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Introduction  
 
The following Management Discussion and Analysis (“MD&A”) of Argo Living Soils Corp. (the “Company” or “Argo”) has 
been prepared by management, in accordance with the requirements of National Instrument 51-102 as of July 05, 2022, and 
should be read in conjunction with audited financial statements for the year ended November 30, 2021, and the related 
notes contained therein which have been prepared under International Financial Reporting Standards (“IFRS”). The 
information contained herein is not a substitute for detailed investigation or analysis on any particular issue. The information 
provided in this document is not intended to be a comprehensive review of all matters and developments concerning the 
Company.  
 
All financial information in this MD&A has been prepared in accordance with IFRS and all dollar amounts are quoted in 
Canadian dollars, the reporting and functional currency of the Company, unless specifically noted.  
 
Additional information related to the Company is available for view on SEDAR at www.sedar.com. 
 
Forward Looking Statements 
 
Certain information included in this discussion may constitute forward-looking statements. Readers are cautioned not to put 
undue reliance on forward-looking statements. These statements relate to future events or the Company’s future performance, 
business prospects or opportunities. All statements other than statements of historical fact may be forward-looking statements. 
Forward-looking statements are often, but not always, identified by the use of words such as "seek", "anticipate", "plan", 
"continue", "estimate", "expect", "may", "will", "project", "predict", "potential", "targeting", "intend", "could", "might", 
"should", "believe" and similar expressions. These forward-looking statements include statements regarding the future price of 
fertilizers and soil amendments, the timing and amount of estimated future production, the expansion of the Company’s product 
line, costs of production, capital expenditures, the success of production activities and the requirements of future capital. These 
statements involve known and unknown risks, uncertainties and other factors that may cause actual results or events to differ 
materially from those anticipated in such forward-looking statements. The Company believes that the expectations reflected in 
those forward-looking statements are reasonable, but no assurance can be given that these expectations will prove to be correct 
and such forward-looking statements contained in this report should not be unduly relied upon. These statements speak only as 
of the date of this report. Actual results and developments are likely to differ, and may differ materially, from those expressed 
or implied by the forward-looking statements contained in this report. Such statements are based on a number of assumptions 
which may prove to be incorrect, including, but not limited to, assumptions about general business and economic conditions; 
the supply and demand for, deliveries of, and the level and volatility of prices of the Company’s products; the availability of 
financing for the Company’s production and marketing programs; the ability to procure equipment and operating supplies in 
sufficient quantities and on a timely basis; and the ability to attract and retain skilled staff. 
 
These forward-looking statements involve risks and uncertainties relating to, among other things, changes in prices of the 
company’s products, access to skilled personnel, uninsured risks, regulatory changes, availability of materials and equipment, 
timeliness of government approvals, actual performance of facilities, equipment and processes relative to specifications and 
expectations and unanticipated environmental impacts on operations. Actual results may differ materially from those expressed 
or implied by such forward-looking statements. Factors that could cause actual results to differ materially include, but are not 
limited to, the risk factors hereinabove. Additional risk factors are described in more detail hereinafter. Investors should not 
place undue reliance on forward-looking statements as the plans, intentions or expectations upon which they are based 
might not occur. The Company cautions that the foregoing list of important factors is not exhaustive. Investors and 
others who base themselves on the Company's forward-looking statements should carefully consider the above factors 
as well as the uncertainties they represent and the risk they entail. The forward-looking statements contained in this 
report are expressly qualified by this cautionary statement.  The Company intends to discuss in its quarterly and annual 
reports referred to as the Company’s management’s discussion and analysis documents, any events and circumstances that 
occurred during the period to which such document relates that are reasonably likely to cause actual events or circumstances 
to differ materially from those disclosed in this management discussion and analysis.   
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Uncertainty Associated with Global Outbreak of COVID-19 
 
In March 2020, the World Health Organization declared an outbreak of COVID-19 a global pandemic. This highly contagious 
disease outbreak, which continues to spread, and any related adverse public health developments, have adversely affected 
workforces, economies, and financial markets globally, potentially leading to an economic downturn. It is not possible for the 
Company to predict the duration or magnitude of the adverse results of the outbreak and its effects on the Company’s business 
or ability to raise funds. 
 
