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FORM 7 
MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  American Pacific Mining Corp. (the “Issuer”)   

Trading Symbol: USGD   

Number of Outstanding Listed Securities: 117,764,210   

Date: January 4, 2022   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this report relates, this report 
should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 
balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 
be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 
each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 
the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 
December 2021. 

2. Provide a general overview and discussion of the activities of management.  

On December 2, 2021, the Issuer announced that it has increased the size of the previously announced 
financing to C$10 million. The Issuer will issue 10 million units (each, a "Unit"), at a price of C$1.00 
per Unit, for gross proceeds of C$10 million. Each Unit consists of one common share and one half of 
one share purchase warrant (each, a "Warrant"), with each Warrant entitling the holder to purchase 
one additional share at a price of C$1.40 for a period of twenty-four (24) months from the date of 
issuance. The Warrants are subject to potential accelerated expiry in the event the closing price of the 
common shares of the Issuer on the Canadian Securities Exchange is equal to or exceeds $2.00 for ten 
consecutive trading days. 

The order book is now closed and the Issuer anticipates closing of the transaction to take place next 
week. 

All securities issued will be subject to a four month hold period pursuant to securities laws in Canada.  
Finders’ fees of 7% cash and 7% finders’ warrants may be payable to qualified parties. 

The Issuer intends to use the proceeds from the Private Placement for exploration drill programs at 
the Issuer’s Gooseberry Silver project and Tuscarora Gold-Silver project, both in Nevada, plus 
potential strategic acquisitions and general working capital. 

On December 16, 2021, the Issuer announced high-grade rock chip assays from a sampling program 
conducted by Kennecott Exploration, a division of the Rio Tinto Group, at the Madison Copper-Gold 
Project (the “Madison Project”) in Montana.  The Madison Project is under a joint-venture earn-in 
agreement, whereby Rio Tinto may earn up to 70% of the project by spending US $30 million.  
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A total of 7 rock chip samples were collected from 200 m north of the American Pit, an area known 
for high-grade gold-copper skarn mineralization, where altered Radar Creek granodiorite outcrops 
dive under Miocene gravel cover.  These samples are significant indications that high-grade gold-
copper mineralization exists on the Madison Project, beyond what has previously been observed. 

All seven samples showed strong indications of skarn mineralization, including disseminations of 
pyrite and chalcopyrite with one sample showing native gold (Au) in a quartz vein. 

Assay values were reported by ALS Labs of Vancouver, B.C. Values of these samples ranged from 
0.250 g/t Au to a high of 124.5 g/t Au, averaging 21.6 g/t Au. Copper (Cu) values ranged from 0.006 % 
Cu to a high of 0.264 % Cu averaging 0.067 % Cu. 

Table 1. Kennecott Rock Chip Sample Results near American Pit 

 

 

Figure 1. Madison Project Sampling Map 

Sample_ID Sample Type Au_g/t Cu_% Description

40306591 Outcrop chip 3.41 0.010 Gossanous vein NS after chalcopyrite within granodiorite

40306592 Float Grab 0.589 0.006 Quartz vein in float with gossan box works and limonite (glassy?) veins within the granodiorite

40306593 Outcrop chip 2.36 0.014 Quartz vein within granodiorite with veins of ex massive sulphides and gossan structures which look like ex chalcopyrite

40306594 Outcrop chip 0.25 0.007 Quartz pyrite vein within the granodiorite striking 030 vein is about 5cm wide with multiple veins of ex pyrite and sericite on halo

40306595 Float Grab 20.2 0.128 15cm wide quartz ex sulphide vein with disseminated pyrite. Gossan FeOx possibly after chalcopyrite

40306596 Float Grab 0.273 0.037 Quartz sulphide veining within granodiorite

40306597 Outcrop chip 124.5 0.264 Quartz vein in the granodiorite striking 040. Center line FeOx after pyrite‐chalcopyrite plus in oxidized pyrite and Native Gold
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Previously reported samples collected from the American Pit ranged from trace to a high of 5.51 g/t 
Au, averaging 1.06 g/t Au. Silver values ranged between 0.25 g/t to a high of 64.9 g/t, averaging 14.84 
g/t Ag. Copper values ranged from 46.8 ppm to a high of 0.841% Cu, averaging 0.248% Cu. Refer to 
New Release dated of August 3, 2021.  

Sample Security 

Measures were taken to ensure sample security.  Samples were submitted to the ALS Global lab by 
company personnel following guidelines and procedures of Rio Tinto Exploration (Kennecott).  Only 
authorized personnel have attended the samples. 

