 
program (done), and to complete $500,000 in work (completed) over four years in order to earn 50%.  
The Company may earn an additional 50% interest by reserving for Sikasante a 2% net smelter returns 
royalty (the “Sika NSR Royalty”), and on the assignment of the Sikasante licenses to the Company (subject 
to the consent of the Minister of Lands and Natural Resources)  a final payment of one million shares in 
the capital stock of the Company. Sikasante and the Company are related by one common director.  All 
negotiations and final terms of agreement have been approved by a Special Committee of the Directors 
of the Company. 

On August 4, 2015 the Company announced that it has entered into an Option and Sale Agreement with 
Perseus Mining (Ghana) Limited (“Perseus”) to acquire up to a 100% interest in a part of their Dunkwa 
prospecting license, to be called on issuance the Betenase prospecting license. The permit adjoins to the 
east of the Kubi Gold Mining Lease. 

The Company amended its agreement on May 15, 2018 such that the Company may exercise the option 
to earn 100% interest in Betenase (subject to 10% reserved for the Government of Ghana, and 1% 
underlying NSR royalties) by completing US$1million in exploration within four years of the earlier of 
either the issuance of the new Betenase prospecting licence, or December 31, 2019 and by paying 
US$1million to Perseus.  

Investors are cautioned that final acquisition of Fahiakoba, the Kubi Mining Lease, the Ashanti II 
concessions, the Betenase prospecting license and the Keyhole options are dependent on additional 
financing, governmental renewals, approvals and consents, which though reasonably expected, may or 
may not be ultimately completed or obtained. 

Key Activities 

In order to increase potential early cash flow, the Company is currently evaluating a high grade 
option at Kubi where initial underground exploration will be focused on area with numerous high 
grade gold drill intersections greater than 24 gram metres or 10.0 to 12.0g/t gold over 1.5 to 3.0m 
true widths. Management remains focused on sourcing financing to further develop the Kubi Mining 
Lease and move Kubi towards production, and on exploration at Keyhole and its other Ghanaian 
holdings.  

The Company is continuing to evaluate other high potential acquisitions, current toll milling 
opportunities in Ghana, as well as sourcing additional management and production expertise . 

Capital Stock and Financing 

On April 24, 2018, the Company extended the expiry date of 6,115,000 share purchase warrants by one 
year, all other terms and exercise conditions of the warrants remain the same as issued. 

On February 17, 2017, pursuant to the third and final tranche of a private placement announced October 
19, 2016, the Company issued 3,888,889 units at a price of $0.18. Each unit comprises one common share 
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and one half warrant. Each full warrant is exercisable at a price of $0.25 until February 17, 2019. 

On May 31, 2017 the Company completed a non-brokered private placement of 4,350,000 units of the 
Company at $0.10 per unit for aggregate gross proceeds of $435,000. Each Unit consists of one common 
share of the Company and one full transferrable Common Share purchase warrant. Each Warrant entitles 
the holder to purchase one additional Common Share at an exercise price of $0.15 for twelve months 
from the closing date of the private placement. 

On December 12, 2017 the Company closed a shares for debt private placement converting $956,474 of 
debt into 9,564,744 common shares and 603,977 common share purchase warrants (the ‘Warrants’), to 
suppliers, employees, consultants and creditors of the Company, including some insiders.  Warrants were 
issued only to arms-length creditors and are each exercisable into one common share at a price of $0.15 
for a two year term. The common shares issued are subject to a four month plus one day hold period. 

Overall Performance 

The Company has no operational revenue, and exploration activity is subject to the availability of funds 
raised through financings. Global financial and commodity markets have been volatile, and the Company 
is thus impacted by these generic industry factors which are beyond its control. The Company anticipates 
obtaining additional financing in the future primarily through debt, equity or joint venture based 
financing. 

The Company has completed its initial exploration program on the Fahiakoba Concession, consisting of 
4,987.5 metres of diamond drilling, ground VLF-EM geophysics and 1,200 auger drill holes. Results are 
considered sufficiently encouraging that further work is planned, subject to the raising of additional 
capital. 

