FORM 5

QUARTERLY LISTING STATEMENT

Name of Listed Issuer: Euro Sun Mining Inc.
(formerly Carpathian Gold Inc.)
(the “Issuer”)

Trading Symbol: CPN

This Quarterly Listing Statement must be posted on or before the day on which the
Issuer’s unaudited interim financial statements are to be filed under the Securities Act, or,
if no interim statements are required to be filed for the quarter, within 60 days of the end
of the Issuer’s first, second and third fiscal quarters. This statement is not intended to
replace the Issuer’s obligation to separately report material information forthwith upon the
information becoming known to management or to post the forms required by the
Exchange Policies. If material information became known and was reported during the
preceding quarter to which this statement relates, management is encouraged to also
make reference in this statement to the material information, the news release date and
the posting date on the Exchange website.

General Instructions

(a) Prepare this Quarterly Listing Statement using the format set out below. The
sequence of questions must not be altered nor should questions be omitted or left
unanswered. The answers to the following items must be in narrative form. When
the answer to any item is negative or not applicable to the Issuer, state it in a
sentence. The title to each item must precede the answer.

(b)  The term “Issuer” includes the Listed Issuer and any of its subsidiaries.

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 —
Interpretation and General Provisions.

There are three schedules which must be attached to this report as follows:
SCHEDULE A: FINANCIAL STATEMENTS
Financial statements are required as follows:

For the first, second and third financial quarters interim financial statements prepared in
accordance with the requirements under Ontario securities law must be attached.

If the Issuer is exempt from filing certain interim financial statements, give the date of
the exempting order.
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The Issuer’s financial statements for the 6-month period ended June 30, 2016 are
attached hereto as Schedule A.

SCHEDULE B: SUPPLEMENTARY INFORMATION

The supplementary information set out below must be provided when not included
in Schedule A.

1. Related party transactions

Provide disclosure of all transactions with a Related Person, including those
previously disclosed on Form 10. Include in the disclosure the following information
about the transactions with Related Persons:

(@) A description of the relationship between the transacting parties. Be as
precise as possible in this description of the relationship. Terms such as
affiliate, associate or related company without further clarifying details are
not sufficient.

(b) A description of the transaction(s), including those for which no amount has
been recorded.

(c) The recorded amount of the transactions classified by financial statement
category.

(d)  The amounts due to or from Related Persons and the terms and conditions
relating thereto.

(e) Contractual obligations with Related Persons, separate from other
contractual obligations.

(f) Contingencies involving Related Persons, separate from other
contingencies.

All related party transactions, if any, have been disclosed in the Issuer’s
financial statements for the 6-month period ended June 30, 2016.

2. Summary of securities issued and options granted during the period.

Provide the following information for the period beginning on the date of the last
Listing Statement (Form 2A):

(@) summary of securities issued during the period,

A summary of the securities issued during the period is contained in the
Issuer’s financial statements for the 6-month period ended June 30, 2016.

(b)  summary of options granted during the period,
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A summary of the options issued during the period is contained in the
Issuer’s financial statements for the 6-month period ended June 30, 2016.

Summary of securities as at the end of the reporting period.

Provide the following information in tabular format as at the end of the reporting
period:

(@)  description of authorized share capital including number of shares for each
class, dividend rates on preferred shares and whether or not cumulative,
redemption and conversion provisions,

(b)  number and recorded value for shares issued and outstanding,

(c) description of options, warrants and convertible securities outstanding,
including number or amount, exercise or conversion price and expiry date,
and any recorded value, and

(d)  number of shares in each class of shares subject to escrow or pooling
agreements or any other restriction on transfer.

A summary of securities has been provided in the Issuer’s financial
statements for the 6-month period ended June 30, 2016. No such securities
are subject to escrow or pooling agreements.

List the names of the directors and officers, with an indication of the
position(s) held, as at the date this report is signed and filed.

Name Position(s) Held
Stan Bharti Director
Guy Charette Director
David Danziger Director
Justin Reid Director
Matt Simpson Director
Peter Tagliamonte Director
G. Scott Moore Director; Chief Executive Officer
Paul Bozoki Chief Financial Officer
Michael Kozub General Counsel and Corporate Secretary
Randall Ruff Executive Vice President - Exploration
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SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS
Provide Interim MD&A if required by applicable securities legislation.

The Issuer’'s Management Discussion and Analysis for the 6-month period
ended June 30, 2016 is attached hereto as Schedule C.

[Remainder of page intentionally left blank]
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Certificate Of Compliance

The undersigned hereby certifies that:

1.

4.

The undersigned is a director and/or senior officer of the Issuer and has been
duly authorized by a resolution of the board of directors of the Issuer to sign
this Quarterly Listing Statement.

As of the date hereof there is no material information concerning the Issuer
which has not been publicly disclosed.

The undersigned hereby certifies to the Exchange that the Issuer is in
compliance with the requirements of applicable securities legislation (as such
term is defined in National Instrument 14-101) and all Exchange Requirements
(as defined in CNSX Policy 1).

All of the information in this Form 5 Quarterly Listing Statement is true.

Dated: August 23, 2016.

Michael Kozub
Name of Director or Senior Officer

“Michael Kozub” (signed)

Signature

General Counsel & Corp. Secretary
Official Capacity

Issuer Details For Quarter End Date of Report
Name of Issuer YY/MM/DD
Euro Sun Mining Inc. June 30, 2016 2016/08/23

Issuer Address
65 Queen Street West, 8" Floor

City/Province/Postal Code Issuer Fax No. Issuer Telephone No.
Toronto, Ontario M5H 2M5 (416) 861-8165 (416) 861-5805
Contact Name Contact Position Contact Telephone No.
Michael Kozub General Counsel (416) 861-5805
Contact Email Address Web Site Address
mkozub@eurosunmining.com www.eurosunmining.com
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SCHEDULE A
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EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE AND SIX MONTHS ENDED
JUNE 30, 2016

(Expressed in United States Dollars)

(UNAUDITED)

Notice to Reader

The accompanying unaudited condensed interim consolidated financial statements of Euro Sun Mining Inc. (formerly
Carpathian Gold Inc.) (the "Company") have been prepared by and are the responsibility of management. The unaudited

condensed interim consolidated financial statements as at and for the three and six months ended June 30, 2016 have
not been reviewed by the Company's auditors.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Condensed Interim Consolidated Statements of Financ ial Position
(Expressed in United States Dollars)

(Unaudited)
June 30, December 31,
2016 2015
(Note 3)
Assets
Current assets
Cash and cash equivalents $ 8,842,375 $ 549,076
Restricted deposits (Note 4) - 903,951
Prepaid expenses and sundry receivables 259,534 464,433
Total current assets 9,101,909 1,917,460
Non-current assets
Assets classified as held for sale (Note 4) - 62,412,194
Property, plant and equipment (Note 5) - 84,820
Software license costs - 24,536
Total Assets $ 9,101,909 $ 64,439,010
Liabilities
Current liabilities
Trade and other payables (Note 6 and 7) $ 374,229 $ 703,369
Non-current liabilities
Liabilities classified as held for sale (Note 4) - 312,967,459
Total Liabilities 374,229 313,670,828
Equity (Deficiency) attributable to Shareholders
Share capital (Note 8(b)) 202,279,464 196,773,069
Warrants (Note 8(d) and (e)) 2,627,351 3,256,109
Contributed surplus (Note 8(c)) 6,375,653 2,201,847
Accumulated deficit (202,554,788) (429,967,103)
Accumulated other comprehensive loss - (21,495,740)
Total Equity (Deficiency ) 8,727,680 (249,231,818)
Total Liabilities and Equity $ 9,101,909 $ 64,439,010

Nature of operations and going concern (Note 1)
Commitments and contingencies (Note 12)
Subsequent events (Note 13)

The notes to the unaudited condensed interim consolidated financial statements are an integral part of these statements.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Condensed Interim Consolidated Statements of Income (Loss) and Comprehensive Income (Loss)
(Expressed in United States Dollars)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2016 2015 2016 2015
Expenses
General and administrative (Note 9(a)) $ 380,841 $ 1,589,599 $ 1,581,687 $ 2,897,116
Employee compensation expense (Note 9(b)) 4,411,844 238,704 4,625,522 483,597
Exploration and evaluation expenditures (Note 10) 227,558 198,688 442,462 428,788
Depreciation and amortization 22,036 24,818 44,048 49,465
Impairment (Note 5) 70,013 - 70,013 -
Other income (Note 9(c)) (4,900,509) 1,716,803 (344,737) (4,581,911)
Net (loss) income from continuing
operations for the period (211,783) (3,768,612) (6,418,995) 722,945
Net income (loss) from discontinued operations
for the period (Note 4) 230,624,463 766,480 230,531,490 (24,621,627)
Net income (loss) for the period 230,412,680 (3,002,132) 224,112,495 (23,898,682)

Other comprehensive income (loss)

Items that may be reclassified subsequently to profit or loss:

Cumulative translation adjustments (4,700,929) 1,691,138 - (4,621,455)
Other comprehensive income (loss) for
the period from continuing operations (4,700,929) 1,691,138 - (4,621,455)
Total comprehensive income (loss) for the
period from continuing operations (4,912,712) (2,077,474) (6,418,995) (3,898,510)
Total comprehensive (loss) income for the
period from discontinued operations 230,624,463 766,480 230,531,490 (24,621,627)
Total comprehensive income (loss)
for the period $ 225,711,751  $ (1,310,994) $ 224,112,495 $(28,520,137)
Basic and diluted (loss) income per share
- continuing operations $ (0.00) $ (0.01) 3 (0.01) 3 0.00
Basic and diluted income (loss) per share
- discontinued operations $ 029 $ 0.00 $ 031 $ (0.04)

Total basic and diluted income (loss)
per share $ 029 $ (0.00) $ 030 $ (0.04)

Weighted average number of shares
outstanding - basic and diluted 805,614,660 694,169,911 749,892,286 694,169,911

The notes to the unaudited condensed interim consolidated financial statements are an integral part of these statements.



EURO SUN MINING INC.

(FORMERLY CARPATHIAN GOLD INC.)

Condensed Interim Consolidated Statements of Change

(Expressed in United States Dollars)
(Unaudited)

s in Shareholders' Equity

Share
capital Warrants

Accumulated

Balance, December 31, 2014

Expiry of stock options

Share-based payment

Net loss and comprehensive loss for the period

$196,773,069 $ 3,256,109

Contributed Accumulated other
surplus deficit comprehensive
(Note 3) (Note 3) loss Total
$ 2,267,854 $(356,409,020) $ (8,605,621) $(162,717,609)
(144) 144 - -
4,423 - 4,423

- (23,898,682)  (4,621,455) (28,520,137)

Balance, June 30, 2015

$196,773,069 $ 3,256,109

2,272,133 $(380,307,558) $(13,227,076) $(191,233,323)

Balance, December 31, 2015

$196,773,069 $ 3,256,109

2,201,847 $(429,967,103) $(21,495,740) $(249,231,818)

Shares issued in private placements 8,630,675 - 8,630,675
Valuation of warrants (2,507,222) 2,507,222 - - - -
Valuation of broker warrants (283,401) 283,401 - - - -
Transaction costs incurred (333,657) (163,272) - - - (496,929)
Share-based payment - - 4,217,517 - - 4,217,517
Reclassification of value of expired options - - (43,711) 43,711 - -
Expiry of warrants - (3,256,109) - 3,256,109 - -
Net loss and comprehensive loss for the period - - - 224,112,495 21,495,740 245,608,235
Balance, June 30, 2016 $202,279,464 $ 2,627,351 6,375,653 $(202,554,788) $ - $ 8,727,680

The notes to the unaudited condensed interim consolidated financial statements are an integral part of these statements.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Condensed Interim Consolidated Statements of Cash F  lows
(Expressed in United States Dollars)

(Unaudited)
Six Months Ended June 30, 2016 2015
(Note 3)
Cash flows from operating activities
Net loss for the period 224,112,495 $ (23,898,682)
Depreciation and amortization 44,048 10,603,641
Accretion 87,740 131,610
Unrealized foreign exchange gain (391,528) (5,612,881)
Gain on disposition of MRDM (230,826,366) -
Share-based payments 4,217,517 4,423
Impairment 1,417,475 -
Gain on sale of property, plant and equipment - (17,431)
Interest income (6,621) (3,432)
Deferred share unit costs 41,128 6,919
Unrealized loss on derivative contracts - 8,505,418
Net change in non-cash working capital:
Trade receivables 307,504 (1,237,969)
Prepaid expenses and sundry receivables (1,176,442) 1,781,721
Inventories (1,796,598) (9,864,687)
Trade, other payables and payables from Gold Stream transaction 3,316,791 (6,979,288)
Deferred revenues - (785,039)
Cash (used in) operating activities (652,857) (27,365,677)
Cash flows from investing activities
Restricted deposits 13,074 (84,592)
Interest income 6,621 3,432
Proceeds on sale of property, plant and equipment - 22,163
Acquisition of property, plant and equipment (1,432,616) (5,347,327)
Acquisition of software licensing - (16,205)
Mine development assets (909,416) (1,404,980)
Cash disposed of in MRDM (250,961) -
Cash used in investing activities (2,573,298) (6,827,509)
Cash flows from financing activities
Proceeds from Project Loan Facility (net of costs) 2,686,260 33,737,731
Proceeds from private placements (net of costs) 8,178,686 -
Cash provided by financing activities 10,864,946 33,737,731
Effect of exchange rates on cash and cash equivalen ts 582,173 986,015
Net change in cash and cash equivalents 8,220,964 530,560
Cash and cash equivalents, beginning of the period 621,411 310,736
Cash and cash equivalents, end of the period $ 8842375 $ 841,296
Cash and cash equivalents at the end of the period $ 8842375 $ 841,296
Included in cash and cash equivalents per statement of financial position $ 8,842,375 $ 524,040
Included in assets classified as held for sale $ - $ 317,256
Supplemental cash flow information:
Interest paid $ - $ 18,226,186

Discontinued operations — See Note 4.

