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FORM 10 
 

NOTICE OF PROPOSED SIGNIFICANT TRANSACTION (not involving 
an issuance or potential issuance of a listed security)1 

Name of Listed Issuer:  Four Nines Gold Inc.  (the “Issuer”). 

Trading Symbol:   FNUA   

Issued and Outstanding Securities of the Issuer Prior to Transaction: 10,300,900  

Date of News Release Fully Disclosing the Transaction: June 22, 2020  

1. Transaction 
 

1. Provide details of the transaction including the date, description and location 
of assets, if applicable, parties to and type of agreement (eg: sale, option, 
license, contract for Investor Relations Activities etc.) and relationship to the 
Issuer. The disclosure should be sufficiently complete to enable a reader to 
appreciate the significance of the transaction without reference to any other 
material: The Issuer has entered into an Option Agreement with Tellford 
Management Ltd. (the “Optionor”) dated the 18th day of June, 2020, 
whereby the Optionor grants to the Issuer the sole and exclusive option 
to acquire a 100% right, title and interest in and to certain mineral claims 
compromising the Bonneville Project (the “Property”) which is located 
in the Province of Quebec, and all mining leases and other mining 
interests derived from any such claims, and afference to a mineral claim 
comprised in the Property  includes any mineral leases or other 
interests into which such mineral claim may have been converted.  The 
Property also includes any mineral interest that become part of the 
Property by operation of the Area of Common Interest provided for 
subject to a 1% NSR granted to the Optionor on the terms set out in the 
Option Agreement. 

2. Provide the following information in relation to the total consideration for the 
transaction (including details of all cash, non-convertible debt securities or 
other consideration) and any required work commitments: 

(a) Total aggregate consideration in Canadian dollars: $260,000 CDN.  

 
1 If the transaction involved the issuance of securities, other than debt securities that are not convertible into 

 listed securities, use Form 9. 
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(b) Cash: $260,000 CDN 

(i) $35,000 upon signing; 

(ii) $75,000 in cash upon regulatory authorities’ approval of 
this Agreement which may apply; 

(iii) An additional $125,000 in cash within 12 months of the 
signing of the Agreement; and 

(iv) An additional $25,000 in cash within 18 months of the 
signing of the Agreement (the “Option Payments”). 

(c) Other: N/A . 

(d) Work commitments: $350,000 CDN.  In the event of a shortfall of 
Exploration Expenditures, the Issuer can pay the Optionor in 
cash or Issuer shares at the Issuer’s election as long as the 
share issuance to the Optionor does not make the Optionor a 
holder of more than 19.9% of the shares outstanding at the 
time of the issuance.  . 

3. State how the purchase or sale price and the terms of any agreement were 
determined (e.g. arm’s-length negotiation, independent committee of the 
Board, third party valuation etc). 

The price was based on an arm’s length negotiation 

4. Provide details of any appraisal or valuation of the subject of the transaction 
known to management of the Issuer:  N/A 

5. If the transaction is an acquisition, details of the steps taken by the Issuer to 
ensure that the vendor has good title to the assets being acquired: The 
Issuer checked the titles on GSTIM claims register. 

6. Provide the following information for any agent’s fee, commission, bonus or 
finder’s fee, or other compensation paid or to be paid in connection with the 
transaction (including warrants, options, etc.):  N/A 

(a) Details of any dealer, agent, broker or other person receiving 
compensation in connection with the transaction (name, address. If 
a corporation, identify persons owning or exercising voting control 
over 20% or more of the voting shares if known to the Issuer):  

(b) Cash   . 
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(c) Other  . 

 

7. State whether the vendor, sales agent, broker or other person receiving 
compensation in connection with the transaction is a Related Person or has 
any other relationship with the Issuer and provide details of the relationship.  

N/A 

8. If applicable, indicate whether the transaction is the acquisition of an interest 
in property contiguous to or otherwise related to any other asset acquired in 
the last 12 months.  

N/A 
 

2. Development 
 
Provide details of the development.  The disclosure should be sufficiently complete to 
enable a reader to appreciate the significance of the transaction without reference to 
any other material: In the event the Issuer exercises the Option by fulfilling all cash 
and work expenditures commitments and acquires the 100% right, title and 
interest in and to the Property, the Issuer shall thereafter be entitled to a 1% net 
smelter returns royalty (“Net Smelter Returns”) with respect to the Property 
which will be calculated on a calendar quarter basis and will be equal to Gross 
Revenue less Permissible Deductions for such quarter:  

 
Gross Revenue means the aggregate of the following revenues 
(without duplication) actually received in each quarterly period: 

 
(a) the revenue from arm’s length purchasers of all mineral products 

(“Mineral Products” means all valuable metals, minerals and refined 
or semi-refined products produced from the Property);  

(b) the fair market value of all Mineral Products sold to persons not 
dealing at arm’s length with the owner of the Property from which the 
mineral products are produced; and 

(c) any proceeds of insurance on Mineral Products; 
 

Permissible Deductions means the aggregate of the following 
charges (without duplication) that are paid or accrued with respect to 
the Mineral Products in each quarterly period: 
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(a) all cost, expenses, charges and penalties of any nature whatsoever 
which are paid or incurred in connection with mining, refinement or 
beneficiation of Mineral Products, including all extraction and mining 
costs, all processing, minting, smelter, milling and refinery charges 
and all weighing, sampling, assaying, handling, representation and 
storage costs, any umpire charges, and any interest, penalties and 
provisional  settlement fees charged by the processor, mint, refinery, 
mill or smelter; 

(b) transportation costs of Mineral Products from the Property to the 
place of beneficiation, processing, minting, smelting, milling, refining 
or treatment and thence to the place of delivery of Mineral Products 
of a purchaser thereof, including shipping, freight, security, 
insurance, transaction taxes, port, demurrage, delay, handling and 
forwarding expenses;  

(c) all marketing, sales charges and brokerage costs levied by any sales 
agent on the sale of Mineral Products; 

(d) all insurance on Mineral Products; and 
(e) any sales, excise, production, import, export, use, ad valorem, use 

severance, net proceeds of mine and other taxes and levies, 
including mining taxes on such Mineral Products (but excluding 
income taxes). 

 

3. Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign 
this Certificate of Compliance. 

2. To the knowledge of the Issuer, at the time an agreement in principle was 
reached, no party to the transaction had knowledge of any undisclosed 
material information relating to the Issuer, other than in relation to the 
transaction. 

3. As of the date hereof there is no material information concerning the Issuer 
which has not been publicly disclosed. 

4. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange 
Requirements (as defined in CNSX Policy 1). 
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5. All of the information in this Form 10 Notice of Proposed Significant 
Transaction is true. 

Dated June 22, 2020. 

 Charles Ross  
Name of Director or Senior 
Officer 

 “Charles Ross”  
Signature 

President & CEO  
Official Capacity 