Description of Business 
 
The Company is an agribusiness company specializing in producing and developing organic products including soil 
amendments, living soils, bio‐fertilizers, vermicompost, and compost tea kits formulated specifically for high value crops.  The 
Company intends to eventually expand its product line to include natural pesticides and fungicides. The Company has 
developed proprietary organic products that increase yields, prevent or inhibit fungus disease and pathogens, and reduce pests 
that impede the growing of cultivars.  
 
Overall Performance 
 
On February 11, 2021, the Company signed an engagement letter with PI Financial Corp. (“PI”) to act as exclusive agent to 
sell, by way of an initial public offering (the “IPO”) on a best efforts basis, a minimum of six and up to a maximum of seven 
million units of the Company at a price of $0.10 per unit for gross proceeds of a minimum of $600,000 and up to a maximum 
of $700,000, subject to receipt of all applicable regulatory approvals.  Each unit (a “Unit”) comprised one common share of 
the Company and one common share purchase warrant. Each warrant entitles the holder to acquire an additional share at a price 
of $0.35 until August 3, 2023. The initial public offering was later upsized to a minimum of seven and up to a maximum of 
eight million Units of the Company at a price of $0.10 per Unit for gross proceeds of a minimum of $700,000 and up to a 
maximum of $800,000, subject to receipt of all applicable regulatory approvals. 
 
On July 30, 2021, the Company closed the IPO and issued 8,000,000 Units at a price of $0.10 for gross proceeds of $800,000. 
PI was paid a cash commission of $64,000, equal to 8.0% of the gross proceeds from the IPO, and 640,000 agent warrants (the 
“Agent Warrants”) equal to 8.0% of the number of Units sold under the IPO. The Agent Warrants were issued to PI on closing 
of IPO. Each Agent Warrant entitles PI to purchase one common share of the Company at $0.10 expiring on August 3, 2023. 
PI was also paid a corporate finance fee of $25,000 plus GST.  In connection with the IPO, the Company paid $107,509 in 
legal and regulatory fees, which were recorded as part of share issuance costs. 
 
On August 3, 2021, the Company’s common shares commenced trading on the Canadian Securities Exchange (the “CSE”) 
under the symbol “ARGO”. 
 
On October 26, 2021, the Company issued a news release announcing that it had started production of the Company's 
proprietary organic fertilizer, "Vermicompost" at its Galiano Island farm site which includes two vermicast barns, a mixing 
plant and an office building. The production barns, which the Company began building in 2020, were completed in October of 
2021 and include power from BC Hydro, upgraded water and electrical infrastructure and a backup generator. The Company 
also upgraded a heat pump which allows for the flow thru vermicast reactors to operate under optimum temperature and 
humidity conditions. The second vermicast reactor was put into production in early 2022 allowing the Company to double its 
production. 
 
During the fourth quarter of its fiscal 2021 year the Company recorded $2,475 as other income from its pilot sales to third party 
customers. However, these sales are not indicative of future sales the Company is expecting to start generating once the 
production has reached its full capacity. 
 
In January 2022 the Company brought two newly designed composting bioreactors online. These bioreactors will continue to 
produce Argo's proprietary fungal dominant feedstock, being the principal worm feed digested in the second stage of the process 
in the vermicast reactors. 
 
For the six months ended May 31, 2022, the Company incurred a net loss of $197,408 (2021 - $156,897). The Company’s 
expenses were incurred primarily in the set-up of its site for production and manufacturing of the vermicompost and financing 
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of the Company. During the six months ended May 31, 2022, the Company recorded $402 in other income from its pilot sales 
to customers (2021 - $Nil).  
 
The Company’s farm and production facilities are located on Galiano Island, BC where the Company leases a farmland for an 
annual fee of $12,000. 
 
During the year ended November 30, 2021, the Company had the following share issuances: 
 
On July 30, 2021, the Company issued 8,000,000 units in an Initial Public Offering (“IPO”) at a price of $0.10 per unit for 
gross proceeds of $800,000. Each unit consisted of one common share in the capital of the Company and one common share 
purchase warrant. Each warrant entitles the holder thereof to acquire one additional common share at an exercise price of $0.35 
per share expiring on August 3, 2023.  
 
In connection with the IPO, the Company paid $107,509 in legal and regulatory fees, which were recorded as part of share 
issuance costs, a corporate finance fee of $25,000 and an additional $64,000 cash commission equal to 8.0% of the gross 
proceeds of the IPO. In addition, the Company issued agents’ warrants to acquire up to 640,000 common shares in the capital 
of the Company (the “Agent Warrants”), which can be exercised at a price of $0.10 per Common Share until August 3, 2023. 
The Company calculated the value of the Agent’s Warrants to be $33,449 using the Black Scholes option pricing model with 
the following assumptions: share price - $0.10; exercise price - $0.10; expected life – 2 years; expected volatility – 100%; risk 
free interest rate – 0.45%.  
 
