
 
 
 
 
 
 
 
 
 
 
 
 

ALCHEMIST MINING INC. 
 
Consolidated Interim Financial Statements  
 
Three Months Ended July 31, 2021 and 2020 
 
(Expressed in Canadian Dollars) 

 



 

 

2 

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS 

 

Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review of 

the interim financial statements they must be accompanied by a notice indicating that the financial statements 

have not been reviewed by an auditor. 
 
The accompanying unaudited interim financial statements of the Company for the three months ended July 

31, 2021 have been prepared by and are the responsibility of the Company’s management. 
 
The Company’s independent auditor Charlton & Company has not performed a review of these financial 

statements in accordance with standards established by the Canadian Institute of Chartered Accountants for 

a review of interim financial statements by an entity’s auditor. 
 
 
 
 
 
 
September 27, 2021 
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ALCHEMIST MINING INC. 
Consolidated Interim Statements of Financial Position 
As at July 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
 

 Notes  July 31, 2021  April 30, 2021 

      

Assets      

      

Current       

 Cash   $ 124,682 $ 15,502 

 Amounts receivable    5,500  5,575 

    GST receivable   47,455  43,226 

    Prepaid expenses   103  142 

   177,740  64,445 

      

Equipment  6  265  306 

Deposit  7  -  - 

      

Total assets  $ 178,005 $ 64,751 

      
Liabilities      
      

Current      

 Accounts payable and accrued liabilities  9 $ 146,846 $ 197,509 

    Loans payable  10  188,435  - 

    Shareholder loans  9  149  11,253 

   335,430  208,762 
      

Long-term debt 9  240,000  240,000 

Total liabilities 

 

 575,430  448,762 

      

Shareholders’ equity (deficiency)      
      

Share Capital  8  4,536,579  4,536,579 

Share subscriptions  8  105,000  - 

Reserves  8  27,600  27,600 

Deficit   (5,066,604)  (4,948,190) 

      

Total shareholders’ equity (deficiency)   (397,425)  (384,011) 

      

Total liabilities and shareholders’ equity (deficiency)  $ 178,005 $ 64,751 

 
Nature of operations (note 1) 
Going concern (note 2) 
Commitments (note 14) 
Contingency (note 15) 
Subsequent events (note 16) 
  
Approved on behalf of the Board by: 
 
“Paul Mann” “Awet Kidane” 
Director   Director 
 

The accompanying notes are an integral part of these consolidated financial statements. 



 

 4 

 

ALCHEMIST MINING INC. 
Consolidated Interim Statements of Loss and Comprehensive Loss 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 

   
 Notes 2021 2020 

      

Expenses       

 Accounting, legal and audit  9 $ 7,077 $ 8,581 

 Depreciation  6  42  40 

 Consulting  9  103,500  70,500 

 Filing fees and shareholder information   4,109  33,920 

    Interest  10  935  - 

 Office and general  
 

 355  1,862 

Rent (expense recovery)   -  - 

    Travel and accommodation   2,396  797 

   (118,414)  (115,700) 

      

   Foreign exchange loss  
 

   - 

   Gain on shares issued for debt settlement  8    - 

   Write-off accounts payable     - 

   Write-off of advances     - 

   Write-off of deposit  7    - 

      

Loss and Comprehensive Loss for the Year  $ (118,414) $ (115,700) 

      

Basic and Diluted Loss Per Share  $ (0.002) $ (0.002) 

  
 

    

Weighted Average Number of Common Shares      

    Outstanding – Basic and Diluted   76,610,714  58,911,900 
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ALCHEMIST MINING INC. 
Consolidated Interim Statements of Changes in Shareholders’ Equity (Deficiency) 
(Expressed in Canadian Dollars) 

  

 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements.

    Reserves    

 
Number of 

Shares  
Share 
Capital 

Share-based 
Payments Warrants 

 
 

Share 
subscriptions Deficit Total 

              

Balance, April 30, 2020 58,911,900 $ 3,908,821 $ 146,260 $ - $       98,062 $ (4,069,102) $ 84,041 
              

  Share subscriptions received -  -  -  -               -  -  - 
  Net loss and comprehensive loss for the                 
period -  -  -  - 

 
-  (115,700)  (115,700) 

Balance, July 31, 2020 58,911,900 $ 3,908,821 $ 146,260 $ - $       98,062 $ (4,184,802) $ (31,659) 

              

Balance, April 30, 2021 76,610,714 $ 4,536,579 $ - $ 27,600 $ - $ (4,948,190) $ (384,011) 

  Share subscriptions received -  -  -  -  105,000  -  105,000 
  Net loss and comprehensive loss for the     
period        

 
  (118,414)       (118,414) 

Balance, July 31, 2021 76,610,714 $ 4,536,579 $ - $ 27,600 $ 105,000 $ (5,066,604) $ (397,425) 
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ALCHEMIST MINING INC. 
Consolidated Statements of Cash Flows 
Three Months Ended Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
 

 2021 2020 

   
Operating Activities     

 Loss for the year $ (118,414) $ (115,700) 

 Items not involving cash     

  Depreciation  42  40 

 Changes in non-cash working capital items:     

 Amounts receivable  (4,154)  (31) 

Prepaid expenses  39  - 

 Accounts payable and accrued liabilities  (50,664)  82,143 

       Accrued interest on loan payable  935   

     

Cash Used in Operating Activities  (172,216)  (33,548) 

 
 
 

    

Financing Activities     

    Proceeds of loan payable  187,500  11,017 

    Proceeds from shareholder loans    2,737 

    Repayment of shareholder loans  (11,104)  - 

    Share subscriptions received  105,000  - 

     
Cash Provided by Financing Activities  281,396  13,754 

     
Increase (Decrease) in Cash  109,180  (19,794) 

Cash, Beginning of Year  15,502  19,709 

     
Cash, End of Year $ 124,682 $ (86) 

     
Supplemental disclosures with respect to cash flows 

Taxes paid $ - $ - 

Interest paid $ - $ - 

Shares issued for debt settlement $ - $ - 

Shares issued for shareholder loan $ - $ - 

Shares subscribed $ - $ - 

Residual value of warrants $ - $ - 

Reclassification of accounts payable to long term debt $ - $ - 

Reclassification of options and warrants on expiry $ - $ - 

 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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1. NATURE OF OPERATIONS 
 

Alchemist Mining Inc. (the “Company”) was incorporated as NY85 Capital Inc. under the Business 
Corporations Act on October 22, 2010 in the province of British Columbia. On October 1, 2012, the 
shareholders of the Company approved the name change from NY85 Capital Inc. to Alchemist 
Mining Inc. at the Annual General and Special Meeting of the Company. On August 20, 2014, the 
Company de-listed from the TSX-V and commenced trading on the Canadian Securities Exchange 
("CSE"). The common shares of the Company are listed for trading on the CSE under the symbol 
AMS.X. The Company has been operating in a single business segment focusing on mineral 
exploration in Canada. The Company is transitioning to a technology developer and provider initially 
targeting the Cannabis sector and is waiting for approval of their change in business by the CSE.  
 

2. GOING CONCERN  
 

These consolidated interim financial statements have been prepared on the basis of accounting 
principles applicable to a going concern, which assumes that the Company will continue in 
operation for the foreseeable future and will be able to realize its assets and discharge its liabilities 
in the normal course of operations. 
 
Several adverse conditions may cast significant doubt on the validity of this assumption. For the 
three months ended July 31, 2021 the Company incurred a net loss of $118,414 (2020 - $115,700), 
and as at July 31, 2021, has an accumulated deficit of $5,066,604 (2020 - $4,184,802). At July 31, 
2021, the Company has a working capital deficiency of $157,690 (2020 - $631,799). The Company 
has limited resources, no sources of operating cash flows and no assurances that sufficient funding 
will be available to continue operations for an extended period of time. These circumstances 
indicate that a material uncertainty exists which may cast significant doubt on the Company’s ability 
to continue as a going concern. 
 
The application of the going concern concept is dependent upon the Company’s ability to satisfy 
its liabilities as they become due and to obtain the necessary financing to complete the 
development of its technologies and the attainment of profitable operations. Management is 
actively engaged in seeking to raise the necessary capital to meet its funding requirements. There 
can be no assurance that management’s plan will be successful. If the going concern assumption 
were not appropriate for these consolidated financial statements then adjustments may be 
necessary in the carrying values of assets and liabilities, the reported expenses and the 
consolidated statement of financial position classifications used. Such adjustments could be 
material. 
 