The Company has also completed a program of ground geophysics at Betenase, covering the strong gold 
in soil anomaly previously outlined by Perseus, and has completed four diamond drill holes for a total of 
562 metres. Significant results to 4m @ 3.14 g/t gold and widespread alteration and quartz veining were 
noted in the drilling. Further ground geophysics IP and a Phase II drilling program has been planned, 
subject to availability of funding. 

Preliminary exploration has also been completed on the Keyhole Project optioned from Sikasante.  On 
April 14, 2017 the Company announced the completion of a maiden 1,151 metre drill program in 12 holes, 
following up on ground geophysical survey results. Drillhole MEM17-001B was spotted to test directly 
under the old MEM shaft area and intersected 13.12g/t gold over 3.0m at a down hole depth of 139m.  
The intersection was vertically ~120m below the MEM shaft in a graphitic shear zone hosted in meta-
greywacke/argillite, with quartz-sulfide mineralization and with minor visible gold noted.  

Channel sampling results were also reported from trench MEM17-529 located 110m to the northeast along 
the inferred strike of the mineralization in drillhole 001B, with significant assay result of 10.23 g/t Au 
over 2.0m in vertical dipping meta-sediments with 10-15 % quartz vein material; and 1.62 g/t Au over 
1.0m in saprolite in trench MEM17-002 located 110m to the northwest of the MEM showing. 

In late October, the Company announced final assay results from a 6 hole second phase 790m diamond 
drilling program.  The program has extended the MEM shear zone to a length of 825m and to depths of 
150m, open along strike and to depth. Visible gold was noted in multiple intersections in the sulfide and 
quartz mineralized shear zone, with assay grades to 15.9g/t Au. Mineralized intersections in the central 
400m long section of the MEM shear averaged 9.6g/t Au over estimated average true widths of 1.2m. 

Given the locally high grades encountered, the significant strike and depth potential of this shear as well 
as the prospect of finding numerous other mineralized shears in the MEM area and several kilometres to 
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the north and south, management is highly encouraged to continue exploring the option. On conclusion 
of additional land acquisition, which is advanced, further ground geophysical surveys will be conducted 
to locate other shear zone/dilational breaks, and subject to available funding, further drilling to test 
down dip of the high grade section of the MEM shear. 

Selected Quarterly Information 

The following table summarizes quarterly results for the most recent 8 quarters. The information 
contained in this table should be read in conjunction with the Company’s financial statements.  

Period ending: Revenue 

Net income 

(loss) for the 

period 

Currency 

translation 

adjustment 

Comprehensive 

Income (loss) 

Net income 

(loss) per 

share

$ $ $ $ $

October 31, 2018 Nil (258,451)       115,280      (143,171) -

July 31, 2018 Nil (192,810)       74,299        (118,511) (0.01)

April 30, 2018 Nil (153,731)       179,839      26,108 -

January 31, 2018 Nil 117,285        (133,734)     (16,449) -

October 31, 2017 Nil (214,116)       106,704      (107,412) (0.01)

July 31, 2017 Nil (293,917)       (450,542)     (744,459) (0.01)

April 30, 2017 Nil (275,144)       243,792      (31,352) -

January 31, 2017 Nil 151,368        4,904 156,272 0.01

Results of Operations 

The Company’s net operating loss for the three months ended October 31, 2018 was $258,451 (2017: 
$214,117). Against the prior year, the decrease is mainly attributable to increase in professional services. 

The Company capitalizes all mineral property acquisition and exploration costs until the properties to 
which the costs are related are placed into production, sold or abandoned.   The decision to abandon a 
property is largely determined by exploration results and the amount and timing of the Company’s write-
offs of capitalized mineral property costs will vary in a fiscal period from one year to the next and 
typically cannot be predicted in advance. 

During the three month period ended October 31, 2018, mineral property acquisition and exploration 
costs totalling $43,586 (2017:$244,284), exclusive of Currency Translation Adjustments, were capitalized 
to mineral properties.  Expenditures are detailed in the exploration expenditure table, page 7. 

