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NOTICE TO READER 

 

 
In accordance with National Instrument 51-102 released by the Canadian Securities Administrators, the Company must 
disclose if an auditor has not performed a review of the interim financial statements. 
 
The accompanying unaudited interim financial statements have been prepared by and are the responsibility of the Company’s 
management. 
 
These unaudited interim financial statements have not been reviewed on behalf of the shareholders by the independent 
external auditors of the Company.  
 
 
Yours truly, 
 
BRAKPAN VENTURES CORP.  

 
"Eugene Beukman” 
 
 
Eugene Beukman 
President and CEO 
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   March 31,  

2016 

September 30, 

2015 

(Audited) 

    

ASSETS    

    

Current     

 Cash  $ 10,805 $ - 

 Amounts receivable   1,720  - 

 Share subscriptions receivable   100,000  - 

 Due from a parent company   1  1 

   112,526  1 

    

  $ 112,526 $ 1 

    

LIABILITIES AND EQUITY    

    

Current    

 Accounts payable and accrued liabilities (Notes 4 and 5)  $ 14,942 $ 1,200 

   14,942  1,200 

    

Equity    

 Share capital (Note 6)   140,001  1 

 Deficit   (42,417)  (1,200) 

   97,584  (1,199) 

    

  $ 112,526 $ 1 

Nature and continuance of operations (Note 1) 

Subsequent event (Note 9) 

 

 

 

 

 

Approved and authorized by the Board on May 30, 2016: 

    

“Jim Miller-Tait” Director “Eugene Beukman” Director 

Jim Miller-Tait  Eugene Beukman  

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 
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Three Months 

Ended 

March 31, 2016 

Three Months 

Ended 

March 31, 2015 

Nine Months 

Ended 

March 31, 2016 

Period from 

Incorporation to 

March 31, 2015 

     

ADMINISTRATIVE EXPENSES     

Audit and accounting $ 3,050 $ - $ 4,100 $ - 

Management fees  14,575  -  16,308  - 

Consulting fees  3,488  -  3,488  - 

Legal fees  2,347  -  2,347  - 

Office facilities and administrative services  1,140  -  1,150  - 

Transfer agent, filing and stock exchange fees  13,758  -  13,824  1,200 

     

  38,358  -  41,217  1,200 

     

     

Loss and comprehensive loss for the period $ (38,358) $ - $ (41,217) $ (1,200) 

     

     

     

Basic and diluted loss per common share $ (0.16) $ - $ (0.34) $ (1,200) 

     

Weighted average number of common 

shares outstanding 246,155 1 122,405 1 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 
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   Nine Months 

Ended 

March 31, 

2016 

Period from 

Incorporation to 

March 31,  

2015 

     

CASH FLOWS FROM OPERATING ACTIVITIES     

 Loss for the period   $ (41,217) $ (1,200) 

 Changes in non-cash working capital items:     

  Amounts receivable    (1,720) - 

  Accounts payable and accrued liabilities    13,742 1,200 

     

 Net cash used in operating activities    (29,195) - 

     

CASH FLOWS FROM FINANCING ACTIVITY     

 Cash proceeds from issuance of shares     40,000 - 

     

 Net cash provided by financing activity    40,000 - 

     

Change in cash for the period    10,805 - 

     

Cash, beginning of period    - - 

     

Cash, end of period    10,805 $ - 

     

Cash paid during the period for interest   $ - $ - 

Cash paid during the period for income taxes   $ - $ - 

 

Supplementary disclosure with respect to cash flows (Note 8) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 
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Share Capital  

  

  

Number 

 

Amount 

 

Deficit 

 

Total 

     

Balance at (Incorporation) 

November 7, 2014  1 $ 1 $ - $ 1 

 Loss for the period  -  -  (1,200)  (1,200) 

     

Balance at March 31, 2015  1 $ 1 $ (1,200) $ (1,199) 

     

     

Balance at September 30, 2015  1 $ 1 $ (1,200) $ (1,199) 

 Shares for cash  2,800,000  140,000  -  140,000 

 Loss for the period  -  -  (41,217)  (41,217) 

     

Balance at March 31, 2016  2,800,001 $ 140,001 $ (42,417) $ 97,584 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 
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1. NATURE AND CONTINUANCE OF OPERATIONS 
 