On September 27, 2021, the Company issued 123,300 common shares on exercise of warrants to acquire common shares for 
total proceeds of $12,330. 
 
During the six months ended May 31, 2022, the Company had the following share issuances: 
 
On December 23, 2021, the Company issued 133,000 common shares on exercise of warrants for total proceeds of $13,300. 
 
On March 17, 2022, the Company issued 50,000 common shares on exercise of warrants for total proceeds of $5,000. 
 
As at May 31, 2022, the Company has a total of 18,376,301 common shares. 
 
Commitments 
 
On November 1, 2020, the Company signed a one-year lease of a property on Galiano Island in British Columbia. The terms 
of the lease provide for payments of $6,000 on November 1, 2020 (paid) and $6,000 on May 1, 2021 (paid). At the option of 
the Company, the original lease could have been extended for an additional one-year term for additional payments of $6,000 
on each of November 1, 2021 (paid) and May 1, 2022 (paid).  On April 25, 2021, the Company signed a one-year extension 
bringing the total length of the lease to three years. The third-year extension requires payments of $6,000 on each of November 
1, 2022, and May 1, 2023. 
 
Selected Annual Information 
  
The Company is providing the following selected information with respect to the Company’s audited financial statements for 
the fiscal years ended November 30, 2021, 2020, and 2019.  The audited financial statements for these fiscal periods were 
prepared in accordance with IFRS and are expressed in Canadian dollars. 
 

Statement of Comprehensive Loss Data Year ended 
November 30, 2021 

Year ended 
November 30, 2020 

Year ended  
November 30, 2019 

Total revenue $             – $             – $             – 
Operating expenses   (435,522)   (88,888)   (1,899) 
Net loss $ (433,047) $ (88,888)                     $   (1,899) 
Basic and diluted loss per share $       (0.03) $     (0.01) $     (0.00) 
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Balance Sheet Data 
As at 

November 30, 2021 
As at 

November 30, 2020 
As at 

November 30, 2019 
Total assets  $  436,827 $  233,569 $  8,646 
Total liabilities 53,838 37,614 5,000 
Total equity $  382,989 $  195,955 $  3,646 

 
 
Results of Operations 
 
During the six months ended May 31, 2022, the Company incurred a net loss of $197,408 (2021 – $156,897).  
 
During the three months ended May 31, 2022, the Company incurred a net loss of $104,233 (2021 – $79,374).  
 
The expenses for the three and six months ended May 31, 2022, and 2021 include the following items: 

          
                                                                                                 Three months ended May 31, Six months ended May 31,  
 2022 2021 2022 2021 
Advertising and promotion $    25,854 $            – $    64,699 $            - 
Amortization 4,962 3,927 9,522 7,388 
Audit and accounting                 11,638       2,800                 11,638       11,800 
Consulting 9,000  9,000             18,000  18,000             
Management services 19,500 16,500 39,000 33,000 
Farming expense  11,490 3,939  20,938 5,110 
Office and miscellaneous  8,019 1,759  14,884 22,530 
Professional fees - Legal 6,134 31,007   7,025 44,367 
Share-based payments – – – 4,260 
Regulatory and filing fees 8,038 10,442 12,104 10,442 

 
The increase in expenses were due to increased activity in preparing the Company’s site for production and increased 
advertising and promotion activities. 
 
Summary of Quarterly Results 
 
The following sets out a summary of the Company’s quarterly results for the eight most recently completed quarters.  All 
periods listed below were prepared in accordance with IFRS and are expressed in Canadian dollars. 
 