The table below presents the key expenditure items for the three and nine month periods ended October 
31, 2018 and comparative year.  
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2018 2017 2018 2017

Expenses

   Advertising, trade shows and promotions 12,964$       26,723$       1,466$       16,561$     

   Amortization -               225              -             -             

   Directors' fees 34,396         43,823         19,897       12,984       

   Foreign exchange loss 94                (130)             -             30              

   General office 50,426         64,498         32,865       22,473       

   Management and consulting fees 107,617       246,424       72,062       81,916       

   Professional services 133,478       143,811       91,610       42,798       

   Share-based payments 13,260         110,220       -             -             

   Shareholder communications 36,406         118,731       24,560       26,595       

   Transfer agent and regulatory fees 11,976         10,956         7,970         2,941         

   Travel 11,540         17,803         8,022         7,819         

Net loss for the period 412,157$     783,083$     258,451     214,117     

 Three months ended 

 October 31, 

 Nine months ended 

 October 31, 

 

  

Dividends 

There are no restrictions that could prevent the Issuer from paying dividends on its Common Shares.  The 
Issuer has not paid any dividends on its Common Shares and it is not contemplated that the Issuer will 
pay any dividends in the immediate or foreseeable future.  All available cash will be used to finance 
operations and explore mineral properties, until a revenue stream is generated.  

Liquidity and Capital Resources  

At October 31, 2018, the Company had a working capital deficiency of $2,863,087, including $1,909,647 
which was owed to related parties. 

Debt agreements which had deferred the maturity date of various amounts in accounts payable, accrued 
liabilities and amounts due to related parties until May 19, 2018, now fall within current liabilities, are 
non-interest bearing and are unsecured. In addition key management and directors have deferred cash 
compensation until the liquidity position improves. 

Expenditure obligations in terms of the acquisition of its interest in the Fahiakoba Concession have been 
met in full by the Company. 

At present, the Company’s operations do not generate cash flow and its financial success is dependent 
on management’s ability to discover and develop economically viable mineral deposits.  The mineral 
exploration process can take many years and is subject to many factors that are beyond the Company’s 
control. 

In order to finance the Company’s exploration programs and to cover general and administrative 
expenses, the Company raises money through shareholder loans and equity issues. In addition the 
Company continues to source funding for the development of the Kubi Gold Project as discussed in the 
“Principal Business” section on page 2 above. 
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Many factors influence the Company’s ability to raise funds, including the gold price, the general health 
of the resource market, the climate for mineral exploration investment, the Company’s track record, 
and the experience and calibre of its management.  Actual funding requirements may vary from those 
planned due to a number of factors, including the progress of exploration activities.  Management 
believes it will be able to raise equity capital as required in the long term, but recognizes there will be 
risks involved that may be beyond their control. 

Off-Balance Sheet Arrangements 

The Company does not have any off-balance sheet arrangements. 

Exploration Expenditures 

Exploration expenditures for the nine months ended October 31, 2018 were as follows: 

Fahiakoba Betanase Sraha Kubi Ayiem Total

Balance at January 31, 2018 3,566,840$   251,989$   784,789$  140,939$   24,747$  4,769,304$   

 Drilling - - - - - - 

 Assaying, testing and analysis - - - - - - 

 Geology and geophysics 4,891 - 8,415 730 1,121 15,157 

 Acquisition and sustaining fees - - - - - - 

 Field expenses 1,820 385 385 523 385 3,498 

 General and administrative 5,988 4,196 4,196 2,644 4,299 21,323 

 Currency translation adjustment 156,032 11,105 34,577 6,236 1,130 209,080       

Balance at April 30, 2018 3,735,571       267,675 832,362       151,072 31,682      5,018,362    

 Drilling - - - - - - 

 Assaying, testing and analysis - - - - - - 

 Geology and geophysics 7,329 - - 3,528 - 10,857 

 Acquisition and sustaining fees - - - - - - 

 Field expenses 1,918 1,032 1,032 2679 1,032 7,693 

 General and administrative 4,039 2,865 2,865 3116 2,865 15,750 

 Currency translation adjustment 55,539 3,923 12,200 2,211 463 74,336 

Balance at July 31, 2018 3,804,396       275,495 848,459       162,606 36,042      5,126,998    

 Drilling - - - - - - 

 Assaying, testing and analysis - - - - - - 

 Geology and geophysics 7,067 2,543 - 1,146 - 10,756 

 Acquisition and sustaining fees - - - - - - 

 Field expenses 2,330 777 777 5,773 1,046 10,703 

 General and administrative 6,923 4,183 3,963 3,095 3,963 22,127 

 Currency translation adjustment 32,844 2,433 7,335 1,484 354 44,450 

Balance at October 31, 2018 3,853,560       285,431 860,534       174,104 41,405      5,215,035    

Property:
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Outstanding Securities Data 

As at December 17, 2018, there are 57,160,221 Common Shares issued and outstanding. 

