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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  American Pacific Mining Corp. (the “Issuer”)   

Trading Symbol: USGD   

Number of Outstanding Listed Securities: 62,745,333   

Date: February 6, 2020   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this report relates, this report 
should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have 
crystallized to the point that they are "material information" as defined in the Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 
be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 
each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 
the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 
January 2020. 

2. Provide a general overview and discussion of the activities of management.  

On January 7, 2020, the Issuer announced an update on the Gooseberry Au-Ag Project in the 
Ramsey Mining District of Storey Nevada (the “Property”).  The Property, 42 unpatented claims 
over approximately 708 acres, was staked by the Issuer in April of 2019 and was followed up by a 
sampling program in June.  The project has been developed vertically to 1450 feet (442 meters) from 
surface, with significant underground development across seven of ten levels.  Sporadic mining took 
place at the Gooseberry Mine between the period 1906-1991. 

The Issuer has compiled historic underground stope maps from the mid 1980’s by the previous mine 
operator, Asamera Minerals Inc.  Stope maps with extensive chip sampling display the grade of 
mineralization for gold and silver during the period when the mine was in production, with the 
Gooseberry vein traced in red.  The Issuer believes that Asamera personnel sampled the 
underground stopes as part of the production process to track stope grades and to sequence future 
mining and that samples were sent to an internal company lab for processing.   

Assays from the stope maps include: 

849 Stope Map  
1.0m @ 16.31 g/t Au, 281.56 g/t Ag 
1.2m @ 13.59 g/t Au, 286.25 g/t Ag 
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850 Stope Map 
0.76m @ 24.38 g/t Au, 557.81 g/t Ag 
0.91m @ 33.31 g/t Au, 447.19 g/t Ag 
0.94m @ 13.94 g/t Au, 514.06 g/t Ag 
0.67m @ 16.38 g/t AU, 622.5 g/t Ag 
1.1m @ 32.56 g/t Au, 1143.75 g/t Ag 
0.82m @ 12.00 g/t Au, 530.31 g/t Ag 
0.94m @ 19.88 g/t Au, 860.78 Ag 
1.2m @ 23.25 g/t Au, 928.75 g/t Ag 

1000-5 Stope Map 
0.91m @ 65.31 g/t Au, 4578.75 g/t Ag 
0.91m @ 25.91 g/t Au, 1099.06 g/t Ag 

1000-7 Stope Map 
0.9m @ 113.8 g/t Au, 3722.2 g/t Ag 
0.6m @ 26.30 g/t Au, 681.9 g/t Ag 
1.0m @ 15.70 g/t Au, 382.5 g/t Ag 
1.1m @ 16.40  g/t Au, 398.1 g/t Ag 

The selection of maps are from the 849, 850 and 1000-5, 1000-7 stopes of the Gooseberry Mine which 
the Issuer believes were later mined by Asamera.  The stope maps highlight the location of certain 
significant assays as recorded by Asamera’s in-house team.  For a full description of the sampling 
data compiled by the Issuer which relates to these stopes please see 
https://americanpacific.ca/projects/gooseberry/.  Please refer to the long section at the end of the 
release for approximate stope location and elevation. 

The Ramsey Mining District is clustered amongst some of the most famous and prolific mining 
districts in Nevada, including the Comstock Mining District, just 42km west of Gooseberry.  The 
Gooseberry Project consists of nearly vertical quartz-dolomite veins that range from a few inches up 
to 3 meters in width based upon historical records (see this link for more information: 
https://westernmininghistory.com/mine_detail/10310373/) 

The veins follow an east-west structural zone and can be traced for several hundred feet at the 
surface.  Mineralization is hosted in numerous veins present in the vicinity of the mine with 
occasional areas of considerable jarosite, gypsum, and disseminated pyrite.  The Property contains 
gold-silver bearing vein structures characterized as low-sulfidation-epithermal style mineralization, 
typified by banded to cockade quartz textures and the presence of adularia and kaolinite.  On the 
basis of the data compiled by the Issuer, new targets for exploration on the Property have been 
identified.  These targets have been identified in pink in the long Section below.  All information 
contained in the news release is historic in nature and has not been verified by a Qualified Person for 
the purposes of NI 43-101. 

Assays have not been verified by a Qualified Person as defined in NI 43-101.  Highlight intervals of chip 
sampling are a selective compilation from sources that the Issuer believes to be reliable for research 
purposes.  Records of historical exploration work and production for the property area are at times 
poorly preserved.  In particular, the extent of the historical work related to underground chip sample 
results, surface soil and rock sample results, airborne and ground geophysics, and drilling programs 
referenced in the historical records are unknown.  There is no QA/QC information available for these 
results.  Past sampling results are not necessarily indicative of future results or performance from the 
Property.   