On March 11, 2020, the outbreak of the novel strain of coronavirus, specifically identified as 
“COVID-19”, was declared by the World Health Organization as a global pandemic. This has 
resulted in governments worldwide enacting emergency measures to combat the spread of the 
virus. These measures, which include the implementation of travel bans, self-imposed quarantine 
periods and physical distancing, have caused material disruption to business globally resulting in 
an economic slowdown. Global equity markets have experienced significant volatility and 
weakness. The duration and impact of the COVID-19 outbreak is unknown at this time, as is the 
efficacy of the government and central bank interventions. It is not possible to reliably estimate the 
length and severity of these developments and the impact on the financial results and condition of 
the Company in future periods. 
 
 
 
 
 
 
 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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3. BASIS OF PRESENTATION  
 
 Approval of the consolidated financial statements 

 
The consolidated financial statements of the Company for the three months ended July 31, 2021 
were reviewed by the Audit Committee and approved and authorized for issue on September 27, 
2021 by the Board of Directors of the Company. 

 
 Statement of compliance  
 

The consolidated financial statements of the Company have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”), as issued by the International Accounting 
Standards Board (“IASB”) and Interpretations issued by the International Financial Reporting 
Interpretations Committee (“IFRIC”). 
 
Basis of preparation  
 
The consolidated financial statements are presented in Canadian dollars, which is also the 
Company’s and its subsidiary’s functional currency. The consolidated financial statements of the 
Company have been prepared on a historical cost basis, except for certain financial assets and 
financial liabilities measured at fair value. 
 
Basis of consolidation 
  
These consolidated financial statements include the financial statements of the Company and its 
wholly-owned subsidiary, 1282112 BC Ltd, incorporated and located in British Columbia 
(“1282112”). All significant intercompany transactions and balances have been eliminated on 
consolidation. 
 

4. SIGNIFICANT ACCOUNTING POLICIES 
 
Significant accounting judgments, estimates and assumptions 
 
The preparation of consolidated financial statements requires management to make judgments, 
estimates and assumptions that affect the application of policies and reported amounts of assets 
and liabilities, and revenue and expenses.  

 
Significant accounting judgments 
 
Information about critical judgments in applying accounting policies that have the most significant 
risk of causing material adjustment to the carrying amounts of assets and liabilities recognized in 
the consolidated financial statements are discussed below: 
 
Going concern 

The assessment of the Company’s ability to continue as a going concern and to raise sufficient 
funds to pay for its ongoing operating expenditures, meet its liabilities for the ensuing year, and to 
fund planned and contractual technology development programs, involves significant judgment 
based on historical experience and other factors, including expectation of future events that are 
believed to be reasonable under the circumstances. 
 
Significant accounting estimates and assumptions 
 
Information about estimates and assumptions that have the most significant effect on the 
recognition and measurement of assets, liabilities, income and expenses are provided below. 
Actual results may be substantially different. 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
The carrying value of the deposit for the Green Rush asset and the recoverability of the carrying 
value 

The application of the Company’s accounting policy for the deposit for the Green Rush asset 
requires judgment in determining whether it is likely that future economic benefits will flow to the 
Company, which may be based on assumptions about future events or circumstances. Estimates 
and assumptions may change if new information becomes available. If, after payments are 
capitalized, information becomes available suggesting that the recovery of the payments are 
unlikely, the amount capitalized is written off in profit or loss in the period the new information 
becomes available. Management review estimates at least annually and are updated if 
expectations change as a result of technical obsolescence or legal and other limits to use.  

 
During the year end April 30, 2021, the Company estimated the recoverability of the deposit to be 
$nil, and an impairment charge was recorded to write-off the balance (Note 7). 
 
Deferred income tax 

 
The Company recognizes a deferred tax asset to extent recovery is probable. Assessing the 
recoverability of deferred tax assets requires management to make significant estimates of future 
taxable profit against which deductible temporary differences and the carry-forward of unused tax 
credits and unused tax losses can be utilized. In addition, changes in tax laws could limit the ability 
of the Company to obtain tax deductions in future periods. 
 
Equipment 

 
Recognition and measurement  
 
On initial recognition, equipment is valued at cost, being the purchase price and directly attributable 
costs of acquisition or construction required to bring the asset to the location and condition 
necessary to be capable of operating in the manner intended by the Company, including 
appropriate borrowing costs and the estimated present value of any future unavoidable costs of 
dismantling and removing items.  
 
Equipment is subsequently measured at cost less accumulated amortization, less any accumulated 
impairment losses.  
 
Amortization  
 
The amortization rates applicable to each category of equipment are as follows:  
 

Class of equipment     Amortization rate  

Computer equipment     55% declining-balance  
Furniture and fixtures    20% declining-balance  

 
One-half the normal amortization is taken in the year of acquisition.  

 
The Company begins to depreciate an asset when it becomes available for use, which is when it is 
in the location and condition necessary for it being capable of operating in the manner intended by 
management. 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Equipment (Continued) 
 

An item is derecognized upon disposal or when no future economic benefits are expected to arise 

from the continued use of the asset. Any gain or loss arising on disposal of the asset, determined 

as the difference between the net disposal proceeds and the carrying amount of the asset, is 

recognized in profit or loss. 

 
Financial instruments 
 
Financial assets 

 
(i) Recognition and measurement of financial assets 

 
The Company recognizes a financial asset when it becomes a party to the contractual 
provisions of the instrument. 
 

(ii) Classification of financial assets 
 
The Company classifies financial assets at initial recognition as financial assets: measured 
at amortized cost, measured at fair value through other comprehensive income or 
measured at fair value through profit or loss. 

 
Financial assets measured at amortized cost 
 
A financial asset that meets both of the following conditions is classified as a financial asset 
measured at amortized cost: 

 

• The Company’s business model for the such financial assets, is to hold the assets in order 
to collect contractual cash flows. 

• The contractual terms of the financial asset gives rise on specified dates to cash flows that 
are solely payments of principal and interest on the amount outstanding. 

 
A financial asset measured at amortized cost is initially recognized at fair value plus transaction 
costs directly attributable to the asset. After initial recognition, the carrying amount of the financial 
asset measured at amortized cost is determined using the effective interest method, net of 
impairment loss, if necessary. 

 
Financial assets measured at fair value through other comprehensive income (“FVTOCI”) 
 
Elected investments in equity instruments measured at fair value through other comprehensive 
income is recognized initially at fair value plus transaction costs directly attributable to the asset. 
After initial recognition, the asset is measured at fair value with changes in fair value included as 
“financial asset at fair value through other comprehensive income” in other comprehensive income.  
 
Financial assets measured at fair value through profit or loss (“FVTPL”) 
 
A financial asset measured at fair value through profit or loss is recognized initially at fair value with 
any associated transaction costs being recognized in profit or loss when incurred. Subsequently, 
the financial asset is re-measured at fair value, and a gain or loss is recognized in profit or loss in 
the reporting period in which it arises. 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Financial instruments (continued) 
 
Financial assets measured at fair value through profit or loss (“FVTPL”) (Continued) 
 
As at July 31, 2021, the Company’s cash was measured as FVTPL and amounts receivable was 
measured at amortized cost. 

 
 Impairment of financial assets at amortized cost 

 

The Company recognizes a loss allowance for expected credit losses on financial assets that are 

measured at amortized cost. At each reporting date, the Company measures the loss allowance 

for the financial asset at an amount equal to the lifetime expected credit losses if the credit risk on 

the financial asset has increased significantly since initial recognition. If at the reporting date, the 

financial asset has not increased significantly since initial recognition, the Company measures the 

loss allowance for the financial asset at an amount equal to the twelve month expected credit 

losses. The Company shall recognize in the consolidated statements of loss, as an impairment 

gain or loss, the amount of expected credit losses (or reversal) that is required to adjust the loss 

allowance at the reporting date to the amount that is required to be recognized. 
 

 Derecognition of financial assets 
 

The Company derecognizes a financial asset if the contractual rights to the cash flows from the 
asset expire, or the Company transfers substantially all the risks and rewards of ownership of the 
financial asset. Any interests in transferred financial assets that are created or retained by the 
Company are recognized as a separate asset or liability. Gains and losses on derecognition are 
generally recognized in the consolidated statement of loss and comprehensive loss.  

 
Financial Liabilities 

Financial liabilities are recognized when the Company becomes a party to the contractual 
provisions of the financial instrument. A financial liability is derecognized when it is extinguished, 
discharged, cancelled or when it expires. Financial liabilities are classified as either financial 
liabilities at fair value through profit or loss or financial liabilities subsequently measured at 
amortized cost. All interest-related charges are reported in profit or loss within interest expense, if 
applicable. The Company’s financial liabilities include accounts payable and accrued liabilities, loan 
payable, shareholder loans and long-term debt, which are all measured at amortized cost.  
 
Income taxes 

 
Income tax expense consisting of current and deferred tax expense is recognized in the 
consolidated statements of loss and comprehensive loss. Current tax expense is the expected tax 
payable on the taxable income for the year, using tax rates substantively enacted at year-end, 
adjusted for amendments to tax payable with regard to previous years. 
 
