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FORM 7 
MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  American Pacific Mining Corp. (the “Issuer” or “American Pacific”)  

Trading Symbol: USGD   

Number of Outstanding Listed Securities: 176,773,938   

Date: December 2, 2022   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this report relates, this report 
should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 
balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 
be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 
each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 
the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 
November 2022. 

2. Provide a general overview and discussion of the activities of management.  

On November 1, 2022, the Issuer confirmed they have completed their previously announced plan of 
arrangement under the Business Corporations Act (British Columbia) (the “Arrangement”). Under the 
Arrangement, the Issuer acquired all of the issued and outstanding common shares of Constantine 
(“Constantine Shares”).  

The combined company will be a premier exploration and development company in the western USA 
with two projects being aggressively advanced under strategic partnerships with well-respected major 
metal producers and an expanded portfolio of prospective precious and base metals assets. 

Transaction Details 

The Issuer entered into an arrangement agreement dated August 14, 2022 (the “Arrangement 
Agreement”) with Constantine. Pursuant to the Arrangement Agreement, Constantine shareholders 
received 0.881 (the “Exchange Ratio”) of a common share of the Issuer for each Constantine Share 
held (the “Consideration”). 

In accordance with the terms of the Arrangement, all outstanding stock options of Constantine were 
exchanged for options of the Issuer and all warrants of Constantine became exercisable to acquire 
common shares of the Issuer, in amounts and at exercise prices adjusted in accordance with the 
Exchange Ratio. The Consideration values Constantine at approximately C$0.43 per share, 
representing a premium of approximately 48.6% to Constantine shareholders, based on the 20-day 
VWAP of each company as of the close of trading on August 12, 2022. 
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Following completion of the Arrangement, the Issuer has 176,773,938 common shares issued and 
outstanding, of which 118,039,210 (66.77%) are held by previously existing Issuer shareholders and 
58,734,728 (33.23%) are held by former Constantine shareholders. 

All directors and certain officers of Constantine resigned on closing of the Arrangement.  

The Arrangement was approved by the Supreme Court of British Columbia in its final order dated 
October 27, 2022. The Arrangement remains subject to the final approval by the TSX Venture 
Exchange (the “TSXV”). 

The Constantine Shares are expected to be de-listed from the TSXV effective as of the close of business 
on or about November 3, 2022. The Issuer also intends to submit an application to the applicable 
securities regulators to have Constantine cease to be a reporting issuer and terminate its public 
reporting obligations. 

Full details of the Arrangement and certain other related matters are set out in the management 
information circular of Constantine dated September 22, 2022 (the “Information Circular”). A copy 
of the Information Circular can be found under Constantine’s profile on SEDAR at www.sedar.com. 
Former Constantine shareholders who require assistance with the completion of the letter of 
transmittal are advised to contact TSX Trust Company, the depositary for the Arrangement, by 
telephone (toll-free) at 1-866-600-5869.  

Early Warning Reporting 

By virtue of its acquisition of all the issued and outstanding Constantine Shares under the 
Arrangement, the Issuer is required to file an early warning report pursuant to National Instrument 
62-103 – The Early Warning System and Related Take-Over Bid and Insider Reporting Issues. A copy of 
the Early Warning Report will be filed on the Issuer’s SEDAR profile at www.sedar.com. 

On November 22, 2022, the Issuer announced results from the analysis of the Madison Copper-Gold 
Project (“Madison” or the “Project”) conducted by a skarn expert, commissioned by operating 
partner, Rio Tinto, which identified the presence of a large new target area that is expected to be a key 
focus for exploration and drilling during 2023. 

Report Conclusions 

 The skarn portion of the mineralized footprint is a robust, up to 130 metres thick zone, 
comparable to other globally known skarn deposits. 

 The abundance of limestone, dolomite and other calcareous units in the area are favourable 
to the formation of skarn deposits. 

 The mapped (favourable) carbonates in the area measure approximately 2,100 metres by 650 
metres, presenting significant potential for additional mineralization within the Project area. 

 Thrusted rock, while not conducive to skarn mineralization may be concentrating ore-bearing 
fluids into favourable rocks by acting as an impermeable cap, while also concealing additional potential 
skarn deposits distal to the exposed mineralization. 

