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Definitions 

The following is a glossary of certain definitions used in this Listing Statement. Terms and abbreviations used in this 
Listing Statement and also appearing in the documents attached as schedules to the Listing Statement (including the 
financial statements) are defined separately if the terms and abbreviations defined below are not used therein, except 
where otherwise indicated. Any capitalized term used but not defined in this Listing Statement have the meanings 
ascribed thereon in the CSE’s policies. Words below importing the singular, where the context requires, include the 
plural and vice versa, and words importing any gender include all genders. All dollar amounts herein are in Canadian 
dollars, unless otherwise stated. 

“Affiliate” means a Company that is affiliated with another Company as described below. A Company is an Affiliate of 
another Company if (a) one of them is the subsidiary of the other, or (b) each of them is controlled by the same person. A 
Company is “controlled” by a person if (a) voting securities of the Company are held, other than by way of security only, 
by or for the benefit of that person, and (b) the voting securities, if voted, entitle the person to elect a majority of the 
directors of the Company. A person beneficially owns securities that are beneficially owned by (a) a Company controlled 
by that person, or (b) an Affiliate of that person or an Affiliate of any Company controlled by that person. 

“Associate” when used to indicate a relationship with a person or company, means (a) an issuer of which the person or 
company beneficially owns or controls, directly or indirectly, voting securities entitling him to more than 10% of the 
voting rights attached to outstanding securities of the issuer, (b) any partner of the person or company, (c) any trust or 
estate in which the person or company has a substantial beneficial interest or in respect of which a person or company 
serves as trustee or in a similar capacity, (d) in the case of a person, a relative of that person, including (i) that person’s 
spouse or child, or (ii) any relative of the person or of his spouse who has the same residence as that person; but (e) 
where the Exchange determines that two persons shall, or shall not, be deemed to be associates with respect to a Member 
firm, Member corporation or holding company of a Member corporation, then such determination shall be determinative 
of their relationships in the application of Rule D with respect to that Member firm, Member corporation or holding 
company. 

“BCBCA” means the Business Corporations Act (British Columbia) including the regulations thereunder, as amended. 

“Board” means the board of directors of the Company. 

“CEO” means an individual who acted as the Company’s chief executive officer, or acted in a similar capacity, for any 
part of the most recently completed financial year. 

“CFO” means an individual who acted as the Company’s chief financial officer, or acted in a similar capacity, for any 
part of the most recently completed financial year. 

“common shares” means the common shares without par value of the Company. 

“CSE” means the Canadian Securities Exchange, operated by CNSX Markets Inc. 

“CRR” means Cariboo Rose Resources Ltd. the optionor under the Option and Joint Venture Agreement. 

“Koster Dam Project” means ALQ’s option to acquire 6 mineral claims, encompassing approximately 3,286 hectares 
and located in the Clinton Mining Division, British Columbia, pursuant to the Option and Joint Venture Agreement. 

“Koster Dam Technical Report” means the technical report prepared for the Company dated June 1, 2016 entitled “NI 
43-101 Technical Report on the Koster Dam Project – Clinton Mining Division, B.C.” prepared by J.W. (Bill) Morton, 
P. Geo, as the author.   

“Listing Statement” means this CSE Form 2A Listing Statement dated effective September 9, 2016. 

“LLC” means Lorraine Copper Corp., the proposed purchaser of the Lustdust Property. 
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“Lustdust Property” means the Company’s 20 contiguous mineral claims covering approximately 9,583 hectares 
located in the Omineca Mining Division, British Columbia. 

“NI 43-101” means National Instrument 43-101 – Standards of Disclosure for Mineral Projects of the Canadian 
Securities Administrators. 

“Option and Joint Venture Agreement” means the option and joint venture agreement between ALQ and CRR dated 
June 28, 2016 pursuant to which ALQ has an option to acquire up to a 100% interest in the Koster Dam Project. 