Deferred tax assets and liabilities and the related deferred income tax expense or recovery are 
recognized for deferred tax consequences attributable to differences between the consolidated 
financial statement carrying amounts of existing assets and liabilities and their respective tax basis. 
Deferred tax assets and liabilities are measured using the substantively enacted tax rates expected 
to apply when the asset is realized or the liability settled. The effect on deferred tax assets and 
liabilities of a change in tax rates is recognized in income in the period that substantive enactment 
occurs.  



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
Income taxes (Continued) 
 
A deferred tax asset is recognized to the extent that it is probable that future taxable income will be 
available against which the asset can be utilized. To the extent that the Company does not consider 
it probable that a deferred tax asset will be recovered, the deferred tax asset is reduced. Deferred 
tax assets and liabilities are offset when there is a legally enforceable right to set off current tax 
assets against current tax liabilities and when they relate to income taxes levied by the same 
taxation authority and the Company intends to settle its current tax assets and liabilities on a net 
basis. 
 
Share-based payments 
 
Under the Company’s stock option plan, it may grant stock options to acquire common shares of 
the Company to directors, officers, employees and consultants. The fair value of share-based 
payments to employees is measured at grant date using the Black-Scholes option pricing model, 
and is recognized over the vesting period. Fair value of share-based payments for non-employees 
is recognized and measured at the date the goods or services are received based on the fair value 
of the goods or services received. If it is determined that the fair value of goods and services 
received cannot be reliably measured, the share-based payment is measured at the fair value of 
the equity instruments issued using the Black-Scholes option pricing model.  

 
Where a grant of options is cancelled or settled during the vesting period, excluding forfeitures 
when vesting conditions are not satisfied, the Company immediately accounts for the cancellation 
as an acceleration of vesting and recognizes the amount that otherwise would have been 
recognized for services received over the remainder of the vesting period. Any payment made to 
the employee on the cancellation is accounted for as the repurchase of an equity interest, except 
to the extent the payment exceeds the fair value of the equity instrument granted, measured at the 
repurchase date. Any such excess is recognized as an expense.  
 
For both employees and non-employees, the fair value of share-based payments is recognized as 
an expense with a corresponding increase in share-based payment reserves. The amount 
recognized as expense is adjusted to reflect the number of share options that actually vest. 
Consideration received on the exercise of stock options is recorded in share capital and the related 
share-based payment reserves is transferred to share capital. 
 
Loss per share 
 
Basic loss per share is calculated by dividing the net loss for the year by the weighted average 
number of common shares outstanding during the year. Diluted loss per share is calculated using 
the treasury stock method. Under the treasury stock method, the weighted average number of 
common shares outstanding used in the calculation of diluted loss per share assumes that the 
deemed proceeds received from the exercise of share options, share purchase warrants and their 
equivalents would be used to repurchase common shares of the Company at the average market 
price during the year. 
 
Existing share options and share purchase warrants have not been included in the computation of 
diluted loss per share as to do so would be anti-dilutive. Accordingly, basic and diluted loss per 
share is the same. 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Share capital 
 
Proceeds from the exercise of stock options and warrants are recorded as share capital in the 
amount for which the option or warrant enabled the holder to purchase a share in the Company. 
Share capital issued for non-monetary consideration is valued at the closing market price at the 
date of issuance. The proceeds from the issuance of units are allocated between common shares 
and warrants based on the residual value method. Under this method, the proceeds are allocated 
first to share capital based on the fair value of the common shares at the time the units are priced 
and any residual value is allocated to the warrants reserve. Consideration received for the exercise 
of options or warrants is recorded in share capital and the related residual value is transferred to 
share capital. For those options and warrants that expire, the recorded value is transferred to deficit.  
 
Leases 
 
The Company considers whether a contract is, or contains, a lease. A lease is defined as ‘a 
contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for a 
period of time in exchange for consideration’. 
 
At lease commencement date, the Company recognizes a right-of-use asset and a lease liability 
on the balance sheet. The Company depreciates the right-of-use assets on a straight-line basis 
from the lease commencement date to the earlier of the end of the useful life of the right-of-use 
asset or the end of the lease term. The Company also assesses the right-of-use asset for 
impairment when such indicators exist.  
 
At the commencement date, the Company measures the lease liability at the present value of the 
lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that 
rate is readily available. If the interest rate implicit in the lease is not readily available, the Company 
discounts using the Company’s incremental borrowing rate. Lease payments included in the 
measurement of the lease liability are made up of fixed payments (including in substance fixed), 
variable payments based on an index or rate, amounts expected to be payable under a residual 
value guarantee and payments arising from options reasonably certain to be exercised.  
 
Subsequent to initial measurement, the liability will be reduced for payments made and increased 
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in 
in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment 
is reflected in the right-of-use asset, or profit and loss if the right-of-use asset is already reduced to 
zero.  
 
The Company has elected to account for short-term leases and leases of low-value assets using 
the practical expedients. Instead of recognizing a right-of-use asset and lease liability, the 
payments in relation to these are recognized as an expense in profit or loss on a straight-line basis 
over the lease term. On the consolidated statement of financial position, right-of-use assets have 
been included under non-current assets and lease liabilities have been included under current and 
non-current liabilities. 
 
As at July 31, 2021 and 2020, the Company did not have any leases. During the year ended April 
30, 2020, the Company recognized a rent recovery of $2,156. 

 
Provisions 
 
Provisions are recorded when a present legal or constructive obligation exists as a result of past 
events where it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation, and a reliable estimate of the amount of the obligation can be  



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Provisions (Continued) 
 
made. The amount recognized as a provision is the best estimate of the consideration required to 
settle the present obligation at consolidated statement of financial position date, taking into account 
the risks and uncertainties surrounding the obligation. Where a provision is measured using the 
cash flows estimated to settle the present obligation, its carrying amount is the present value of 
those cash flows. The increase in the obligation due to the passage of time is recognized as finance 
expense. When some or all of the economic benefits required to settle a provision are expected to 
be recovered from a third party, the receivable is recognized as an asset if it is virtually certain that 
reimbursement will be received and the amount receivable can be measured reliably. 
 
Related parties 
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the 
other party or exercise significant influence over the other party in making financial and operating 
decisions. Parties are also considered to be related if they are subject to common control. Related 
parties may be individuals or corporate entities. A transaction is considered to be a related party 
transaction when there is a transfer of resources or obligations between related parties. 
 
Foreign exchange 

 

Items included in the financial statements of the Company are measured using the currency of the 
primary economic environment in which the entity operates.The functional currency of the 
Company and its subsidiary is the Canadian dollar. Transactions in currencies other than the 
Canadian dollar are recorded at exchange rates prevailing on the dates of the transactions. At the 
end of each reporting period, monetary assets and liabilities denominated in foreign currencies are 
translated at the period end exchange rate while non-monetary assets and liabilities are translated 
at historical rates. Revenues and expenses are translated at the exchange rates approximating 
those in effect on the date of the transactions. Exchange gains and losses arising on translation 
are included in profit or loss. 

 

Accounting standards issued but not yet effective 
 
During the year ended April 30, 2021, there were no new IFRS or IAS accounting standards that 
became effective that had a material impact on the Company’s consolidated financial statements. 
There are however a number of new standards and amendments to existing standards effective in 
future periods.  The following may impact the reporting and disclosures of the Company:   
 
IAS 16 – Property, plant and equipment – Proceeds before intended use (“IAS 16”) has been 
amended to clarify the accounting for the net proceeds from selling any items produced while 
bringing an item of property, plant or equipment to the location and condition necessary for it to be 
capable of operating in the manner intended by management. The amendments prohibit a company 
from deducting from the cost of property, plant and equipment amounts received from selling items 
produced while the company is preparing the asset for its intended use. Instead, a company will 
recognize such sales proceeds and related cost in profit or loss. These amendments are effective 
for periods beginning on or after January 1, 2022. The Company is currently assessing the impact 
of this amendment. 
 
IAS 37–Provisions (“IAS 37”), has been amended to clarify (i) the meaning of “costs to fulfil a 
contract”, and (ii) that, before a separate provision for an onerous contract is established, an entity 
recognizes any impairment loss that has occurred on assets used in fulfilling the contract, rather 
than on assets dedicated to that contract. These amendments are effective for periods beginning 
on or after January 1, 2022. The Company is currently assessing the impact of this amendment. 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Accounting standards issued but not yet effective (Continued) 
 
IAS 1 –Presentation of Financial Statements (“IAS 1”), has been amended to clarify how to classify 
debt and other liabilities as either current or  non-current.  The amendment to  IAS  1  is  effective  
for  the  years  beginning  on  or  after  January  1,  2023.  The Company is currently assessing the 
impact of this amendment. 
 

5. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 

Financial instruments are agreements between two parties that result in promises to pay or receive 
cash or equity instruments. The carrying values of these instruments approximate their fair values 
due to their short term to maturity. 
 