For more information visit: https://americanpacific.ca/projects/gooseberry/.  

Qualified Person 

Technical aspects of this press release have been reviewed and approved by Eric Saderholm, P.Geo., 
the Issuer’s designated Qualified Person (QP) under National Instrument 43-101. 
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On January 13, 2020, the Issuer announced an update on the Tuscarora Gold Project in Elko 
Nevada.  OceanaGold Corporation (“OGC”) has now completed 2298m of drilling in a 7-hole drill 
campaign (6 X RC holes, 1 X Core hole) that focused on areas east and west of the high-grade South 
Navajo Vein.  

Highlights of the 2019 drilling include: 

HOLE ID From (m) To (m) Interval (m) Au (FNL) g/t AG (ICP) g/t 
TUS-003 384.05 385.57 1.52 3.47 5.3 
TUS-003 365.76 367.28 1.52 2.17 0.8 
TUS-003 379.48 381.00 1.52 2.08 7.5 
TUS-003 199.64 201.17 1.52 1.24 0.3 
TUS-003 367.28 368.81 1.52 1.21 0.8 
TUS-009 85.34 86.87 1.52 1.18 1.0 

TUS-001C 359.26 360.27 0.91 1.12 18.1 

In the summer of 2019, OGC commissioned a thorough geophysical program led by Wright 
Geophysics that included gravity and CSAMT surveys of the Tuscarora Project.  The combination of 
gravity and CSAMT produced a consistent structural picture along the west side of Independence 
Valley.  Numerous northwest to west-northwest directed structures were defined, which parallel and 
coincide with mapped veins.  Prominent northeast to southwest structures form primary basin 
bounding faults.  The two sets fit into a larger picture as radial and concentric structures respectively 
around the Mount Blitzen volcanic centre.  Three of the radial structures were noted by Wright as 
specific areas of interest. Numerous vein type CSAMT targets were also identified.  All structures 
interpreted from the gravity found support in the CSAMT results. 

OceanaGold compiled the geophysical results and outlined eight new target areas on the property, 
drilling only two of the eight during the 2019 drilling program.  Structural hits did occur with the 
drilling and gold values greater than 3 g/t were discovered in an area previously undrilled, 
nevertheless, OGC has given notice that it will not be proceeding at this time with the earn-in joint 
venture with the Issuer.  

OGC spent US$965,766.70 (CAD$1,258,164.02) on exploration at Tuscarora between April – Dec 
2019 and the Issuer has received the data compiled over the previous nine month.   

NOVO Resources has extended the property payment due January 20, 2020 for CAD$125k.  A 
revised payment of CAD$150k is now due on January 20, 2021.  The Issuer plans to continue 
exploring Tuscarora in 2020. 

QA/QC 

Samples were processed at ALS Reno located at 4977 Energy Way, Reno, NV, USA for the method 
Au-AA24; Samples were processed at ALS Elko located at 1345 Water St. Elko Nevada, USA for 
CRU-31, CRU-QC, LOG-22, LOG-24, PUL-31, PUL-QC, SND-ALS, SPL-22Y, WEI-21.  Samples 
were processed at ALS Vancouver at 2103 Dollarton Hwy, North Vancouver, BC, Canada for Hg-
Ms42 and ME-ICP41.  Core samples were processed at ALS Reno with the LOG-COREBX, SAW-
01a methods.  Fire Assay samples were fine crushed until 70% <2mm and 250g pulverized until 
better than 85% passes through a 75-micron screen.  Gold was tested via the Au-AA24 (Au 50g FA 
AA finish).  Silver was analyzed with Ag-AA45 (Trace Ag – aqua regia/AAS).  In addition to the 
quality assurance and quality control program performed by ALS, OceanaGold inserted lab certified 
standards, field blanks and duplicates into the sample stream. 

Qualified Person 

Technical aspects of the press release have been reviewed and approved by Eric Saderholm, P.Geo., 
the designated Qualified Person (QP) under National Instrument 43-101. 
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Additionally, on January 13, 2020, the Issuer announced that CEO Warwick Smith and President 
Eric Saderholm will give a corporate update later today.  

