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Introductory Note

This annual management report of fund performance (“MRFP”) for B.E.S.T. Venture Opportunities Fund
Inc. (the “Fund”) contains financial highlights but does not contain the complete annual financial
statements of the Fund. The annual financial statements are included in the Fund’s Annual Report for the
year ended August 31, 2022, of which this MRFP forms a part. You can get a copy of the annual financial
statements at your request, and at no cost, by calling 416-203-7331, by writing to us at 56 The
Esplanade, Suite 503, Toronto, Ontario, M5E 1A7, email: info@bestfunds.ca or on SEDAR at
www.sedar.com.

Shareholders may also contact us using one of these methods to request a copy of the Fund’s proxy
voting policies and procedures and its proxy voting disclosure record.

The term “net asset value” or “net asset value per share” in this document refers to the net asset value
determined in accordance with Part 14 of National Instrument 81-106 — Investment Fund Continuous
Disclosure (“National Instrument 81-106”) while the term “net assets” or “net assets per share” refer to
total equity or net assets attributable to shareholders of the Fund as determined in accordance with
International Financial Reporting Standards (“IFRS”)

Caution Regarding Forward-Looking Statements

Certain portions of this report, including, but not limited to, “Recent Developments”, may contain forward-
looking statements about the Fund including statements with respect to strategies, risks, expected
performance events and conditions. Forward-looking statements include statements that are predictive in
nature, that depend upon or refer to future events or conditions, or that include words such as “expects”,

“anticipates”, “intends”, “plans”, “believes”, “estimates”, “projects” and similar forward-looking expressions
or negative versions thereof.

In addition, any statement that may be made concerning future performance, strategies or prospects and
possible future action by the Fund is also a forward-looking statement. Forward-looking statements are
based on current expectations and projections about future general economic, political and relevant
market factors, such as interest rates, foreign exchange rates, equity and capital markets, and the
general business environment, in each case assuming no changes to applicable tax or other laws or
government regulation. Expectations and projections about future events are inherently subject to, among
other things, risks and uncertainties, some of which may be unforeseeable. Accordingly, current
assumptions concerning future economic and other factors may prove to be incorrect at a future date.

Forward-looking statements do not guaranty future performance and the actual results or events could
differ materially from those expressed or implied in any forward-looking statements made by the Fund.
Any number of important factors could contribute to these digressions, including, but not limited to,
general economic, political and market factors in North America and internationally, such as interest and
foreign exchange rates, global equity and capital markets, business competition, technological change,
changes in government relations, unexpected judicial or regulatory proceedings and catastrophic events.
We stress that the above list of important factors is not exhaustive. Some of these risks, uncertainties and
other factors are described in the Fund’s most recent prospectus, under the heading “Risk Factors”.

We encourage you to consider these and other factors carefully before making any investment decisions.
Forward-looking statements should not be unduly relied upon. Further, the Fund has no specific intention
of updating any forward-looking statements whether as a result of new information, future events or
otherwise, prior to the release of the next management report of fund performance, and that the forward-
looking statements speak only to the date of this management report of fund performance.
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Investment Objective and Strategies

The Fund seeks to achieve long-term capital appreciation by investing its assets in accordance with the
requirements of the Community Small Business Investment Funds Act (Ontario) and the Income Tax Act
(Canada), each as amended from time to time. The Fund utilizes a number of strategies when making
investment decisions. It diversifies its portfolio by investing in a variety of industries and stages of
development including: mature, expansion, acquisition, start-up, and turnaround stages.

Risk

The risks associated with investing in the Fund are as described in the Fund’'s most recent prospectus.
There are no changes to the investment risk level, investment objectives or strategies of the Fund as a
result of the implementation.