The notes to the unaudited condensed interim consolidated financial statements are an integral part of these statements.
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EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

1. Nature of operations and going concern

Euro Sun Mining Inc. (formerly Carpathian Gold Inc.), together with its subsidiaries (collectively the “Company”), is an
exploration and development company focused primarily on gold and copper exploration on its property in Romania.

The Company was incorporated under the federal laws of Canada (the Canada Business Corporations Act) on January
17, 2003, is domiciled in Canada and its common shares are currently posted for trading and listed on the Canadian
Securities Exchange under the symbol "CPN". At the Annual and Special Meeting on August 4, 2016, the shareholders
approved the Company changing its name to Euro Sun Mining Inc. The address of its registered office is 65 Queen
Street West, Suite 805, Toronto, Ontario, M5H 2M5.

These unaudited condensed interim consolidated financial statements were prepared on a going concern basis of
presentation, which contemplates the realization of assets and settlement of liabilities as they become due in the normal
course of business for the foreseeable future. For the six months ended June 30, 2016, the Company incurred a net
income of $224,112,495 and as at June 30, 2016, reported an accumulated deficit of $202,554,788 and working capital
of $8,727,680 including $8,842,375 in cash and cash equivalents.

The business of exploring for minerals and mining involves a high degree of risk. Few properties that are explored are
ultimately developed into producing mines. Major expenses may be required to establish ore reserves, to develop
metallurgical processes, to acquire construction and operating permits and to construct mining and processing facilities.
The recoverability of the amounts shown as assets of the Company is dependent upon the Company obtaining the
necessary financing to complete the exploration of its property, the discovery of economically recoverable reserves and
future profitable operations.

Although the Company has taken steps to verify title to the properties on which it is conducting exploration and in which
it has an interest, in accordance with industry standards for the current stage of operations of such properties, these
procedures do not guarantee the Company's title. Property title may be subject to government licensing requirements or
regulations, unregistered prior agreements, unregistered claims, indigenous claims, and non-compliance with regulatory,
social and environmental requirements. The Company's assets may also be subject to increases in taxes and royalties,
renegotiation of contracts, political uncertainty and currency exchange fluctuations and restrictions.

These unaudited condensed interim consolidated financial statements do not reflect adjustments to the carrying value of
assets and liabilities or reported expenses and balance sheet classifications that would be necessary if the going concern
assumption was not appropriate. These adjustments could be material

The Company was the previous owner of Mineracdo Riacho dos Machados Ltda. (“MRDM") and the Riacho dos
Machados project (“RDM Project”) in Brazil. See Note 4.

2. Basis of preparation

The Company prepares its unaudited condensed interim consolidated financial statements in accordance with IFRS as
issued by the IASB applicable to the preparation of interim financial statements, including IAS 34, Interim Financial
Reporting. These statements are condensed and do not include all of the information required for full annual financial
statements and should be read in conjunction with the annual consolidated financial statements as at and for the year
ended December 31, 2015.

These condensed interim consolidated financial statements were approved by the Board of Directors on August 23, 2016.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

3. Significant accounting policies
Basis of measurement

The policies applied in these unaudited condensed interim consolidated financial statements are based on IFRS issued
and outstanding as of August 23, 2016, the date the Board of Directors approved the statements. The same accounting
policies and methods of computation are followed in these unaudited condensed interim consolidated financial
statements as compared with the most recent annual consolidated financial statements as at and for the year ended
December 31, 2015 except for the accounting changes described herein. Any subsequent changes to IFRS that are
given effect in the Company's annual consolidated financial statements for the year ended December 31, 2016 could
result in restatement of these unaudited condensed interim consolidated financial statements.

Principles of consolidation

The unaudited condensed interim consolidated financial statements of the Company consolidate the accounts of Euro
Sun Mining Inc. and its subsidiaries. All intercompany transactions, balances and unrealized gains and losses from
intercompany transactions are eliminated on consolidation.

Subsidiaries consist of entities over which the Company is exposed to, or has rights to, variable returns as well as the
ability to affect those returns through the power to direct the relevant activities of the entity. Subsidiaries are fully
consolidated from the date control is transferred to the Company and are de-consolidated from the date control ceases.
The financial statements include all the assets, liabilities, revenues, expenses and cash flows of the Company and its
subsidiaries after eliminating inter-entity balances and transactions.

The Company’s financial statements consolidate its subsidiaries which comprise the following:

Name of entity Country of Ownership
incorporation

Ore-Leave Capital (Barbados) Limited Barbados 100%

Carpat Gold S.R.L Romania 100%

Carpathian Gold Limited British Virgin Islands 100%

SAMAX Romania Limited British Virgin Islands 100%

SAMAX Romania S.R.L. Romania 100%

In preparing the unaudited condensed interim consolidated financial statements in accordance with IFRS, management
is required to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and
expenses for the period end. Critical accounting estimates represent estimates that are uncertain and for which changes
to those estimates could materially impact the Company’s condensed interim consolidated financial statement. Actual
future outcomes may differ from present estimates. Management reviews its estimates and assumptions on an ongoing
basis using the most current information available.

The judgments, estimates, assumptions and risks during the three and six months ended June 30, 2016 are the same
as those disclosed in Note 4 to the Company’s annual consolidated financial statements for the year ended December
31, 2015.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

3. Significant accounting policies  (continued)
Future accounting standards issued but not yet effe ctive
IFRS 9 — Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 - Financial Instruments bringing together the classification and
measurement, impairment and hedge accounting phases of the IASB’s project to replace IAS 39 Financial Instruments:
Recognition and Measurement. The mandatory effective date of IFRS 9 would be annual periods beginning on or after
January 1, 2018, with early adoption permitted. The Company is currently assessing the impact of adopting this
standard on the unaudited condensed interim consolidated financial statements.

IFRS 15 — Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers, which covers principles that an entity
shall apply to report useful information to users of financial statements about the nature, amount and timing, and
uncertainty of revenue and cash flows arising from a contract with a customer. Application of the standard is mandatory
for annual reporting periods beginning on or after January 1, 2017, with earlier application permitted. The Company is
currently assessing the impact of adopting this standard on the unaudited condensed interim consolidated financial
statements.

IFRS 16 — Leases

In January 2016, the IASB issued IFRS 16 Leases, which requires lessees to recognize assets and liabilities for most
leases. Application of the standard is mandatory for annual reporting periods beginning on or after January 1, 2019,
with earlier adoption permitted, provided the new revenue standard, IFRS 15 Revenue from Contracts with Customers,
has been applied or is applied at the same date as IFRS 16. The Company is currently assessing the impact of adopting
this standard on the unaudited condensed interim consolidated financial statements

There are no other standards/amendments or interpretations that are expected to have a significant effect on the
unaudited condensed interim consolidated financial statements of the Company.

Accounting changes
Exploration and evaluation expenditures

During 2016, the Company changed its accounting policy of capitalizing exploration and evaluation expenditures. The
Company believes that expensing such costs as incurred provides more reliable and relevant financial information. Cost
of exploration properties, including the cost of acquiring prospective properties and exploration rights, and exploration
and evaluation costs are expensed until it has been established that a mineral property is commercially viable. Previously,
the Company capitalized these amounts.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

3. Significant accounting policies  (continued)

Accounting changes (continued)

A summary of changes to the comparative figures to reflect this retrospective change in accounting policy is as follows:

Consolidated statement of financial position:
e As the exploration and evaluation assets of the company had previously been fully impaired, there is
no change to the comparative consolidated statement of financial position.

Consolidated statements of income (loss) and comprehensive income (loss):
« Decrease in impairment expense with an offsetting increase in exploration and evaluation expense as
follows: three-months ended June 30, 2016 - $214,904; three-months ended June 30,
2015 - $198,688; six-months ended June 30, 2015 - $428,788.
* No change in net income (loss) or comprehensive income (loss).

Consolidated statements of cash flows:
« Decrease in cash flows from operations with a corresponding increase in cash flows from investing

activities as follows: six-months ended June 30, 2015 - $434,200.

Expired share-based payments and warrants

During the quarter ended June 30, 2016, the Company elected to change its accounting policy for the treatment of
share-based payments and warrants whereby amounts recorded for expired unexercised share options and warrants
are transferred to deficit on expiry. The value of unexercised and outstanding warrants and options will continue to be
recorded in the warrant reserve and contributed surplus reserve accounts, respectively. The Company believes that this
presentation provides more relevant financial information. Previously, the Company'’s policy was to record the value of
expired options and warrants within contributed surplus along with the value of outstanding share options.

A summary of changes to the comparative figures to reflect this retrospective change in accounting policy is as follows:

Consolidated statement of financial position:
« Decrease to deficit and a corresponding decrease to contributed surplus as follows: as at December
31, 2014 - $8,658,002; as at March 31, 2015 - $8,658,002; as at June 30, 2015 - $8,658,146; as at
September 30, 2015 - $8,658,146; as at December 31, 2015 - $8,729,725; as at March 31,
2016 - $8,771,574.
* No change in assets, liabilities, or total shareholders’ equity.

Consolidated statements of income (loss) and comprehensive income (loss):
* No change.

Consolidated statements of cash flows:
* No change.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

4, Non-current assets held for sale and discontinue  d operations

On April 29, 2016, the Company closed a transaction to dispose of its Riacho dos Machados (“RDM Project”) producing
gold project in Brazil.

Yamana Gold Inc.’s Brio Gold division (“Brio”) purchased from Macquarie Bank Limited (“Macquarie”) all of Macquarie’s
rights and interest in its secured loan to the RDM Project of the Company’s subsidiaries as below.

Name of entity Country of incorporation Ownership
Ore-Leave Capital (Brazil) Limited Barbados 100%
OLV Cooperatie U.A. The Netherlands 100%
OLC Holdings B.V. The Netherlands 100%
Mineragdo Riacho dos Machados Ltda. (‘MRDM") Brazil 100%

On April 29, 2016, the Ontario Superior Court of Justice (Commercial List) issued an order approving, among other
things, a credit bid transaction, which was initiated by Brio with the cooperation of the Company, and the sale to Brio of
all of the Company'’s direct and indirect equity interests in MRDM (the “Restructuring”).

Brio has delivered to the Company and the directors of the Company and certain of its subsidiaries a full release and
discharge with respect to any liability under (i) the project loan facility, the gold purchase agreement and the gold sale
and purchase agreement and related guarantees previously entered into by Macquarie and the Company, MRDM and
certain other subsidiaries of the Company, and (ii) Macquarie’s security in respect of the foregoing agreements previously
acquired by Brio from Macquarie, including the Company’s guarantee thereof.

Furthermore, Brio entered into a subscription agreement with the Company whereby Brio agreed to purchase 70,194,444
common shares (the “Shares”) in the capital stock of the Company at a price of CAD$0.018 per Share for aggregate
gross proceeds of US$1,000,000 (CAD$1,263,500) on a private placement basis (see Note 8(b)(i)).

As part of the transaction closing, $903,951 held in trust and shown as restricted cash at December 31, 2015 was
returned to Macquarie.

None of the other assets of the Company have been affected by the Restructuring, and the Company continues to own
its Romanian assets.

As at June 30, 2016, the Restructuring has been completed and all the assets, liabilities and obligations related to the
RDM Project have been disposed of. As a result of the disposition of the RDM Project, the Company recorded a gain of
$230,628,958 which represents the difference between the consideration and the net liability of the RDM Project on the
date of disposition.



EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

4, Non-current assets held for sale and discontinue  d operations (continued)

As at December 31, 2015, all of the assets and liabilities of MRDM (refer to the table below) were classified as held for
sale.