“Related Person” means an “Insider”, which has the meaning set forth in the Securities Act (British Columbia) being: 

(a) a director or senior officer of the company that is an insider or subsidiary of the issuer; 

(b) a director or senior officer of the issuer; 

(c) a person that beneficially owns or controls, directly or indirectly, voting share carrying more than 10% 
of the voting rights attached to all outstanding voting shares of the issuer; or 

(d) the issuer itself if it holds any of its own securities. 

“Reporting Issuer” has the meaning ascribed to it in the Securities Act (British Columbia), as amended. 

“SEDAR” means the System for Electronic Document Analysis and Retrieval available on the Internet at 
http://www.sedar.com. 

“TSX-V” means the TSX Venture Exchange. 

“U.S.” or “United States” means the United States of America, its territories and possessions, and any state of the 
United States and the District of Columbia. 

“we”, “us”, “our” “the Company” or “ALQ” means ALQ Gold Corp. 

Forward-Looking Statements 

The information provided in this Listing Statement, including information incorporated by reference, may contain 
“forward-looking statements” about us. In addition, we may make or approve certain statements in future filings with 
Canadian securities regulatory authorities, in press releases, or in oral or written presentations that are not statements of 
historical fact and may also constitute forward-looking statements. All statements, other than statements of historical 
fact, made by us that address activities, events or developments that we expect or anticipate will or may occur in the 
future are forward-looking statements, including, but not limited to, statements preceded by, followed by or that include 
words such as “may”, “will”, “would”, “could”, “should”, “believes”, “estimates”, “projects”, “potential”, “expects”, 
“plans”, “intends”, “anticipates”, “targeted”, “continues”, “forecasts”, “designed”, “goal”, or the negative of those words 
or other similar or comparable words. Forward-looking statements may relate to future financial conditions, results of 
operations, plans, objectives, performance or business developments. These statements speak only as at the date they are 
made and are based on information currently available and on our then current expectations and assumptions concerning 
future events, which are subject to a number of known and unknown risks, uncertainties and other factors that may cause 
actual results, performance or achievements to be materially different from that which was expressed or implied by such 
forward-looking statements, including, but not limited to, risks and uncertainties related to: 

• the speculative and competitive nature of resource exploration, development and operations; 

• the availability of financing opportunities, risks associated with economic conditions, dependence on 
management and conflicts of interests; and 
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• other risks described in this Listing Statement and described from time to time in our documents filed with 
Canadian securities regulatory authorities. 

Consequently, all forward-looking statements made in this Listing Statement and our other documents are qualified by 
such cautionary statements and there can be no assurance that the anticipated results or developments will actually be 
realized or, even if realized, that they will have the expected consequences or effects. The cautionary statements 
contained or referred to in this section should be considered in connection with any subsequent written or oral forward-
looking statements that we and/or persons acting on our behalf may issue. We undertake no obligation to update or revise 
any forward-looking statements, whether as a result of new information, future events or otherwise, other than as 
required under securities legislation. See Section 17 – Risk Factors. 

Market and Industry Data 

This Listing Statement includes market and industry data that has been obtained from third party sources, including 
industry publications. We believe that this industry data is accurate and that the estimates and assumptions are 
reasonable, but there is no assurance as to the accuracy or completeness of this data. Third party sources generally state 
that the information contained therein has been obtained from sources believed to be reliable, but there is no assurance as 
to the accuracy or completeness of included information. Although the data is believed to be reliable, we have not 
independently verified any of the data from third party sources referred to in this Listing Statement or ascertained the 
underlying economic assumptions relied upon by such sources. 

2. CORPORATE STRUCTURE 

2.1 – Corporate Name and Head and Registered Office 

This Listing Statement has been prepared with respect to ALQ Gold Corp. (the “Company” or “ALQ”) in connection 
with its listing on the Canadian Securities Exchange (the “CSE”). The Company’s head office is located at 410 Donald 
Street, Coquitlam, British Columbia, Canada, V3K 3Z8. The Company’s registered and records office is located at 1055 
West Georgia Suite, Suite 1500, Vancouver, British Columbia, Canada, V6E 4N7. 