Warrants outstanding at date of this report are as follows: 

Number of warrants Exerc ise price Expiry date

1,000,000  $   0.25 April 28, 2019

600,000  $   0.25 May 6, 2019

1,160,821  $   0.25 October 20, 2018
497,299  $   0.25 January 16, 2019

1,944,445  $   0.25 February 17, 2019

4,350,000  $   0.15 May 31, 2019
165,000  $   0.15 May 31, 2019
603,977  $   0.15 December 12, 2019

10,321,542 

Weighted Average Remaining Life - o.6 years

Options outstanding at the date of this report: 

Grant Date Expiry Date Exerc ise Price Balance
Vested and 

Exerc isable

2014-04-11 2019-04-11 0.15$   200,000 200,000        

2014-05-15 2019-05-15 0.15$   350,000 350,000        

2015-07-02 2020-07-02 0.15$   220,000 220,000        

2016-05-06 2021-05-06 0.17$   1,040,000 1,040,000     

2017-03-07 2022-03-07 0.20$   200,000 200,000 

2017-05-12 2022-05-12 0.15$   800,000 800,000 

2018-03-12 2023-03-12 0.10$   200,000 200,000 

2018-06-05 2023-06-05 0.10$   1,500,000  1,500,000 

Balance at October 31, 2018 4,510,000  4,510,000 

Weighted Average Remaining Life - 2.8 years

Weighted Average Exercise Price: $0.14

Transactions with Related Parties 

Related Party transactions include transactions with key management personnel and their related 
parties who hold positions in other entities that result in them having control or significant influence 
over the financial or operating policies of those entities. 

For the nine months ended October 31, 2018 the following transactions occurred: 

2018 2017

Management and consulting fees paid or payable to MIA Investments Ltd, a 

company controlled by an officer and director, D MacQuarrie 45,000$   135,000$   

Professional services paid or payable to 1765271 Ontario Inc., a company 

controlled by an officer of the Company, P Gibbs 67,500 67,500 

Management and consulting fees paid or payable to B Ahmed, an officer and 

director 63,574 64,247 

176,074$   266,747$   

October 31,
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2018 2017

Directors fees:

F. Riedl-Riedenstein 9,000$   9,000$   

A. Heath 9,000 9,000 

N. Goodman - 9,000 

H. K. Arhin (ASG Mining Limited - Ghana) 11,827 11,953 

R. Bourke (Asante Gold Cororation GH Limited - Barbados) 2,390 2,435 

R. Holford (Asante Gold Cororation GH Limited - Barbados) 2,390 2,435 

34,607$   43,823$   

October 31,

Executive management and directors have deferred cash compensation until the working capital 
position is improved, and accordingly amounts due to related parties including key management 
and directors have increased. As at October 31, 2018 a total of $1,909,647 (January 31, 2018: 
$1,635,001) was owed to related parties, including working capital loans and advances. 

Significant Accounting Policies 

Significant accounting policies are detailed in the notes to the audited annual consolidated financial 
statements for the year ended January 31, 2018, which are available on www.sedar.com and on the 
Company’s website. 

Changes in Accounting Policies 

- Standards, Amendments and Interpretations Not Yet Effective 

The International Accounting Standards Board has issued new and amended standards and 
interpretations which have not yet been adopted by the Company. The Company is currently 
evaluating the potential impact of these standards and amendments and does not anticipate early 
adoption. The following is a brief summary of the new and amended standards and interpretations:  

IFRS 16 – ‘Leases’ 
This new standard brings most leases on-balance sheet for lessees under a single model, eliminating 
the distinction between operating and finance leases.  The application of this standard is effective 
for interim periods beginning on or after January 1, 2019. 

The Company has not determined the extent of the impact of the above standard. 

Risks and Uncertainties 

The Company is exposed to a variety of risk factors, of which the most significant are outlined in the 
section ‘Financial Risk Management’ below.  