 1018521 B.C. LTD. was incorporated under the Business Corporations Act (British Columbia) on November 7, 

2014 and changed its name to Brakpan Ventures Corp. (the “Company”) on July 3, 2015.  The Company has entered 

into an arrangement agreement (“Arrangement Agreement”) with Bard Ventures Ltd. (“Bard”). The Company is a 

wholly owned subsidiary of Bard that is incorporated under the Business Corporation Act, (British Columbia), to 

execute a proposed plan of arrangement (“Arrangement”) in connection with the reorganization of Bard’s mineral 

property (“Mining Asset”). Upon completion of the Arrangement Agreement, Bard’s Mining Asset will be owned 

by the Company, which will be owned directly by the shareholders of Bard. The Arrangement Agreement has not 

been completed as at March 31, 2016 (Note 9). 

 

 The Company’s head office and principal address is Suite 1128 – 789 West Pender Street, Vancouver, British 

Columbia, Canada, V6C 1H2.   

 The recovery of the amounts comprising mineral properties is dependent upon the confirmation of economically 

recoverable reserves, the ability of the Company to obtain necessary financing to successfully complete their 

exploration and development, and upon future profitable production. 

 

 These unaudited condensed interim financial statements have been prepared by management on a going concern 

basis which assumes that the Company will be able to realize its assets and discharge its liabilities in the normal 

course of business for the foreseeable future.  At March 31, 2016, the Company had not yet achieved profitable 

operations, had accumulated losses of $42,417 since its inception, and has working capital of $97,584. The 

Company expects to incur further losses in the development of its business, all of which casts significant doubt 

about the Company’s ability to continue as a going concern.  A number of alternatives including, but not limited to 

completing a financing, are being evaluated with the objective of funding ongoing activities and obtaining working 

capital.  The continuing operations of the Company are dependent upon its ability to continue to raise adequate 

financing and to commence profitable operations in the future and repay its liabilities arising from normal business 

operations as they become due. 

 

 The unaudited condensed interim financial statements do not include any adjustments relating to the recoverability 

and classification of recorded asset amounts and classification of liabilities that might be necessary should the 

Company be unable to continue in existence. 

 

2. BASIS OF PREPARATION  

 

 Statement of Compliance 

 

 These unaudited interim financial statements, including comparatives, have been prepared in accordance with 

International Accounting Standards (“IAS”) 34, “Interim Financial Reporting” using accounting policies consistent 

with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 

Board (“IASB”) and Interpretations issued by the International Financial Reporting Interpretations Committee 

(“IFRIC”). 

 

  Basis of Presentation 

 

 The condensed interim financial statements have been prepared on a historical cost basis except for certain financial 

assets measured at fair value.  All dollar amounts presented are in Canadian dollars unless otherwise specified. 
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2. BASIS OF PREPARATION (CONT’D)  

 

 Significant accounting judgments and estimates 

 

 The preparation of financial statements in conformity with IFRS requires management to make certain estimates, 

judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the financial 

statements and the reported revenues and expenses during the year.  

 

 Although management uses historical experience and its best knowledge of the amount, events or actions to form the 

basis for judgments and estimates, actual results may differ from these estimates. 

 

 The most significant accounts that require estimates as the basis for determining the stated amounts include 

recognition of deferred income tax amounts.  

 

Critical judgments exercised in applying accounting policies that have the most significant effect on the amounts 

recognized in the financial statements are as follows: 

 

Economic recoverability and probability of future economic benefits of mineral properties 

 

Management has determined that mineral property costs incurred which were capitalized have future economic 

benefits and are economically recoverable. Management uses several criteria in its assessments of economic 

recoverability and probability of future economic benefits including geological and metallurgic information, history 

of conversion of mineral deposits to proven and probable reserves, scoping and feasibility studies, accessible 

facilities, existing permits and life of mine plans. 

 

Determination of functional currency 

 

The Company determines the functional currency through an analysis of several indicators such as expenses and 

cash flow, financing activities, retention of operating cash flows, and frequency of transactions with the reporting 

entity. 