December 31,

2015
Assets
Current assets
Cash and cash equivalents $ 72,335
Restricted deposits 344,049
Trade receivables 2,921,436
Prepaid expenses and sundry receivables 345,184
Inventory 42,858,731
46,541,735
Non-current assets
Deposits and receivables 5,637,090
Property, plant and equipment 4,352,587
Mine development assets 5,880,782
Total Assets $ 62,412,194
Liabilities
Current liabilities
Trade and other payables $ 8,991,658
Project loan facility - short-term 270,770,175
Payables from Gold Stream transaction 27,549,600
307,311,433
Non-current liabilities
Rehabilitation provision 5,656,026
Total liabilities $ 312,967,459
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EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

4, Non-current assets held for sale and discontinue  d operations (continued)

The following table presents summarized statements of income (loss) and comprehensive income (loss) related to the
discontinued operations of MRDM:

Three Months Ended Six Months Ended
June 30, June 30,
2016 2015 2016 2015
Revenue $ 4,780,606 $ 14,732,608 $ 20,275,211 $ 37,124,192
Expenses
Costs and expenses of mining operations
Operating costs and mine site
administrative expenses 4,016,798 9,436,723 16,181,804 22,681,925
Mine site depreciation and amortization - 4,854,674 - 10,554,176
General and administrative 517,653 1,785,788 2,283,993 3,874,848
Employee compensation expense 202,452 610,122 714,122 1,363,217
Gain on disposition of MDRM (230,628,958) - (230,628,958) -
Impairment - - 1,132,558 -
Net (gain) loss on derivative contracts - (13,051,404) - 7,019,782
Finance costs
Interest - 9,850,988 - 17,132,378
Accretion 21,935 65,806 87,740 131,610
Other expenses (income) 26,263 413,431 (27,538) (1,012,117)

Income (loss) from discontinued operations  $ 230,624,463 $ 766,480 $ 230,531,490 $ (24,621,627)

The following table presents summarized statements of cash flows for the discontinued operations for the six months
ended June 30, 2016 and 2015:

Six months ended June 30, 2016 2015

Cash flows from operating activities of discontinued operations $ 1,867,340 $(23,238,593)
Cash flows from investing activities of discontinued operations (5,017,459) (6,828,175)
Cash flows from financing activities of discontinued operations 2,686,260 29,257,262
Effect of exchange rates on cash and cash equivalents 391,524 1,028,261
Increase (decrease) in cash and cash equivalents (72,335) 218,755
Cash and cash equivalents at beginning of the perio  d 72,335 98,501
Cash and cash equivalents at end of the period $ - $ 317,256

Supplemental information:
Interest paid $ - $ 18,226,186
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EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

5. Property, plant and equipment

Leasehold Office Computer Machinery &
Cost Improvements Equipment  Equipment Equipment Total
Balance, December 31, 2015 $ 177,839 $ 54,515 $ 29,325 % 15,770 $ 277,449
Effect of foreign exchange
adjustments 11,046 4,018 5,789 1,163 22,016
Impairment (188,885) (58,533) (35,114) (16,933)  (299,465)
Balance, June 30, 2016 $ - $ - $ - $ - $ -
Leasehold Office Computer Machinery &
Accumulated depreciation Improvements  Equipment Equipment Equipment Total
Balance, December 31, 2015 $ 123,811 $ 27,906 $ 26,139 $ 14,773 $ 192,629
Depreciation 13,187 2,781 1,444 1,043 18,455
Effect of foreign exchange
adjustments 9,515 2,139 5,597 1,117 18,368
Impairment (146,513) (32,826) (33,180) (16,933)  (229,452)
Balance, June 30, 2016 $ - $ - $ - $ - $ -
Leasehold Office Computer Machinery &
Net book value Improvements Equipment  Equipment Equipment Total

Balance, December 31, 2015 $ 54,028 $ 26,609 $ 3,186 $ 997 $ 84,820
Balance, June 30, 2016 - - - - -

As at June 30, 2016 the carrying value of property, plant and equipment is comprised of $nil in corporate and other
(December 31, 2015 - $84,820), $nil in Brazil (December 31, 2015 - $nil) and $nil in Romania (December 31, 2015 - $nil).

6. Trade and other payable

June 30, December 31,
2016 2015
Trade payables $ 96,730 $ 433,900
Accrued liabilities 235,736 260,577
Accrual for DSU 41,763 8,892
$ 374,229 $ 703,369
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EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

7. Deferred share units

Effective January 21, 2010, the Company established a Deferred Share Unit (“DSU”) Plan for directors or officers of the
Company or any affiliate thereof (“Eligible Person”). Under the DSU Plan, no less than one-third of bonuses awarded
to management will be paid in DSUs and any future increases in directors’ remuneration will be paid in DSUs. A DSU
is a unit equivalent in value to one common share of the Company based on the five-day average trading price of the
Company’s common shares on the TSX immediately prior to the date on which the value of the DSU is determined (the
“Market Value”). Upon termination, an eligible person receives a cash payment equivalent to the Market Value of a
common share on the termination date multiplied by the number of DSUs held by them.

The following transactions occurred during the periods noted below:

June 30, December 31,
2016 2015
Number of DSUs outstanding, beginning of period 948,669 948,669
Redeemed (229,391) -
Number of DSUs outstanding, end of period 719,278 948,669
Liability, end of period (included in trade and other payables) $ 41,763 $ 8,892
Expense for the period $ 41,128 $ 1,484
8. Share capital
(@) Authorized
Unlimited number of Common Shares, without par value.
Unlimited number of Preference Shares, without par value.
(b) Issued common shares
Number of Stated
common shares value
Balance, December 31, 2015 and 2014 694,169,911 $ 196,773,069
Common shares issued in private placements (i)(ii) 213,051,586 8,630,675
Valuation of warrants (ii) - (2,507,222)
Valuation of broker warrants (ii) - (283,401)
Transaction costs incurred in private placement (ii) - (333,657)
Balance, June 30, 2016 907,221,497 $ 202,279,464
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EURO SUN MINING INC.
(FORMERLY CARPATHIAN GOLD INC.)

Notes to Condensed Interim Consolidated Financial S tatements
For the three and six months ended June 30, 2016

(Expressed in United States Dollars)

(Unaudited)

8.

(b)

(©)

Share capital (continued)
Issued common shares (continued)

(i) In connection with the disposition of MDRM, Brio entered into a subscription agreement with the Company whereby
Brio agreed to purchase 70,194,444 common shares (the “Shares”) in the capital stock of the Company at a price of
CAD#$0.018 per Share for aggregate gross proceeds of $1,000,000 (CAD$1,263,500) on a private placement basis.
The subscription price for the Shares was based on the 20-day volume weighted average price thereof as of the
close of business on April 26, 2016. The Company applied for and was granted an exemption from the Canadian
Securities Exchange’s minimum price rule in this regard.

(i) On May 9, 2016, the Company announced that it agreed to a private placement into the Company whereby Forbes
& Manhattan Resources Inc. (“Forbes”) and its associated entities will subscribe to a private placement (the “Private
Placement”) of units (the “Units”) for a minimum amount of ten million dollars (CAD$10,000,000) to advance its
Rovina Valley Gold Project in Romania. On May 19, 2016, the Company closed the Private Placement whereby
Forbes, Sulliden Mining Capital Inc. and Black Iron Inc. subscribed to the Units at subscription price of CAD$0.07
per Unit for aggregate gross proceeds of CAD$10,000,000. Each Unit consists of one (1) common share of the
Company ("Common Share") and one-half (0.5) of a common share purchase warrant ("Warrant"). Each whole
Warrant will entitle the holder to acquire one (1) Common Share at a price of CAD$0.12 for a period of two (2) years
from the date of issuance. However, the Warrant exercise period may be accelerated if after the date that is 4 months
and a day following the closing, the Common Shares trade at a price above CAD$0.15 for a period of 20 consecutive
trading days. The value of the warrants was determined to be $2,507,222 using Black-Scholes valuation model with
the following assumptions: exercise price of CAD$0.12, risk-free rate of 0.61%, volatility of 382% and dividend yield
of 0%. The Company incurred total transaction costs of $496,929 of which $333,657 was allocated to share capital
with the remaining allocated to warrants. The Company issued 8,571,428 broker warrants to Origin Merchant
Securities Inc. in connection with the Private Placement. The value of the broker warrants was determined to be
$422,086 using Black-Scholes valuation model with the following assumptions: exercise price of CAD$0.07, risk-free
rate of 0.61%, volatility of 382% and dividend yield of 0%. $283,401 of the value of the broker warrants was allocated
to share capital with the remaining allocated to warrants.

Stock options

The following table shows the continuity of stock options for the periods noted below:

Number of Weighted average

options Exercise price CAD$
Balance, December 31, 2014 10,661,000 $ 0.44
Forfeited during the period (200,000) 0.03
Balance, June 30, 2015 10,461,000 $ 0.45
Balance, December 31, 2015 10,261,000 $ 0.45
Expired during the period (320,000) 0.40
Granted during the period 80,461,149 0.08
Balance, June 30, 2016 90,402,149 $ 0.12
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8. Share capital (continued)
(c)  Stock options (continued)

As at June 30, 2016, stock options held by directors, officers, employees and consultants are as follows:

Fair Remaining
Options value at Exercise contractual Options
outstanding grant date ($) price (CADS) life exerc isable

Directors, officers and employees 5,241,000 1,810,603 0.58 47 days 5,241,000
Directors, officers and employees 3,500,000 325,666 0.40 1 year 44 days 3,500,000
Employees 1,200,000 23,241 0.03 2 years 354 days 1,200,000
Directors, officers and consultants 80,461,149 4,216,143 0.08 4 year 17 days 80,461,149

90,402,149 6,375,653 1 year 26 days 90,402,149

During the three and six months ended June 30, 2015, the Company granted 80,461,149 stock options to certain
directors, officers, employees and consultants. The options are exercisable at a price of CAD$0.075 per common share
for a period of five years from the date of grant. The fair market value of the options was determined to be $4,216,143
based on the following assumptions: exercise price of CAD$0.075, risk-free rate of 0.55%, volatility of 254% and dividend
yield of 0%.

During the three and six months ended June 30, 2016, the Company also recorded $672 and $1,374 stock-based
compensation in the statements of income (loss) and comprehensive income (loss).

Subsequent to June 30, 2016, 1,000,000 options were exercised with weighted average exercise prices of CAD$0.03
and 5,241,000 options expired unexercised with weighted average exercise prices of $0.58.

(d) Common share purchase warrants

Number of Weighted average

warrants Exercise price (CAD$)
Balance, December 31, 2015 and 2014 20,000,000 0.40
Expired during the period (20,000,000) 0.40
Issued in private placement (Note 8(b)(ii)) 71,428,571 0.12
Balance, June 30, 2016 71,428,571 0.12

As at June 30, 2016, warrants outstanding are as follows:

Weighted Average

Number of Grant Date Weighted Remaining

Warrants Fair Average Contractual Life
Issued Value ($) Exercise Price (CADS$) (years) E xpiry Date
71,428,571 $ 2,205,265 $ 0.12 1.86 May 19, 2018
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8. Share capital (continued)
(e) Broker warrants

Number of Weighted average
broker warrants exercise price (CAD$)

Balance, December 31, 2015 - -
Issued in private placement (Note 8(b)(ii)) 8,571,428 0.07

Balance, June 30, 2016 8,571,428 0.07

As at June 30, 2016, broker warrants outstanding are as follows:

Weighted Average

Number of Grant Date Weighted Remaining
Warrants Fair Average Contractual Life
Issued Value ($) Exercise Price (CADS$) (years) E xpiry Date
8,571,428 $ 422,086 $ 0.07 1.86 May 19, 2018
9. Expense breakdown

(a) General and administrative expenses

Three Months Ended Six Months Ended
June 30, June 30,
2016 2015 2016 2015
Professional fees $ 278,626 $1,413,877 $1,413,862 $2,588,384
Investor relations and advertising - 46,989 5,222 71,810
Travel, business and development 38,311 25,154 71,185 55,538
Office and general 63,904 103,579 91,418 181,384

$ 380,841 $ 1,589,599 $1,581,687 $2,897,116

(b) Employee compensation expense

Three Months Ended Six Months Ended
June 30, June 30,
2016 2015 2016 2015
Salaries and benefits $ 157,404 $ 226,829 $ 366,878 $ 472,255
Share-based payments 4,216,815 1,892 4,217,516 4,423
Deferred share unit costs 37,624 9,983 41,128 6,919
$4,411,843 $ 238,704 $ 4,625,522 $ 483,597
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9. Expense breakdown (continued)

(c) Other (income) expense

Three Months Ended Six Months Ended
June 30, June 30,
2016 2015 2016 2015
Foreign exchange loss (gain) $ (4,898,317) $1,717,174 $(342,257) $(4,581,244)
Interest income (2,192) (371) (2,480) (667)

$(4,900,509) $1,716,803  $(344,737) $ (4,581,911)

10. Exploration and evaluation expenditures

Exploration and evaluation expenditures during the periods were as follows:

Three months ended Six months ended
June 30, June 30,

2016 2015 2016 2015
Description
Consulting and labour $ 169,506 $ 97,535 $ 334,238 $ 245,739
Exploration costs - 7,236 2,108 23,006
Field and camp costs - 56,453 13,844 83,017
Office and miscellaneous 55,906 31,837 90,126 61,418
Professional fees 2,146 5,627 2,146 15,608
Total expenditures $ 227,558 $ 198,688 $ 442,462 $ 428,788

The Company owns 100% of the Rovina Valley Project in Romania, which is held through its subsidiary SAMAX Romania
S.R.L. The project carries a 6% (gold) and 5% (copper) net smelter return “NSR” royalty payable to the Romanian state
once in production. As at June 30, 2016, the Company has only one material segment, which is the development of its
Romanian mining permit for financial reporting purposes.

11. Related party transactions

During the six months ended June 30, 2016, the Company entered into the following transactions with related parties
not disclosed elsewhere in these interim financial statements:

Commencing on May 23, 2016, the Company entered into a management, business and operational consulting contract
with Forbes & Manhattan Inc. for $23,061 (CAD$30,000) per month with an indefinite term. Mr. Stan Bharti is the
Executive Chairman of Forbes & Manhattan Inc.

During the quarter ended June 30, 2016, the Company incurred consulting expenses of $115,305 (CAD$150,000) to
Gedwal Management Inc. a company controlled by Mr. Guy Charette. The amount is included in accounts payable at
June 30, 2016.