 Systematic testing of distal areas that have no/limited drilling to-date, is also recommended. 

The Issuer hosted a webinar on November 22, 2022 at 2:00 pm PT (5:00 pm ET). 

The large and well-exposed Rader Creek Pluton, measuring approximately 16 kilometres by 6.5 
kilometres with at least 2,100 metres of exposed contact with the favourable carbonate sequence, is the 
likely cause of the skarn mineralization. This long contact has had little exploration beyond the 
historically drilled holes near the existing mine (see Figure 2).   

Shallower mineralization has experienced some level of erosion, which exposed the known skarns and 
allowed for past mining of the localized surface and near-surface exposures. In many areas of shallow 
erosion, there may be exotic deposits such as copper-rich ferricretes (cemented, iron-rich material 
indicative of an eroding skarn). These occurrences are abundant at Madison and have received little 
to no exploration drilling. 
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Lower temperature, retrograde alteration consists of quartz, calcite, chlorite, pyrrhotite, pyrite, 
chalcopyrite (copper mineral), gold and traces of both sphalerite (zinc mineral) and galena (lead 
mineral). This lower temperature phase is generally associated with the emplacement of mineable metals 
such as gold, copper, zinc and lead.  

Figure 1: Visible Electrum (Gold/Silver Alloy) highlighted in new report. Part of 2.35 m interval in 
drillhole MADN0033 from 222.28 m downhole that graded 39.57 g/t Au and 0.28% Cu (see American 
Pacific press release on January 12, 2022). 
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Figure 2: Madison Project Map 

 

Qualified Person 

Technical aspects of the press release have been reviewed and approved by the designated Qualified 
Person (QP) under National Instrument 43-101, Eric Saderholm, P.Geo. 

Additionally, on November 22, 2022, the Issuer announced a project update and assay results from the 
Tuscarora Project (“Tuscarora”) or (“the Project”).  

The Issuer completed 33 shallow reverse circulation (“RC”) drillholes at Tuscarora for a total of 5,515 
metres (“m”) across several different target areas. Drilling at the South Navajo area defined a potential 
third gold zone below known mineralization and drilling and sampling along the Modoc Vein swarm 
has highlighted the potential for a new gold-bearing sulfide system in an area that has very limited 
historical drilling.  
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Highlights from the 2022 Tuscarora Drill Program: 

South Navajo: TS22-23 and TS22-32 were designed to test for additional gold mineralization below 
known stacked gold zones: 
o TS22-32 intersected 2.48 grams per tonne (“g/t”) gold (“Au”) over 13.72 m, including 12.13 
g/t Au over 1.52 m (from 193.55 m). 
o TS22-23 deviated to the south, but still intersected 2.94 g/t Au over 1.52 m starting from a 
similar 192.02 m downhole, as well as 2.07 g/t Au over 2.29 m and 1.18 g/t Au over 3.05 m further up-
hole.  
o This third interpreted lower gold zone remains open to the north and south. 

Modoc South Target: TS22-25 intersected 6.89 g/t Au and 29 g/t Ag over 1.52 m within a broader 
envelope of lower grade gold (0.34 g/t Au over 45.72 m starting from 161.54 m): 
o All three (3) drillholes at Modoc South intersected broader lower-grade gold values in sulfide-
bearing volcanic host rocks (TS22-27: 0.38 g/t Au over 94.49 m), highlighting the potential for a 
significant new style of gold mineralization to pursue at Tuscarora. 

Modoc North Target Area: Several shallow gold intercepts in an area with limited drilling that remains 
wide open: 
o TS22-28 intersected 2.44 g/t Au over 4.57 m starting from surface. 
o TS22-11 intersected 4.46 g/t Au over 1.52 m starting from 1.52 m. 
o TS22-16 returned 0.78 g/t Au over 10.67 m starting from 56.38 m. 
o Seven rock chip channel samples within this target area returned values ranging from 2.00 to 
13.18 g/t Au and a gaudy visible gold grab sample was recently taken from a nearby prospect pit (see 
Figure 2). 

