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FORM 7 
MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  American Pacific Mining Corp. (the “Issuer”)   

Trading Symbol: USGD   

Number of Outstanding Listed Securities: 95,023,786   

Date: September 1, 2021   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this report relates, this report 
should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 
balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 
be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 
each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 
the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 
August 2021. 

2. Provide a general overview and discussion of the activities of management.  

On August 3, 2021, the Issuer announced results from a sampling program at the Issuer’s flagship 
Madison Copper-Gold project (the “Madison Project”) in Montana, USA.  The Issuer has a joint 
venture earn-in agreement with Rio Tinto, whereby Rio Tinto may spend US $30 million to earn up to 
70% of the Madison Project. 

A total of 26 rock chip samples were collected near the past producing American pit, which identified 
significant high-grade gold (Au) and copper (Cu) mineralization at the Madison Project. These samples 
were collected east of the American pit, known for high-grade Au-Cu skarn mineralization, where 
altered Rader Creek granodiorite outcrops dive under tertiary gravel cover. Six of the samples are 
described as skarn with disseminations of pyrite, pyrrhotite and chalcopyrite; these samples returned 
excellent values with up to 29 g/t Au, 1.52% Cu and 44.80 g/t Ag. 

Another rock sample approximately 400 meters east of the American pit included native Au in a quartz 
vein, returning 12.65 g/t Au, 0.98% Cu and 11.20 g/t Ag (see Table 1 for full results). Samples were 
prepped in Elko Nevada, analyzed by ALS Chemex, in the Vancouver lab using Au-ICP21 for Au 
followed by Au-Gra21 when initial analysis returns >10,000 ppb Au, for Cu, ME-MS61L analysis was 
used.  Duplicate samples, standards and blanks all fall within an acceptable range of accuracy meeting 
all data verification standards. 
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Table 1. Kennecott Rock Chip Sample Results near American Pit 

 
Assay values were reported by ALS Labs of Vancouver.   

 
Figure 1: Location of samples taken from the past two sampling campaigns. 

Qualified Person 

Technical aspects of the press release have been reviewed and approved by Phil Mulholland, P.Geo 
and Eric Saderholm, P.Geo., the designated Qualified Persons (QP) under NI 43-101. 
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On August 4, 2021, the Issuer reported that Kennecott Exploration Company (“Kennecott”), a division 
of the Rio Tinto Group (“Rio Tinto”), has commenced an Unmanned Aerial Vehicle (“UAV”) Magnetic 
Survey over American Pacific’s past-producing Madison Project that is focused on defining a detailed 
magnetic signature of the Madison Limestone-Rader Creek intrusive contact. The detailed magnetic 
signature of the contact area will provide precise skarn hosted drill targets. The Issuer has a joint 
venture earn-in agreement with Rio Tinto, whereby Rio Tinto may spend US$30 million to earn up to 
70% of the Madison Project, located in Montana, USA. 

A geophysical service, which provides UAV-based magnetic surveying for mineral exploration 
worldwide, is currently flying the orthophoto component of the drone magnetics survey at Madison. 
The orthophoto and DTM (Digital Terrain Model) will be completed at ~150 metres elevation prior to 
conducting the magnetic survey which will be flown at 25 metres. Survey lines will be spaced 25 metres 
apart over the sedimentary formations and 50 metres spacing over the remaining property in its 
entirety.  

 
Figure 1. Photograph of UAV 

On August 9, 2021, the Issuer announced announce it has leased the Red Hill property (the “Red Hill”) 
located on the southern end of the prolific Cortez gold trend.  The Red Hill Property was leased from 
Nevada North Resources, Inc. (“Nevada North”) and is contiguous to NuLegacy Gold’s (TSXV: NUG) 
rift anticline target. 

Previous drilling at Red Hill intersected 13.7 metres of 8.11 grams per tonne (g/t) gold. The Issuer 
believes that  the Red Hill Property has been inadequately tested for the deep potential considering 
Barrick’s nearby multi-million ounce Goldrush discovery located 12km northwest of Red Hill along 
the Cortez trend. 

The Issuer acquired the Red Hill Property for an initial payment of $25,000 and will make subsequent 
yearly payments over 10 a ten year period beginning in 2022[1], plus annual claim maintenance fees 
of $13,244. 
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Upon production commencing on the Red Hill Property, American Pacific will pay Nevada North a 
3% net smelter royalty (NSR), 1.5% of which American Pacific may buy back for US$3,000,000. 