Please register at the following link below for the Corporate Update Webinar at 2:30PM PST Jan 13, 
2020: 

https://attendee.gotowebinar.com/register/6311362074300973325 

After registering, you will receive a confirmation email containing information about joining the 
webinar. A link to the webinar will be posted on the website shortly after.  

On January 27, 2020, the Issuer announced that it has signed a Letter of Intent with Broadway Gold 
Mining whereby it was granted the exclusive right to negotiate a definitive agreement with Broadway 
and certain of its subsidiaries to acquire Broadway’s interest in the Madison Copper Gold Project in 
Montana, USA.  

The project is currently subject to an Earn-In with Option to Joint Venture Agreement (the “Earn-in 
Agreement”) with Kennecott Exploration Company, part of the Rio Tinto Group (ASX, LON: RIO), 
as announced by Broadway on April 30, 2019 (a link to the press release can be found here 
http://tiny.cc/dz2siz).  Kennecott Exploration Company is not a party to the Letter of Intent or the 
proposed transaction between the Issuer and Broadway. 

There is no guarantee that the parties will be able to finalize a definitive agreement.  It is expected 
that any such definitive agreement would be subject to a number of conditions, including the receipt 
of all required regulatory, corporate and stock exchange approvals, the completion of the 
Arrangement and any required shareholder approvals.  The exclusivity obligations described above 
automatically terminate if Broadway’s previously announced plan of arrangement with Mind 
Medicine, Inc. does not close.  Even if a definitive agreement is executed there can be no assurances 
that the parties will be able to complete such a transaction. 

About the Madison Copper Gold Project: 

The Madison Copper Gold Project is located in the heart of Montana’s prolific copper-gold belt only 
38km southeast of the world-renowned Butte Mining District.  The project, a high-grade Cadia-like 
skarn over porphyry system, encompasses 2,514 acres consisting of six patented lode claims and 108 
unpatented mineral claims.  Targets outlined in 2017 cover a two-mile-long by one-mile-wide zone of 
geophysical, geological and geochemical indicators.  The project is permitted for mining, surface and 
underground exploration, and it encompasses two past-producing underground mines called the 
Broadway and Madison mines.  

The Broadway mine produced 144,000 ounces of gold from 1880-1950.  The Madison mine was 
developed between 2005-2011 and generated 7,570 ounces of gold and 3,020,000 pounds of copper 
from bulk samples of 19,803 tons (average 0.52 ounce/ton Au and 25% Cu).  Broadway Gold Mining 
Ltd. refurbished parts of the Madison Mine in 2017.  Approximately 3,000 total feet of underground 
workings go to a depth of 215 feet underground at Madison.  Broadway rehabilitated the 
underground workings in order to access certain stopes and underground mineralization, allowing 
for a successful exploration drill program to take place as well.  Currently, known skarn 
mineralization and massive sulphide gold mineralization is proposed to be linked to a deeper 
porphyry system.  

According to Broadway, approximately $20 million has been invested in the exploration, 
development and bulk sampling of the Madison mine since 2005. Link to view the Vulcan Model of 
Madison: Vulcan 3-D Modelling Defines Significant Zones at Madison, Underground Phase II & III 
Drilling Planned 
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Drill Highlights from Madison 

A current drill program was recently completed at the Project including 14 drill holes targeting an 
area displaying multielement soil and rock chip geochemical anomalies, historic prospects, strong 
induced polarization anomalies and porphyry drill intercepts. 

Previous drilling at Madison conducted by Broadway has delivered extremely high-grade gold and 
copper intersections.  Underground drilling in 2017 at Madison intersected bonanza gold grades.  
The underground drill program was designed to test the down dip extension of the auriferous 
massive sulfide zone below the 600 level. A small program of 307 meters tested the zone with 
considerable success. Results included: 

 U17- 05: 0.9m intercepts ranging from 0.074 to 178.5 g/t Au within a 30.2m interval 
averaging 24.5 g/t Au and 0.391% Cu (from 8.2m) 
 U17-04: 1.098% Cu and 1.651 g/t Au over 25.3m (from 9.1m) 
 U17-06: 41.6 g/t Au over 11m (from 8.2m) 

Surface drilling included 19 holes over 3,984 meters, resulting in the discovery of a larger jasper zone 
with abundant native copper and gold.  Results included: 

 C17-16: 1.725% Cu and 0.097 g/t Au over 49.4m (from 177.1m), including 2.571% Cu and 
0.151 g/t Au over 30.2 meters (from 195.4) 
 C17-17: 1.020% Cu and 0.159 g/t Au over 31.1 meters (from 187.1m) 
 C17-20: 1.247% Cu and 1.843 g/t Au over 23.8 meters (from 130.8m), drilled into a massive-
sulfide zone that remains open at depth. 