2.2 – Jurisdiction of Incorporation 

The Company was incorporated on February 25, 1985 under the Business Corporations Act (British Columbia) (the 
“BCBCA”) as “Info-Stop Communications Inc.” On September 25, 1990, the Company changed its name to “Alpha 
Gold Corp.”. On August 19, 2013, the Company changed its name to “ALQ Gold Corp.” 

2.3 – Inter-corporate Relationships 

The Company does not have any subsidiaries.   

2.4 – Fundamental Change 

The Company is not re-qualifying following a fundamental change and it is not proposing an acquisition, amalgamation, 
merger, reorganization or arrangement. 

The Company has entered into an agreement to dispose a 100% interest in its Lustdust Property.  See Item 3.1 – General 
Development of the Business – Lustdust Property, for additional information. 

2.5 – Incorporation Outside Canada 

This is not applicable to the Company. 
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3. GENERAL DEVELOPMENT OF THE BUSINESS 

3.1 – General Development of the Business 

The Company is an exploration stage junior mining company. 

The Company is a Reporting Issuer in the Provinces of British Columbia and Alberta and trades on the TSX Venture 
Exchange (“TSX-V”) under the stock symbol “ALQ”. In connection with the listing of the Company’s common shares 
on the Canadian Securities Exchange (“CSE”) as a natural resources issuer, the Company expects to delist from the 
TSX-V. 

Koster Dam Project 

ALQ has an option and joint venture agreement dated June 28, 2016 (the “Option and Joint Venture Agreement”) 
with Cariboo Rose Resources Ltd. (“CRR”) pursuant to which ALQ to earn up to a 100% interest in the Koster Dam 
Project.  The Koster Dam Project consists of 6 mineral claims encompassing approximately 3,286 hectares and is located 
in the Clinton Mining Division, British Columbia.  The Option and Joint Venture Agreement was announced on June 30, 
2016. 

In order to earn a 50% legal and beneficial interest in the Koster Dam Project (the “50% Interest”) ALQ must incur at 
least $110,495 of expenditures on the Koster Dam Project on or before June 28, 2017 (the “Option Period”).  If ALQ 
earns the 50% Interest then ALQ will also have the option to acquire a further 50% legal and beneficial interest in the 
Koster Dam Project (for a total legal and beneficial interest of 100%) (the “Additional Interest”) by paying CRR a cash 
payment of $400,000 on or before the end of the Option Period. 

If ALQ exercises the 50% Interest but does not exercise the Additional Interest then ALQ and CRR will enter into a joint 
venture with respect to the Koster Dam Project.  If either ALQ or CRR dilute to an interest equal to 10% or less then 
such party’s interest will automatically convert to a 1% net smelter return royalty. 

See Item 4.3 – Companies with Mineral Projects, for additional information. 

Lustdust Property 

ALQ also holds a 100% interest the Lustdust Property located in the Omineca Mining Division, British Columbia.  On 
June 16, 2016, ALQ announced that it entered into a definitive agreement with Lorraine Copper Corp. (“LLC”) pursuant 
to which, and subject to shareholder and regulatory approval, LLC would purchase the Lustdust Property by: (i) issuing 
to ALQ 5.5 million LLC common shares on closing, (ii) paying ALQ $50,000 in cash on closing, and (iii) incurring 
$100,000 in exploration expenditures on the Lustdust Property on or before 12 months from closing.  ALQ has called an 
annual and special meeting to be held on August 10, 2016, to consider, among other things, the approval for the 
disposition of the Lustdust Property to LLC.  For additional information in the proposed disposition of the Lustdust 
Property see ALQ information circular dated July 11, 2016, a copy of which is filed under the Company’s SEDAR 
profile and is incorporated by reference in this Listing Statement. 

The Company does not have any producing mineral properties at this time and is without a known body of commercial 
ore. Exploration is focused on the Koster Dam Project. 

3.2 – Significant Acquisition and Disposition 

Please refer to Item 3.1 – General Development of the Business. 

