
FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 1 

 

FORM 7 
MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  American Pacific Mining Corp. (the “Issuer”)   

Trading Symbol: USGD   

Number of Outstanding Listed Securities: 117,814,210   

Date: February 2, 2022   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this report relates, this report 
should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 
balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 
be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 
each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 
the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 
January 2022. 

2. Provide a general overview and discussion of the activities of management.  

On January 12, 2022, the Issuer announced drill results from its 2021 drilling programs conducted by 
Kennecott Exploration Company (“Kennecott”), a division of the Rio Tinto Group, on the Company’s 
Madison Copper- Gold Project (the “Madison Project”), in Montana, USA. The Kennecott drilling 
program consisted of 10 core holes for a total of 3,598 metres (“m”), which focused on extensions of 
high-grade gold-copper skarn mineralization as well as new target concepts at Madison. 

Highlights: 

 MADN0033 cut 14.44 g/t gold (“Au”) and 0.11% copper (“Cu”) over 6.53 m. 
o Including 39.57 g/t Au and 0.28% Cu over 2.35 m and 146 g/t Au and 0.98% Cu over 0.48 m 
(third highest gold intercept ever reported at Madison) 
 MADN0033 assay results demonstrate the significant potential to extend high-grade Au-Cu 
mineralization down plunge (see Figure 1) 
 New gold zone identified by drill hole MADN0033 is 55 metres from nearest drill intercept 
and 100 metres down dip 
 MADN0026 cut 2.01 g/t Au over 6 m and disseminated lower grade gold over 26 m.   
 MADN0032 intersected 1.64 g/t Au over 9 m within limestone breccia beyond the skarn, 
highlighting the potential for additional gold-bearing styles of mineralization at Madison.     

An updated 3D model showing holes from this recently completed program can be found at the 
following link:  https://www.americanpacific.ca/projects/madison/madison-mine-3d-model/ 
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Figure 1. 2021 Cross Section Highlighting Drill Hole MADN0033 

 



3 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 3 

Figure 2.  Planimetric View 
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Table 1.  Additional Notable Drill Intercepts from 2021 Drill Program 

 

Table 2. 2021 Drilling Program Location, Dip, Azimuth and Total Depth 
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Background and Summary of Interpretation of Results: MADN0024-MADN0033 

The 2021 program was the third successful drilling campaign at the Madison Project. Drill hole 
MADN0033 was the highlight and will be the vector for additional drilling in the currently known 
mineralized area in 2022. Ten holes were drilled and nine of them encountered mineralization 
anomalies in a broad array of different rock lithologies. The Madison deposit contains numerous 
different styles of gold and copper mineralization, all of which can carry substantial metal values as 
can be seen in Table 1. This is an important point to emphasize. Every drill hole is an essential part of 
making deposits like Madison become mines. Drill hole MADN0032 is very interesting to the geologists 
at American Pacific Mining due to the strongly anomalous gold values that were encountered in a 
limestone rock package that has previously not been known to host mineralization. Hole MADN0033 
also shows highly anomalous gold mineralization in iron-rich skarn, and warrants exploration drilling 
follow-up. Every drill hole from 2019 to 2021 has helped to further define the currently known 
mineralization and provided ample exploration vectors for additional targets both laterally and down-
dip. 

The geochemical and geophysical programs in 2021 across the property have identified several strong 
anomalies well away from the current drilling that are currently under evaluation and these will be 
presented as they are interpreted and additional targets emerge. 

The Issuer’s wholly-owned Madison Project is currently under an earn-in with an option to joint 
venture agreement, whereby Rio Tinto may spend $30 million USD to earn up to 70% (see news release 
dated June 26, 2020). 

Quality Assurance, Quality Control 

The following measures were taken to ensure sample security: samples were submitted to the ALS 
Global lab by company personnel following the guidelines and procedures of Rio Tinto Exploration 
(Kennecott). Only authorized personnel have attended the samples. 

Analysis Suite 

ALS Global ran ALS Supertrace multielement four acid digest ICP-MS multicollector (ME-MS61L); 
Au by fire assay (Au-ICP21); RTX pXRF Cr, Nb, Si, Ta, Ti, Y, Zr (p-XRF-30 RT/p-XRF-30NDL); and 
VNIR/SWIR spectra (TRSPEC-20/INTERP-11). 

Audits or reviews 

The results of any audits or reviews concerning sampling techniques and data were reviewed by 
Kennecott personnel.  Internal review of the core sample results by the Issuer’s management is 
routinely used through the course of the project. 