Fair value measurements of financial instruments are required to be classified using a fair value 
hierarchy that reflects the significance of inputs used in making the measurements. The levels of 
the fair value hierarchy are defined as follows: 

 
 Level 1: Quoted prices (unadjusted) in active markets for identical assets or 

liabilities. 
 Level 2: Inputs other than quoted prices included within Level 1 that are observable 

for the asset or liability, either directly or indirectly. 
 Level 3: Inputs for assets or liabilities that are not based on observable market data. 
 

The Company’s financial instruments classified as Level 1 in the fair value hierarchy are cash and 
accounts payable and accrued liabilities. Their carrying values approximate the fair values due to 
short-term maturity of these instruments. 
 
The Company has exposure to the following risks from its use of financial instruments: 
 

• Credit risk; 

• Liquidity risk; and 

• Market risk. 
 
Credit risk  
 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. The Company manages credit risk, in respect of cash, 
by placing cash at major Canadian financial institutions. The Company has minimal credit risk on 
its amounts receivable at year end, as the balance relates to an overpayment made to legal 
counsel.  
 
Liquidity risk  
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 
fall due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will 
always have sufficient liquid funds to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.  
 
The contractual financial liabilities of the Company as of July 31, 2021 equal $335,430 (2020 - 
$662,236). All of the liabilities presented as accounts payable are due within 90 days of July 31, 
2021. Long term debt of $240,000 is due to related parties and is subject to subordination 
agreements and will not fall due within the next 12 months. The Company is seeking additional 
sources of capital through financing opportunities. 
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5. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued) 

 
Market risk 
 
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest 
rates, will affect the Company’s income or the value of its holdings of financial instruments. The 
objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimizing the return on capital.  
 
As at July 31, 2021, the Company is not exposed to significant market risk. 
 

6. EQUIPMENT 
 

 
Computer 
Equipment 

Furniture and 
Fixtures Total 

       
Cost       

       
Balance, April 30, 2020 and 2021 $ 5,453 $ 2,032 $ 7,485 

              
Accumulated depreciation       

Balance, April 30, 2020  5,265  1,755  7,020 

Depreciation  103  56  159 

       
Balance, April 30, 2021  5,368  1,811  7,179 

Depreciation for the period  12  30  42 

Balance, July 31, 2021 $ 5,380 $ 1,841 $ 7,122 

Net Book Value       

       
April 30, 2021 $ 85 $ 221 $ 306 

       
July 31, 2021 $ 73 $ 192 $ 265 

 
7. DEPOSIT 

On March 19, 2019, the Company entered into an asset purchase agreement (“Agreement”) with 
Green Rush Consulting LLC (“Green Rush”) whereby Green Rush has granted the Company the 
right to purchase 100% of Green Rush’s right, title, and interest in and certain intellectual property 
rights relating to Green Rush’s Oddysee Software Platform, a software-as-a-service platform 
focused on the automation for city and state cannabis license applications.  
 
In accordance with the Agreement, the Company is required to make a series of payments totaling 
US$3,750,000 (“Purchase Price”) and issue 20,000,000 common shares of the Company 
(“Consideration Shares”) to Green Rush.  
 
As at April 30, 2021, the Company had paid $579,810 (US$453,895) (2020 - $599,695 
(US$453,895)). This amount was recorded as a prepaid acquisition cost. The reminder of the 
purchase price of US$3,296,105 will be issued as a secured promissory note. The Company shall 
pay the reminder of the Purchase price, issue the common shares and promissory note once the 
closing date is agreed upon between the Company and Green Rush. 
 
During the year ended April 30, 2021, the Company wrote-off the full balance of the deposit of 
$579,810, as it was not deemed to be recoverable. 
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8. SHARE CAPITAL  
 

Authorized 
 
Unlimited number of common shares without par value. 
 
Issued 
 
For the year ended April 30, 2021: 
  
On September 15, 2020, 14,285,714 common shares were issued at a price of $0.035 per share 

for gross proceeds of $500,000. 

 

On October 22, 2020, the Company issued 1,840,000 units with a price of $0.05 per unit, for gross 

proceeds of $92,000. Each unit consists of one common share and one share purchase warrant. 

The warrants have an exercise price of $0.075 per share and expire one year from the date of 

issuance. In connection with the financing, the Company recorded a residual value of $27,600 on 

the warrants. The proceeds for the private placements were received during the years ended April 

30, 2019 and 2020, and were recorded previously as subscriptions received.  

 

On October 22, 2020, the Company issued 107,500 common shares to complete the exercise of 

warrants initiated during the year ended April 30, 2020, for gross proceeds of $6,062. The proceeds 

were received during the year ended April 30, 2020, and were previously recorded as subscriptions 

received.  

 

On October 22, 2020, the Company settled $58,280 of debt by issuing 1,165,600 common shares 

with a fair value of $40,796. The Company recognized a gain on the settlement of debt of $17,484 

on the transaction.  

 

On October 22, 2020, the Company settled $16,500 of debt by issuing 300,000 common shares 

with a fair value of $16,500. The Company recognized a gain on the settlement of debt of $nil on 

the transaction (Note 9).  

 

For the year ended April 30, 2020: 
 
During the year ended April 30, 2020, the Company received $6,062 for the proposed exercise of 
107,500 warrants at prices between of $0.055-$0.075 per share. The transaction was completed 
during the year ended April 30, 2021. 
 
The Company received $22,000 during the year ended April 30, 2020 in share subscriptions which 
were applied towards the private placement which closed on October 2020. 
 
Subscriptions received 
 
On June 23, 2021, the Company received $105,000 in share subscriptions from one subscriber for 
3,000,000 shares at a price of $0.35c per share, which shares have not yet been issued. The 
acceptance of this subscription is subject to regulatory approval. 
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8.  SHARE CAPITAL (Continued) 

 
Share options 
 

The Company has adopted a share option plan pursuant to which the Board of Directors of the 
Company may, from time to time, in its discretion, and in accordance with the CSE requirements, 
grant to directors, officers, employees and consultants of the Company non-transferable options to 
purchase common shares, provided that the number of common shares reserved for issuance will 
not exceed 10% of the issued and outstanding common shares at the time of grant and exercisable 
for a period of up to ten years from the date of grant. The number of common shares reserved for 
issuance to any individual director or officer will not exceed 5% of the issued and outstanding 
common shares and the number of common shares reserved for issuance to all consultants will 
not exceed 2% of the issued and outstanding common shares. Options may be exercised within 
90 days following cessation of the optionee’s position with the Company, provided that if the 
cessation of office, directorship, employment or consulting arrangement was by reason of death, 
the option may be exercised within a maximum period of one year after such death, subject to the 
expiry date of such option. 
 

             The changes in share options during the period ended July 31, 2021 and 2020 are summarized  
             as follows: 
 

 2021 2020 

 
Number of 

Options 

Weighted 
Average 

Exercise Price 
Number of 

Options 

Weighted 
Average 

Exercise Price 

     
Outstanding and exercisable, 

beginning of year 1,120,000 $         0.21 2,520,000 $ 0.15 

Expired (1,120,000) 0.21 (950,000) 0.06 

Cancelled - - (450,000) 0.22 

     
Outstanding, end of year - $              - 1,120,000 $0.21 

 

During the period ended July 31, 2021, the Company granted Nil (2020 – Nil) stock options. During 
the year ended April 30, 2021, the Company reclassified $146,260 (2020 - $111,513) from share-
based payments reserve to deficit on the expiry or cancellation of the options. 
 
Warrants 

The changes in warrants during the periods ended July 31, 2021 and 2020 are summarized as 

follows: 

 2021 2020 

 
Number of 
Warrants 

Weighted 
Average 

Exercise Price 
Number of 
Warrants 

Weighted 
Average 

Exercise Price 

     
Outstanding, beginning of year - - 25,174,500 $         0.075 

Issued 1,840,000 0.075 -           - 

Exercised - - (107,500) 0.056 

Expired - - (25,067,000) 0.070 

     
Outstanding, July 31, 2021 1,840,000 $             0.075 - $         - 
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8. SHARE CAPITAL (Continued) 
 
Warrants (Continued) 

During the year ended April 30, 2021, the Company reclassified $Nil (2020 - $9,115) from warrants 
reserve to deficit on the expiry of the warrants. 
 
During the year ended April 30, 2020, 107,500 warrants were exercised for gross proceeds of 
$6,062. At the time of the exercise, the Company’s stock was cease traded and the common shares 
were not issued until October 22, 2020. The commitment to issues the shares of $6,062 was 
included in share subscriptions as at April 30, 2020. 
 

9. RELATED PARTY TRANSACTIONS 
 

Key management personnel compensation 
 

The remuneration of the Company’s directors and other members of key management, who have 
the authority and responsibility for planning, directing and controlling the activities of the Company, 
consists of the following amounts. 