As at June 30, 2016, there was $115,305 due to related parties (June 30, 2015: $nil).
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12.  Commitments and contingencies
Lease Commitment

As of December 1, 2010, the Company entered into a sub-lease agreement for office space through March 31, 2018.
The minimum annual rent thereunder is CAD$35,640 plus applicable expenses for the entire term. In addition, the
Company entered into a lease agreement in respect of additional office space for the period June 1, 2012 to March 31,
2018. The minimum annual rent thereunder was CAD$39,618, which increased to CAD$44,020 as of October 1, 2014
plus applicable expenses. As of September 1, 2015, all of the Company’s premises covered by these agreements were
sub-leased by the Company to a third party through to March 31, 2018 at full recovery.

Lawsuits

Three former officers of the Company have initiated lawsuits for an aggregate of approximately $3.1 million for wrongful
dismissal. The Company intends to defend the matter vigorously as it believes the three former officers’ claims are
without merit.

Management Contracts

The Company is party to certain management contracts. These contracts require payment of approximately $2.9 million
upon the occurrence of a change of control of the Company, as defined by each officer’s respective consulting agreement.
The Company is also committed to payments upon termination of approximately $2.1 million pursuant to the terms of
these contracts.

13. Subsequent events
Shareholder Rights Plan

On August 4, 2016, the Company’s shareholders approved the adoption of a Shareholder Rights Plan (the “Rights Plan”)
pursuant to a Shareholder Rights Plan Agreement (the “Rights Plan Agreement”) between the Company and TSX Trust
Company. The fundamental objectives of the Rights Plan are to provide adequate time for the Company’s Board and
shareholders to assess an unsolicited take-over bid for the Company; to provide the Board with sufficient time to explore
and develop alternatives for enhancing and maximizing shareholder value if a take-over bid is made; and, to provide
shareholders with an equal opportunity to participate in a take-over bid. The Rights Plan encourages a potential acquirer
who makes a take-over bid (an “Acquirer”) to ensure the take-over bid satisfies certain minimum standards designed to
promote fairness, or to proceed with the concurrence of the Board (a “Permitted Bid"). If a take-over bid fails to meet
these minimum standards and the Rights Plan is not waived by the Board, the Rights Plan provides that holders of
common shares of the Company, other than the Acquirer, will be able to purchase additional common shares at a
significant discount to market, thus exposing the Acquirer to substantial dilution of its holdings. The Rights Plan has been
prepared in alignment with recent amendments to the regulatory framework governing take-over bids published by the
Canadian Securities Administrators, which came into effect on May 9, 2016.
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13. Subsequent events (continued)
Shareholder Rights Plan (continued)

The Rights Plan will have an initial term which expires at the annual meeting of shareholders of the Company to be held
in 2019 unless terminated earlier. The Rights Plan may be extended beyond 2019 by approval of eligible shareholders
at such 2019 meeting. Pursuant to the Rights Plan, effective July 6, 2016 rights (the “Rights”) have been issued and
attached to all of the Company’s outstanding common shares. A separate rights certificate will not be issued until such
time as the Rights become exercisable (which is referred to as the “separation time”). The Rights will become exercisable
only if a person, together with its affiliates, associates and joint actors, acquires or announces its intention to acquire
beneficial ownership of the Company's common shares which, when aggregated with its current holdings, total 20% or
more of the outstanding the Company's common shares (determined in the manner set out in the Rights Plan) other than
as permitted under the Rights Plan. The Rights will effectively permit holders, other than an Acquirer and such related
parties, to purchase common shares of the Company at a 50% discount to their market price (as defined in the Rights
Plan Agreement). Additional details regarding the Rights Plan is available for viewing on SEDAR.

Stock Options

See Note 8(c).
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Euro Sun Mining Inc.
(formerly Carpathian Gold Inc.)

Management Discussion and analysis

For the three and six months ended June 30, 2016
(all amounts in U.S. dollars unless otherwise npted

Date: August 23, 2016

This Management Discussion and Analysis (“MD&A")lakes to the financial condition and results of
operations of Euro Sun Mining Inc. (formerly Catgath Gold Inc.) (“Euro Sun” or the “Company”) asaad for the
three and six months ended June 30, 2016. This MBB&uld be read in conjunction with the Compangsdensed
interim consolidated financial statements for thee¢ and six months ended June 30, 2016 and isokdated
financial statements and related notes as at anthéoyear ended December 31, 2015. The condemsedm
consolidated financial statements and related radtBsiro Sun have been prepared in accordancd A&l34 Interim
Financial Reporting. Unless otherwise noted, dénences to currency in this MD&A are in U.S. dodla

Certain information contained in the MD&A is forvehlooking which involves risks and uncertaintiebeT
forward looking information is not based on histatifact, but is rather based on the current plabgctives, goals,
strategies, estimates, assumptions and projediomst the Company’s industry, business and futnem€ial results.
Actual results could differ materially from the wlts contemplated by this forward looking inforneetidue to a
number of factors, including those set forth irstRiD&A and under the “Cautionary Statement Regaydinrward
Looking Information” and “Risk Factors” sections.

The MD&A was prepared in accordance with the rezaents set out in National Instrument 51-102 —
Continuous Disclosure Obligatiomd the Canadian Securities Administrators.

Joe Milbourne, is a qualified person as definedeudhtional Instrument 43-108tandards of Disclosure
for Mineral Projects(“NI 43-101") guidelines and has reviewed the stifec and technical information except for
the geology and resource section contained irMBI&A. The representation of geologic mineral resms presented
in this MD&A have been reviewed and approved byriei®esautels, the author of the current minersbuece
estimate and an independent Qualified Person asedelby NI 43-101.

Management is responsible for the information disetl in this MD&A and the companying financial
statements and has in place the appropriate infismaystems, procedures and controls to ensutértflamation
used internally by management and disclosed extgiisanaterially complete and reliable. The audbiimmittee of
the board of directors of the Company has reviethesiMD&A and the condensed interim consolidatetficial
statements for the three and six months ended 3002016, and Euro Sun’s board of directors apptahese
documents prior to their release.

Overview

The Company is principally a mineral exploratior atevelopment company. Through its subsidiaries, th
Company is currently focused on advancing its engblon and development plans on its 100% owned ioValley
Au-Cu project in Romania (the “Rovina Valley Prdfeor “RVP”). The Rovina Valley Project consists tifree
copper-gold porphyry systems referred to as Rov@whnic and Ciresata on which the Company has exhrout
extensive exploration programs. Rovina is the sédargest gold deposit in Europe holding measuretiiadicated
resources of 7.2 million ounces of gold and 1.4dwillbs of copper. Rovina is 17 km from Eldoradol¢s Certej
gold project.



Romania

The Company holds the Rovina Valley Project throaghexploration license which covers a total of
approximately 94 square kilometres (the “Rovinaehise”) that is currently being converted througforanal
government process to a mining license. The RoVialley Project is the Company’s sole explorationject in
Eastern Europe and the main focus of its explonagiforts there since 2005. It hosts three coppdd-gorphyry
systems or deposits: Rovina (the “Rovina DeposiCdlnic (the “Colnic Deposit”) and Ciresata (their&sata
Deposit”). The Colnic Deposit is located approxieiat2.5 km south of the Rovina Deposit and the zita Deposit
is approximately 4 km south of the Colnic Deposit.

The area covered by the Rovina License has goatiaceess as well as proximity to nearby electriwgro
and water supplies. The topography of the aredlyswith forest vegetation and an elevation of egppmately 900
m above sea-level.

On November 17, 2008, the Company released thdtsesuan updated NI 43-101 Mineral Resource
Estimate (the “Resource Estimate”) on the RovindeyaProject indicating 193.1 million tonnes of 8.4/t Au and
0.18% Cu in the Measured and Indicated categauies fotal of 3.07 million ounces of gold and 75&illion pounds
of copper and 177.7 million tonnes of 0.68 g/t A &.17% Cu in the Inferred category for 3.89 miiliounces of
gold and 663.1 million pounds of copper. The cottgpleport can be found on www.SEDAR.com. The Ciaesa
deposit hosts significant mineralization abovedheoff grade of 0.70 g/t Au eq, which was not inparated into the
Resource Estimate due to low drill hole densitytlom edges of the Resource Estimate mineralizasind,at depth
where the mineralization is still open. Nearly gvérill hole in the Ciresata Deposit bottomed imeralization.

There has been no previous commercial mining agtatithe Rovina Valley Project and the proposedemi
site footprint, as defined by the PEA, does notiude any known protected heritage sites or arclogl
occurrences and has been specifically designedrionime the impact on nearby communities.

During 2010, the Company announced the resultsrebtdeep diamond drill holes at the Ciresata Depos

The three deep, vertical core holes (approximadedP0 m) were designed to test for the depth eidansf the
Ciresata mineralization as the results of the Pighllghted additional upside potential for resougrewth at the
Ciresata Deposit given that practically every drdle bottomed in higher-grade gold and copper ralization. The
drill program was also designed to provide infifilichole data, which would serve to upgrade thesent resource
category from inferred to indicated. The resultthig drilling program have successfully met oujestives and have
added significant depth extensions of gold and eopgineralization below previous drilling in additi to verifying
and upgrading the grade tenor of the inferred nesoestimate. Results of the three deep drill hotase added 280
to 300 m depth extension of Au-Cu mineralizatiototethe previous drilling, and indicate that thepdsit is still
open laterally.

As a result of the success of the 2010 drill progridie Company embarked on a +35,000 metre datjam
in 2011 in order to define the limits of the Cires®eposit, upgrade the RVP inferred resourced¢dvibasured plus
Indicated resource categories, as well as tedtisatargets.

On July 17, 2012, the Company announced an upddte4i3-101 resource estimate (“2012 Resource
Estimate”). This updated resource incorporatedal tf 120,256 m of drilling database results frad1 drill holes.
The 2012 Resource Estimate was completed by AGRuiamts Inc. (“AGP”) which is an independent ergiring
company. The 2012 Resource Estimate increasedréwops measured plus indicated gold resource oggeay
134% to 7.19 million ounces and increased the miedsplus indicated copper resource by 84% to 1@Rion
pounds of copper. In addition, the measured pldie@ted gold resource grade increased by 12.2% tinerprevious
resource and the tonnage by 110%.



The 2012 resource update is shown below:

Resource Tonnage Au Cu Gold Copper Au eq?
(MM
Category (MM t) (a/t) (%) 0z) (MM Ibs) (MM o0z)
Measured
Rovina (open-pit) 31.8 0.36 0.30 0.37 209.0 0.91
Colnic (open-pit) 294 0.64 0.12 0.61 75.0 0.80
Ciresata (underground) 29.7 0.86 0.16 0.82 105.0 09 1.
Total Measured 90.9 0.62 0.19 1.80 389.0 2.80
Indicated
Rovina (open-pit) 73.5 0.27 0.23 0.64 370.0 1.59
Colnic (open-pit) 106.3 0.47 0.10 1.59 226.0 2.18
Ciresata (underground) 135.1 0.72 0.15 3.15 435.0 .26 4
Total Indicated 3149 0.53 0.15 5.38 1,031.0 8.03
Total Measured + 405.8 0.55 0.16 7.18 1,420.0 10.83
Indicated
Comparison to 2008
Resource Estimate +110% +12.2% -11.1% +134% +87% 113%
Inferred
Rovina (open-pit) 134 0.19 0.20 0.08 60.0 0.24
Colnic (open-pit) 3.8 0.32 0.10 0.04 8.0 0.06
Ciresata (underground) 9.6 0.67 0.14 0.21 29.0 0.28
Total Inferred 26.8 0.38 0.16 0.33 97.0 0.58
Comparison to 2008
Resource -85% -43.7% -3.1% -92% -85% -90%
Estimate

- *Au eq. determined by using a gold price of $D,®2&r ounce and a copper price of $3.52/Ib. These
prices are the 3-year trailing average as of JQly2012. Metallurgical recoveries are not takeo int
account for Au eq.

- Base case cut-off used in the table are 0.3Bug/q. for the Colnic deposit and 0.25% Cu eq ffiar t
Rovina deposit, both of which are amenable to @itemining and 0.65 g/t Au eq for the Ciresata dspo
which is amenable to underground bulk mining.

- For the Rovina and Colnic porphyries, the reseuscan in-pit resource derived from a Whittle khel
model using gross metal values of $1,350/0z Auepaicd $3.00/Ib Cu price, net of payable amounts
after smelter charges and royalty for net value$bB13/oz Au and $2.57/Ib Cu for Rovina and

US$2.27/Ib Cu for Colnic.
- Rounding of tonnes as required by reporting duide may result in apparent differences between

tonnes, grade and contained metal content.

A consortium of leading engineering groups and islists, led by AGP was selected in July 2011 to
complete a Pre-Feasibility Study for the Rovinal&alProject, specifically on the Ciresata, ColnigdaRovina
porphyry deposits. The Pre-Feasibility Study waisgouhold in 2013, given the decline in commoditices and the
equity markets sentiment to fund low grade, lageital cost projects. The interim results of the-feasibility study
are being reviewed internally for a smaller scaderation than was envisioned in the PEA study cdetpi March

2010.



During 2012 and subsequent to the data closureadate 2012 Resource Estimate update, the Company
completed a total of 14,920 metres of drillingte Rovina Valley Project, of which, 5,290 metresiolling was for
resource definition, 8,715 metres of exploratiod aatellite target drilling, predominantly at thegSata porphyry
and 915 metres of geotechnical drilling.