 
Three months ended 

May 31, 2022 
Three months ended 
February 28, 2022 

Three months ended 
November 30, 2021 

Three months ended 
August 31, 2021 

Total assets $ 246,317  $ 367,463  $ 436,827  $  541,649  
Working capital  $ 102,726  $ 206,821  $ 287,273  $  393,503  
Shareholders’ equity $ 203,881  $ 303,114  $ 382,989  $  468,535  
Net loss   $(104,233)  $ (93,175)  $ (66,794)  $ (209,356) 
Loss per share  $      (0.01)  $ (0.01)  $     (0.00)  $       (0.02) 

 

 
Three months ended 

May 31, 2021 
Three months ended 
February 28, 2021 

Three months ended 
November 30, 2020 

Three months ended 
August 31, 2020 

Total assets $ 108,553  $ 161,751  $ 233,569   $ 253,442 
Working capital            $ (66,804)  $   59,135  $ 166,910  $ 251,442 
Shareholders’ equity $  (7,707)  $   97,347  $ 195,955   $ 251,442 
Net loss           $ (79,374)  $ (77,523)  $ (66,297)   $ (18,599) 
Loss per share           $     (0 01)  $     (0.01)  $     (0.02)  $     (0.00) 

 



 
 
 
 
 
 

5 
 

Liquidity and Capital Resources 
 
To date, the Company has not yet realized profitable operations and has relied on equity financings and trade credit to fund its 
losses. The Company currently has sufficient funds to satisfy its product development and marketing expenditure plans for the 
current fiscal year. If required, the Company may raise capital through the equity market. 
 
The Company’s financial statements for the three and six months ended May 31, 2022, have been prepared assuming the 
Company will continue on a going-concern basis. The Company has incurred losses since inception and the ability of the 
Company to continue as a going-concern depends upon its ability to develop profitable operations and to continue to raise 
adequate financing. Management is actively targeting sources of additional financing through alliances with financial entities, 
or other business and financial transactions which would assure continuation of the Company’s operations. In order for the 
Company to meet its liabilities as they come due and to continue its operations, the Company is solely dependent upon its 
ability to generate such financing. 

 
 May 31, 2022 November 30, 2021 
   
Working capital      $         102,726 $       287,273 
Deficit       $         723,197 $       525,789 

 
Net cash used in operating activities during the six months ended May 31, 2022 was $190,280 (2021 - $126,038). The increase 
in cash used in operating activities for the period was primarily due to a loss of $197,408 (2021 - $156,897). The increase was 
offset by an increase in amounts receivable of $1,920 (2021 - $4,646 decrease), an increase in prepaid expenses of $1,087 
(2021 - $129), a decrease in accounts payable and accrued liabilities of $6,234 (2021 - $59,800 increase), non-cash items such 
as amortization of $9,522 (2021 - $7,387), an increase in interest expense of $833 (2021 – Nil) and share-based compensation 
of $Nil (2021 - $4,260 increase).  
 
Net cash from financing activities during the six months ended May 31 2022 was $18,300 from the exercise of warrants (2021 
- $Nil).   
 
Net cash used in investing activities during the six months ended May 31, 2022 was $10,266 (2021 - $33,411).   
 
There can be no assurance that the Company will be able to obtain adequate financing in the future, or that the terms of such 
financing will be favorable. If adequate financing is not available when required, the Company may be unable to continue 
operating. The Company may seek such additional financing through debt or equity offerings, but there can be no assurance 
that such financing will be available on terms acceptable to the Company, or at all. Any equity offering will result in dilution 
to the ownership interests of the Company’s shareholders and may result in dilution to the value of such interests.  
 
The Company currently has sufficient funds to cover anticipated administrative expenses and continue to conduct product 
development and marketing activities throughout the current fiscal year. 
 
Related Party Transactions 
 
Related parties include the directors, officers, key management personnel, close family members and entities controlled by 
these individuals. Key management personnel are those having authority and responsibility for planning, directing and 
controlling the activities of the Company as a whole. 
 
During the six months ended May 31, 2022 and 2021, the Company had the following transactions with related parties: 
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 Six months ended May 31,  
 2022 2021 
Consulting and equipment rental paid or accrued to CEO, President 
and a director of the Company 

 
 $ 15,000 

 
 $ 15,000 

Consulting and research and development fees paid or accrued to a 
director of the Company   24,000             18,000 
Share-based compensation on options granted to a director of the 
Company   -   - 

Total 
         

$          39,000 
            

$           33,000 
 
The balances due to related parties consist of amounts owed directly to the officers and directors of the Company and to private 
companies controlled by the officers and directors of the Company. These amounts are unsecured, non-interest bearing and due 
on demand. At May 31, 2022, the balance payable to related parties was $Nil (2021 - $Nil). 
 
Changes in Accounting Policies  
 
The accounting policies set out below have been applied consistently to all periods presented in the financial statements.  
 