About Red Hill Property 

Red Hill is a sediment-hosted gold project located 24 kilometers southeast of the 12 million ounce 
Cortez Hills gold deposit within the Cortez trend. The project covers an extensive area of 
hydrothermally altered lower plate carbonate rocks. In 2006, drill hole BRH-013 intersected 24.4 
meters of 4.99 g/t Au from 585.4 to 609.8 metres, including 13.7 meters of 8.11 g/t Au from 585.4 to 
599.1 meters. Gold mineralization is hosted in silty carbonate rocks of the Denay formation associated 
with altered lamprophyre dikes; and high levels of arsenic, antimony, mercury and thallium. These 
features are indicative of a Carlin-style gold system. 

 

Figure 1: Red Hill Location Map 

 

Figure 2: Red Hill Property Boundary 
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● A 700 metre by 1,400 meter area that shows hydrothermally altered bedrock, a gold/mercury soil 
anomaly, a gravity low and a mapped syncline. Deep mineralization in BRH-013 is inferred to 
project into this anomaly with bedrock exposures indicating a shallower target zone. No drilling 
has tested this target. 

● Gold mineralization in BRH-013 indicates the presence of a potential Carlin-style gold system. 
Widely spaced drill holes have not adequately tested this area. 

● Three historic drill holes in an area of antimony prospects and altered dikes on the east side of 
the project end in 35 to 150 parts per billion gold above the Denay formation, the host for gold in 
BRH-013. The Denay below these shallower anomalous intercepts should be tested with deeper 
drilling. 

 

Figure 3: Red Hill Geology with Targets 

 

Figure 4: Red Hill Project - 2021 Targets Section A/A 
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On August 30, 2021, the Issuer announced it has received final permits to commence a drill program 
at the past-producing high-grade Gooseberry Silver Project in Nevada. 

With final drill permits now in hand, a 15-hole combination reverse circulation (RC) and diamond 
drill program is now expected to commence later this year.   

Gooseberry is a low sulphidation, epithermal vein system encompassing the historical Gooseberry 
silver-gold mine in Storey County, Nevada.  The past-producing underground silver and gold mine 
operated for nearly a century between 1900 and 1990, after which mining ceased due to low precious 
metals prices.  No meaningful modern exploration work has been done on the project since 1994.  The 
Issuer owns an undivided 100% interest with no underlying royalties and previously sampled up to 
18.45 g/t Au and 595 g/t Ag from the dumps and old mineralized stockpiles at Gooseberry (see press 
release dated June 5, 2019). 

The Issuer also announces the resignation of Norm Wareham, who has served as a member of its board 
of directors since January 25, 2018.  The Issuers’s board and management thank Mr. Wareham for 
his years of service and wish him success in his future endeavours. 

Qualified Person 

Technical aspects of the press release have been reviewed and approved by Phil Mulholland, P.Geo 
and Eric Saderholm, P.Geo., the designated Qualified Persons (QP) under NI 43-101. 

3. Describe and provide details of any new products or services developed or offered. For resource companies, 
provide details of new drilling, exploration or production programs and acquisitions of any new properties 
and attach any mineral or oil and gas or other reports required under Ontario securities law.  

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned.  

N/A. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third parties 
including contracts to supply products or services, joint venture agreements and licensing agreements etc. 
State whether the relationship is with a Related Person of the Issuer and provide details of the relationship.  

N/A. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 
or third parties or cancellation of any financing arrangements that have been previously announced.  

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 
the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 
State how the consideration was determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship.  

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.  

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 
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11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 
the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 
amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness.  

None. 

14. Provide details of any securities issued and options or warrants granted. 

Security 
Number 
Issued Details of Issuance Use of Proceeds 

Common 
Shares 

3,660,368 Issued pursuant to warrant exercises. For general working capital. 

Common 
Shares 

20,000 Issued pursuant to option exercises. For general working capital. 

15. Provide details of any loans to or by Related Persons.  

None. 

16. Provide details of any changes in directors, officers or committee members.  

As mentioned in Item 2 above, Norm Wareham has resigned from the board of directors effective 
August 30, 2021. 

17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution 
of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly 
disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of applicable 
securities legislation (as such term is defined in National Instrument 14-101) and all CNSX Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  September 1, 2021 . 

 Warwick Smith  
Name of Director or Senior Officer 

 “Warwick Smith”  
Signature 

CEO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 
American Pacific Mining Corp. 

For Month End 

August 2021 

Date of Report 
YY/MM/DD 
21/09/01 

Issuer Address 
510 Burrard Street, Suite 910 
City/Province/Postal Code 
Vancouver, BC, V6C 3A8 

Issuer Fax No. 
(604) 608 5372 

Issuer Telephone No. 
1 (866) 646.5389 

Contact Name 
Warwick Smith 

Contact Position 
CEO & Director 

Contact Telephone No. 
1 (866) 646.5389 

Contact Email Address 
investor@americanpacific.ca  

Web Site Address  
www.americanpacific.ca  

 
 