Recent Developments

Listing of Shares on the Canadian Securities Exchange

On January 4, 2022, the Fund announced that the Fund’s board of directors (the “Board of Directors”) had
approved a value preservation strategy pending approval by shareholders of the Fund. At the Fund’s
annual and special shareholder meeting held on February 24, 2022 shareholders approved a special
resolution to take certain actions (the “Proposed Actions”) to preserve the value of the Fund including (i)
to amend the Fund’s articles for the suspension of all redemptions of the Fund’s Class A shares until at
least December 31, 2024, and (ii) authorizing an application to list the Class A Shares on a Canadian
stock exchange. The manager and the Board of Directors believe that Proposed Actions are in the best
interest of the Fund’s shareholders to take proactive steps to preserve the Fund’s current liquidity position
and ensure that the Fund has sufficient time and financial flexibility to pursue an exit from the Fund’s
remaining private investments.

On September 20, 2022, the Fund received conditional listing approval from the Canadian Securities
Exchange (“CSE”) to list the shares of the Fund. The expected listing date has not been determined but
a further announcement will be made prior to the listing.

On October 3, 2022, the Fund filed restated articles of incorporation, substantially in the form approved by
Class A shareholders at the shareholder meeting held on February 24, 2022, reflecting, among other
things, the shareholder approved suspension of redemptions.

On November 22, 2022, the Fund received final approval to list the shares of the Fund on the CSE. On
November 25, 2022, the Class A Shares, Series | and the Class A Shares, Series |l were listed under the
symbols BVOF.A and BVOF.B respectively.

Portfolio Update

Subsequent to year end, the Fund made a new investment in Perch, a Toronto-based mortgage fintech.
The total amount invested was $500,000 in a promissory note and common share purchase warrants.
Through its analytics platform, Perch enables Canadians to make data-driven decisions about their
mortgages and real estate to build wealth.

Related Party Transactions

Management Fees

The Manager is responsible for the day-to-day management and operations of the Fund. Each series of
the Fund pays the Manager a management fee for its services as described in the “Management Fee”
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section later in this document. The management fee is an annualized rate based on the net asset value of
each series of the Fund, accrued daily and paid monthly.

Operating Expenses

Each series of the Fund is allocated its proportionate share of the Fund’s operating expenses that are
common to all series. The expenses charged to the Fund in respect to operating expenses are disclosed
in the Fund’s financial statements.

The Manager, at its sole discretion, may waive or absorb a portion of a series’ expenses. These waivers
or absorptions may be terminated at any time without notice.

Performance Fees

The Manager is entitled to an annual performance fee based on the performance of the Fund as
compared to the performance of a benchmark.

Service Fees

As of April 2022, the Class A Shares, Series | shareholders have ceased paying the service fee to
registered dealers which was historically paid and was equal to 0.5% of the net asset value of the Class A
Shares, Series | held by such dealers. The fees for the two series of Class A Shares are now aligned,
however the NAV per share for the two series will continue to reflect historical cost differences.

Distribution Fees

The Fund may pay a distribution fee of 1.25% of the net asset value of the Class A, Series Il shares for
marketing and arranging for the distribution of the shares. Since September 1, 2019, the Manager has
discontinued the payment of the distribution fee.

Results of Operations

For year ended August 31, 2022, the Class A, Series | and Class A, Series Il shares of the Fund reported
a loss of 5.83% and 5.61%, respectively. This compares to a reported gain 0.91% for the Class A, Series
| shares and a gain of 1.40% for the Class A, Series Il shares during the year ended August 31, 2021.
The difference in performance between series is due to different operating and other expenses that are
applicable to that particular series.

For the year ended August 31, 2022 the Fund reported a net gain on investments of $216,786 compared
to a net gain of $1,057,438 for the prior year. The lower net gain on investments is primarily due to a
realized loss of $2,770,643 on the sale of its investment. During the year the Fund’'s investment in
Redline Communications was acquired by another company resulting in a realized loss of $2,616,675
during the year. The Fund also reported a loss of $153,697 on the sale of its interest in an Enbridge bond.
The realized losses were partially offset by unrealized appreciation on investments of $1,332,933
resulting mainly from the reversal of the unrealized loss on Redline Communications on its sale. Other
unrealized losses include net adjustments to two venture investment in the amount of $783,709 and
unrealized depreciation on the Fund’s public company and non-venture investment portfolio.