The complete assay results for the intervals, drilling plan and sections can be found at 
http://www.broadwaymining.com/current-exploration/. 

Broadway’s QAQC 

Sample Preparation and Quality Control 

Supervision, organization and splitting of drilling core samples were undertaken by company 
personnel.  Samples were collected at three-foot intervals from half core samples.  Samples were 
catalogued by Broadway geologists and stored in a secure location.  Certified reference standards 
were placed in the sample stream of each drill hole at random intervals.  Blank material was also 
inserted at random intervals.  Samples were packed into rice bags, zap strapped and securely stored 
until they were turned over to the local trucking company for transport to the ALS Minerals 
Laboratory in North Vancouver, B.C. 

Laboratory Quality Assurance/Quality Control 

Quality control samples from the lab include numerous control blanks, duplicates and standards.  
Reference standards used include OREAS-904, OREAS-45b, OGGeo08 and PGMS25.  No issues 
were noted with analytical accuracy or precision. 

Assay Techniques 

Three different assay procedures were designed by ALS Minerals for the samples, based on the 
presence of copper sulfides or oxides, and native copper.  The standard assay procedure of Au-ICP21 
and Cu-ICP61 was applied to most of the samples.  Au-ICP21 is a 30 gram fire assay with an ICP-
AES finish.  ICP61 is a 4 acid digestion of a 1 gram sample with an ICP finish.  Samples with visible 
copper mineralization received a Cu-OG62 copper analysis, a four acid digestion of a 0.5 grams 
sample with ICP-AES finish.  OG62 has a copper range from 0.001 to 40%, while the ICP61 analysis 
has a copper maximum range of 10,000 ppm.  Samples with visible native copper received a duplicate 
Cu-ICP61 analysis followed by a duplicate Cu-OG62 analysis that included a WSH-22 procedure 
where the pulverizers are cleaned with barren material after every sample.  Over-limit copper values 
from the ICP61 analyses received an OG62 procedure to determine the final Cu grade. 
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Qualified Person 

Technical aspects of this press release have been reviewed and approved by Eric Saderholm, P.Geo., 
the designated Qualified Person (QP) under National Instrument 43-101. 

Additionally, on January 27, 2020, the Issuer announced that CEO Warwick Smith and President 
Eric Saderholm will give a corporate update later today on the announcement of the Madison 
Copper Gold Project letter of intent (“LOI”) with exclusivity.  

Please register at the following link below for the Madison LOI Update Webinar at 6:20AM PST Jan 
27, 2020: 

https://attendee.gotowebinar.com/register/7023000084967561997 

After registering, you will receive a confirmation email containing information about joining the 
webinar.  A link to the webinar will be posted on the website shortly after.  

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of any new 
properties and attach any mineral or oil and gas or other reports required under Ontario securities law.  

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned.  

N/A. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third 
parties including contracts to supply products or services, joint venture agreements and licensing 
agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details of 
the relationship.  

The Issuer has entered into a Letter of Intent with Broadway Gold Mining (“Broadway”).  The 
Issuer has entered into a business relationship with Broadway and Broadway is a non-related party 
of the Issuer. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 
or third parties or cancellation of any financing arrangements that have been previously announced.  

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 
the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 
State how the consideration was determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship.  

Please see Item 2 above. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.  

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 
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11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 
the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 
amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness.  

None. 

14. Provide details of any securities issued and options or warrants granted. 

None. 

15. Provide details of any loans to or by Related Persons.  

None. 

16. Provide details of any changes in directors, officers or committee members.  

None. 

17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 
resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been 
publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of 
applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX 
Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  February 6, 2020 . 

 Warwick Smith  
Name of Director or Senior Officer 

 “Warwick Smith”  
Signature 

CEO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 
American Pacific Mining Corp. 

For Month End 

January 2020 

Date of Report 
YY/MM/DD 
20/02/06 

Issuer Address 
510 Burrard Street, Suite 910 
City/Province/Postal Code 
Vancouver, BC, V6C 3A8 

Issuer Fax No. 
(604) 608 5372 

Issuer Telephone No. 
1 (866) 646.5389 

Contact Name 
Warwick Smith 

Contact Position 
CEO & Director 

Contact Telephone No. 
1 (866) 646.5389 

Contact Email Address 
investor@americanpacific.ca  

Web Site Address  
www.americanpacific.ca  

 


