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SEPTEMBER MONTHLY PROGRESS REPORT 

Name of CSE Issuer: CIELO WASTE SOLUTIONS CORP. (“Cielo” or the “Company”). 

Trading Symbol: CMC 

Number of Outstanding Listed Securities: 193,755,881 

Date:  October 5, 2019 

 
Report on Business   

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

 
On September 30, 2019, Cielo provided an operational update: 
 
Since Cielo’s Grand Opening in July, the Company has been refining and honing the 
process and technology in preparation for consistent production, including the installation 
of instrumentation and automation components to allow for accurate measurements of both 
feedstock input and renewable fuel output.  The majority of these design enhancements 
have been installed and are currently being tested and commissioned.  Cielo is currently 
waiting on the delivery of additional instrumentation equipment, scheduled to be delivered 
this week. During this time, the Refinery has been operating on an intermittent basis, 
allowing for shutdowns where required.  Once installed, Cielo will recommence 
continuously producing distillate from wood waste, twenty-four hours a day, seven days a 
week (“24/7”) until approximately 120,000 litres of distillate have been produced, which 
is approximately the amount required in order to pump the distillate from its storage tank 
to the naphtha and diesel towers.  Thereafter, it is expected the Refinery will run on a 
continuous flow basis. Cielo has hired four new refinery operators to its staff, who will be 
overseeing operations 24/7. 
 
The new heater system that Cielo implemented to efficiently maintain the temperature in 
the Refinery’s reactor tower, disclosed in recent months, is now working 100% and is 
proving to keep up with the Company’s waste-to-fuel process. The waste recovery system 
is also now operating and proving to recover significantly more of the catalyst and 
hydrocarbons, which Cielo believes will increase production and reduce operational costs. 
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Adding the pre-heat and sterilization step to the use of the Used Motor Oil has increased 
the renewable content of the renewable fuels that the Company will be producing. 
 
Cielo has also received confirmation from a third-party laboratory that the Company’s 
work on desulfurization has been successful and that the renewable diesel can be effectively 
processed onsite into what will be a saleable product for the highway grade blended 
mandated market. Cielo is very focused on this final step in the process.  
 
As a result of the changes in the frontend process that were implemented, Cielo requires 
approval of an amendment to Cielo’s current permit from Alberta Environment & Parks 
(“AEP”) before full scale commercial production commences, for which Cielo has applied 
and Cielo’s management, who are in regular contact with AEP, expect to receive 
imminently.  
 
In addition, Cielo has applied to AEP to undertake a small-scale trial to process 
problematic single use PET and clamshell plastics at commercial scale. The Company 
recently submitted its trial plan to AEP and expects to receive a response back shortly.  
 
PET Plastics are commonly used in bottles and other plastic containers. This includes clam 
shell containers, bottles, bakery products, peanut butter jars and even in frozen foods 
packaging. These plastics are hard to recycle and have become a problem for 
municipalities around the world to dispose of ever since China, the largest buyer of these 
materials, stopped taking them. 
 
Cielo has secured two shipping containers of PET and clamshell plastics, that were 
scheduled to be disposed of into a landfill, so that Cielo can process them at the Refinery 
pending receipt of approval from AEP. Cielo will then have the resulting diesel analyzed 
at a third-party lab. Cielo has extensive experience while operating its demonstration plant 
with these types of plastics and foresees no issues and will provide an update upon 
completion of the analysis.   
 
Cielo and the companies that have entered into memorandums of understanding to build 
joint venture refineries with Cielo in Grande Prairie, Calgary, Medicine Hat, Brooks and 
Lethbridge Alberta have agreed to extend the date by which the definitive joint venture 
agreements must be executed to December 31, 2019.  
 
Don Allan, President and CEO, presented at the Energy Disruptors 2019 Conference in 
Calgary, Alberta on September 17th and was a key presenter at the 2019 Zero Waste East 
Conference in New Jersey on September 24th. As a result of the recent media attention and 
the exposure at the conferences, Cielo has received inquiries from dozens of interested 
parties from around the world as to when Cielo will be able to address their waste issues. 
 

2. Provide a general overview and discussion of the activities of management. 
 

 See No. 1 
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3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other reports 
required under Ontario securities law. 

N/A 
 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
 
N/A 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 
 
N/A 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced.  
 
See No. 1 regarding the extension of the deadline to complete the definitive agreements 
pursuant to multiple memorandums of understanding to enter into joint venture 
arrangements.   
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or disposed 
of and provide details of the consideration paid or payable together with a schedule of 
payments if applicable, and of any valuation. State how the consideration was determined 
and whether the acquisition was from or the disposition was to a Related Person of the 
Issuer and provide details of the relationship. 
 
N/A  
 

8. Describe the acquisition of new customers or loss of customers. 
 
N/A 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

N/A 
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10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated length 
of lay-offs. 
 
N/A 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
N/A 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 
N/A 

 
13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 

of such indebtedness. 
Cielo continues to make interest payment(s) to BJK Lending. 
 

14. Provide details of any loans to or by Related Persons. 
 
N/A 
 

15. Provide details of any changes in directors, officers or committee members. 
 
N/A 
 

16. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
In the event the Worlds Developed Countries or the Canadian federal or provincial 
governments were to increase or decrease the amount of renewable fuel currently 
mandated to be blended with all transportation diesel fuel, it would have either a positive 
or negative impact on the Company’s business. At this point in time, management believes 
that this amount is increasing, worldwide.   
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: October 3, 2019 

“Don Allan”  
President & Chief Executive Officer 
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