Standards, Blanks and Duplicates 

Several certified reference materials and one local (barren) blank were used as standards for QA/QC. 
The certified standards used include OREAS-504c, OREAS-254 which were obtained from OREAS 
based in Australia. Standard SK0500 is an in-house standard obtained from the Bingham Canyon 
Mine located in Utah. The blank samples consist of Lowe's River rock from Salt Lake City, Utah. 
These standards, as well as the blanks and duplicates, were inserted into the sample stream by 
Kennecott Exploration personnel. 

Qualified Persons 

Technical aspects of the press release have been reviewed and approved by Eric Saderholm, P.Geo. 
and Philip Mulholland P.Geo, the designated Qualified Persons (QP) under National Instrument 43-
101. 

On January 12, 2022, the Issuer hosted a live webinar event at 1:45pm PDT (4:45 EDT). 

On January 19, 2022, the4 Issuer reported results of a recently completed Unmanned Aerial Vehicle 
(“UAV”) Drone magnetic survey over the Madison Property conducted in July by MWH Geo-Surveys 
of Reno, Nevada. 



6 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 6 

A total of 344 line-kilometers (km) of UAV magnetic data was compiled at a line spacing of 25 metres 
(m) and 50m over an area of approximately 11.34 km². Prior to the magnetic survey, a UAV orthophoto 
survey was used to create a digital elevation model to guide the subsequent magnetic survey. Drone 
surveys are recent innovations that provide extremely detailed data not available from the more 
traditional helicopter or fixed-wing aircraft surveys. 

Interpretation of Results 

The strength of the magnetic highs (pink shapes highlighted in Figure 1 below) highlight additional 
exploration targets located well to the west and southwest of the current drilling programs. The blue 
shaded anomaly on the flanks of the northern magnetic high is also of interest, and American Pacific 
geologists interpret this as alteration associated with a potential intrusive body hidden under cover. 
The presence of this not yet drill-tested magnetic low is highly encouraging and provides an additional 
exploration target to consider testing in subsequent drill campaigns. The pronounced band of pink 
magnetic highs to the south suggests structurally controlled intrusions or dikes that may be associated 
with visible gold found in samples collected by Kennecott Exploration (“KEX”) geologists earlier in 
2021. 

Figure 1.  Madison Project MAG Survey Map and Previously Reported Sampling Data 

(See December 9, 2021, August 3, 2021 and July 19, 2021 news releases) 
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Figure 2. Madison Project Surface Sampling to Date 

(See December 9, 2021, August 3, 2021 and July 19, 2021 news releases) 

 

The orthophoto survey was conducted with a Wingtra One PPK VTOL mapping drone. Ground 
control targets were laid out and the positions surveyed before the photo mapping. 

The MWH-UAV magnetic system uses a Geometrics MagArrow Cesium Magnetometer operated in 
conjunction with a Watts Innovation Prism X8 axial quadcopter. The MagArrow sensor takes 1000 
readings per second and is flown at a maximum speed of 12 m/second. The sensor is suspended on a 
2.5m lanyard to remove it from the electromagnetic noise of the UAV. Data is down sampled after 
collection to 10Hz. The MagArrow readings are diurnally corrected via a Geometrics G858 base mag, 
cycling at 10 readings per second. 

The Issuer’s wholly-owned Madison Project is currently under an earn-in with an option to joint 
venture agreement, whereby KEX, a division of the Rio Tinto Group, may spend $30 million USD to 
earn up to 70% (see news release dated June 26, 2020). 

Quality Assurance, Quality Control 

The following measures were taken to ensure sample security: samples were submitted to the ALS 
Global lab by company personnel following the guidelines and procedures of Rio Tinto Exploration 
(Kennecott). Only authorized personnel have attended the samples. 
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Analysis Suite 

ALS Global ran ALS Supertrace multielement four acid digest ICP-MS multicollector (ME-MS61L); 
Au by fire assay (Au-ICP21); RTX pXRF Cr, Nb, Si, Ta, Ti, Y, Zr (p-XRF-30 RT/p-XRF-30NDL); and 
VNIR/SWIR spectra (TRSPEC-20/INTERP-11). 

Audits or reviews 

The results of any audits or reviews concerning sampling techniques and data were reviewed by 
Kennecott personnel.  Internal review of the core sample results by the Company’s management is 
routinely used through the course of the project. 