 
The following table summarizes transactions with related parties during period ended July 31, 2021 
and 2020: 
 

  Period ended 

  July 31, 2021  July 31, 2020 

Consulting fees $ 73,500 $ 70,500 

Accounting fees  1,500   1,500  

 $ 75,000 $ 72,000 

 
As at July 31, 2021, $15,392 (2020 - $275,125) of unpaid consulting and professional fees was 
included in accounts payable and accrued liabilities. The amounts are unsecured, non-interest 
bearing and due on demand.  

 
As at July 31, 2021, $240,000 (2020 - $Nil) is included in long term debt which is due to related 
parties. Of this amount, $180,000 was due to the CEO of the Company and $60,000 was due to a 
VP of the Company. The amounts represent accounts payable balances that were subordinated 
for working capital purposes. The debt is unsecured, non-interest bearing and is due 12 months 
from the date the Company resumes trading on the CSE. 
 
Shareholder loans 
 

  Year ended 

  April 30, 2021  April 30, 2020 

Opening balance $ 24,380 $ - 

Cash received  24,411  - 

Cash paid for principal  (22,121)  24,380 

Cash paid for interest  1,083  - 

Shares issued to settle debt (Note 8)  (16,500)  - 

Balance April 30, 2021 $ 11,253 $ 24,380 

Cash paid for principal   (11,014)   

Balance July 31, 2021  149   

 
 



ALCHEMIST MINING INC. 
Notes to the Consolidated Interim Financial Statements 
Three Months Ended July 31, 2021 and 2020 
(Expressed in Canadian Dollars, unless otherwise stated) 

 

20 
 

8. RELATED PARTY TRANSACTIONS (Continued) 
 

On July 1st, 2020, the Company entered into a loan agreement with a non-arms length party. The 
principal of the loan received was $11,017 and had a fixed interest rate of 10%. The loan was 
unsecured and repayable within 30 days of the Company receiving further funding. In September 
2020, the Company repaid the full balance of $12,100, which included $11,107 in principal and 
$1,083 in accrued interest. 
 
During the period ended July 31, 2021, the Company received working capital advances from 
related parties of $Nil (2020 – $10,617) and repaid $$11,104 (2020 - $nil). The advances are 
unsecured, non-interest bearing and have no repayment terms. As at July 31, 2021, $149 (2020 - 
$7,880) remained outstanding. 
 
During the year ended April 30, 2020, the Company received $16,500 in shareholder loans. The 
loans were non-interest bearing, unsecured and due on demand. During the year ended April 30, 
2021, the loans were settled through the issuance of 300,000 common shares with a fair value of 
$16,500 (Note 8). 

 
9.          LOANS PAYABLE 

 
During the period ended July 31, 2021, the Company received the following loans 
 

a. On June 23, 2021, $87,500 loan that is unsecured, bears interest at 10%, and due 
within 30 days of the Company resuming trading. The loan is repayable in cash or 
through the issuance of 2,500,000 units. Each unit will be comprised of one common 
share and one share purchase warrant. The warrants will have an exercise price of 
$0.75 and will be exercisable for a period of two years from the date of issuance; and  

        
b. On June 6, 2021, $100,000 loan that is unsecured, non-interest bearing, and due within 

30 days of the Company resuming trading. The loan is repayable in cash or through 
the issuance of common shares. 

 
On February 10th, 2020, the Company entered into a loan agreement with a non-arms length party. 
The principal on the loan was $50,000 with interest of $5,000 that represents a fixed interest of 
10% regardless of term. The loan is unsecured and is repayable upon the Company receiving any 
monies from any source whatsoever. The loan was repaid in full in September 2020. 

 

As at July 31, 2021, the Company had a total loans payable of $187,500 (2020 - $55,000) and 

accrued interest expense of $935 (2020 - $5,000). 

 
10. SEGMENTED INFORMATION 

 
The Company operates in a single reportable operating segment, development of technology, and 
all of its operations and assets are in Canada. 
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11. CAPITAL MANAGEMENT 
 

The Company considers its capital to be comprised of shareholders’ equity. 
 

The Company manages the capital structure and makes adjustments to it in light of changes in 
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the 
capital structure, the Company may attempt to issue new shares. Although the Company has been 
successful at raising funds in the past through the issuance of share capital, it is uncertain whether 
it will continue this method of financing due to the current difficult market conditions. 

 
In order to facilitate the management of its capital requirements, the Company prepares 
expenditure budgets that are updated as necessary depending on various factors, including 
successful capital deployment and general industry conditions. Management reviews the capital 
structure on a regular basis to ensure that the above objectives are met. There have been no 
changes to the Company’s approach to capital management during the three months ended July 
31, 2021. The Company is not subject to external restrictions on its capital. 
 

12. COMMITMENTS 
 
Contingent commitments existing as at July 31, 2021 were as follows: 

 

• Company has agreed to grant 250,000 stock options at an exercise price of $0.07 per share to 
the Company’s VP. 
 

• The Company will issue 1,000,000 common shares to the CEO on the successful introduction of 
an acceptable and completed qualifying transaction.  

 
13. CONTINGENCY 
 

The Company has been named as a defendant in a legal proceeding commenced in the Provincial 
Court of British Columbia. The legal proceeding claims the Company made certain 
misrepresentations with respect to the business and financial status of the Company. As of the date 
of these consolidated financial statements, uncertainty exists relating to the timing and amount of 
any possible cash settlements, however, it is estimated at approximately $25,000. A provision has 
not been recorded as of July 31, 2021. 
 

14. SUBSEQUENT EVENTS 

Subsequent to the period ended July 31, 2021: 
 

(a)   Subsequent to July 31, 2021, the Company filed its initial listing statement with the CSE. The 
listing statement discloses amendments made to the APA on March 1, 2021 whereby the 
parties agreed to a 6.2% holdback on the shares (the “Holdback Shares”) issued as 
consideration, payable under the event two of the leases (the “Holdback Leases”) to be 
acquired by the Company are note successfully transferred to the Company on closing. Once 
the Holdback Leases are transferred to the Company, the Holdback Shares will be issued to 
All Nations. 

 
The acquisition will be an arm’s length transaction and is expected to constitute a change of 
business of Alchemist under the CSE rules and policies. Completion of the acquisition is subject 
to receipt of necessary consents and approvals, including, without limitation: (i) approval of the 
CSE for the listing statement and the listing of the common shares of the resulting issuer; and 
(ii) approval of Alchemist’s shareholders. There can be no assurance that the acquisition will 
be completed on the terms proposed in the amended and restated APA or at all.  
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No finders’ fee is payable in connection with the acquisition, and no advances or other 
consideration will be paid by Alchemist to All Nations in advance of closing of the acquisition. 
 
In August 2021, the Company terminated the Asset Purchase Agreement with All Nations. 
 

(b) On August 23, 2021, the Company entered into a letter of intent for the acquisition of Alinea 

Cannabis Inc. – a Health Canada licensed, federally registered corporation. 

 

The Company proposed to enter into a share exchange agreement which contemplates the 

purchase of all of the assets of Alinea Cannabis Inc. including but not limited to its name, real 

estate land holdings, cultivation facility and business agreements. The purchase price will be 

$3,680,000 paid through the issuance of 49,066,667 common shares of Alchemist Inc. 

determined at a fixed share price of $0.075 per share.  

 

The legal obligations of the parties for the purchase will be outlined in a definitive agreement.  
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Introduction 

 
This Management’s Discussion and Analysis (“MD&A”) is a review of the operations, current financial 
position and outlook for Alchemist Mining Inc. (the “Company”). This discussion should be read in 
conjunction with the Company’s unaudited condensed interim financial statements and accompanying 
notes for the three months ended July 31, 2021, available through the SEDAR website at www.sedar.com. 
 
The Company’s financial statements are prepared in accordance with International Financial Reporting 
Standards (“IFRS”). The Company’s functional and reporting currency is the Canadian Dollar, unless 
otherwise stated. This Management Discussion and Analysis is dated September 27, 2021. 
 
The Company was incorporated as NY85 Capital Inc. under the Business Corporations Act on October 22, 
2010 in the Province of British Columbia.  On May 31, 2012, the Company completed its Qualifying 
Transaction (“QT”) and received the Final Exchange Bulletin from the TSX Venture Exchange ("TSX-V”).  
On October 1, 2012, the shareholders of the Company approved the name change from NY85 Capital Inc. 
to Alchemist Mining Inc. at the Annual General and Special Meeting of the Company. On August 20, 2014, 
the Company de-listed from the TSX-V and commenced trading on the Canadian Securities Exchange 
("CSE"). The common shares of the Company are listed for trading on the CSE under the symbol AMS.X.  
 