3.3 – Trends, Commitments, Events or Uncertainties 

There are no trends, commitments, events or uncertainties known to management which could reasonably be expected to 
have a material effect on the Company’s business, the Company’s financial condition or results of operations.  However, 
there are significant risks associated with the Company’s business, as described in Item 17 – Risk Factors. 
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4. NARRATIVE DESCRIPTION OF THE BUSINESS 

4.1(a) – Narrative Description of the Company’s Business 

(1) Business of the Company 

(a) Business Objectives 

The principal business carried on and intended to be carried on by the Company is the acquisition, exploration and, if 
warranted, development of natural resource properties of merit in Canada. The Company’s operations and assets are in 
Canada. 

(b) Significant Events or Milestones 

Over the next 12-month period, the Company expects to commence a geochemical program on the Koster Dam Project.  
For additional details on the geochemical program see Item 4.3 – Companies with Mineral Projects. 

Milestone Target Date Estimated Cost  

Phase 1 Geochemical Program for the Koster 
Dam Project 

Fall 2016 $67,700 

Phase 2 Geochemical Program for the Koster 
Dam Project 

Spring 2016 $45,200 

TOTAL  $112,900 

(c) Total Funds Available 

As at June 30, 2016, the Company had working capital amounting to approximately $28,612. 

The Company’s ability to continue operations is dependent upon successfully raising the necessary financing to complete 
future exploration and development. These pursuits may be delayed given the current challenges faced by exploration 
stage companies seeking to raise exploration funds through the issuance of shares. In this regard, as soon as possible 
following listing and the closing of the disposition of the Lustdust Project, the Company intends to arrange a private 
placement of common shares, at a minimum price per share of $0.05, for minimum gross proceeds of $200,000.  The 
proceeds will be used for general working capital purposes and to advance exploration of the Koster Dam Project.   

(d) Purpose of Funds 
Use of Proceeds Funds to be Expended 

Costs of completing listing on the CSE  $25,000 

Geochemical Programs for the Koster Dam Project $112,900 

General and Administrative Expenses $41,000 

Unallocated Working Capital $60,000 

TOTAL $210,288 

(2) Principal Products or Services 

This is not applicable to the Company. 
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(3) Production and Sales 

This is not applicable to the Company. 

(4) Competitive Conditions and Position 

The mineral exploration industry is intensely competitive and the Company competes with many companies that have 
greater financial resources and technical facilities than itself.  Significant competition exists for the limited number of 
mineral acquisition opportunities available in the Company’s sphere of operations. As a result of this competition, the 
Company’s ability to acquire additional attractive mining properties on terms it considers acceptable may be adversely 
affected. 

(5) Lending and Investment Polices and Restrictions 

This is not applicable to the Company. 

(6) Bankruptcy and Receivership 

The Company has not been the subject of any bankruptcy or any receivership or similar proceedings against the 
Company or any voluntary bankruptcy, receivership or similar proceedings by the Company, within the three most 
recently completed financial years or the current financial year. 

(7) Material Restructuring 

The Company has not been subject to any material restructuring transaction within the three most recently completed 
financial years nor is the Company proposing any material restructuring transaction for the current financial year, other 
than with respect to its disposition of the Lustdust Property. 

(8) Social and Environmental Policies 

This is not applicable to the Company. 

4.2 – Asset Backed Securities 

The Company does not have any asset backed securities. 

4.3 – Companies with Mineral Projects 

The disclosure below has been taken directly from the Koster Dam Technical Report. The Koster Dam Technical Report 
was prepared in accordance with NI 43-101. The author of the Technical Report visited the Koster Dam Project on June 
20, 2013. 

Note that not all figures referenced in the following summary are included in this Listing Statement but are included in 
the Technical Report. A complete copy of the Technical Report is available for review under the Company’s SEDAR 
profile at www.sedar.com. 

A technical report for the Lustdust Property is not summarized in this Listing Statement as the Company is proposing to 
dispose the same.  See Item 3.1 – General Development of the Business – Lustdust Property, for additional information. 
The technical information included in this Filing Statement were reviewed and approved by J.W. (Bill) Morton, P.Geo., 
a “qualified person” as defined by NI 43-101. 