Analysis Suite for QA/QC 

ALS Global ran ALS Supertrace multielement four acid digest ICP-MS multicollector (ME-MS61L); 
Au by fire assay (Au-ICP21); RTX pXRF Cr, Nb, Si, Ta, Ti, Y, Zr (p-XRF-30 RT/p-XRF-30NDL); and 
VNIR/SWIR spectra (TRSPEC-20/INTERP-11). 

Audits or Reviews 

The results of any audits or reviews of sampling techniques and data were reviewed by Kennecott 
personnel.  Internal review of the soil sampling results by the Company’s management is routinely 
used through the course of the project. 

Qualified Persons 

Technical aspects of this press release have been reviewed and approved by Eric Saderholm, P.Geo. 
and Philip Mulholland P.Geo, the designated Qualified Persons (QP) under National Instrument 43-
101. 

On December 13, 2021, the Issuer announced the closing of its oversubscribed non-brokered private 
placement (the “Private Placement”) raising gross proceeds of $10,146,000 through the issuance of 
10,146,000 units (the “Units”) at $1.00 per Unit. 

Each Unit consists of one common share (each a “Share”) of the Issuer and one-half of one transferable 
warrant (each whole warrant a “Warrant”). Each whole Warrant will entitle the holder to purchase 
one additional Share of the Issuer at an exercise price of $1.40 for a period of 24 months (the “Expiry 
Date”) from the closing, subject to earlier expiry of the exercise period if, at any time after four months 
from closing, the closing price of the Shares is greater than $2.00 for ten (10) or more consecutive 
trading days (the “Accelerated Expiry Provisions”). 

The Issuer paid finder’s fees of $649,320 and 649,320 finder’s warrants (the “Finder’s Warrants”) to 
Clarus Securities Inc., PI Financial Corp., Leede Jones Gable Inc. and Canaccord Genuity Corp.  The 
Finder’s Warrants are non-transferable, exercisable at $1.40 per Share until the Expiry Date and are 
subject to the Accelerated Expiry Provisions. 

All securities issued pursuant to the Private Placement are subject to a four-month hold period.  

The Issuer intends to use the proceeds from the Private Placement for exploration drill programs at 
the Issuer’s Gooseberry Silver-Gold project and Tuscarora Gold-Silver project, both in Nevada, plus 
potential strategic acquisitions and general working capital. 

3. Describe and provide details of any new products or services developed or offered. For resource companies, 
provide details of new drilling, exploration or production programs and acquisitions of any new properties 
and attach any mineral or oil and gas or other reports required under Ontario securities law.  

See Item 2. 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned.  

N/A. 
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5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third parties 
including contracts to supply products or services, joint venture agreements and licensing agreements etc. 
State whether the relationship is with a Related Person of the Issuer and provide details of the relationship.  

N/A. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 
or third parties or cancellation of any financing arrangements that have been previously announced.  

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 
the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 
State how the consideration was determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship.  

See Item 2. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.  

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 
the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 
amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness.  

None. 

14. Provide details of any securities issued and options or warrants granted. 

Security 
Number 
Issued Details of Issuance Use of Proceeds 

Units 10,146,000 Units issued at $1.00 per unit(1) For exploration drill 
programs, potential strategic 
acquisitions and general 
working capital 

5,073,000 

Common Shares 395,579 Issued pursuant to warrant exercises. For general working capital 

(1) Each unit consists of one common share and one-half of one non-transferable common share purchase 
warrant (the “Warrants”) exercisable at $01.40 per Share for a period of 2 years (the “Closing Date”) from 
the date of closing, subject to the earlier expiry of the exercise period if, at any time after four months from 
closing, the closing price of the Shares is greater than $2.00 for ten (10) or more consecutive trading days 
(the “Accelerated Expiry Provisions”). 
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15. Provide details of any loans to or by Related Persons.  

None. 

16. Provide details of any changes in directors, officers or committee members.  

None. 

17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

N/A. 



6 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 6 
 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution 
of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly 
disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of applicable 
securities legislation (as such term is defined in National Instrument 14-101) and all CNSX Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  January 4, 2022 . 

 Warwick Smith  
Name of Director or Senior Officer 

 “Warwick Smith”  
Signature 

CEO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 
American Pacific Mining Corp. 

For Month End 

December 2021 

Date of Report 
YY/MM/DD 
22/01/04 

Issuer Address 
510 Burrard Street, Suite 910 
City/Province/Postal Code 
Vancouver, BC, V6C 3A8 

Issuer Fax No. 
(604) 608 5372 

Issuer Telephone No. 
1 (866) 646.5389 

Contact Name 
Warwick Smith 

Contact Position 
CEO & Director 

Contact Telephone No. 
1 (866) 646.5389 

Contact Email Address 
investor@americanpacific.ca  

Web Site Address  
www.americanpacific.ca  

 
 