The registered office and records of the Company are located at 6th Floor, 905 West Pender Street, 
Vancouver. B.C. V6C 1L6. The Company’s main contact is its CEO, Mr. Paul Mann. The Company’s phone 
number is (844) 420 2254. 
 
In prior years, the Company operated in a single business segment focusing on mineral exploration in 
Canada. The Company is transitioning to a technology developer and provider initially targeting the 
Cannabis sector and a vertically integrated cannabis enterprise and is waiting for approval of their change 
in business by the CSE. To date, the Company has not generated any revenue and has met its cash 
requirements primarily through share issuances. Until the Company attains profitability, it will be necessary 
to raise additional financings for general working capital and for transiting into a technology developer. If 
the Company is unable to obtain financing in the amounts and on terms deemed acceptable, the future 
success of the business could be adversely affected. There is no assurance that the Company will be able 
to obtain adequate financing in the future or that such financing will be on terms advantageous to the 
Company. 
 
The Company expects to use its available working capital, for general working capital, including 
complementary acquisitions. The Company’s objectives are to evaluate other opportunities to build 
shareholder value. 

 
Overall Performance 

 
On March 19, 2019, the Company entered into an asset purchase agreement (“Agreement”) with Green 
Rush Consulting LLC (“Green Rush”) whereby Green Rush has granted the Company the right to purchase 
100% of Green Rush’s right, title, and interest in and certain intellectual property rights relating to Green 
Rush’s Oddysee Software Platform, a software-as-a-service platform focused on the automation for city 
and state cannabis license applications.  

 
In accordance with the Agreement, the Company is required to make a series of payments totaling 
US$3,750,000 (“Purchase Price”) and issue 20,000,000 common shares of the Company (“Consideration 
Shares”) to Green Rush.  

 
As at April 30, 2021, the Company had paid $579,810 (US$453,895) (2020 - $599,695 (US$453,895)). This 
amount was recorded as a prepaid acquisition cost. The reminder of the purchase price of US$3,296,105 
will be issued as a secured promissory note. The Company shall pay the reminder of the Purchase price, 
issue the common shares and promissory note once the closing date is agreed upon between the Company 
and Green Rush. 
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During the year ended April 30, 2021, the Company wrote-off the full balance of the deposit of $579,810, 
as it was not deemed to be recoverable. 
 
On December 7, 2020, the Company entered into an asset purchase agreement (the “APA”) where 
Alchemist would purchase and acquire essentially all of the assets (excluding cash and cash equivalents) 
of All Nations Cannabis Corporation (“All Nations”), a BC corporation. The assets include but are not limited 
to its name, real estate land holdings, cultivation facility and business agreements. The purchase price will 
be $20,000,000 payable by issuing 500,000,000 common shares. 
 
In August 2021, the Company terminated the Asset Purchase Agreement with All Nations. 
 
On August 23, 2021, the Company entered into a letter of intent for the acquisition of Alinea Cannabis Inc. 

– a Health Canada licensed, federally registered corporation. 

 

The Company proposed to enter into a share exchange agreement which contemplates the purchase of all 

of the assets of Alinea Cannabis Inc. including but not limited to its name, real estate land holdings, 

cultivation facility and business agreements. The purchase price will be $3,680,000 paid through the 

issuance of 49,066,667 common shares of Alchemist Inc. determined at a fixed share price of $0.075 per 

share.  

 

The legal obligations of the parties for the purchase will be outlined in a definitive agreement.  

 
Selected Annual Information 

 
Years ended April 30, 2021, 2020 and 2019. 
 

 April 30, 2021 April 30, 2020 April 30, 2019 

      

Continued Operations      

 Net loss for the year $      (1,025,348) $     (435,360) $      (990,277) 

 Comprehensive loss for the year (1,025,348)  (435,360)  (990,277) 

 Basic and diluted loss per share (0.01)  (0.01)  (0.02) 

 Total Assets 64,751  650,380  633,318 

 Total Liabilities 448,763  566,339  141,979 

 
For the year ended April 30, 2021, the Company incurred a net loss of $1,025,348 compared to a net loss 

of $435,360 for the year ended April 30, 2020.  The Company’s loss included expenditures as follows: 

• Accounting, legal and audit fees of $62,272 (2020 – $70,187) decreased due to a change in 
accounting fees. 

• Consulting fees of $313,875 (2020 - $341,000) decreased due to a reduction in the use of 
consultants. 

• Filing fees and shareholder information of $56,417 (2020 - $20,730) increased due to increased 
activities in fiscal 2021 requiring disclosure in news releases and for the filing of the listing statement 
with All Nations Cannabis. 

• Rent recovery of $nil (2020 - $2,156) decreased as a result of the Company no longer having a 
rental space. 

• Office and general expense of $4,399 (2020 - $4,062) remained relatively consistent. 

• Accounts payable written off of $nil (2020 - $32,902) decreased as the Company did not write off 
any payables during the year.   

• Write-off of deposit of $579,810 (2020 – $nil) as a result of the full impairment taken on the Green 
Rush deposit in the current year.  
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Results of Operations 

 
For the three months ended July 31, 2021, the Company incurred a net loss of $118,414 compared 
to a net loss of $115,700 for the three months ended July 31, 2020. The Company’s loss included 
expenditures as follows: 
 

• Accounting, legal and audit fees of $7,077 (2020 – $8,581) decreased due to decreased 
engagement of legal counsel in the current period; 

• Consulting fees of $103,500 (2020 - $70,500) increased as a result of increased use of 
consultants for due diligence and marketing. 

• Filing fees and shareholder information of $4,109 (2020 - $33,920) decreased substantially 
as a result of late filing fees payable due to the cease trade and revocation applications in 
the previous year; 

• Office and general expense of $355 (2020 - $1,862) decreased due to decreased activity 
as the Company was cease traded and because of COVID related restrictions. 

• Travel and accommodation expense of $2,396 (2020 - $797) increased as the Company 
conducted due diligence and negotiations to complete the proposed acquisition of ANC 
 

 
Summary of Quarterly Financial Results 

 
Results for the most recent quarters including the last quarter ended July 31, 2021 are as follows: 
 

For the Quarterly Periods 
ended: 

 
 July 31, 2021 

April 30, 
2021 

January 31, 
2020 

October 31, 
2020 

 
Total revenues 

 
$ 

 
- 

 
- 

 
- 

 
- 

 
Net loss for the period 

 
(118,414) (118,684) (698,305) (92,659) 

Net loss per common share, 
basic and diluted 

 
(0.00) (0.00) (0.01) (0.00) 

 

For the Quarterly Periods 
ended: 

 
 July 31, 2020 

April 30, 
2020 

 January 31, 
2020 

October 31, 
2019 

 
Total revenues 

 
$ 

 
- 

 
- 

 
- 

 
- 

 
Net loss for the period 

  
(115,700) 

 
(136,125) 

 
(103,644) 

 
(89,935) 

Net loss per common share, 
basic and diluted 

  
(0.00) 

 
(0.00) 

 
(0.00) 

 
(0.00) 

 
 
Proposed Transactions 

 
All Nations Cannabis Corporation 
 
On September 2, 2020 the Company announced that it has entered a non-binding letter of intent 

(the “LOI”), dated August 31, 2020, for the acquisition (the “Transaction”) of All Nations Cannabis 

Corporation (“All Nations”), a company that is in the final stages of receiving a Health Canada 

License for the cultivation and processing of cannabis and associated products. The parties signed 

an asset purchase agreement on December 7, 2020 which was then amended on March 1, 2021. 
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The transaction will include $20,000,000 of real estate on First Nations territory, including (i) a built-

out late stage 30,000 sq. ft. cultivation facility (the “Facility”) sitting on 14 acres of leased land, and 

(ii) a further six buildings on individual parcels of leased property. The proposed consideration is 

$20,000,000 payable by issuing 500,000,000 common shares.    

Completion of the Transaction will be subject to receipt of necessary consents and approvals, 

including without limitation (i) approval of the Canadian Securities Exchange (the “CSE”) for the 

listing of the common shares of the resulting issuer, (ii) approval of Alchemist’s shareholders and 

(iii) entry into of a definitive agreement. The Transaction will be an arm's length transaction and is 

expected to constitute a change of business of Alchemist under the CSE’s rules and policies. There 

can be no assurance that the Transaction will be completed on the terms proposed in the LOI or at 

all. No finder’s fees are payable in connection with the Transaction and no advances or other 

consideration will be paid by Alchemist to All Nations in advance of closing of the Transaction.  

In August 2021, the Company terminated the Asset Purchase Agreement with All Nations. 
 
Alinea Cannabis Inc. 
 
On August 23, 2021, Company entered into a letter of intent for acquisition of Alinea Cannabis Inc. 
– a Health Canada licensed, federally registered corporation. 
 