Property Description and Location 

The claims comprising the Koster Dam Project are located in south-central British Columbia west of the Fraser River 
approximately 14 kilometers southwest of the Gang Ranch and 9 kilometers northwest of the Empire Valley Ranch.  The 
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City of Williams Lake, located 80 kilometers north of the property, is the nearest regional commercial center. Williams 
Lake has among other things, a full spectrum of commercial and retail enterprises, a hospital, the regional headquarters 
for the Royal Canadian Mounted Police, the regional headquarters for the BC Forest Service and a commercial airport 
with daily flights to Vancouver. 

Type of Mineral Tenure 

The claims are located within the Clinton Mining Division on provincial land and encompass 3,286 hectares (8,172 
acres). The claims are owned 100% by Cariboo Rose Resources Ltd. and the Company has an option to acquire up to a 
100% interest in the claims.  See Item 3.1 – General Development of the Business – Lustdust Property, for additional 
information.  The claims are described in the below table. 

Claim Name Record # Area (ha) Expiry 

Koster Dam 1010845 705 September 21, 2017 

KD-2 1010847 504 September 21, 2017 

Camelfoot 1020584 403 September 21, 2017 

Churnover 1021806 706 September 21, 2017 

632 1030221 484 September 21, 2017 

Dam 1030270 484 September 21, 2017 

Nature and Extent of Title 

See Item 3.1 – General Development of the Business – Koster Dam Project for additional information. 

Permits 

In British Colombia, Notices of Work authorizations (Exploration Permits) are required when surface disturbance is a 
consequence of the exploration activity.  Activities that have occurred up to the present have not involved surface 
disturbance and consequently no permit has been applied for or issued. Nevertheless projects peripheral to the Koster 
Dam Project, including those owned by the Black Dome Mine, have been granted permits without significant difficulty. 
The author of the Koster Dam Technical Report believes exploration permitting at the Koster Dam Project will not be 
difficult 

Accessibility, Local Resources, Climate, Local Infrastructure and Physiography 

Accessibility 

Access into the Koster Dam Project is from the east via the Gang Ranch Bridge and then the Empire Valley Ranch and 
Blackdome Mine roads. Access into the claims from the west has been recently developed via a significant new road 
constructed in 2013 from the Farwell Canyon Forest Road system which leads south of Highway 20 from Riske Creek. 
Access from the west side needs to be coordinated with the Ministry of the Environment who gate the road during the 
spring and fall migrations of Big Horn Sheep (exemptions are available but need to be requested in advance of these 
closures).  See below for a map of the Koster Dam Project. 
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Climate and Topography 

The claims comprising the Koster Dam Project occupy a temperate semiarid (predominantly forested) landscape with 
elevations varying between 1,060 meters (3,500 feet) and 1,280 meters (4,200 feet).  Vegetation consists of Douglas Fir 
and pine forest interspersed with pockets of open grassland. Summer weather is typically hot and dry while winter 
conditions can be very cold for short periods of time. Range cattle belonging to the Empire Valley ranch graze the area. 

Local Resources 

A small general store and gas bar is available at Dog Creek which is approximately on half hour by driving from the 
property. Otherwise most requirements are sourced in Williams Lake. 

Indian Land Claims and Environmental Issues 

Indian land claims are still unresolved in this area although no settlements, current or historic, or archeologically 
significant sites, are documented on the claims. There are no known environmental issues concerning the claims which 
are located entirely on provincially owned land. 

History 

There was no assessment work filed on the Koster Dam property prior to 1985. Records indicate that in 1985 Western 
Geophysical Aero Data Ltd. (White, 1985) completed 199 km of airborne VLF and magnetometer survey in this area. 
The airborne surveys detected a number of poorly defined magnetic features which predominantly correspond to ridge 
tops. 