The financial statements have been prepared on a historical cost basis, except for financial instruments classified as financial 
instruments at fair value through profit or loss, which are stated at their fair value. In addition, the financial statements have 
been prepared using the accrual basis of accounting except for cash flow information.  
 
The financial statements of the Company are presented in Canadian dollars unless otherwise indicated, which is the functional 
currency of the Company.  
 
Significant Accounting Policies 
 
a) Use of Estimates 
 
The preparation of the financial statements in accordance with IFRS requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the 
financial statements and the reported amount of expenses during the reporting period. Significant areas requiring the use of 
management estimates relate to share-based payments and future income tax valuation allowance.  
 
Significant assumptions about the future and other sources of estimated uncertainty that management has made at the financial 
position reporting date, that could result in a material adjustment to the carrying amounts of assets and liabilities, in the event 
that actual results differ from assumptions made, relate to, but are not limited to the following:  
 

1) the carrying value and the recoverability of equipment, which are included in the statements of financial position,  
 
2) the inputs used in the accounting for the deferred tax liability,  
 
3) the inputs used in the accounting for stock-based payment expense included in profit or loss.  
 

Actual results could differ from these estimates. 
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b) Income Taxes  
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or 
substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years.  
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purpose. Deferred tax is not recognized for the following 
temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and that 
affects neither accounting nor taxable profit or loss, and differences relating to investments in subsidiaries and jointly controlled 
entities to the extent that it is probable that they will not reverse in the foreseeable future. In addition, deferred tax is not 
recognized for taxable temporary differences arising on the initial recognition of goodwill. Deferred tax is measured at the tax 
rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been enacted or 
substantially enacted by the reporting date.  
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax assets and liabilities, and 
they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they 
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.  
 
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the extent that it 
is probable that future taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at 
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.  
 
c) Impairment  
 
The carrying amounts of the Company’s non-financial assets, other than deferred tax assets if any, are reviewed at each 
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated.  
 
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest group of 
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups 
of assets (the “cash-generating unit” or “CGU”). The recoverable amount of an asset or CGU is the greater of its value in use 
and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to 
the asset.  
 
The Company’s corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset may be 
impaired, then the recoverable amount is determined for the CGU to which the corporate asset belongs.  
 
An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount. 
Impairment losses are recognized in profit or loss.  
 
Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has decreased 
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable 
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized. A reversal 
of an impairment loss is recognized immediately in profit or loss.   
 
d) Leases  

On December 1, 2019, the Company adopted IFRS 16 which replaced IAS 17 “Leases” and related interpretations, using the 
modified retrospective method which does not require restatement of prior period financial information. Accordingly, 
comparative information in the Company’s financial statements is not restated. The new standard introduces a single lessee 
accounting model and requires a lessee to recognize a ROU asset representing its right to use the underlying asset and a lease 
liability representing its obligation to make lease payments. On transition to IFRS 16, the Company elected to apply the practical 
expedient to grandfather the assessment of which transactions represent leases. The Company did not have contracts that were 
previously identified as leases under IAS 17 and IFRIC 4. Therefore, the definition of a lease under IFRS 16 was applied only 
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to contracts entered into, or changed, on or after December 1, 2019. The Company used the following additional practical 
expedients: 

• Applied the exemption not to recognize right-of-use assets and lease liabilities for short-term leases with terms less 
than 12 months and leases of low-value assets. The Company recognizes the lease payments associated with these 
leases as an expense on a straight-line or other systematic basis over the lease term;  

• Excluded initial direct costs from the measurement of the right-of-use asset at the date of initial application; and  
• Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.  

 
The Company has furthermore applied judgment to determine the applicable discount rate. The discount rate is based on the 
Company's incremental borrowing rate and reflects the current market assessments of the time value of money and the 
associated risks for which the estimates of future cash flows have not been adjusted for.  
 
e) Share-based payment 
 
The Company applies the fair value method to share-based payments and all awards that are direct awards of stock, that call 
for settlement in cash or other assets, or are stock appreciation rights that call for settlement by the issuance of equity 
instruments. Share-based payment expense is recognized over the applicable vesting period with a corresponding increase in 
equity reserves. When the options are exercised, the exercise price proceeds together with the amount initially recorded in 
equity reserves are credited to share capital. 
 
f) Share Issue Costs 
 
Professional, consulting, regulatory and other costs directly attributable to financing transactions are recorded as deferred 
financing costs until the financing transactions are completed, if the completion of the transaction is considered likely; 
otherwise they are expensed as incurred. Share issue costs are charged to share capital when the related shares are issued. 
Deferred financing costs related to financing transactions that are not completed are charged to operations. 
 
g) Financial Instruments  
 
Financial assets:   
 
All financial assets are initially recorded at fair value and designated upon inception into one of the following four categories: 
held to maturity, available for sale, loans and receivables or at fair value through profit or loss (“FVTPL”).  
 