 

Income taxes 

 

In assessing the probability of realizing income tax assets, management makes estimates related to expectations of 

future taxable income, applicable tax opportunities, expected timing of reversals of existing temporary differences 

and the likelihood that tax positions taken will be sustained upon examination by applicable tax authorities. In 

making its assessments, management gives additional weight to positive and negative evidence that can be 

objectively verified. 
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3. SIGNIFICANT ACCOUNTING POLICIES 

 

 Foreign exchange 

 

 The functional currency of an entity is the currency of the primary economic environment in which the entity 

operates. The functional currency of the Company is the Canadian dollar. The functional currency determinations 

were conducted through an analysis of the consideration factors identified in IAS 21, The Effects of Changes in 

Foreign Exchange Rates.  

 

 Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of 

the transactions. At the end of each reporting period, monetary assets and liabilities denominated in foreign 

currencies are translated at the period end exchange rate while non-monetary assets and liabilities are translated at 

historical rates.  Revenues and expenses are translated at the exchange rates approximating those in effect on the 

date of the transactions.  Exchange gains and losses arising on translation are included in comprehensive loss. 

 

 Financial instruments 

 

 Financial assets 

 The Company classifies its financial assets into one of the following categories as follows: 

 

 Fair value through profit or loss - This category comprises derivatives and financial assets acquired principally for 

the purpose of selling or repurchasing in the near term. They are carried at fair value with changes in fair value 

recognized in profit or loss. 

 

 Loans and receivables - These assets are non-derivative financial assets with fixed or determinable payments that are 

not quoted in an active market. They are carried at amortized cost using the effective interest method less any 

provision for impairment. Amounts due from a parent company have been classified under this category. 

 

 Held-to-maturity investments - These assets are non-derivative financial assets with fixed or determinable payments 

and fixed maturities that the Company's management has the positive intention and ability to hold to maturity. These 

assets are measured at amortized cost using the effective interest method less any provision for impairment. 

 

 Available-for-sale - Non-derivative financial assets not included in the above categories are classified as available-

for-sale. They are carried at fair value with changes in fair value recognized in other comprehensive income (loss). 

Where a decline in the fair value of an available-for-sale financial asset constitutes objective evidence of 

impairment, the amount of the loss is removed from accumulated other comprehensive income (loss) and recognized 

in profit or loss. 

 

 All financial assets except those measured at fair value through profit or loss are subject to review for impairment at 

least at each reporting date. Financial assets are impaired when there is objective evidence of impairment as a result 

of one or more events that have occurred after initial recognition of the asset and that event has an impact on the 

estimated future cash flows of the financial asset or the group of financial assets. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

 

 Financial instruments (cont’d) 

 

 Financial liabilities 

 

 The Company classifies its financial liabilities into one of two categories as follows:  

 

 Fair value through profit or loss - This category comprises derivatives and financial liabilities incurred principally 

for the purpose of selling or repurchasing in the near term. They are carried at fair value with changes in fair value 

recognized in profit or loss.  

 

 Other financial liabilities: This category consists of liabilities carried at amortized cost using the effective interest 

method. Accounts payable and accrued liabilities have been classified under this category. 

 

 Mineral properties 

 

The Company charges to operations all exploration and evaluation expenses incurred prior to the determination of 

economically recoverable reserves.  These costs would also include periodic fees such as license and maintenance 

fees. 

 

The Company capitalizes direct mineral property acquisition costs and those expenditures incurred following the 

determination that the property has economically recoverable reserves.  Mineral property acquisition costs include 

cash consideration and the fair value of common shares issued for mineral property interests, pursuant to the terms 

of the relevant agreement.  These costs are amortized over the estimated life of the property following 

commencement of commercial production, or written off if the property is sold, allowed to lapse or abandoned, or 

when impairment in value has been determined to have occurred.  A mineral property is reviewed for impairment 

whenever events or changes in circumstances indicate that its carrying amount may not be recoverable. 

 

Although the Company has taken steps to verify the title to mineral properties in which it has an interest, in 

accordance with industry practice for the current stage of exploration of such properties, these procedures do not 

guarantee the Company’s title.  Property title may be subject to unregistered prior agreements or transfers and title 

may be affected by undetected defects. 

 

 Impairment of tangible and intangible assets 

 

 At the end of each reporting period, the Company’s assets are reviewed to determine whether there is any indication 

that those assets may be impaired. If such indication exists, the recoverable amount of the asset is estimated in order 

to determine the extent of the impairment, if any. The recoverable amount is the higher of fair value less costs to sell 

and value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an 

arm’s length transaction between knowledgeable and willing parties. In assessing value in use, the estimated future 

cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments 

of the time value of money and the risks specific to the asset. If the recoverable amount of an asset is estimated to be 

less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount and the 

impairment loss is recognized in profit or loss for the period. For an asset that does not generate largely independent 

cash flows, the recoverable amount is determined for the cash generating unit to which the asset belongs.  