Financial Risk Management 

The Issuer is exposed in varying degrees to a variety of financial instrument related risks. The Board 
approves and monitors the risk management processes. The type of risk exposure and the way in 
which such exposure is managed is provided as follows: 
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Credit Risk 

Credit risk is the risk of potential loss to the Issuer if a counterparty to a financial instrument fails 
to meet its contractual obligations. The Issuer's credit risk is primarily attributable to its liquid 
financial assets, including cash and receivables. The Issuer limits the exposure to credit risk by only 
investing its cash with high-credit quality financial institutions in business and saving accounts, 
guaranteed investment certificates, and in government treasury bills which are available on demand 
by the Issuer.  

Liquidity Risk 

Liquidity risk is the risk that the Issuer will not be able to meet its financial obligations when they 
become due. The Issuer ensures, as far as reasonably possible, it will have sufficient capital or access 
to debt in order to meet short to medium term business requirements, after taking into account cash 
flows from operations and the Issuer's holdings of cash and cash equivalents. The liquidity risk at 
this time is high due to the working capital deficiency and the current investment climate related 
to the still weak gold price effect on junior mining companies. The Company intends to raise funds 
from external sources through joint ventures, equity and debt. 

Foreign Exchange Risk 

The Issuer is exposed to financial risk arising from fluctuations in foreign exchange rates and the 
degree of volatility of these rates. At October 31, 2018, the Company is exposed to currency risk 
through the following financial instruments denominated in foreign currencies: 

US

Dollars

Liabilities $ 440,643 

CAD foreign exchange rate 1.3142 

CAD equivalent $ 579,093    

A 10% increase in the Canadian (CAD) dollar against the foreign currency at October 31, 2018 would 
result in an increase (decrease) to net income of $57,909, assuming that all other variables remain 
constant. 

The Company is also exposed to foreign currency risk because the Company’s exploration and 
evaluation assets are denominated in United States dollars. A 10% increase in the CAD dollar against 
the United States dollar at October 31, 2018 would result in a decrease to other comprehensive 
income of approximately $683,000 arising from the Company’s exploration and evaluation assets. 

Interest rate risk 

The Issuer is subject to interest rate risk with respect to its investments in cash. The Issuer's policy is to 
invest cash at fixed rates of interest and cash reserves are to be maintained in cash and cash equivalents 
in order to maintain liquidity, while achieving a satisfactory return for shareholders. Fluctuations in 
interest rates when the cash and cash equivalents mature impact interest income earned. The Issuer is 
not exposed to significant interest rate risk. 
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Commodity Price Risk 

While the value of the Issuer's mineral resource properties is indirectly related to the price of gold, the 
Issuer currently does not have any operating mines and hence does not have any hedging or other 
commodity based risks in respect of its operational activities. 

Gold prices have historically fluctuated widely and are affected by numerous factors outside of the 
Issuer's control, including, but not limited to, industrial and retail demand, central bank financial 
policies, forward sales by producers and speculators, levels of worldwide production, short-term changes 
in supply and demand because of speculative hedging activities, and certain other factors related 
specifically to gold. 

Capital Management 

The Issuer's intended policy is to maintain a strong capital base and deal flow so as to maintain investor 
and creditor confidence and to sustain future development of the business. Given the poor junior 
company equity markets over the last few years, the Company decided to rely on debt financing rather 
than equity in order to minimize share dilution. The capital structure of the Issuer consists of cash and 
equity, comprising of issued common shares, share based payment reserve, accumulated and other 
comprehensive income (loss) and deficit. 

There were no changes in the Issuer's approach to capital management during the quarter. The Issuer is 
not subject to any externally imposed capital requirements. 

Fair Value 

The fair value of the Issuer's financial assets and liabilities approximates their carrying amount. 
Financial instruments measured at fair value are classified into one of three levels in the fair value 
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The 
three levels of the fair value hierarchy are: 

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities;  

Level 2 - Inputs other than quoted prices that are observable for the asset or liability either directly 
or indirectly; and 

Level 3 - Inputs that are not based on observable market data. 

Financial assets are classified and subsequently measured, based on the purpose for which the asset 
was acquired, as presented below. All transactions related to financial instruments are recorded on 
a trade date basis.  

Asset Classification Subsequent Measurement 

Cash FVTPL  FVTPL 
Receivables Loans and receivables Amortized cost 