Financial assets classified as FVTPL are measured at fair value with unrealized gains and losses recognized through profit or 
loss. The Company’s cash is classified as FVTPL.  
 
Financial assets classified as loans and receivables and held to maturity assets are measured at amortized cost. Financial assets 
classified as available for sale are measured at fair value with unrealized gains and losses recognized in other comprehensive 
income and loss except for losses in value that provide objective evidence of impairment, which are recognized in earnings. 
The Company’s investments are classified as available-for-sale and its receivables are classified as loans and receivables.  
 
Transaction costs associated with FVTPL financial assets are expensed as incurred, while transaction costs associated with all 
other financial assets are included in the initial carrying amount of the asset.  
 
Financial liabilities:  
 
All financial liabilities are initially recorded at fair value and designated upon inception as FVTPL or other financial liabilities.  
 
Financial liabilities classified as other financial liabilities are initially recognized at fair value plus directly attributable 
transaction costs. After initial recognition, other financial liabilities are subsequently measured at amortized costs using the 
effective interest rate method. The effective interest rate method is a method of calculating the amortized cost of a financial 
liability and of allocating interest expense over the relevant period or, where appropriate, a shorter period. The Company’s 
financial liabilities consist of accounts payable, accrued liabilities and due to related parties, which are classified as other 
liabilities.  
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Financial liabilities classified as FVTPL include financial liabilities held for trading and financial liabilities designated upon 
initial recognition as FVTPL. Derivatives, including embedded derivatives, are also classified as held for trading and 
recognized at fair value with changes in fair value recognized in earnings unless they are designated as effective hedging 
instruments. Fair value changes on financial liabilities classified as FVTPL are recognized in profit or loss.  
 
Impairment of financial assets:  
 
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each reporting period. 
Financial assets are impaired when there is objective evidence that, as a result of one or more events that occurred after the 
initial recognition of the financial assets, the estimated future cash flows of the investments have been impacted.  
 
For all financial assets objective evidence of impairment could include: 

• significant financial difficulty of the issuer or counterparty; or 
• default or delinquency in interest or principal payments; or  
• it becoming probable that the borrower will enter bankruptcy or financial re-organization.  

 
For certain categories of financial assets, such as receivables, assets that are assessed not to be impaired individually are 
subsequently assessed for impairment on a collective basis. The carrying amount of financial assets is reduced by the 
impairment loss directly for all financial assets with the exception of receivables, where the carrying amount is reduced through 
the use of an allowance account.  When a receivable is considered uncollectible, it is written off against the allowance account.  
Subsequent recoveries of amounts previously written off are credited against the allowance account.  Changes in the carrying 
amount of the allowance account are recognized in profit or loss.  
 
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event 
occurring after the impairment was recognized, the previously recognized impairment loss is reversed through profit or loss to 
the extent that the carrying amount of the investment at the date of impairment is reversed does not exceed what the amortized 
cost would have been had the impairment not be recognized. 
 
Financial Instruments 
 
Fair Values 
 
The Company’s financial instruments consist of cash, accounts payable, accrued liabilities, amounts due to related parties, 
short-term loans, and lease liability. The fair values of these financial instruments approximate their carrying values because 
of their current nature.  
 
The following table summarizes the carrying values of the Company’s financial instruments: 
 

 
 

May 31,  
2022 

November 30, 
2021 

Fair value through profit or loss (i) $      142,249       $      332,415 
Other financial liabilities (ii) $        42,436 $        49,142 

 
(i) Cash, GST/HST recoverable and Accounts receivable  
(ii) Accounts payable and accrued liabilities, amounts due to related parties, short-term loan, and current portion of the lease 
liability 
 
Credit Risk 
 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to 
incur a financial loss. The Company’s primary exposure to credit risk is attributable to cash.  To limit its exposure to credit 
risk, the Company held its cash with high-credit quality financial institutions in Canada. 
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Liquidity Risk 
 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that 
are settled by delivering cash or another financial asset. The Company attempts to manage liquidity risk by maintaining 
sufficient cash balances to satisfy current and planned expenditures.  The Company may from time to time have to issue 
additional shares to ensure there is sufficient capital to meet long term objectives.  
 