Standards, Blanks and Duplicates 

Several certified reference materials and one local (barren) blank were used as standards for QA/QC. 
The certified standards used include OREAS-504c, OREAS-254 which were obtained from OREAS 
based in Australia. Standard SK0500 is an in-house standard obtained from the Bingham Canyon 
Mine located in Utah. The blank samples consist of Lowe's River rock from Salt Lake City, Utah. 
These standards, as well as the blanks and duplicates, were inserted into the sample stream by 
Kennecott Exploration personnel. 

Qualified Person 

Technical aspects of the press release have been reviewed and approved by Eric Saderholm, P.Geo. 
and Philip Mulholland P.Geo, the designated Qualified Persons (QP) under National Instrument 43-
101. 

On January 26, 2022, the Issuer announced the expansion of the Tuscarora Gold Project (“the 
Project”) through the staking of an additional 47 claims totaling 971 acres in Elko County, Nevada 
and plans a CAD $5 million program drilling up to 70 holes (17,000 metres) to test a series of high-
grade gold targets at the Project in 2022. 

The now 215 claim, 4272 acre Project consists of numerous high-grade gold vein targets, including the 
Grand Prize Target from which the company reported bonanza grade samples of 21,032 g/t gold 
(“Au”) and 38,820 g/t silver (“Ag”) in 2021. (See news release dated September 15, 2021). 
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Figure 1. Tuscarora property map, including newly acquired claims 

 

Tuscarora 3D model. Jan 2022 Tuscarora Model. 

The Phase I exploration program includes up to 17,000 metres of drilling focused on numerous 
exploration targets, including the Modoc Target, the Grand Prize/Payday Targets, the East Pediment 
Zone, plus additional drilling on the South Navajo Zone. Additional high priority targets are expected 
to emerge as the newly acquired dataset is evaluated by the Company’s geology team and incorporated 
into the geological model. In addition to drilling, the comprehensive exploration program will include 
a CSAMT geophysical survey, 1500 soil and geochemical samples and extensive geological modelling 
to further define the numerous high-grade targets on the Project. The new CSAMT data, which has 
been highly effective in identifying and targeting vein sets throughout the world, will be sutured into 
the existing 2019 survey data.  

Assays from a previous drill program at the Issuer’s existing Tuscarora claims returned high-grade 
intercepts with 4.57 metres of 127.08 g/t Au, including 1.52 m of 368.31 g/t Au from the South Navajo 
Zone and 1.52 metres of 52.37 g/t Au from the East Pediment Vein. (See Tuscarora Project page for a 
complete list of assay results). 

Qualified Person 

Technical aspects of the press release have been reviewed and approved by the designated Qualified 
Person (QP) under National Instrument 43-101, Eric Saderholm, P.Geo. 

On January 26, 2022, the Issuer hosted a live webinar event at 1:30pm PDT (4:30 EDT). 

3. Describe and provide details of any new products or services developed or offered. For resource companies, 
provide details of new drilling, exploration or production programs and acquisitions of any new properties 
and attach any mineral or oil and gas or other reports required under Ontario securities law.  

See Item 2. 
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4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned.  

N/A. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third parties 
including contracts to supply products or services, joint venture agreements and licensing agreements etc. 
State whether the relationship is with a Related Person of the Issuer and provide details of the relationship.  

N/A. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 
or third parties or cancellation of any financing arrangements that have been previously announced.  

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 
the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 
State how the consideration was determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship.  

See Item 2. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.  

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 
the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 
amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness.  

None. 

14. Provide details of any securities issued and options or warrants granted. 

Security 
Number 
Issued Details of Issuance Use of Proceeds 

Common Shares 50,000 Issued pursuant to stock option exercises. For general working capital 

15. Provide details of any loans to or by Related Persons.  

None. 
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16. Provide details of any changes in directors, officers or committee members.  

None. 

17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution 
of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly 
disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of applicable 
securities legislation (as such term is defined in National Instrument 14-101) and all CNSX Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  February 2, 2022 . 

 Warwick Smith  
Name of Director or Senior Officer 

 “Warwick Smith”  
Signature 

CEO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 
American Pacific Mining Corp. 

For Month End 

January 2022 

Date of Report 
YY/MM/DD 
22/02/02 

Issuer Address 
510 Burrard Street, Suite 910 
City/Province/Postal Code 
Vancouver, BC, V6C 3A8 

Issuer Fax No. 
(604) 608 5372 

Issuer Telephone No. 
1 (866) 646.5389 

Contact Name 
Warwick Smith 

Contact Position 
CEO & Director 

Contact Telephone No. 
1 (866) 646.5389 

Contact Email Address 
investor@americanpacific.ca  

Web Site Address  
www.americanpacific.ca  

 
 