The Company proposed to enter into a share exchange agreement which contemplates the 
purchase of all of the assets of Alinea Cannabis Inc. including but not limited to its name, real estate 
land holdings, cultivation facility and business agreements – purchase price will be $3,680,000 paid 
through the issuance of 49,066,667 common shares of Alchemist Inc. determined at a fixed share 
price of $0.075 per share.  
 
The legal obligations of the parties for the purchase will be outlined in a definitive agreement.  
 

Related Party Transactions 

 
Key management personnel compensation 
 
The remuneration of the Company’s directors and other members of key management, who have 
the authority and responsibility for planning, directing and controlling the activities of the Company, 
consists of the following amounts. 
 
 
 
 
 
The following table summarizes transactions with related parties for the three months ended July 
31, 2021 and 2020: 
 

  Three months ended 

  July 31,  July 31, 

  2021  2020 

Consulting fees $ 73,500 $ 70,500 

Accounting fees  1,500   1,500  

 $ 75,000 $ 72,000 
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As at July 31, 2021, $15,392 (2020 - $275,125) of unpaid consulting and professional fees was 
included in accounts payable and accrued liabilities. The amounts are unsecured, non-interest 
bearing and due on demand.  
 
As at July 31, 2021, $240,000 (2020 - $Nil) is included in long term debt which is due to related 
parties. Of this amount, $180,000 was due to Paul Mann, CEO, and $60,000 was due to Sukh 
Sandhu, a VP. The amounts represent accounts payable balances that were subordinated for 
working capital purposes. The debt is unsecured, non-interest bearing and is due 12 months from 
the date the Company resumes trading on the CSE. 
 
Shareholder loans 

 

  Year ended 

  April 30, 2021  April 30, 2020 

Opening balance $ 24,380 $ - 

Cash received  24,411  - 

Cash paid for principal  (22,121)  24,380 

Cash paid for interest  1,083  - 

Shares issued to settle debt (Note 8)  (16,500)  - 

Balance April 30, 2021 $ 11,253 $ 24,380 

Cash paid for principal   (11,014)   

Balance July 31, 2021  149   

 
On July 1st, 2020, the Company entered into a loan agreement with a non-arms length party. The 
principal of the loan received was $11,017 and had a fixed interest rate of 10%. The loan was 
unsecured and repayable within 30 days of the Company receiving further funding. In September 
2020, the Company repaid the full balance of $12,100, which included $11,107 in principal and 
$1,083 in accrued interest expense. 
 
During the period ended July 31, 2021, the Company received working capital advances from 
related parties of $Nil (2020 – $10,617) and repaid $$11,104 (2020 - $nil). The advances are 
unsecured, non-interest bearing and have no repayment terms. As at July 31, 2021, $149 (2020 - 
$7,880) remained outstanding. 
 
During the year ended April 30, 2020, the Company received $16,500 in shareholder loans. The 
loans were non-interest bearing, unsecured and due on demand. During the year ended April 30, 
2021, the loans were settled through the issuance of 300,000 common shares with a fair value of 
$16,500. 
 

            Liquidity and Capital Resources 
 
As at July 31, 2021, the Company had $124,682 (April 30, 2021 - $15,502) in cash and other current 
assets of $53,058 (April 30, 2021 - $48,943) for an aggregate of $177,740 (April 30, 2021 - 
$64,445). Current liabilities totaled $335,430 (April 30, 2021 - $208,762).  Accordingly, as at July 
31, 2021, the Company’s net working capital deficiency was $157,690 (April 30, 2021 - $144,317). 
 
Financings 
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For the year ended April 30, 2021: 
  
On September 15, 2020, 14,285,714 common shares were issued at a price of $0.035 per share 
for gross proceeds of $500,000. 
 
On October 22, 2020, the Company issued 1,840,000 units with a price of $0.05 per unit, for gross 
proceeds of $92,000. Each unit consists of one common share and one share purchase warrant. 
The warrants have an exercise price of $0.075 per share and expire one year from the date of 
issuance. In connection with the financing, the Company recorded a residual value of $27,600 on 
the warrants. The proceeds for the private placements were received during the years ended April 
30, 2019 and 2020, and were recorded previously as subscriptions received.  
 
On October 22, 2020, the Company issued 107,500 common shares to complete the exercise of 
warrants initiated during the year ended April 30, 2020, for gross proceeds of $6,062. The proceeds 
were received during the year ended April 30, 2020, and were previously recorded as subscriptions 
received.  
 
On October 22, 2020, the Company settled $58,280 of debt by issuing 1,165,600 common shares 
with a fair value of $40,796. The Company recognized a gain on the settlement of debt of $17,484 
on the transaction.  
 
On October 22, 2020, the Company settled $16,500 of debt by issuing 300,000 common shares 
with a fair value of $16,500. The Company recognized a gain on the settlement of debt of $nil on 
the transaction.  
 
For the year ended April 30, 2020: 
 
During the year ended April 30, 2020, the Company received $6,062 for the proposed exercise of 
107,500 warrants at prices between of $0.055-$0.075 per share. The transaction was completed 
during the year ended April 30, 2021. 
 
The Company received $22,000 during the year ended April 30, 2020 in share subscriptions which 
were applied towards the private placement which closed on October 2020. 
 
Debt transactions 
 
On February 10th, 2020, the Company entered into a loan agreement with a non-arms length party. 
The principal on the loan was $50,000 with interest of $5,000 that represents a fixed interest of 
10% regardless of term. The loan unsecured and is repayable upon the Company receiving any 
monies from any source whatsoever. The loan was repaid in full in September 2020. 
 

During the period ended July 31, 2021, the Company received the following loans 
 

: 

• $87,500 loan that is unsecured, bearing interest at 10%, due within 30 days of the 
Company resuming trading. The loan is repayable in cash or through the issuance of 
2,500,000 units. Each unit is comprised of one common share and one share purchase 
warrant. The warrants will have an exercise price of $0.75 and will be exercisable for a 
period of two years from the date of issuance; and  

• $100,000 loan that is unsecured, non-interest bearing, due within 30 days of the Company 
resuming trading. The loan is repayable in cash or through the issuance of common shares. 
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Outstanding Shares 

 
The following table sets forth information concerning the outstanding securities of the Company:  
 

 September 27, 2021 April 30, 2021 April 30, 2020 

    
Common shares 76,610,714 76,610,714 58,911,900 
Stock Options - - 1,120,000 
Warrants 1,840,000 1,840,000 - 

    
Fully Diluted Shares 78,450,714 78,450,714 60,031,900 

 
Financial and Other Instruments 

 
Financial instruments are agreements between two parties that result in promises to pay or receive 
cash or equity instruments. The Company classifies its financial instruments as follows: cash is 
classified as financial assets at FVTPL; and amounts receivable, accounts payable and accrued 
liabilities, loan payable, shareholder loans, and long term debt are measured at amortized cost. 
The carrying values of these instruments approximate their fair values due to their short term to 
maturity. 
 
Fair value measurements of financial instruments are required to be classified using a fair value 
hierarchy that reflects the significance of inputs used in making the measurements. The levels of 
the fair value hierarchy are defined as follows: 

 
 Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 Level 2: Inputs other than quoted prices included within Level 1 that are observable for  

  the asset or liability, either directly or indirectly. 
 Level 3: Inputs for assets or liabilities that are not based on observable market data. 

 
The Company has exposure to the following risks from its use of financial instruments: 
 

• Credit risk; 

• Liquidity risk; and 

• Market risk. 
 
Credit risk  
 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. The Company manages credit risk, in respect of cash, 
by placing cash at major Canadian financial institutions. The Company has minimal credit risk on 
its amounts receivable at year end, as the balance relates to an overpayment made to legal 
counsel.  
 
Liquidity risk  
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 
fall due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will 
always have sufficient liquid funds to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.  
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The contractual financial liabilities of the Company as of July 31, 2021 equal $575,430 (April 30, 
2021 - $448,762). All of the liabilities presented as accounts payable are due within 90 days of July 
31, 2021. Long term debt of $240,000 is due to related parties and is subject to subordination 
agreements and will not fall due within the next 12 months. The Company is seeking additional 
sources of capital through financing opportunities. 
 
Market risk 
 
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest 
rates, will affect the Company’s income or the value of its holdings of financial instruments. The 
objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimizing the return on capital.  
 

As at July 31, 2021, the Company is not exposed to significant market risk. 
 
Commitments 

 

Contingent commitments existing as at July 31, 2021 were as follows: 

 

• Company has agreed to grant 250,000 stock options at an exercise price of $0.07 per 
share to the Company’s VP. 
 

• The Company will issue 1,000,000 common shares to the CEO on the successful 
introduction of an acceptable and completed qualifying transaction.  