Foreign Exchange Risk 
 
Foreign exchange risk is the risk that the fair value, or future cash flows of financial instruments, will fluctuate due to changes 
in foreign exchange rates. The Company is exposed to foreign exchange risk as a result of having to acquire some of its 
production assets in US Dollars. 
 
 
Interest Rate Risk 
 
The Company’s current exposure to interest rate arises from the interest rate impact on its cash.  The fair value of cash is not 
significantly affected by changes in short term interest rates. 
 
Price risk 
 
The Company is exposed to price risk with respect to commodity prices. Commodity price risk is defined as the potential 
adverse impact on earnings and economic value due to commodity price movements and volatilities. The Company closely 
monitors the commodity prices of fertilizer inputs and the stock market to determine the appropriate course of action to be 
taken by the Company. 
 
Off-Balance Sheet Arrangements 
 
The Company did not have any off-balance sheet arrangements as at May 31, 2022. 
 
Additional Disclosure for Venture Issuers without Significant Revenue 
 
For a description of the general and administrative expenses, please refer to the statement of comprehensive loss contained in 
the audited financial statements for the year ended November 30, 2021. 
 
Outstanding Share Data 
 
The following table summarizes the outstanding share capital as of the date of this MD&A: 
 

Type Number of shares 
issued or issuable  

Conditions 

   
Common shares 18,376,301 Issued and outstanding 
Stock options 150,000 Exercisable into 150,000 common shares at a price of $0.10 per share 

until January 21, 2025 
Warrants 8,000,000 Exercisable into 8,000,000 common shares at a price of $0.35 per share 

until August 3, 2023 
Agent Warrants  333,700 Exercisable into 333,700 common shares at a price of $0.10 per share 

until August 3, 2023 
    26,860,001 Total shares outstanding (fully diluted) 

 
 
 
 



 
 
 
 
 
 

11 
 

 
Business Risks 
 
Organic fertilizer development, production and processing involve a number of business risks, some of which are beyond the 
Company's control. These can be categorized as operational, financial and regulatory risks. 
 

• Operational risks include, marketing, production and product deliverability uncertainties, changing governmental law 
and regulation, hiring and retaining skilled employees and contractors and conducting operations in a cost effective 
and safe manner. The Company continuously monitors and responds to changes in these factors and adheres to all 
regulations governing its operations. Insurance may be maintained at levels consistent with prudent industry practices 
to minimize risks, but the Company is not fully insured against all risks, nor are all such risks insurable. 

 
• Financial risks include commodity prices and interest rates both which are beyond the Company's control. 

 
• Regulatory risks include the possible delays in getting regulatory approval to the transactions that the Board of 

Directors believe to be in the best interest of the Company, and include increased fees for filings, the introduction of 
ever more complex reporting requirements the cost of which the Company must meet in order to acquire and maintain 
its CSE listing. 

 
• The Company currently has adequate cash for planned production, marketing and general and administrative expenses 

in the next fiscal year but may require financing in the future to continue in business. There can be no assurance that 
such financing will be available or, if available, that it will be on reasonable terms. If financing is obtained by issuing 
common shares from treasury, control of the Company may change, and investors may suffer additional dilution. To 
the extent financing is not available, lease payments, work commitments, rental payments and option payments, if 
any, may not be satisfied and could result in a loss of property ownership or earning opportunities for the Company. 

 
Internal Controls over Financial Reporting  
 
Management has designed internal controls over financial reporting to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of financial statements for external purposes in accordance with IFRS. Lack of optimal 
segregation of duties has been observed due to the relatively small size of the Company, but management believes that these 
weaknesses have been adequately mitigated through management and director oversight. 
 
Management’s Responsibility for Financial Statements  
 
The information provided in this report, includes the data derived from the Company’s audited financial statements prepared 
in accordance with IFRS. The preparation of financial statements is the responsibility of management. In the preparation of 
these statements, estimates are sometimes necessary to make a determination of future values for certain assets or liabilities. 
Management believes such estimates have been based on careful judgments and have been properly reflected in the financial 
statements. 
 
Contingencies 
 
There are no contingent liabilities. 
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