In 1986 a significant stream sediment geochemical gold anomaly was located approximately 12 kilometer north of the 
Blackdome Mine at a time when the mine was still operational. The anomaly contained several samples exceeding 5 
grams per tonne gold (maximum 20 grams per tonne). 
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In 1986 and 1987 Minquest Exploration Associates Ltd. (with assistance from Welcome North Mines Ltd.) completed 
exploration to the south and southwest of the Koster Dam claims on behalf of Chevron Canada Resources Ltd. This work 
entailed project level mapping, a remote sensing analysis and the collection and analysis of 40 rocks, 28 panned 
concentrates and 150 soil samples. Gold values were generally weak excepting a few panned concentrates from the 
southern region of the claims. Five of the rock samples collected retuned gold values ranging between 70 ppb and 920 
ppb. Rocks that did return anomalous gold values (some were rubble samples) were generally described as fine grained 
buff colored altered volcanic rocks cut by fine quartz veins. 

In 1988 Nexus Resource Corporation conducted two exploration surveys in the vicinity of the 1986 anomaly, a 
reconnaissance-scale stream sediment survey with the collection of 180 samples on 50 metre intervals on two larger and 
several smaller streams. Mineral grains with specific gravities greater than 2.96 were separated from the samples and 
analyzed using 30 element multi-element ICP techniques with an additional gold determination by atomic absorption 
methods (in some areas of the property more distant from access roads samples were taken at 200 meter intervals). A 
small soi1 sample grid (126 samples) was established over an airborne magnetometer anomaly. Seven rock samples were 
collected and analyzed. Many highly anomalous heavy mineral sample results were obtained with values to 22,300 ppb 
gold. 

In 2012 CRR began an assessment of the area of the geochemical gold anomaly and completed a program of prospecting 
and rock sampling (45 samples). One rock sample (float) returned 160 ppm gold, 21.6 ppm silver. 

In 2013 two separate excursions into the claims resulted in the collection and analysis of 33 rocks and 134 samples 
consisting of silt samples, “sluiced” silt samples and soil samples. The methodology of this sampling was to collect a 
large sample and then prepare three splits with one being submitted directly as a silt sample, one being processed into a 
sluiced concentrate and one being concentrated by hand panning. 

In 2014 this work was continued with a further 57 samples collected from 19 sites using the same methodology. A robust 
and cohesive anomaly with values to 1452 ppb gold was located in a small subsidiary drainage.  

In 2015 a soil grid established from which 258 samples were collected in addition to 3 rock samples. 

Geological Setting and Mineralization 

In 1978, H. W. Tipper of the G.S.C. published an open file regional map at a 1:250,000 scale map which includes the 
Koster Dam claims and surrounding regions. Tipper's map shows the property to be underlain primarily by Eocene aged 
rhyolitic and dacitic volcanic rocks including flows, breccias and tuff. Minor porphyritic or amygdaloidal andesite or 
basalt is also present. 

The northern portion of the property is mapped as being predominantly underlain by Upper Cretaceous Kingsvale group 
rocks which are primarily siltstone, greywacke and conglomerate. 

In most areas of the property, bedrock is covered by a thick layer of till and glacial outwash making outcrop scarce 
except on isolated ridge tops. During the 2012 to 2014 reconnaissance programs widely dispersed outcrops of 
predominantly volcanic affinity were documented. These exposures were tentatively described as dacite, andesite and 
tuff and also included silicified varieties of the same plus silicified shale and conglomerate all consistent with Tupper’s 
perspective of the region being dominated by Eocene volcanics along with some Cretaceous sediments. Amygdaloidal 
basalt believed to be part of the Miocene Chilcotin group have been noted on the road extending into the claims from the 
west side. 

A mineralized, silicified volcanic boulder was found in the creek bed of West Churn Creek in 2012. The boulder returned 
an assay value of 160 ppm gold, 21.6 ppm silver and was anomalous in copper and lead. 

Exploration 

In 1986 and 1987 Minquest Exploration Associates Ltd. (with assistance from Welcome North Mines Ltd.) completed 
exploration to the south and southwest of the Koster Dam claims on behalf of Chevron Canada Resources Ltd. This work 
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entailed project level mapping, a remote sensing analysis and the collection and analysis of 40 rocks, 28 panned 
concentrates and 150 soil samples. Gold values were generally weak excepting a few panned concentrates from the 
southern region of the claims. Five of the rock samples collected retuned gold values ranging between 70 ppb and 920 
ppb. Rocks that did return anomalous gold values (some were rubble samples) were generally described as fine grained 
buff colored altered volcanic rocks cut by fine quartz veins. 