Drilling activities on the Rovina Valley Projecogiped on July 5, 2012 due to the impending expithe
exploration license on August 29, 2012 and closdithe work program for the submittal of final dooentation for
the conversion to a mining license. In August 20h2, final exploration report was submitted to M&MR and
accepted. Romanian mining law states that the hallan exploration license has the exclusive righaipply for a
mining license at any time or within 90 days after expiration date of the exploration license. Toenpany, through
its wholly-owned subsidiary, SAMAX Romania SRL (“$BAX") notified the NAMR of its intention to exeraisits
exclusive statutory right to apply for a Mining kiese.

SAMAX subsequently and within the 90 day requiremesubmitted the required Mining License
Application (“MLA") documentation including the miimg study, the waste management plan, an envirotahen
assessment, various impact studies and a closare pl March 2013, the Romanian National AgencyMameral
Resources (“NAMR”) approved and registered the Mesources/reserves in the National Registry. lokmt2013,
the NAMR approved the mining waste management plan.

Although initially, the MLA was to be based on aga 40,000 tonne per day operation, the decline in
commodity prices and increases in capital costdtemce the filing of a preliminary economic assesst (“PEA”)
in 2010, the Company initiated a review of the scopthe project as a smaller, lower capital intensperation.

During the third quarter, 2014, the Company wittbasortium of Romanian specialists completed anmgini
study for a 20,000 tonnes per day operation andceged environmental impact and risk studies whigre
submitted to the NAMR in August 2014. In Octobed20the NAMR approved the mining waste managemiamt p
as one of the key steps in the Mining License aygrprocess. In addition, the Company continueasgess the
scalability of a potential mining operation at Revina Valley project with the goal to optimizeust on investment.
The revised MLA may form the basis for the re comasment of the Pre-Feasibility Study.

On May 27, 2015, the NAMR granted a 20-year miriognse (“MLA”") for the Rovina Valley Project. The
granting of the MLA represents the first and maogpartant step in the licensing process. Under Raemalaw, the
MLA will come into effect upon final review by sena# government departments and its publicatiorha dfficial
gazette. The Company will now proceed with an updathe Preliminary Economic Assessment of 201ighwvill
outline revised project costs and evaluate scéhabibtions. The granting of the Rovina MLA repretethe first time
that Romania has granted a mining license for metihout the involvement of a state-owned entsgori

Following the conversion to a mining license, amatao begin construction and mining operationd wil
require a building authorization permit that wiltlude land zoning and final environmental reviend government
approval resulting from a full Environmental Imp@asessment (“EIA”) study. During the conversiong@ss from
an exploration license to a mining license, noupitive physical field work (i.e., drilling, landezdring, etc.) can be
carried out on the property, until after the minliggnse has been approved. In addition, thereéentainty as to
whether the draft amended mining law in Romanilvdlpassed enabling construction of a mine in Roana

Through its wholly-owned operating subsidiary, SAMIAhe Company continues to maintain its proactive
local stakeholder engagement program. The progratfudes local community hall public meetings, a ljub
information centre and partnership programs witaldNGO’s and community leaders to implement comitgun
based projects. The good relations with the comtpurave allowed unhindered surface access forirdyilin the
Rovina Valley Project area which requires permisdiom landowners. In addition, the Company corgswith its
long lead time work activities for both the EIA aBtA documentation that will be required for therpiting of the
project.

Further information on the Rovina Valley Projeatcluding NI 43-101 reports can be found on the
Company’s web site atww.eurosunmining.com.




All exploration activities undertaken by the Compam Romania must occur on valid exploration licess
or prospecting permits issued by the NAMR in Buelsgrwhich is responsible for the administratioratbimining
and exploration licenses and prospecting permitsofding to the regulations and standard practicBomania, the
Company must submit reports of work completed atidw-up work programs on an annual basis to thevifRA

Prior to initiation of any exploration activity, @inonmental approval of a proposed exploration paog
must be obtained from various land management dgeihaving local, county and/or regional jurisdioti These
local agencies are responsible for forestry, serfaaters, archaeology and history, and are coastinfrough the
local environmental agency. The levels of environtak studies and approvals are determined by tleal lo
environmental agency following an approval templegéerred to as the ‘urbanisation certificate’. practice,
exploration activities, including drilling, are skified as low impact, and as such do not requirepcehensive
environmental impact studies.

Environmental permits for exploration are granteddne to two year periods and all local agencéestihe
right to monitor and inspect environmental impactsevaluate compliance with issued permits evemghosuch
monitoring tends to be minimal in scope and natArgy changes to the exploration activity that regula greater
environmental impact require approval.

Due to the fact that SAMAX is an exploration-stagenpany, the activities it conducts on its projexts
largely restricted to drilling and ancillary actieis associated with the drilling programs, sucha®ss road and drill
pad construction. As such, the reclamation costespect of drilling activities are not materialth® Company and
are factored into the Company’s budgets for expimnaprograms. If and when the Company wishes teretie
production stage, it will need to prepare a fedipibstudy as well as extensive environmental impgEgsessments
studies. These environmental impact assessmentprailide the Company with a better idea of theifetcosts of
compliance with applicable environmental requireteemd will also provide a better estimate of thentual costs
of reclamation obligations at the end of the mife |

Brazil

Riacho dos Machados (“RDM”) was the Company’s gmeject in Brazil and the focus of its efforts
since late 2008. RDM hosted a past producing niinewas operated by Vale S.A. as an open-pit heaghl gold
mine until 1997, with maximum pit depths at thateiof approximately 60 m. The objectives of thekaearried out
since 2008 were to define a gold resource at RDd¥i¢huld be of sufficient size to justify expandemgd deepening
the former open-pit mine, as well as to define tddal gold mineralization and/or exploration taigalong strike
and at depth. The Company, through its Brazilidvsgliary, Mineracdo Riacho dos Machados (“MRDM"\ynzd
100% of RDM, which comprised one mining conces$iA00 ha), one mining concession in the approcatgss
(1,230 ha) and 6 exploration licenses (9,091 ha).

On January 11, 2013, MRDM entered into a Proje@an_Bacility (the "Facility") with Macquarie Bank
Limited (“Macquarie Bank”) of up to $90 million tiund the construction and development of the RDMéiln
conjunction with this Facility, MRDM, through Macagtie Bank, also entered into price protection paotg in the
form of currency swaps for the RDM Project's Caffe$1.90 to $1.00) and Opex (R$1.983 to $1.00) dsasea
gold price protection program (consisting of fordiaales) for a total of 216,600 ounces of gold (agimately 26%
of the open-pit reserves) at varying prices from1¥Z to $1,600 per ounce. On September 22, 201 %riak
protection and gold price protection programs hadrbsettled. During 2013, MRDM drew the entire $8i0ion
against the Facility. The Facility had been ameraledimber of times to provide for the increasehef aggregate
amount available thereunder to up to $274.00 miléind to provide forbearance against certain disfand covenants
of MRDM under the Facility. As of March 31, 2016) aggregate of approximately $2@#8llion had been drawn
down by MRDM under the amended Facility.

As at and during the year ended December 31, 20d5he three months ended March 31, 2016, allef th
assets and liabilities of MRDM were classified atdHor sale. On March 31, 2016, Macquarie Banlkgassl all of
its rights, title and interest under the FacilityBrio Finance Holdings B.V. (“Brio”), a subsidiaof Yamana Gold
Inc., and the most recent forbearance period esgireApril 1, 2016. On April 29, 2016, the Compaamynounced
that Brio had also acquired all of the Companyiiest in MRDM in accordance with an amended astated
restructuring agreement resulting in a loss of mnt



Disposition of MRDM
On April 29, 2016, the Company closed a transadtiatispose of its RDM gold project in Brazil.

Yamana Gold Inc.’s Brio Gold division purchasednfriMacquarie all of Macquarie’s rights and inteliest
its secured loan to the RDM gold project of the @any’s subsidiaries as below.

Name of entity Country of incorporation Ownership
Ore-Leave Capital (Brazil) Limited Barbados 100%
OLV Cooperatie U.A. The Netherlands 100%
OLC Holdings B.V. The Netherlands 100%
Minerag&o Riacho dos Machados L{tMdRDM") Brazil 100%

On April 29, 2016, the Ontario Superior Court oftlee (Commercial List) issued an order approvamgong
other things, a credit bid transaction, which wasdted by Brio with the cooperation of the Compaand the sale
to Brio of all of the Company’s direct and indiregjuity interests in MRDM (the “Restructuring”).

Brio has delivered to the Company and the direcbérthe Company and certain of its subsidiarieslh f
release and discharge with respect to any liahilitgter (i) the project loan facility, the gold pbase agreement and
the gold sale and purchase agreement and relatedrgaes previously entered into by Macquarie hadCompany,
MRDM and certain other subsidiaries of the Compamyd (ii) Macquarie’s security in respect of theefgoing
agreements previously acquired by Brio from Mac@yancluding the Company’s guarantee thereof.

Furthermore, Brio entered into a subscription age# with the Company whereby Brio agreed to pwseha
70,194,444 common shares (the “Shares”) in thet@agibck of the Company at a price of CAD$0.018%iare for
aggregate gross proceeds of $1,000,000 (CAD$1,26B¢ a private placement basis.

As part of the transaction closing, $903,951 helttust and shown as restricted cash at Decemh&035
was returned to Macquarie.

None of the other assets of the Company have lfésted by the Restructuring, and the Company coet
to own its Romanian assets.

As at June 30, 2016, the Restructuring has beepletad and all the assets, liabilities and oblmadirelated
to the RDM project have been disposed of. As alreduhe disposition of RDM, the Company recordedain of
$230,628,958 which represents the difference betilee consideration and the net liability of RDM thie date of
disposition.



As at December 31, 2015, all of the assets andifiab of MRDM were classified as held for sale:

December 3:
2015

Assets
Current assets
Cash and cash equivalents $ 72,335
Restricted deposits 344,049
Trade receivables 2,921,436
Prepaid expenses and sundry receivables 345,184
Inventory 42,858,731

46,541,735
Non-current assets
Deposits and receivables 5,637,090
Property, plant and equipment 6,999,791
Mine development assets 3,233,578
Total Assets 62,412,194
Liabilities
Current liabilities
Trade and other payables $ 8,991,658
Project loan facility — short-term 270,770,175
Payables from Gold Stream transaction 27,549,600
Non-current liabilities
Rehabilitation provisions 5,656,025
Total Liabilities 312,967,458

Second Quarter Highlights

As detailed immediately previously in this MD&A, okpril 29, 2016, the Company announced that the
agreement by Yamana Gold Inc.’s Brio Gold divistorpurchase all Macquarie’s rights and interestsrsecured
loan to the RDM gold project had closed. None @& dther assets of the Company have been affectdtieby
Restructuring, and the Company continues to owRadt®anian assets. Furthermore, as contemplatdeebArhended
Restructuring Agreement, Brio has entered intolsstiption agreement with the Company whereby Bgreed to
purchase 70,194,444 common shares (the “Share#tiginapital stock of the Company at a price of GAMD18 per
Share for aggregate gross proceeds of $1,000,08D%C,263,500) on a private placement basis. Theaifttion
price for the Shares is based on the 20-day volueighted average price thereof as of the closaisiess on April
26, 2016. The Company applied for and was gramezkamption from the Canadian Securities Exchangaismum
price rule in this regard. Closing of the privatagement took place on May 2, 2016.

On May 9, 2016, the Company announced that it algiee private placement into the Company whereby

Forbes & Manhattan Resources Inc. (“Forbes”) as@#sociated entities will subscribe to a privdéegment (the
“Private Placement”) of units (the “Units”) for aimmum amount of ten million dollars (CAD$10,0000)0to
advance its Rovina Valley Gold Project in Roma@a. May 19, 2016, the Company closed the Privatedphent
whereby Forbes, Sulliden Mining Capital Inc. anéd¥ Iron Inc. subscribed to the Units at subsaiptprice of
CAD$0.07 per Unit for aggregate gross proceedsAiD$10,000,000. Each Unit consists of one (1) comrsioare
of the Company ("Common Share") and one-half (6f%) common share purchase warrant ("Warrant")hEdwmle
Warrant will entitle the holder to acquire one Cgmmon Share at a price of CAD$0.12 for a periotivof (2) years
from the date of issuance. However, the Warrantoese period may be accelerated if after the daeis 4 months
and a day following the closing, the Common Shinade at a price above CAD$0.15 for a period of@@secutive
trading days.



In connection with the closing of the financing,.Mohn Hick and Mr. Julian Carvalho have steppedrdo
from the Board of Directors. Mr. Stan Bharti, MetBr Tagliamonte, Mr. Justin Reid and Mr. Matt Sémp joined
the Board. Mr. Scott Moore was appointed CEO andPdaul Bozoki subsequently appointed CFO on J&he 1

On May 24, 2016, the Company announced that itgdBof Directors has approved an amendment to
the Company’s by-laws to include an advance n@atey (the “Policy”), which Policy includes a prision that
requires advance notice to the Company in circumss&where nominations of persons for electioméoBoard of
Directors are made by shareholders of the Compé#mr dhan pursuant to: (i) a requisition of a megptimade
pursuant to the provisions of tganada Business Corporations Athe “Act”), or (i) a shareholder proposal
made pursuant to the provisions of the Act.

Among other things, the Policy fixes a deadlinewdyich holders of record of common shares of the
Company must submit director nominations to the @amy prior to any annual or special meeting of shaliders
and sets forth the information that a shareholdastnmclude in the notice to the Company for théosoto be
in proper written form.

