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FORM 7 
 

FEBRUARY MONTHLY PROGRESS REPORT 

Name of CSE Issuer: CIELO WASTE SOLUTIONS CORP. (“Cielo” or the “Company”). 

Trading Symbol: CMC 

Number of Outstanding Listed Securities: 175,687,011 

Date:  May 5, 2019 

Report on Business   
1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month.  Where the Issuer was inactive disclose this fact. 
 

On April 1, 2019, Cielo announced that Renewable U Energy Inc. ("Renewable U") had 
exercised its option to enter into a joint venture with Cielo in the City of Brooks, Alberta, 
for the purposes of building one or more refineries.  As such, Cielo and Renewable U 
executed a binding Memorandum of Understanding (“MOU”).  Renewable U incorporated 
a new company, Renewable U Brooks Inc. (“Renewable U Brooks”) to this end.  Cielo has 
received a $250,000.00 fee (“Fee”) in consideration for the opportunity to enter into the 
joint venture with Cielo and to secure the territory of Brooks.  The general terms of the 
MOU, which are to be incorporated into the a definitive agreement between Renewable U 
and Cielo forming the joint venture, are substantially the same as the previously announced 
terms for the joint venture refineries to be located in Medicine Hat, Grande Prairie and 
Calgary, AB, as follows: 
 
i. Renewable U Brooks will be solely responsible for financing 100% of the costs 

associated with acquiring the land, building and commissioning of the initial joint 
venture refinery in Brooks AB (“JV Refinery"). 

ii. Cielo will overall manage the project, overseeing the planning, construction, 
commissioning and operation of the joint venture refinery (“JV Refinery”) and will 
receive a management fee for the construction of the JV Refinery equal to 7% of 
the cost of the projects, subject to certain exclusions, and will continue to receive 
management fees once operations begin based on industry standards. 

iii. In the event that Cielo does not execute the definitive agreement for Brooks, 
Alberta, subject to an exclusion, by June 30, 2019, Cielo has agreed, subject to 
applicable laws and policies, to issue Renewable U Brooks common shares of Cielo 
in lieu of returning the Fee, valued at the greater of $0.25 per share and the average 
closing price of Cielo’s shares during the 5 trading days prior to June 30, 2019.  

iv. Profits will be split 30% in favour of Cielo and 70% in favour of Renewable U 
Brooks, until Renewable U Brooks has received profits equaling 100% of the costs 
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of the project, plus the applicable management fees. Thereafter profits will be split 
on the basis of 50.1% in favour of Cielo and 49.9% in favour of Renewable U 
Brooks, reflecting the respective interests/ownership of the parties. 

 
On the same date, Cielo provided an operations update, as follows: 
 
As previously disclosed, Cielo had selected a third-party supplier to guide the Company 
with respect to the best and most economical way to remove the sulfur from Cielo’s process 
(“Supplier”).  The Supplier is based in the United States and, while it is well known and 
reputable, unfortunately the process has been slower than Cielo had anticipated.  Cielo 
has made efforts to speed up the process and has been in consistent, weekly communication 
with the Supplier, however, as it is an unrelated third party, Cielo must rely on the timing 
of the Supplier.   
 
The Supplier had performed an analysis on two samples of Cielo’s renewable diesel and 
will perform a third. The first was completed in the fall, as previously announced.  As the 
first sample consisted of very high percentages of used motor oil (“UMO”), which is being 
used to mix with the waste feedstock to make a slurry that is further broken down into the 
renewable diesel, the analysis indicated very high sulfur numbers.  The second tested 
sample had a much lower UMO content, resulting in lower sulfur numbers that were much 
more in line with what Cielo had experienced in its demonstration plant.  The third sample 
to be sent will consist of 99% sawdust, which is anticipated to indicate very low sulfur 
numbers, much better than Cielo was able to achieve in the demonstration plant, and is 
expected to result in a very high-grade renewable diesel with higher renewable content 
and Cetane numbers and a significantly lighter colour.  Therefore, Cielo expects it is 
becoming easier and less expensive to remove the sulfur.  
 
To aid in expediting the analysis of the results from the selected desulfurization Supplier, 
Cielo had also contacted a very experienced North American engineering firm 
(“Engineering Firm”) to provide additional advice on sulfur removal to finalize the 
process.  It is one of management’s top priorities to complete the sulfur removal process 
as quickly as possible. 
 