 

 Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is 

increased to the revised estimate of its recoverable amount, but to an amount that does not exceed the carrying 

amount that would have been determined had no impairment loss been recognized for the asset (or cash-generating 

unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

 

 Provision for environmental rehabilitation 

 

 The Company recognizes liabilities for legal or constructive obligations associated with the retirement of mineral 

properties and equipment. The net present value of future rehabilitation costs is capitalized to the related asset along 

with a corresponding increase in the rehabilitation provision in the period incurred. Discount rates using a pre-tax 

rate that reflect the time value of money are used to calculate the net present value.  

 

 The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements, 

discount rates and assumptions regarding the amount and timing of the future expenditures. These changes are 

recorded directly to the related assets with a corresponding entry to the rehabilitation provision. The increase in the 

provision due to the passage of time is recognized as interest expense. 

 

 As at March 31, 2016, the Company, given the early stage of exploration on its mineral properties, has no 

reclamation costs and therefore no provision for environmental rehabilitation has been made. 

 

 Earnings (loss) per share 

 

 Basic loss per share is calculated by dividing the net loss available to common shareholders by the weighted average 

number of shares outstanding during the year. Diluted earnings per share reflect the potential dilution of securities 

that could share in earnings of an entity. In a loss year, potentially dilutive common shares are excluded from the 

loss per share calculation as the effect would be anti-dilutive. Basic and diluted loss per share are the same for the 

periods presented. 

 

 Income taxes 

 

 Income tax expense comprises current and deferred tax. Income tax is recognized in profit or loss except to the 

extent that it relates to items recognized directly in equity.  Current tax expense is the expected tax payable on 

taxable income for the year, using tax rates enacted or substantively enacted at period end, adjusted for amendments 

to tax payable with regards to previous years. 

 

 Deferred tax is recorded using the liability method, providing for temporary differences, between the carrying 

amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

Temporary differences are not provided for relating to goodwill not deductible for tax purposes, the initial 

recognition of assets or liabilities that affect neither accounting or taxable loss, and differences relating to 

investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of 

deferred tax provided is based on the expected manner of realization or settlement of the carrying amount of assets 

and liabilities, using tax rates enacted or substantively enacted at the end of the reporting period. A deferred tax asset 

is recognized only to the extent that it is probable that future taxable profits will be available against which the asset 

can be utilized. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

 

 Accounting Standards Issued But Not Yet Effective  

 

 IFRS 9, Financial Instruments: Classification and Measurement, issued in December 2009, effective for annual 

periods beginning on or after January 1, 2018, with early adoption permitted, introduces new requirements for the 

classification and measurement of financial instruments. Management anticipates that this standard will be adopted 

in the Company's financial statements for the period beginning January 1, 2018. The Company is currently 

evaluating the impact of the adoption of this standard on its financial statements. 

 

4. ACCOUNTS PAYABLES AND ACCRUED LIABILITIES 

 

 The Company’s accounts payable and accrued liabilities are as follows: 

 

  

 

  

March 31, 

2016 

September 30, 

2015 

    

    

Trade payables  $ 13,942 $ - 

Accrued liabilities    1,000  1,200 

    

Total  $ 14,942 $ 1,200 

    

 

 

5. RELATED PARTY TRANSACTIONS 

  

As at March 31, 2016, the Company owed $11,005 (September 30, 2015 - $nil) to directors and their companies, 

which is included in accounts payable and accrued liabilities. 

 

The remuneration of directors and key management personnel during the six months ended March 31, 2016 and  

the period ended March 31, 2015 are as follows: 

 

 Six months 

ended 

March 31, 

2016 

Period 

 ended 

March 31, 

2015 

   

Accounting and administrative fees $ 4,100 $ - 

Management and consulting fees 19,796 - 

 $ 23,596 $ - 
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6. SHARE CAPITAL 

 

a) Authorized share capital 

 

 As at March 31, 2016, the authorized share capital of the Company is an unlimited number of common shares 

without par value.   

 

b) Issued and outstanding 

 

The Company issued one common share to Bard on November 7, 2014. 