 
Contingency 

 
The Company has been named as a defendant in a legal proceeding commenced in the Provincial 
Court of British Columbia. The legal proceeding claims the Company made certain 
misrepresentations with respect to the business and financial status of the Company. As of the date 
of these consolidated financial statements, uncertainty exists relating to the timing and amount of 
any possible cash settlements, however, it is estimate at approximately $25,000. A provision has 
not been recorded as of July 31, 2021. 
 
Critical Accounting Estimates 

 
The preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, 
and revenue and expenses. The estimates and associated assumptions are based on historical 
experience and various other factors that are believed to be reasonable under the circumstances, 
the results of which form the basis of making the judgments about carrying values of assets and 
liabilities that are not readily apparent from other sources. Significant estimates made in the 
preparation of these financial statements include the recoverability and carrying value of the Green 
Rush deposit and the recoverability of deferred tax assets. Management believes the estimates are 
reasonable; however, actual results could differ from those estimates and could impact future 
results of operations and cash flows. 
 
Management’s Report on Internal Control over Financial Reporting   

 
In connection with Exemption Orders issued in November 2007 by each of the securities 
commissions across Canada, the Chief Executive Officer (“CEO”) and Chief Financial Officer 
(“CFO”) of the Company will file a Venture Issuer Basic Certificate with respect to the financial 
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information contained in the unaudited interim financial statements and the audited annual financial 
statements and respective accompanying MD&A. 
 
In contrast to the certificate under National Instrument (“NI”) 52-109 (Certification of Disclosure in 
Issuer’s Annual and Interim Filings), the Venture Issuer Basic Certification includes a ‘Note to 
Reader’ stating that the CEO and CFO do not make any representations relating to the 
establishment and maintenance of disclosure controls and procedures and internal control over 
financing reporting, as defined in MI 52-109.   
 
Accounting Standards, Amendments and Interpretations not yet Effective 

 
For details of the Company’s Future Accounting Standards, including accounting standards not yet 
adopted, new accounting standards adopted, and accounting standards amended but not yet 
effective, please refer to Note 4 of the Company’s audited consolidated financial statements for the 
year ended April 30, 2021. 
 
Off-Balance Sheet Arrangements 

 
The Company did not enter into any off-balance sheet arrangements as at July 31, 2021 or as of 
the date of this report.  
 
Risks and Uncertainties 

 
The Company believes that the following risks and uncertainties may materially affect its success. 
 
Limited Operating History 
 
The Company is a relatively new company with limited operating history and no history of business 
or mining operations, revenue generation or production history.  The Company was incorporated 
on October 22, 2010 and has yet to generate a profit from its activities.  The Company is subject to 
all of the business risks and uncertainties associated with any new business enterprise, including 
the risk that it will not achieve its growth objective.  The Company anticipates that it may take 
several years to achieve positive cash flow from operations. 
 
Global Uncertainty 
 
The Company’s business could be adversely affected by the effects of health epidemics, including 
the global COVID-19 pandemic. In December 2019, a novel strain of COVID-19 was reported in 
China. Since then, the COVID-19 has spread globally, to include Canada, the United States and 
several European countries. The spread of COVID-19 from China to other countries has resulted 
in the World Health Organization (WHO) declaring the outbreak of COVID-19 as a “pandemic,” or 
a worldwide spread of a new disease, on March 11, 2020. Many countries around the world, 
including Canada, have imposed quarantines and restrictions on travel and mass gatherings to 
slow the spread of the virus, and have closed non-essential businesses. 
 
The spread of COVID-19, which has caused a broad impact globally, may materially affect the 
Company economically. While the potential economic impact brought by, and the duration of, 
COVID-19 may be difficult to assess or predict, a widespread pandemic could result in significant 
disruption of global financial markets, reducing the Company’s ability to access capital, which could 
in the future negatively affect the Company’s liquidity. In addition, a recession or market correction 
resulting from the spread of COVID-19 could materially affect the Company’s business and the 
value of the Company’s common shares. 
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The global outbreak of COVID-19 continues to rapidly evolve. The extent to which COVID-19 may 
impact the Company’s business, operations and clinical trials will depend on future developments, 
including the duration of the outbreak, travel restrictions and social distancing in Canada and other 
countries, the effectiveness of actions taken in Canada, the United States and other countries to 
contain and treat the disease and whether Canada and other countries are required to move to 
complete lock-down status. The ultimate long-term impact of COVID-19 is highly uncertain and 
cannot be predicted with confidence. 
 
Reliance on Management and Dependence on Key Personnel 
 
The success of the Company will be largely dependent upon on the performance of the directors 
and officers and the ability to attract and retain key personnel.  The loss of the services of these 
persons may have a material adverse effect on the Company’s business and prospects. The 
Company will compete with numerous other companies for the recruitment and retention of 
qualified employees and contractors. There is no assurance that the Company can maintain the 
service of its directors and officers or other qualified personnel required to operate its business.  
Failure to do so could have a material adverse effect on the Company and its prospects. 
 
Conflicts of Interest 
 
Certain of the directors and officers of the Company will be engaged in, and will continue to engage 
in, other business activities on their own behalf and on behalf of other companies (including mineral 
resource companies) and, as a result of these and other activities, such directors and officers of 
the Company may become subject to conflicts of interest. The British Columbia Business 
Corporations Act ("BCBCA") provides that in the event that a director has a material interest in a 
contract or proposed contract or agreement that is material to the issuer, the director must disclose 
his interest in such contract or agreement and refrain from voting on any matter in respect of such 
contract or agreement, subject to and in accordance with the BCBCA.  To the extent that conflicts 
of interest arise, such conflicts will be resolved in accordance with the provisions of the BCBCA. 
 
Litigation 
 
The Company and/or its directors may be subject to a variety of civil or other legal proceedings, 
with or without merit. 
 
 
Caution Regarding Forward Looking Statements 

 
This MD&A contains forward-looking statements. Forward-looking statements are projections of 
events, revenues, income, future economic performance or management’s plans and objectives 
for future operations.  In some cases, you can identify forward-looking statements by the use of 
terminology such as “may”, “should”, “expects”, “plans”, “anticipates”, “believes”, “estimates”, 
“predicts”, “potential” or “continue” or the negative of these terms or other comparable terminology.  
Examples of forward-looking statements made in this MD&A include statements about the 
Company’s business plans; the costs and timing of its developments; its future investments and 
allocation of capital resources; success of exploration activities; requirements for additional capital; 
government regulation of mining operations. These statements are only predictions and involve 
known and unknown risks, uncertainties and other factors, including: general economic and 
business conditions, fluctuations in worldwide prices and demand for minerals; our lack of operating 
history; the actual results of current exploration activities; conclusions or economic evaluations; 
changes in project parameters as plans continue to be refined; possible variations in grade and or 
recovery rates; failure of plant, equipment or processes to operate as anticipated; accidents, labour 
disputes or other risks of the mining industry; delays in obtaining government approvals or financing 
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or incompletion of development or construction activities, any of which may cause our or our 
industry’s actual results, levels of activity, performance or achievements to be materially different 
from any future results, levels of activity, performance or achievements expressed or implied by 
these forward-looking statements. 

While these forward-looking statements and any assumptions upon which they are based are made 
in good faith and reflect our current judgment regarding the direction of the Company’s business, 
actual results will almost always vary, sometimes materially, from any estimates, predictions, 
projections, assumptions or other future performance suggested herein. Except as required by 
applicable law, including the securities laws of Canada, the Company does not intend to update 
any of the forward-looking statements to conform these statements to actual results. 
 
 
Additional Disclosure for Venture Issuers without Significant Revenue 

 
Detailed listings of general and administrative expenses are provided in the financial statements of 
the Company for the year ended April 30, 2021 and for the period ended July 31, 2021 
 
 
Officers and Directors 

 
Certain directors of the Company are also directors, officers and/or shareholders of other 
companies that are similarly engaged in the business of acquiring, developing and exploring natural 
resource properties. Such associations may give rise to conflicts of interest from time to time. The 
directors of the Company are required to act in good faith with a view to the best interests of the 
Company and to disclose any interest which they may have in any project opportunity of the 
Company. If a conflict of interest arises at a meeting of the board of directors, any director in a 
conflict will disclose his/her interest and abstain from voting in the matter(s). In determining whether 
or not the Company will participate in any project or opportunity, the directors will primarily consider 
the degree of risk to which the Company may be exposed and its financial position at the time. 
 
Current Directors of the Company are as follows: 
 
Awet Kidane, Director 
Brian Clay, Director 
Paul Mann, Director, President & CEO 
Zeta Ceti, Director 
 
 
Approval 

 
The Board of Directors of Alchemist Mining Inc. has approved the disclosure contained in this 
MD&A on September 27, 2021. 
 
Additional information related to the Company is available on SEDAR at www.sedar.com, on the 
Company’s website at www.alchemistmining.com.  
 

 

 

http://www.sedar.com/
http://www.alchemistmining.com/
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