In the case of an annual meeting of shareholdetizento the Company must be made not less than
30 nor more than 65 days prior to the date of threial meeting; provided, however, that in the evleait the annual
meeting is to be held on a date that is less tiateys after the date on which the first publicamtement of the
date of the annual meeting was made, notice mamdde no later than the close of business on the d&y
following such public announcement.

In the case of a special meeting of shareholdehscfwis not also an annual meeting), notice to the
Company must be made not later than the close sihbss on the 15th day following the day on whiuh first
public announcement of the date of the special imgetas made.

The Policy is intended to:

1. facilitate an orderly and efficient annual gen@maspecial meeting process;

2. ensure that all shareholders receive adequateenofiche director nominations and sufficient
information regarding all director nominees; and

3. allow shareholders to register an informed voterdfiaving been afforded reasonable time for
appropriate deliberation.

The Policy is effective immediately and was appdolg the Company’s shareholders at the annual and
special meeting held on August 4, 2016. The full t& the Policy is available via SEDAR atvw.sedar.com

On June 23, 2016, the Company announced thaeitgitiened its technical team with the addition of M
Joseph Milboure and Mr. Les Kwasik. Mr. Milbournassappointed Technical Services Manager and withedead
project engineer. Mr. Kwasik has been appointedn@guManager, Technical and will be based on Romani

Outlook

The Company’s primary focus is to advance the pitingiprocess with the regulatory bodies for its/iRa
Valley Project. In May 2015, a mining license vissled to Euro Sun by the National Agency for Mah&esources
(NAMR). By law, the license will need to be ratidieby four ministries, namely the Ministry of Econgm
Environment, Public Finance and Justice, and plédisn the government Gazette. Euro Sun managdaswotking
diligently to have NAMR initiate the ratificatiorrgcess and allow the Company to initiate the falrpitting process
at Rovina.

Concurrently with permitting efforts, environmentsdse line work and social programs will also amuni
on the Rovina Valley Project. The Company will atsmmmence a feasibility study.



Selected Quarterly Financial Information
Results of Operations

The following tables set out certain unauditedriicial information for the last eight quarters:

For the quarters ended Q2 Q1 Q4 Q3
2016 2016 2015 2015

$ $ $ $
Net ingome (loss) for the period from continuing (211,783) (6.207.212) 1,852 3,814.82
operations
Netincome (loss) for the period from 230,624,463 (92,973)  (28882)  (25720,219)
discontinued operations
Basp ar_1d diluted _mcome (loss) per share from (0.00) (0.01) i 00
continuing operations
B_aS|c apd diluted mc_ome (loss) per share from 0.29 0.00 (0.04) (0.04)
discontinued operations

Q2 Q1 Q4 Q3
For the quarters ended

a 2015 2015 2014 2014

$ $ $ $
Net mcpme (loss) for the period from continuing (3,768,612) 4,491 557 (10689) (9,353,077)
operations
Net income (loss) for the period from 766,480 (25388,107) (132,53®)4  19,708,77
discontinued operations
Basp apd diluted .|ncome (loss) per share from i 0.01 (0.01) (0.01)
continuing operations
Basic and diluted income (loss) per share from i (0.04) (0.19) 00

discontinued operations

Results of Operations for the three months ended he 30, 2016 (“Q2 2016")

During Q2 2016, the Company was focused on clogiaglisposition of its RDM project, restructuringda
raising additional equity finance. No substantigbleration fieldwork was carried out in Romania idgrQ2 2016.
Reporting to mineral-rights governmental agencégmrding the maintenance of mineral rights tenorgicued.

The net loss from continuing operations for Q2 2@k8 $211,783 compared to a net loss of $3,768@12
Q2 2015. Q2 2016 includes $4,216,815 (Q2 20158%),in share based compensation, a non-cashasoatresult
of the grant of 80,461,149 options to directorficefs, employees and consultants of the Compatheiperiod. This
expense was offset in the quarter by a foreign @xgh gain of $4,898,317 as a result in the movemethe value
of the Canadian dollar relative to the U.S. dolzompared to a foreign exchange loss of $1,717iA72 2015.
Foreign exchange volatility is expected to be digantly lower in the coming quarters given thepisition of the
RDM project.

In Q2 2016, a non-cash impairment charge of $70y@dSrecognized against the carrying value of ryainl
leasehold improvements and some office equipmetiteaCompany’s former downtown Toronto office whighs
subleased during the quarter ($nil in Q2 2015).

The basic and diluted loss per share from contmojmerations was $nil in Q2 2016 versus loss paresbf
$nil in Q2 2015.



The net income from discontinued operation undelDWRfor Q2 2016 was $230,624,463 compared to net
income of $766,480 for Q2 2015. The large $2304823 gain in Q2 2016 is the result RDM dispositiod anainly
due to the effect the Macquarie loan coming offlibeks of the Company.

The basic and diluted income per share from discoatl operation was $0.29 in Q2 2016 versus income
per share of $nil in Q2 2015. MRDM was disposeddofing Q2 2016 resulting in a gain on dispositidn o
$230,628,958 which produced the gain per share.

Results of Operations for the six months ended Jur0, 2016 (“YTD 2016")

The net loss from continuing operations for YTD @@tas $6,418,995 compared to net income of $722,945
for YTD 2015. YTD 2016 includes $4,217,516 (YTD 301$4,423) in share based compensation, a nonemessh
as a result of the grant of 80,461,149 optiongrectbrs, officers, employees and consultants eG@bmpany in the
period. This expense was offset in the quarter fiyeign exchange gain of $342,257 as a resuliemtovement in
the value of the Canadian dollar relative to thedd$ar, compared to a foreign exchange gain d&6&#4,244 in YTD
2015. Foreign exchange volatility is expected tailgaificantly lower in the coming quarters givée disposition of
the RDM project.

Professional fees of $1,413,862 were incurred iD¥D16 compared to $2,588,384 in the comparative si
month period. Most of the professional fees wernd pa a restructuring consultant and lawyers aisgjsiith the
process of disposing of RDM. Professional feesexpeected to be substantially lower in coming quarss these
costs are not expected to be incurred going forygarein the disposition of RDM.

In YTD 2016, a non-cash impairment charge of $78@as recognized against the carrying value of ipain
leasehold improvements and some office equipmetiteaCompany’s former downtown Toronto office whighs
subleased during the quarter ($nil in Q2 2015).

The basic and diluted loss per share from contgojmerations was $0.01 in YTD 2016 versus inconte pe
share of $nil in YTD 2015.

The net income from discontinued operation undeDWRfor YTD 2016 was $230,531,490 compared to a
net loss of $24,621,627 for YTD 2015. The basicdihded income per share from discontinued openatras $0.31
in YTD 2016 versus loss per share of $0.04 in YTR2 MRDM was disposed of during 2016 resulting igain on
disposition of $230,628,958. In addition, YTD 20@6luded a loss on derivative contracts of $7,088 and interest
costs of $17,132,378 both of which were $nil in YZ016.

Liquidity and Capital Resources

The recovery of resource property related experelitis dependent on the ability of the Companybtain
necessary financing to complete the developmeitsdRovina Project or other potential projects aiin future
profitable production. The Company’s financial sees will depend on its ability to raise financimgdonstruct
potential projects. At present, the Company hasstablished sources of income and the success exjdoration
and development programs will be contingent uperGbmpany’s ability to raise sufficient equity fii@ang on terms
favourable to the Company. The Company does nat@xp generate any internal cash flows to helprfae the
development costs of the Rovina Project.

As at June 30, 2016, the Company had cash andecpstalents of $8,842,375 ($549,076 — at December
31, 2015) and working capital of $8,727,680 (wogkapital shortfall of $249,341,174 as at Decen#ier2015).
The Company’s cash flow needs are for funding ttwetinuing operations of the exploration work in Rania,
working capital requirements and corporate adnmatisn.
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On March 31, 2016, the Company announced that Bab acquired from Macquarie all of Macquarie’s
rights and interests in the project loan facilindaon April 29, 2016, Brio acquired 100% of the Qamy’s interest
in MRDM in accordance with an amended and restegsttucturing agreement. Additionally, upon closofghe
restructuring, Brio entered into a subscriptioneggnent with the Company whereby Brio agreed to hase
70,194,444 common shares (the “Shares”) in thealagibck of the Company at a price of CAD$0.018%ieare for
aggregate gross proceeds of $1,000,000 (CAD$1,26B¢ a private placement basis

On May 19, 2016, the Company closed a private ptace financing whereby Forbes & Manhattan Inc.,
Sulliden Mining Capital Inc. and Black Iron Inc.kseribed to units (the “Units”) at subscriptiongariof CAD$0.07
per Unit for aggregate gross proceeds of CAD$1Q@D Each Unit consisted of one (1) common shérhe
Company ("Common Share") and one-half (0.5) of mmon share purchase warrant ("Warrant"). Each whole
Warrant will entitle the holder to acquire one Cgmmon Share at a price of CAD$0.12 for a periothof (2) years
from the date of issuance. However, the Warrantoese period may be accelerated if after the daeis 4 months
and a day following the closing, the Common Shéeede at a price above CAD$0.15 for a period of@@secutive
trading days. The Company incurred total transaatimsts of $496,929 and issued broker warrants avfthir value
of $422,086 in connection with the private placetnen

Changes in Accounting Policies

For more details on the effect of these changabefinancial results of the Company please refeéMdte
3 of the condensed interim consolidated finandetesnents for the three and six months ended Jon203.6.

Exploration and evaluation expenditures

During 2016, the Company changed its accountindgcyadf capitalizing exploration and evaluation
expenditures. The Company believes that expensigd sosts as incurred provides more reliable atevaet
financial information. Cost of exploration propes;j including the cost of acquiring prospectiveperties and
exploration rights, and exploration and evaluatimsts are expensed until it has been establistadatimineral
property is commercially viable. Previously, then@many capitalized these amounts.

Expired share-based payments and warrants

During the quarter ended June 30, 2016, the Compdanted to change its accounting policy for the
treatment of share-based payments and warrantelshamounts recorded for expired unexercised shgiens and
warrants are transferred to deficit on expiry. Madue of unexercised and outstanding warrants gotidres will
continue to be recorded in the warrant reservecantributed surplus reserve accounts, respectidlg. Company
believes that this presentation provides more eglefinancial information. Previously, the Companpblicy was to
record the value of expired options and warrantliwicontributed surplus along with the value ofstanding share
options.

Operating Segments

The Company has concluded that it has only one riahteperating segment, the development of its
Romanian mining permit, for financial reporting pases.

Off-Balance Sheet Arrangements

There are no off-balance sheet arrangements timgtexception of operating leases noted below.
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Financial Commitments and Litigation
Leases

As of December 1, 2010, the Company entered irtobalease agreement for office space through March
31, 2018. The minimum annual rent thereunder is 28640 plus applicable expenses for the entine.tén
addition, the Company entered into a lease agreeimesspect of additional office space for theipedune 1, 2012
to March 31, 2018. The minimum annual rent thereawgas CAD$39,618, which increased to CAD$44,026fas
October 1, 2014 plus applicable expenses. As ofeGdger 1, 2015, all of the Company’s premises cevély these
agreements were sub-leased to the Company bydapthity through to March 31, 2018 at full recovery.

Lawsuits
Three former officers of the Company have initidtaslsuits for an aggregate of approximately $3.lioni
for wrongful dismissal. The Company intends to ddféhe matter vigorously as it believes the tharenér officers

claims are without merit.

Management Contracts

The Company is party to certain management costrattese contracts require payment of approximately
$2.9 million upon the occurrence of a change oftrmbrof the Company, as defined by each officeBspective
consulting agreement. The Company is also committgzhyments upon termination of approximately $8illion
pursuant to the terms of these contracts.

Related Party Transactions

During the six months ended June 30, 2016, the @osnpntered into the following transactions witlated
parties not disclosed elsewhere in these intemanitial statements:

Commencing on May 23, 2016, the Company entered @ntmanagement, business and operational
consulting contract with Forbes & Manhattan Ina.$23,061 (CAD$30,000) per month with an indefirigem. Mr.
Stan Bharti is the Executive Chairman of Forbes &nklattan Inc.

During the quarter ended June 30, 2016, the Compaoyrred consulting expenses of $115,305
(CAD$150,000) to Gedwal Management Inc. a compamyjrolled by Mr. Guy Charette. The amount is inelddn
accounts payable at June 30, 2016.

As at June 30, 2016, there was $115,305 due ttecetmrties (June 30, 2015: $nil).
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Risk Factors

The operations of the Company as well as thosésdafubsidiaries are speculative due to their nathee
locations in which they operate, and their relatitages of its development. The following risk émstpertain to the
business and operations of the Company and itsdiatiss.

Nature of Mineral Exploration and Mining

The exploration and development of mineral depasitslve significant risks over an extended peraid
time which even a combination of careful evaluatiexperience and knowledge may not eliminate. Assalt, few
properties which are explored are ultimately depetbinto producing mines. The long term profitapibf Euro
Sun’s operations will be in part related to thet@w the success of its exploration programs, lvhifograms may
be affected by a number of factors out of the Camgsacontrol, such as commodity prices, the avditgtof skilled
personnel, qualified vendors and the availabilftgritical equipment and capital.