As well, in the meantime, Cielo is fabricating the desulfurization and polishing towers, 
such that when the Supplier and the Engineering Firm determine the amount of 
desulfurization medium required, and the process is finalized, Cielo will be ready to 
implement and begin removing the sulfur expediently.   
 
Also on the same date, Cielo announced that Cielo and Renewable U Inc. and Cielo and 
Seymour Capital Inc., respectively, agreed to extend the deadlines set out in their 
respective, previously announced Memorandums of Understanding, to June 28th, 2019.  
The parties will continue to work together to complete the due diligence and other 
processes in preparing to execute on the respective joint ventures. 
 
Cielo is announced that it had completed  its private placement offering of units 
(“Unit(s)”), at $0.13 per Unit, each Unit consisting of one common share and one share 
purchase warrant, exercisable at $0.20 for a period of 2 years, subject to accelerated 
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exercise provisions.  Cielo announced that a total of $1,644,371was raised in gross 
proceeds by the issuance of 12,649,007 Units. 
 
On April 18, 2019, Cielo announced that, prior to adding the desulphurization unit, on 
which Cielo is currently working, the Company achieved an important milestone by selling 
the first 5,000 liters of high grade renewable diesel to its first customer at $1.00 per litre. 
This sale confirms that, even before desulphurization occurs, there is a potential market 
for Cielo’s renewable fuels, which are being produced by converting wood waste into a 
saleable renewable diesel product using Cielo’s proprietary process. Once the 
desulphurization equipment is installed, Cielo anticipates being able to sell the Company’s 
high-grade renewable fuel for much higher prices per liter into the mandated renewable 
fuel market in Canada. Cielo’s first client is a servicing company that will be utilizing the 
renewable diesel as “off highway diesel” (i.e. for use in generators, gravel crushers, etc.)  
Cielo has been advised by the customer that the initial purchase is for a small batch to test 
on the customer’s equipment, after which it intends to purchase significantly higher 
volumes in the future if the diesel performs as expected.    
 
On the same date, Cielo also provided an additional operations update, as follows: 
 
Cielo is now well into completing the modifications for the additional electrical heater 
system that is required to allow the Company’s refinery in Aldersyde, Alberta (the 
“Refinery”) to operate on a continuous flow basis, as previously announced, as well as 
some other improvements to the process at the Refinery.  Most of the material is at 
fabrication shops or has been ordered and awaiting delivery.  Currently, Cielo continues 
to produce fuel from distillate, but management anticipates shutting down the Refinery 
around the start of May in order to implement the new equipment.  Additional updates will 
be provided as progress continues. 

 
2. Provide a general overview and discussion of the activities of management. 
 

 See No. 1 
 
3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other reports 
required under Ontario securities law. 

N/A 
 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
 
N/A 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
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agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 
 
See No. 1 regarding a joint venture memorandum of understanding for Brooks, AB. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced.  
 
N/A  
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or disposed 
of and provide details of the consideration paid or payable together with a schedule of 
payments if applicable, and of any valuation. State how the consideration was determined 
and whether the acquisition was from or the disposition was to a Related Person of the 
Issuer and provide details of the relationship. 
 
N/A  
 

8. Describe the acquisition of new customers or loss of customers. 
 
N/A 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

N/A 
 

10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated length 
of lay-offs. 
 
N/A 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
N/A 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 
N/A 
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13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 
of such indebtedness. 

One of Cielo’s contractors agreed to convert $14,818.44 of trade payables into 113,998 
Units of the Offering. 

Cielo continues to make interest payment(s) to BJK Lending. 
 

14. Provide details of any loans to or by Related Persons. 
 
N/A 
 

15. Provide details of any changes in directors, officers or committee members. 
 
N/A 
 

16. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

In the event the Worlds Developed Countries or the Canadian federal or provincial 
governments were to increase or decrease the amount of renewable fuel currently 
mandated to be blended with all transportation diesel fuel, it would have either a positive 
or negative impact on the Company’s business. At this point in time there are no indications  
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: May 5, 2019 

“Don Allan”  
President & Chief Executive Officer 
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