Figure 1: Tuscarora plan view map showing 2022 drill collar locations and highlighted intercepts  
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Background and Interpretation of Results 

The Phase I Tuscarora program focused on infill at South Navajo and true exploration drilling on the 
untested Modoc and Repo targets, located in the south and west project areas. Several interesting 
results were encountered. Unexpected longer and consistent intercepts of lower grade mineralization 
have opened the potential of a broader, more bulk-mineable style of mineralization within the volcanic 
hosts, in addition to the obvious vein potential in the project area. These intercepts occur in both oxide 
and sulfide mineralization. 

TS22-09 to TS22-13 were drilled on a fan, meaning all were drilled from the same starting location, 
and the highest grade returned was 1.52 m of 4.46 g/t Au. It was among lower grade thicker intervals 
as witnessed in TS22-09 with 13.71 m averaging 0.61 g/t Au starting at a 7.62m depth.  A second fan at 
Modoc included holes TS22-14 to TS22-17 and identified continuity at depth and along strike of a 
quartz vein system evidenced in surface mapping and prospect pits.  The best interval was 10.67 m at 
0.78 g/t Au, including 3.05 m at 1.27 g/t Au in TS22-16. 

Recently interpreted project-wide CSAMT geophysical data highlighted additional anomalies in the 
untested Grand Prize, Payday and East Pediment zones, located in the eastern portion of the property. 
These strong anomalies were expected, but poorly defined until the CSAMT results were received as, 
similar to South Navajo, they are covered by a relatively thin gravel cover and have no surface 
expression. These targets are now better refined and lay in an area that was not a part of the original 
Phase I permit. An addendum to the Notice of Intent permit is in process and a Phase II program has 
been designed to test these promising new targets in early 2023. 

Additionally, and possibly more regionally significant, two holes in the Modoc area were drilled to 
sufficient depth to encounter the older (Paleozoic) basement rocks located below the host volcanic 
units. These deeper rocks consist of quartzites and siliciclastics of the Ordovician Valmy and Vinini 
Formations. These holes encountered strong sulfide mineralization and anomalous gold values. This is 
interesting for several reasons. The Valmy-aged rocks are the capping units above the stronger 
mineralization along both the Carlin Trend and the nearby Jerritt Canyon deposits. Below these 
“upper plate” formations lay the favourable “lower plate” carbonate-rich units, including the Rodeo 
Creek, Roberts Mountains, Popovic and Hanson Creek Formations. These regionally well-known 
formations host the bulk of the ore mineralization along these prolific trends and account for 
approximately 100 million ounces of historically mined and current gold reserves.  

The age of the Tuscarora volcanic rocks and mineralization is approximately 40 million years making 
it roughly synchronous with the Carlin and Jerritt Canyon mineralization ages. The Mt Blitzen caldera 
is the known source gold and silver mineralization at Tuscarora and the contact of this strong metal 
system with the deeper “lower plate” rocks provides for a very intriguing target. 

An entirely new, and unexpected, Carlin-style mineralization potential has emerged from this drilling 
campaign and a future, deeper drilling program is justified to test these newly emerging target 
concepts.  



7 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 7 
 

Figure 2: Cross section (300 m wide corridor) looking NW highlighting new bulk tonnage style target 
and new Modoc Vein intercept at the Modoc South Target area 

 

Figure 3: Grab sample near Modoc North Target area with visible gold under microscope 
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Tuscarora was historically a placer mining district, and the presence of visible and coarse free gold 
has been documented historically and recognized again by American Pacific during its recent 
exploration work in the district. This “nugget-effect” at projects like Tuscarora, that can contain 
valuable large gold particles (or “nuggets” – as seen above in Figure 3) can result in concentrations of 
gold that are challenging to accurately represent with traditional assay techniques.  