Substantial expenditures on drilling and relatedt€@re required to establish reserves, to deterthia
technical and economic feasibility of mining andragtion and, if warranted, to develop the minimgl @rocessing
facilities and infrastructure of any given projeglthough substantial benefits may be derived ftbmdiscovery of
a major mineralized deposit, it is impossible tewee that proposed exploration programs on thegptigs will result
in profitable mining operations. There is no assoeathat the Company’s expenditures will resuldiscoveries of
commercially viable ore bodies. Furthermore, theme be no assurance that the Company’s estimatéguré
exploration expenditures will be accurate.

Actual expenditures may be significantly higherrthaurrently anticipated. Whether a deposit will be
commercially viable depends on a number of factmauding, but not limited to, the particular #tites of the
deposit (e.g. size and grade of the deposit), castisefficiency of the recovery methods that carebwloyed,
proximity to infrastructure, land use and enviromtaé protection. The effect of these factors caraccurately
predicted, but the combination of these factors neaylt in Euro Sun not receiving an adequate medurits invested
capital.

Exploration and Development Risks

Mineral exploration and mining involve considerafifencial and technical risks. Substantial expends
are usually required to establish ore reservesy&duate mineral treatment processes and to cahstriming and
processing facilities. The Company cannot asswethie current exploration programs planned byQbmpany will
result in profitable commercial mining operatioas,few properties that have been explored are atiiin developed
into producing mines. Unusual or unexpected geolgobrmations, unstable ground conditions thaid¢oesult in
cave-ins or landslides, floods, power outages ek $hortages, labour disruptions, fires, explosiamsl the inability
to obtain suitable or adequate machinery, equipmaaterials or labour are risks associated withdtveduct of
exploration programs and the operation of mineg,awhich could result in legal liabilities arigintherefrom. The
Company has relied, and may continue to rely, upamsultants for expertise with respect to the gontbn and
operation of a mining facility.

13



Construction and Start-up of New Mines

The success of construction projects and the sfadf new mines by the Company is subject to a raxrab
factors including the availability and performarafeengineering and construction contractors, mirgogtractors,
suppliers and consultants, the receipt of requiyedernmental approvals and permits in connectioth whe
construction of mining facilities and the condudt mining operations (including environmental pesjitthe
successful completion and operation of the ore,ghssplant, the conveyors to move the ore andraiperational
elements. Any delay in the performance of any amaare of the contractors, suppliers, consultanistioer persons
on which the Company is dependent in connectioh istconstruction activities, a delay in or faduo receive the
required governmental approvals and permits immel{i manner or on reasonable terms, or a delay failore in
connection with the completion and successful ameraf the operational elements in connection wiglv mines
could delay or prevent the construction and staréfunew mines as planned. There can be no assuthatcurrent
or future construction and start-up plans impleradrty the Company will be successful; that the Camgpwill be
able to obtain sufficient funds to finance condiiarcand start-up activities; that available persirand equipment
will be available in a timely manner or on reasdadbrms to successfully complete constructiongmisj; that the
Company will be able to obtain all necessary gowvemtal approvals and permits; and that the congpleatf the
construction, the start-up costs and the ongoiregaing costs associated with the development af ménes will
not be significantly higher than anticipated by @@mpany. Any of the foregoing factors could adegrémpact the
operations and financial condition of the Company.

Foreign Jurisdictions

The Company’s assets are all located outside oa@arit may be difficult or impossible to effect\dee or
notice to commence legal proceedings upon foredy@mments, persons and businesses. Even if afféttaay not
be possible to enforce against such parties, judgésobtained in Canadian courts predicated upuithi liability
provisions available under Canadian laws.

The Company conducts its operations in Romaniautitrdoreign subsidiaries which directly and indthgc
hold all of the assets in connection with the RavWalley Project. Accordingly, any limitations pé&t by the
Romanian government on the transfer of cash or atbsets between the Company and its subsidiaridd cestrict
the Company'’s ability to fund the Rovina Valley J& licenses efficiently. Any such limitations d¢dthave an
adverse impact on the Company’s prospects, finhooraition and results of operations.

The Company’s assets are located in Romania, wtacises it to be subject to certain risks, including
possible political or economic instability, whichagnresult in the impairment or loss of licensegmmeral rights.
Mineral exploration and mining activities may beeafed in varying degrees by instability and goweent
regulations relating to the mining industry, whazbuld include the cancellation or renegotiatiofiadnses and other
contracts, changes in local domestic laws or reiguig, changes in tax laws, royalty and tax inogsagestrictions on
production, price controls, expropriation of prdgeffluctuations in foreign currency, foreign exclge controls,
import and export regulations, restrictions onéhport of gold, restrictions on the ability to réjete earnings and
pay dividends, environmental legislation, employtpactices and mine safety. There can be no assaithat such
restrictions and controls will not be imposed ia fhture and such restrictions, controls or fluttregs may materially
affect the Company’s financial position as wellths Company’s ability to develop its assets. Angraies in the
laws, rules or regulations, policies or shifts glifical attitudes regarding foreign investmenttie Romanian mining
industry are beyond the Company’s control and nibseesely affect its business
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No Assurance of Title to Exploration Licenses arf&e Rights

To carry out its activities, the Company must abia@@enses and/or permits to explore for mineralany
given area. These licenses are granted by govetragencies and, once granted, are registered with agencies.
The Company has conducted title searches on &fl ekploration licenses and, to the best of itsvidedge; the titles
to all of its licenses are in good standing. Howeteais should not be construed as a guaranteeadf stles. The
Company’s licenses may be subject to prior unreggst agreements or transfers or third party clanmsay also be
affected by other undetected defects, such asymi@gistered liens, agreements, transfers or slamoluding Native
title claims. There is no assurance that the isteref the Company in any of its licenses may mothallenged or
impugned. Exploration licenses do not include thdage rights to the areas covered by such licensesaccess
thereto. In the event that a positive developmeunt @ production decision is made, the Company waoded to
acquire the surface rights to the areas covereslibly licenses and possibly other surface rightsigreg access to
such areas. These surface rights may be owned wrgoental authorities or private interests, arefehs no
guarantee that the Company would ever be abledoircsuch surface rights on reasonable terms alt. at

Environmental and other RegulatdRequirements

The operations of the Company are subject to Ramnalaws and regulations governing prospecting,
development, mining, production, exports, taxeolm standards, occupational health, waste dispasaic
substances, land use, environmental protectione retiety and other matters. The Company belieasittls in
substantial compliance with all applicable mateliaads and regulations, however, there can be narasse that all
permits which the Company may require for its opers, particularly environmental permits, will betained on
reasonable terms or that compliance with such land regulations would not have an adverse effecthen
profitability of any mining project that the Compamay undertake. Failure to comply with applicatdevs,
regulations and permitting requirements may reisunforcement actions thereunder, including ordessed by
regulatory or judicial authorities causing openatido cease or be curtailed, and may include ciiveemeasures
requiring capital expenditures, installation of #iddal equipment or remedial actions. Furthermonen-
governmental organizationsNGOs") have been very active in certain parts of theldvin blocking or attempting
to block the acquisition of permits for large scaiing projects. There have been many recentnostgwhere
mining projects have been blocked or extensivelgyd® because of numerous means employed by NGOslibas
their extensive recourse to the courts to obtgimictions and other procedural and legal remedies.

Permits, Licenses and Approvals

The operations of the Company require permitsnbes and approvals from various governmental ane no
governmental authorities. The Company has obtamedill be required to obtain, all necessary pésmicenses and
approvals required to carry on its operations uragigdicable laws and regulations. However, sucimjisr licenses
and approvals are subject to changes in regulaiod$n various operating circumstances. Therebeamo assurance
that the Company will be able to obtain all necesparmits, licenses and approvals required toyaaut exploration,
development and mining operations in connectioh & projects.

Environmental Liability

Mining, like many other extractive natural resoumdustries, is subject to potential risks and iliabs
associated with environmental pollution and waspakal. Environmental liability may result fromninig activities
conducted by other parties prior to the Compangi@ivement with its properties. To the extent tr@pany is
subject to uninsured environmental liabilities, fayment of such liabilities would reduce fundseottise available
to the Company and could have a material advefsetain the Company. Should the Company be unabfend
fully the cost of remedying an environmental praof|éhe Company might be required to suspend opaistr enter
into interim compliance measures pending completiothe required remedy.
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Uncertainty of Mineral Resource Estimates

The figures for mineral resources presented heamnestimates, and no assurance can be giverhthat t
anticipated tonnage and grades will be achievetiairthe indicated level of recoveries of gold angper will be
realized. The ore grade actually recovered by tbmgany may differ from the estimated grades ofrttieeral
resources. Such figures have been determined lbasassumed gold and copper prices and operatirtg. ddmeral
resource estimates for properties that have notreemued production are based, in most instancegeignlimited
and widely spaced drill hole information, whichnist necessarily indicative of conditions betweed around the
drill holes. Accordingly, such mineral resourceimstes may require revision as more drilling infatian becomes
available or as actual production experience iseghi Mineral resources that are not mineral resedeenot have
demonstrated economic viability. Inferred minerasaurces are considered too speculative geologitalhave
economic considerations applied to them that weulable them to be characterized as mineral reserhese is no
certainty that mineral resources will be conveiteéd mineral reserves.

Mineral Deposits, Production Costs and Metal Prices

The economics of developing mineral deposits dextfd by many factors including variations in ¢nade
of ore mined, cost of operations and fluctuatiamghie sale prices of products. The value of Eurn’Smineral
properties is heavily influenced by metal price®td prices can and do change substantially owioa period of
time, and are affected by numerous factors beyoaddontrol of the Company, including, but not lieditto, changes
in the level of supply and demand, internationaineenic and political trends, expectations of inflaf currency
exchange fluctuations, interest rates, global gioreal consumption patterns, new discoveries, dp#dea activities
and increased production arising from improved ngrand production methods. There can be no assithatthe
prices of mineral products will be sufficient toseme that the Company’s properties can be mineditainty.
Depending on the price received for minerals preduche Company may determine that it is impraktioa
commence or continue commercial production.

The grade of any ore ultimately mined from a mihelgposit may differ from the Company’s estimates
based on drilling results. Production volumes aasts can be affected by such factors as the proxiamd the
capacity of processing facilities, permitting regfidns and requirements, weather, environmenttbfacunforeseen
technical difficulties, unusual or unexpected ggadal formations and work interruptions. Short-tdaetors relating
to ore reserves, such as the need for orderly derednt of ore bodies or the processing of new fheréint grades,
may also have an adverse effect on the resultseobperations. Moreover, there can be no assuthatany gold,
silver, copper or other minerals recovered in sisedlle laboratory tests will be achieved under petidn scale
conditions. Although precautions to minimize riski#i be taken, processing operations are subjebaards such as
equipment failure or failure of tailings impoundnéacilities, which may result in environmentallitity.

Volatility of Mineral Prices

The future profitability and viability of the Compy, including its ability to develop its Rovina ot is
dependent on the market prices of gold and copiger.market prices of these minerals are influerpedactors
beyond the Company'’s control, including global dyamd demand, interest rates, volatility in thedit and financial
markets, strong investment demand and inflatioreetgiions. The effect of these factors on gold @yber prices
are impossible for the Company to predict. If thiegs of these minerals decline, it could have &ene adverse
effect on the Company'’s share price, business pedations.

Currency Fluctuations

Currency fluctuations may affect the costs that@eenpany incurs for its exploration programs andsat
operations. Gold and copper are sold throughoutibrdd based principally on a U.S. dollar pricet bame of the
Company’s operating expenses are incurred in athencies including Euros and Romanian Lei. Thetélation
of the Euro or Lei against the U.S. dollar will lifnce the cost of gold and copper production ah suining
operations and could materially affect the Compamgrnings and financial condition.
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Infrastructure

Mining, processing, development and explorationviigts depend, to one degree or another, on adequa
infrastructure. Reliable roads, bridges, power cesirand water supply are important determinants;hwaffect
capital and operating costs. Unusual or infrequesdther phenomena, sabotage, government or otieefeirence in
the maintenance or provision of such infrastructooeld adversely affect the Company’s operationsmcial
condition and results of operations.

Liquidity Concerns and Future Financing

The viability of further development and exploratiaf the various mineral properties in which ther@any
holds interests will depend upon the Company'sitghiib obtain financing through joint ventures, @gdinancing,
debt financing or other means. There is no assaerdmat the Company will be successful in obtainiaguired
financing when needed. Volatile markets for presiamd base metals may make it difficult or impdssfbr the
Company to obtain debt financing or equity finaigcan favourable terms or at all. Failure to obwich additional
financing could result in the dilution or complédss of the Company’s interests in these properties

Competition

The mineral exploration and mining business is ogtitige in all of its phases. The Company compeiiis
numerous other companies and individuals, includomgpetitors with greater financial, technical atiger resources
than the Company, in the search for and the adouisif attractive mineral properties. The abilitfithe Company
to acquire properties in the future will depend oolly on its ability to develop its present propest but also on its
ability to select and acquire suitable propertieprospects for mineral exploration. There is nsuagnce that the
Company will continue to be able to compete sudogswith its competitors in acquiring such profies or
prospects

Acquisitions and Integration

From time to time, the Company examines opportemitd acquire additional mining assets and bus#sess

Any acquisition that the Company may choose to detapnay be of a significant size, may change tiadesof the
Company’s business and operations, and may expesédmpany to new geographic, political, operatiimgncial
and geological risks. The Company’s success iadtpiisition activities depends on its ability temdify suitable
acquisition candidates, negotiate acceptable tédomany such acquisition, and integrate the acguoperations
successfully with those of the Company. Any acdjoiss would be accompanied by risks. For exampleret may
be a significant change in commodity prices aftex Company has committed to complete the transaciial
established the purchase price or exchange ratmaterial ore body may prove to be below expeatatidhe
Company may have difficulty integrating and assatilg the operations and personnel of any acquioespanies,
realizing anticipated synergies and maximizing fthancial and strategic position of the combinetegrise, and
maintaining uniform standards, policies and costamross the organization; the integration of ttguated business
or assets may disrupt the Company’s ongoing busiaed its relationships with employees, custonsenspliers and
contractors; and the acquired business or assgthave unknown liabilities which may be significalnt the event
that the Company chooses to raise debt capitahtmée any such acquisition, the Company’s leveraijebe
increased. If the Company chooses to use equigoasideration for such acquisition, existing shaléérs may
suffer dilution. Alternatively, the Company may dse to finance any such acquisition with its emigtiesources.
There can be no assurance that the Company wouddoessful in overcoming these risks or any opineblems
encountered in connection with such acquisitions.
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Litigation Risks

All industries, including the mining industry, aseibject to legal claims, with and without merit.eTh
Company may become involved in legal disputes énftiture. Defense and settlement costs can beasiiadt even
with respect to claims that have no merit. Dueht® inherent uncertainty of the litigation procdabgre can be no
assurance that the resolution of any particulaallpgoceeding will not have a material effect oa thompany’s
financial position or results of operations.