 

On March 23, 2016, the Company closed a non-brokered private placement for 2,800,000 common shares of the 

Company at $0.05 per share for gross proceeds of $140,000.  At March 31, 2016, the Company had a share 

subscriptions receivable amount of $100,000 related to this private placement (Note 9).  

 

c) The Company did not grant or issue any stock options and warrants as at March 31, 2016. 

 

7. FINANCIAL AND CAPITAL RISK MANAGEMENT 

 

Designation and valuation of financial instruments 

 

The three levels of the fair value hierarchy are: 

Level 1 – unadjusted quoted prices in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices that are observable for the asset or liability either directly or indirectly; and 

Level 3 – inputs that are not based on observable market data. 

 

As at March 31, 2016, the fair values of cash, due from a parent company and accounts payable approximate their 

carrying value due to the short term maturity of these instruments. 

 

The Company enters into financial instruments to finance its operations in the normal course of business.  The fair 

value of the Company’s financial instruments has been classified within the fair value hierarchy as at March 31, 

2016 as follows: 

 

Cash Held-for-trading Level 1 

Due from a parent company Loans and receivables N/A 

Accounts payable Other liabilities N/A 

 

The Company is exposed to varying degrees to a variety of financial instrument related risks: 

  

 Foreign exchange risk 

 The Company’s functional and reporting currency is the Canadian dollar and major purchases are transacted in 

Canadian dollars.  As a result, the Company’s exposure to foreign currency risk is minimal. 

 

 Credit risk 

 The Company does not have any asset-backed commercial paper. The Company has not experienced any significant 

credit losses and believes it is not exposed to any significant credit risk. 
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7. FINANCIAL AND CAPITAL RISK MANAGEMENT (CONT’D) 

  

 Interest rate risk 

Interest rate risk is the risk the fair value or future cash flows of a financial instrument will fluctuate because of 

changes in market interest rates.  Financial assets and liabilities with variable interest rates expose the Company to 

cash flow interest rate risk.  The Company does not hold any financial liabilities with variable interest rates. 

 

 Liquidity risk 

 The Company’s ability to continue as a going concern is dependent on management’s ability to raise required 

funding through future equity issuances and through short-term borrowing.  The Company manages its liquidity risk 

by forecasting cash flows from operations and anticipating any investing and financing activities.  Management and 

the Board of Directors are actively involved in the review, planning and approval of significant expenditures and 

commitments 

 

 Capital management 

The Company defines its capital as shareholders’ equity.  The Company manages its capital structure and makes 

adjustments to it, based on the funds available to the Company, in order to support the acquisition and exploration 

and development of mineral properties.  The Board of Directors do not establish quantitative return on capital 

criteria for management, but rather relies on the expertise of the Company’s management to sustain future 

development of the business.  The Company intends to rely on the equity markets to fund its activities.  In order to 

carry out planned exploration and pay for administrative costs, the Company will need to raise additional funds.  

The Company will continue to assess new properties and seek to acquire an interest in additional properties if it feels 

there is sufficient geologic or economic potential and if it has adequate financial resources to do so.  Management 

reviews its capital management approach on an ongoing basis and believes that this approach, given the relative size 

of the Company, is reasonable. 

 

8. SUPPLEMENTARY DISCLOSURE WITH RESPECT TO CASH FLOWS 

 

There were no significant non-cash investing and financing transactions during the six months ended March 31, 

2016. 

 

9. SUBSEQUENT EVENT 

 

 On April 5, 2016, the Company received $100,000 related to the private placement that closed on March 23, 2016 

(Note 6). 

 

 On April 25, 2016, the Company closed the Arrangement, which resulted in the Grouse Mountain Property being 

transferred from Bard to the Company.  The Company’s common shares commenced trading on April 25, 2016 on 

the Canadian Securities Exchange (“CSE”) under the symbol “BVC” (Note 1).  In consideration of the Grouse 

Mountain Property, the Company issued to Bard approximately 8,839,903 common shares (the “Brakpan Shares”) 

and assumed all of Bard’s obligations in respect of the Grouse Mountain Property.  As part of the Arrangement, 

Bard distributed all of the Brakpan Shares to Bard’s shareholders of record on April 25, 2016, on the basis of one 

Brakpan Share distributed for every three shares of Bard held by each Bard shareholder. 

 