Based on visual observations in the field during the Tuscarora drill program and onsite sluice box 
sampling using material not caught in a standard RC sample, the Issuer believes that in several cases 
the standard assaying process that was used for all reported assays herein did not adequately represent 
the coarse free gold that was observed within brecciated quartz samples at Tuscarora. As a result, the 
Issuer has engaged with ALS Laboratories and plans to complete Photon Assays on select samples 
from the Tuscarora program. 
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Table 1: Highlighted Assay Results from South Navajo Target  
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Table 2: Highlighted Assay Results from Modoc North Target 

 

Table 3: Highlighted Assay Results from Modoc South (Sulfide) Target 

 

Notes: 

1. All intercepts listed are downhole lengths.  
2. Estimated true widths are approximately 70-80% for Navajo and still unknown for the Modoc 
Target areas.  
3. Drillholes TS22-001 – TS22-003 (Modoc South) did not return any significant results.  
4. Drillholes TS22-18 – TS22-19 (Modoc North) did not return any significant results. 
5. Drillholes TS22-20 – TS22-22 were completed at the Repo Target area and returned numerous 
narrow 1.52 m intercepts between 0.5 and 1 g/t Au. 

Qualified Person 

Technical aspects of the press release have been reviewed and approved by the designated Qualified 
Person (QP) under National Instrument 43-101, Eric Saderholm, P.Geo. 
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QAQC 

The Issuer implements strict Quality Assurance ("QA") and Quality Control ("QC") protocols at 
Tuscarora covering the planning and placing of drill holes in the field, monitoring sample practices 
and cross referencing depths to sample names with supplied cut sheets, drilling and retrieving the RC 
samples, drillhole surveying, sample handling, geologic logging by qualified personnel, and insertion 
of standard and blank material for analysis.  Transport of samples from site was handled by Paragon 
Geochemical Laboratories, sample preparation for assaying and analysis were conducted at the Sparks 
Nevada lab and final results and certificates were delivered via emails.  Recording and final statistical 
vetting of results was conducted by qualified personnel.  

On November 29, 2022, the Issuer caused to be filed the financial statements, management discussion 
& analysis and related documents for the interim period ended September 30, 2022. 

3. Describe and provide details of any new products or services developed or offered. For resource companies, 
provide details of new drilling, exploration or production programs and acquisitions of any new properties 
and attach any mineral or oil and gas or other reports required under Ontario securities law.  

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned.  

N/A. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third parties 
including contracts to supply products or services, joint venture agreements and licensing agreements etc. 
State whether the relationship is with a Related Person of the Issuer and provide details of the relationship.  

None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 
or third parties or cancellation of any financing arrangements that have been previously announced.  

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 
the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 
State how the consideration was determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship.  

As mentioned in Item 2 above, the Issuer and Constantine have completed the Arrangement. 

Under the terms of the Arrangement, Constantine Shareholders will receive 0.881 common shares in 
the capital of American Pacific for each Constantine share held.   

In accordance with the terms of the Arrangement, all outstanding stock options of Constantine were 
exchanged for options of the Issuer and all warrants of Constantine became exercisable to acquire 
common shares of the Issuer, in amounts and at exercise prices adjusted in accordance with the 
Exchange Ratio. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.  

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 
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11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 
the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 
amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness.  

None. 

14. Provide details of any securities issued and options or warrants granted. 

Security 
Number 
Issued Details of Issuance Use of Proceeds 

Common Shares 58,734,728 Issued pursuant to the Arrangement 
Agreement 

Property acquisition  

15. Provide details of any loans to or by Related Persons.  

None. 

16. Provide details of any changes in directors, officers or committee members.  

None. 

17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution 
of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly 
disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of applicable 
securities legislation (as such term is defined in National Instrument 14-101) and all CNSX Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: December 2, 2022 . 

 Warwick Smith  
Name of Director or Senior Officer 

 “Warwick Smith”  
Signature 

CEO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 
American Pacific Mining Corp. 

For Month End 

November 2022 

Date of Report 
YY/MM/DD 
22/12/02 

Issuer Address 
510 Burrard Street, Suite 910 
City/Province/Postal Code 
Vancouver, BC, V6C 3A8 

Issuer Fax No. 
(604) 608 5372 

Issuer Telephone No. 
1 (866) 646.5389 

Contact Name 
Warwick Smith 

Contact Position 
CEO & Director 

Contact Telephone No. 
1 (866) 646.5389 

Contact Email Address 
investor@americanpacific.ca  

Web Site Address  
www.americanpacific.ca  

 
 