The Fund reported interest income of $340,043 during the year ended August 31, 2022 which is slightly
down from interest income of $392,748 reported in the prior year. The lower interest income is due to the
lower balance of interest earning securities held during the year and lower interest rates on its balance of
short-term securities. The Fund reported dividends of $1,314,432 during the year compared to dividends
of $1,101,016 in the prior year.
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Total expenses for the year ended August 31, 2022 were $945,705 compared to $800,411 in the prior
year. The higher expenses are mainly a result of higher legal fees resulting from the restructuring of the
Fund including amending the articles of incorporation and the listing for the shares of the Fund on the
CSE. The higher legal fees were somewhat offset by lower management fees during the year as the
manager suspending its fees from January 4 to February 24, 2022 and the lower average net asset value
of the Fund during the year.

As at August 31, 2022, the investments in the Fund, excluding cash and marketable securities, total 12
companies: 6 public companies totaling $1,371,436 and 6 private companies totaling $4,483,788 for a
total of $5,855,224 at fair value. The Fund is well diversified by industry, maturity and investment
structure. The Fund’s asset mix now stands at 48.3% venture investments, 47.0% non-venture
investments including short-term marketable securities and 6.3% cash. The Fund currently has a high
level of liquidity for an LSIF Fund with approximately 64.6% of the net assets represented by publicly
traded securities and cash.

The Fund’s net asset value decreased by approximately 11.0% to $12,115,283 at August 31, 2022 from
$13,447,105 at August 31, 2021. This change was primarily due to redemptions of $602,903 and the
decrease from operations in the amount of $728,919 during the year.

The outbreak of COVID-19 and related global responses have caused material disruptions to businesses
around the world. While governments and central banks have reacted with monetary and fiscal
interventions designed to stabilize economic conditions, the duration and extent of the impact of the
COVID-19 outbreak, as well as the effectiveness of government and central bank responses, remains
unclear at this time.

Market uncertainties emerged as Russia launched a military invasion of Ukraine in February 2022. This
has resulted in economic sanctions being imposed on Russian corporate and banking entities, closures to
Russian securities markets, Russian government-imposed capital controls, and significant declines in the
liquidity of Russian securities and currency. Such disruptions have had a global impact and can adversely
affect assets and thus performance of investment funds. As at August 31, 2022 and at the time of the
invasion, the Fund had no direct exposure to Russian securities or Russian markets.

Financial Highlights

The following tables show selected key financial information about each series of the Fund and are
intended to help you understand the Fund’s financial performance for the periods indicated. The
information on the following tables is based on prescribed regulations and as a result, is not expected to
add down due to the increase (decrease) in net assets from operations being based on average shares
outstanding during the period and all other numbers being based on actual units outstanding at the
relevant point in time. Footnotes for the tables are found at the end of the Financial Highlights section.

The Fund’s Net Assets per Class A Share, 2022 2021 2020 2019 2018

Series | (1)

Net Assets, beginning of the year $13.37 $13.25  $13.31 $12.91 $13.41
Increase (decrease) from operations:

Total revenues $1.71 $1.34 $0.85 $0.84  $0.73
Total expenses ($1.00)  ($0.76)  ($0.74) ($0.64) ($0.62)
Realized gains (losses) for the year (%2.86) - - ($1.82) (%0.81)
Unrealized gains (losses) for the year $1.38 ($0.43) (0.19)  $2.02 $0.26

Total increase (decrease) from operations (2) ($0.78) $0.15 ($0.08) $0.39  ($0.44)

Total Distributions -
Net Assets, end of the year $12.59 $13.37 $13.25 $13.31  $12.91
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The Fund’s Net Assets per Class A Share,

Series Il (1) 2022 2021 2020 2019 2018
Net Assets, beginning of the year $12.30 $12.13 $12.12  $11.79 $12.35
Increase (decrease) from operations:

Total revenues $1.57 $1.23 $0.78  $0.76 $0.68
Total expenses ($0.89)  ($0.65) ($0.62) ($0.53) ($0.67)
Realized gains (losses) for the year ($2.63) - - ($1.52) (%0.70)
Unrealized gains (losses) for the year $1.27 ($0.34) (0.20)  $1.61 $0.24
Total increase (decrease) from operations (2) ($0.68) $0.24 ($0.04) $0.31  ($0.45)
Total Distributions -
Net Assets, end of the year $11.61 $12.30 $12.13 $12.12  $11.79

(1)

(2)

The information is provided as at and for the years ended August 31 for the years shown. The information
presented is based on financial information in accordance with IFRS. The net assets per share presented in the
financial statements may differ from the net asset value calculated for Fund pricing purposes. An explanation of
these differences, if any, can be found in the notes to the Fund's financial statements.

Net assets and distributions are based on the actual number of shares outstanding at the relevant time. The
increase (decrease) from operations is based on the weighted average number of shares outstanding over the
financial year. As a result, the table is not intended to and will not necessarily reconcile opening and closing net

assets.

Ratios and Supplemental Data

Class A Share, Series | 2022 2021 2020 2019 2018
Total net asset value (1) $3,156,289 $3,450,543 $3,868,672 $4,377,115 $4,834,790
Number of shares outstanding (1) 250,737 258,026 292,048 328,826 374,450
Management expense ratio (2) 7.63% 5.66% 5.64% 4.94% 4.88%
Management expense ratio

before waivers 7.63% 5.66% 5.64% 4.94% 4.88%
Management expense ratio

before performance fee 7.63% 5.66% 5.64% 4.94% 4.88%
Trading expense ratio (3) 0.00% 0.00% 0.00% 0.00% 0.06%
Portfolio turnover (4) 0.82% 0.00% 0.00% 3.63% 0.43%
Net asset value per share $12.59 $13.37 $13.05 $13.31 $12.91
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Class A Share, Series Il 2022 2021 2020 2019 2018
Total net asset value (1) $8,958,994 $9,096,562 $12,711,848 $17,806,693 $24,188,494
I“;;mber of shares outstanding 771,393 812,529 1,048,266 1,468,609 2,051,734
Management expense ratio (2) 7.34% 5.22% 5.13% 4.56% 5.34%
Management expense ratio

before waivers 7.34% 5.22% 5.13% 4.56% 5.77%
Management expense ratio

before performance fee 7.34% 5.22% 5.13% 4.56% 5.77%
Trading expense ratio (3) 0.00% 0.00% 0.00% 0.00% 0.06%
Portfolio turnover (4) 0.82% 0.00% 0.00% 3.63% 0.43%
Net asset value per share $11.61 $12.30 $11.92 $12.12 $11.79

(1) This information is provided as at and for the years ended August 31 for the years shown.

(2) Management expense ratio is based on total expenses (excluding commissions and other portfolio
transaction costs) for the stated year and is expressed as an annualized percentage of daily average net
asset value during the year.

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as a
percentage of daily average net asset value during the year.

(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages its portfolio
investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the
securities in its portfolio once in the course of the year. The higher a fund’s portfolio turnover rate in a year
the greater the trading costs payable by the Fund, and the greater the chance of an investor receiving
taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the
performance of the fund.

Management Fee

The management fee is an annualized rate based on the net asset value of each series of the Fund,
accrued daily and paid monthly. The management fees cover the costs of managing the Fund, arranging
for investment analysis, recommendations and investment decision making for the Fund, arranging for
distribution of the Fund, marketing and promotion of the Fund and providing or arranging for other
services.

The breakdown of the services received in consideration of management fees for each series, as a
percentage of management fees, is as follows:

Dealer
Management = compensation Other®
fees (%) (%) (%)
Class A, Series | 3.00 - 100
Class A, Series Il 3.00 - 100

T Relates to all services provided by the Manager described above except dealer compensation.