Dependence on Key Individuals

The Company is dependent on a relatively small rarmalb key personnel, and the loss of any one ahthe
could have an adverse effect on the Company. litiadgdwhile certain of the Company’s officers agidectors have
experience in the exploration and development afenal producing properties; the Company will remiighly
dependent upon contractors and other third partiéise performance of its exploration and develophativities.
There can be no guarantee that such contractorthadgbarties will be available to carry out swttivities on behalf
of the Company or be available upon commercialbeatable terms.

Conflicts of Interest

The directors and officers of the Company do nebtieall of their time to the affairs of the Compamhe
directors and officers of the Company are alsoctlims and officers of other companies, some of lticnduct
business similar to that of the Company. The dinecand officers of the Company are required byt@wact in the
best interest of the Company. They have the sartigatibns to the other companies to which theyasctirectors
and officers. The discharge by the directors afidest of their obligations to the Company may tesua breach of
their obligations to the other companies and, iaie circumstances; this could expose the Compatigbility to
those companies. Similarly, the discharge by thectiirs and officers of their obligations to théest companies
could result in a breach of their obligation to iacthe best interest of the Company. Such coirlicobligations may
expose the Company to liability to others and impaiability to achieve its business objectives.

Compliance with Anti-Corruption Laws

The Company is subject to various anti-corruptiawd and regulations including, but not limited ttoe
Canadian Corruption of Foreign Public Officials Alet general, such laws prohibit a company andrtployees and
intermediaries from bribing or making prohibitedypegents to foreign officials or other persons toaitbusiness or
gain some other business advantage. The Compampgmtions are located in countries which, accordimg
Transparency International, are perceived as hasigmjficantly higher levels of corruption relatit@ Canada. The
Company cannot predict the nature, scope or effeéuture anti-corruption regulatory requiremeraswthich its
operations may be subject or the manner in whig$tiag laws may be administered or interpreted.

Failure to comply with applicable anti-corruptiogglslation could expose the Company and/or itsoseni
management to civil and/or criminal penalties, othenctions, remedial measures, legal expenseseandational
damage, all of which could materially and adversdfgct the Company’s business, financial conditiod results of
operations, as could any investigation of any pitgewniolations of applicable anti-corruption lelgison by Canadian
or foreign authorities.

As a consequence of these legal and regulatoryirezqents, the Company has adopted policies and
procedures with regard to business ethics andcantisption which have been designed to ensurettiea€ompany
and its employees comply therewith. However, tloame be no assurance or guarantee that such dfforésbeen or
will be completely effective in ensuring the Comparcompliance and the compliance of its employeessultants,
contractors or agents with all applicable anti-aption laws and regulations.
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Insurance

The Company currently holds a certificate of inswe providing for Directors and Officers Liability
coverage of up to $5,000,000, inclusive of defeststs. Additionally, the Company carries a genkadllity policy
in the amount of $5,000,000. There is no guaratiiae these policies will provide sufficient protect for the
Company against certain risks associated with ralnexploration, commercial exploitation and relatedporate
activities. Even with these policies in place, thegrmains a risk that unusual liabilities may retbvered or that the
insured amounts may prove insufficient.

Fluctuation in Market Value of Euro Sun’s Shares

The market price of the Company’s publicly-tradedn®non Shares is affected by many variables not
directly related to the performance of the Compamgiuding, but not limited to, the market in whitthe Common
Shares are traded, the strength of the economyajgnehe availability and attractiveness of afiggtive investments
and the breadth of the public market for the stddle effect of these factors on the market pricghef Common
Shares in the future cannot be predicted.

Equipment, Materials and Skilled Technical Workers

The Company is dependent on the availability obraffible and accessible equipment, replacement, parts
and repair services and the absence or disrepairabf equipment, parts and services could affeloailtrexploration
or eventual production on the properties of the @any. There can be no guarantee that such equip e or
repair services will be available to the Companythat such equipment, replacement parts or repaik will be
available on commercially reasonable terms.

Euro Sun is dependent on the availability of afédrié and accessible materials. There can be naugpear
of the availability, quality and reliability of th&upply of neither such materials, nor that suctenes will continue
to be available to the Company on commerciallyoaable terms.

The Company is also dependent on the availabifiskitled technical workers to carry out variousiftions
on the properties of the Company. There can beuacagtee that such skilled workers will be avadatol carry out
such activities on behalf of Euro Sun or that swohkers will be available on commercially reasoeatieirms.

Nature and Climatic Conditions

The Company and the mining industry continuinglgefayeotechnical challenges which could adversely
impact the Company'’s production and profitabilitynanticipated adverse geotechnical and hydrologiocatlitions,
such as severe rainfall, floods, landslides, drtajghit wall failures and rock fragility may occwamd such events
may not be detected in advance. Geotechnical ittiisband adverse climatic conditions can beidifit to predict
are often affected by risks and hazards outsiddne@fCompany’s control. Such conditions could resultimited
access to mine sites, suspensions or reductiomgarations, government investigations, increasexitoring costs,
remediation costs, loss or ore and other impactshwtould cause the Company’s projects to be lesfit@ble than
currently anticipated and could result in a matexibverse effect on the Company’s results of oparatand financial
position.
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Current Global Financial Conditions

In recent years global financial conditions haverbeharacterized by markedly increased volatilitg have
led to intervention by governments in many finahetearkets. Access to public financing has been tiegjg
impacted by the lack of readily available moneye3éfactors may impact the ability of the Compangtitain equity
and/or debt financing in the future or on termsianable to the Company. Additionally, these factasswell as other
related factors, may cause decreases in the adset\that are deemed to be other than temporaighwnay result
in additional impairment losses. .

Additional Information and Continuous Disclosure

Additional information, including the Company’s pgereleases, has been filed electronically thrabgh
System for Electronic Document Analysis and Reai¢V'SEDAR”) atwww.sedar.com

Subsequent Event

On August 4, 2016, the Company’s shareholders apprthe adoption of a Shareholder Rights Plan (the

“Rights Plan”) pursuant to a Shareholder RightsnPAgreement (the “Rights Plan Agreement”) betweka t
Company and TSX Trust Company. The fundamentalatibgs of the Rights Plan are to provide adequate for
Carpathian’s Board and shareholders to assesssatiaited take-over bid for the Company; to provitie Board
with sufficient time to explore and develop altdivias for enhancing and maximizing shareholder e/alua take-
over bid is made; and, to provide shareholders aitlequal opportunity to participate in a take-dvdr The Rights
Plan encourages a potential acquirer who makelseaager bid (an “Acquirer”) to ensure the take-obéat satisfies
certain minimum standards designed to promote éagnor to proceed with the concurrence of the @dar
“Permitted Bid"). If a take-over bid fails to mettese minimum standards and the Rights Plan isvaited by the
Board, the Rights Plan provides that holders ofromm shares of the Company, other than the Acquiriéirhe able
to purchase additional common shares at a signifidescount to market, thus exposing the Acquioesubstantial
dilution of its holdings. The Rights Plan has b@eepared in alignment with recent amendments tadbalatory
framework governing take-over bids published by@amadian Securities Administrators, which came éffect on
May 9, 2016.

The Rights Plan will have an initial term which égs at the annual meeting of shareholders of threfiany
to be held in 2019 unless terminated earlier. TlyghtR Plan may be extended beyond 2019 by appaivaigible
shareholders at such 2019 meeting. Pursuant Rigies Plan, effective July 6, 2016 rights (thedRs”") have been
issued and attached to all of Carpathian’s outétgncbmmon shares. A separate rights certificatenet be issued
until such time as the Rights become exercisabldctwis referred to as the “separation time”). TRights will
become exercisable only if a person, together itsthffiliates, associates and joint actors, a@gor announces its
intention to acquire beneficial ownership of Cahpt common shares which, when aggregated withutsent
holdings, total 20% or more of the outstanding @#r@@n common shares (determined in the manneyusén the
Rights Plan) other than as permitted under the tRiBfan. The Rights will effectively permit holdeagher than an
Acquirer and such related parties, to purchase camshares of the Company at a 50% discount to thaiket price
(as defined in the Rights Plan Agreement). Adddiathetails regarding the Rights Plan is availableviewing on
www.sedar.com
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Outstanding Share Data

As at the date of this MD&A, the Company has:

a) 908,221,497 common shares outstanding;

b) 79,999,999 warrants and broker warrants outstanditigexpiry dates of May 9, 2018 and exercisegsic
ranging from CAD$0.07 to CAD$0.12. If all the wamts or broker were exercised, 79,999,999 sharef&iwou
be issued for proceeds of CAD$9,171,428.

c) 84,161,149 stock options outstanding with expiriedaanging from August 13, 2017 to June 13, 20i#1 w
exercise prices ranging from CAD$0.03 to CAD$0 M @xercised, 84,161,149 shares would be issued for
proceeds of CAD$7,441,086.

Cautionary and non-GAAP Measures and Additional GAAP Measures

Note that for purposes of this section, GAAP referg-RS. The Company believes that investors esait
non-GAAP and additional GAAP measures as indicatorassess gold mining companies. They are intetaled
provide additional information and should not basidered in isolation or as a substitute for messaf performance
prepared with GAAP. Non-GAAP and additional GAAPaseres do not have standardized meaning presariizkat
IFRS and therefore may not be comparable to simikasures presented by other companies.

Cautionary Statement Regarding Forward-Looking Information

Except for statements of historical fact relatindgeuro Sun certain information contained hereinstitutes
forward-looking information within the meaning gi@licable Canadian securities legislation which nmajyude, but
is not limited to, information with respect to t@®mpany's expected production from, and furtheempid! of, the
Company's properties; the Company's ability toeraidditional funds; the future price of mineralatigularly gold
and copper; the estimation of mineral reserves ritkral resources; conclusions of economic evalnatthe
realization of mineral reserve estimates; the tgramd amount of estimated future production; cokgsroduction;
capital expenditures; success of exploration &t mining or processing issues; currency excharajes;
government regulation of mining operations; andimmmental risks. Often, but not always, forwardkmg
statements/information can be identified by the o&ords such as "plans", "expects", "is expectédudget",
"scheduled", "estimates", "forecasts", "intendsanticipates”, or "believes" or variations (inclugimegative
variations) of such words and phrases, or statesrtbat certain actions, events or results "mayjula’, "would",
"might" or "will" be taken, occur or be achievedriward-looking statements/information is based @magement's
expectations and reasonable assumptions at thestiotestatements are made. Estimates regardirentfeépated
timing, amount and cost of exploration and develeptractivities are based on assumptions underlginteral
reserve and mineral resource estimates and thieagah of such estimates are set out herein.

Forward-looking information involves known and upkm risks, uncertainties and other factors that may
cause the actual results, performance or achievsneéricuro Sun and/or its subsidiaries to be maltgrdifferent
from any future results, performance or achievemenpressed or implied by the forward-looking steats. Such
factors include: uncertainties of mineral resowgsémates; the nature of mineral exploration andimgi variations
in ore grade and recovery rates; cost of operatituntuations in the sale prices of products; tibtg of gold and
copper prices; exploration and development riskgjidity concerns and future financings; risks ass@d with
operations in foreign jurisdictions; potential reation or change in permit requirements and progpgrovals;
competition; no guarantee of titles to explore aparate; environmental liabilities and regulatoeguirements;
dependence on key individuals; conflicts of intesegsurance; fluctuation in market value of E@un's shares;
rising production costs; equipment material antleskitechnical workers; volatile current globaldircial conditions;
and currency fluctuations; and other risks pertgjrtio the mining industry. Although Euro Sun hagrmapted to
identify important factors that could cause actalons, events or results to differ materiallynfrthose described in
forward-looking statements, there may be otherofacthat cause actions, events or results to diffan those
anticipated, estimated or intended.
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Euro Sun does not undertake to update any suchafdrdeoking information, except in accordance with
applicable securities laws. There can be no asserdmat forward-looking information will prove tetaccurate, as
actual results and future events could differ nialigr from those anticipated in such informationcedrdingly,
readers are cautioned not to place undue reliamderavard-looking information.
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