Past Performance

The following shows the past performance for each series and will not necessarily indicate how the Fund
will perform in the future. In addition, the information does not take into account sales, redemption,
distribution or other optional charges that would have reduced returns or performance.
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Year-by-Year Returns

The following charts show the performance for each series of the Fund and illustrate how performance
has varied from year to year. The graph below shows, in percentage terms, how much an investment held
on the first day of each fiscal year would have increased or decreased by the last day of each fiscal year
for that series.

Past Performance
Year-by-Year Returns
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| mSeries| | -4,57% 11.00% 16.38% | -23.04% | -1.83% 7.65% 13.66% -0.64% 2.34% 20.09% 3.54% -12.04% | -3.39% -3.65% 3.03% -0.45% 0.91% -5.83%
| Series|l| -4.58% 10.84% 15.58% | -23.00% | -1.75% 6.93% 12.41% -1.57% 142% 19.06% 2.56% -12.84% | -4.26% -4.45% 2.75% 0.08% 1.40% -5.61%

Annual Compound Returns

The annual compound returns table below compares each series of the Fund’s performance to one or
more benchmarks, A benchmark is usually an index or composite of more than one index. Fund returns
are reported net of all management fees and expenses for all series, unlike the return of benchmarks
which are based on the performance of an index that does not pay fees or incur expenses.

Class A Shares

S&P/TSX
S&P/TSX Venture
Composite Composite
Annual Compound Return Series | Series Il Index Index
For the year ended August 31, 2022 (5.83%) (5.61%) (6.08%) (28.79%)
For the three years ended August 31, 2022 (1.84%) (1.41%) 5.64% 2.53%
For the five years ended August 31, 2022 (1.25%) (1.23%) 4.91% (3.85%)
For the ten years ended August 31, 2022 0.15% (0.29%) 4.93% (6.43%)

From inception to August 31, 2022 1.24% 0.30%

Index Descriptions

S&P/TSX Composite Index — This is a broad economic sector index comprising approximately 95% of the
market capitalization for Canadian-based, Toronto Stock Exchange listed companies.

S&P/TSX Venture Composite Index — This is a broad market index for the TSX Venture Exchange, which
lists Canadian companies that do not meet the criteria to be listed on the Toronto Stock Exchange. The
index includes about 500 companies, weighted by market capitalization.
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Summary of Investment Portfolio

Percentage of

Percentage of net

By Asset Type net asset value! Top 25 Holdings* asset valuef
Bonq§ & Debentures 471 Ruby Corp. 36.1
CE:QUIr:IeSd Shortt I " " 423 Province of Ontario, 8.10% Sept. 8, 2023 32.2
ash an ort-term Investments .
Other Net Assets (Liabilities) (1.7) Bank of Montreal, BA, September 29, 2022 14.8
Cash 6.3
Spectra Products Inc. 5.2
Percentage of EQ Inc. .
Equity Holdings By Industry)2 net asset value' Q Inc - - 3.5
Consumer Discretionary 36.1 Northern Graphite Corporation 2.1
Industrials 50 Medcan Health Management Inc., Class "B", Non-
- Voting 0.9
Technology 3.5 X -
Mining 20 SQI Diagnostics Inc. 0.4
Health Care 14 StageZero Life Sciences Ltd. 0.1
Titan Medical Inc.** 0.1
Ottawa Ontario, Promissory Note, 1.0%, April 30,
2020 ** 0.0
CRS Electronics Inc.* 0.0
First Nickel Inc.** 0.0
Met-Tech Inc.** 0.0
Met-Tech Inc., 5.00% Dec. 31 18** 0.0
Rimon Therapeutics Ltd., Convertible Preferred** 0.0

() Excludes other net assets (liabilities) and derivatives.

(@ Excludes bonds and debentures.

T Based on the net asset value, therefore, weightings presented in the Schedule of Investments may differ from the

ones disclosed above.

* Securities legislation requires the top 25 holdings of the Fund to be presented; however, the Fund currently has less

than 25 holdings.

** Percentage of total net asset value is less than 0.05%.
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