In 1988 Nexus Resource Corporation conducted two exploration surveys in the vicinity of the 1986 anomaly, a 
reconnaissance-scale stream sediment survey with the collection of 180 samples on 50 metre intervals on two larger and 
several smaller streams. Mineral grains with specific gravities greater than 2.96 were separated from the samples and 
analyzed using 30 element multi-element ICP techniques with an additional gold determination by atomic absorption 
methods. A small soi1 sample grid (126 samples) was established over an airborne magnetometer anomaly. Seven rock 
samples were collected and analyzed. Many highly anomalous heavy mineral sample results were obtained with values 
reaching 22,300 ppb gold. 

Exploration was initiated by Cariboo Rose in 2012 and continued in 2013, 2014 and 2015. This work has largely been 
reconnaissance in scope and heavily reliant on geochemical silt sampling. Initially the bulk of exploration was limited to 
taking conventional silt samples. In 2014 and 2015 conventional silt samples were augmented with “sluiced” silt samples 
and “panned” silt samples. Results of this work have confirmed the earlier heavy mineral sampling with silt samples 
reaching 753 ppb gold, sluiced silt samples reaching 1,452 ppb gold and panned silt samples reaching 331 ppb gold. 
Samples have now been collected from 95 sites over an east west interval of approximately 8 kilometers. Of note is a 
very strong and consistent gold anomaly outlined on a small subsidiary drainage in 2014. 

In addition to silt, sluiced silt and panned silt samples a total of 78 rock (largely float and rubble) samples and 307 soil 
samples have been collected in an attempt to find the source of the gold. The scarcity of outcrop and the nature of the soil 
which is largely loess in character (deposited by wind as a consequence of the arid climate) have challenged exploration 
and the initial results from the rock (largely float and rubble) and soil sampling have been disappointing. Nevertheless 
only a small portion of the target area has been sampled and further prospecting and soil gridding is required. 

Drilling 

No drilling has been completed on the claims comprising the Koster Dam Project. 

Sample Preparation, Analysis and Security 

Stream Sediment Samples 

Conventional stream silt samples taken in 2012 1nd 2013 were augmented in 2014 and 2015 with a more exhaustive 
process. At each site samples were processed by sieving the sample through two large sieves affixed to the top of a five 
gallon pail (-8 mesh on top of -50 mesh). The resulting field sieved sample, two or three kilograms in size, was 
subsequently divided into four samples all approximately equal in weight. One subsample was submitted directly to the 
lab as a conventional silt sample. The second subsample, weighing approximately 0.5 kilograms, was later concentrated 
on a small test aluminum sluice box to yield a concentrated sample (it was attempted visually to produce approximately 
an equal volume of concentrate from sample to sample). The third subsample was hand panned in a conventional gold 
pan and the fourth subsample was stored for posterity. 

Samples were analyzed by Acme Analytical laboratories (subsequently taken over by Bureau Veritas Minerals) of 
Vancouver, British Columbia. Samples were sieved to produce a -80 mesh subsample which was digested in an aqua 
regia solution and then assayed using multi-element ICP-MS techniques. 

Rock Samples 

Rock samples, generally float and rubble, were selected so as to be representative of the bulk of rubble or outcrop 
proximal to them. The samples were broken with one half placed in a plastic sample bag along with a sample number 
written on a piece of ribbon with a felt marker or in some cases a sample tag provided by the lab. The other half of the 
sample was forwarded to the project geologist to describe. A location was determined using a hand held GPS unit. 
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At the lab rock samples were crushed to produce a sub sample and then pulverized until 70% passed a -10 mesh screen. 
Samples were analyzed using an aqua regia digestion on a 15 gram sub sample using multi-element ICP-MS procedures. 

Security 

Samples were kept in a chain of command and shipped to the lab using bonded transportation contractors (often 
Greyhound Bus). 

Data Verification 

The author of the Koster Dam Technical Report visited the Koster Dam claims June 20, 2013. The author examined 
analytical certificates produced by Acme Analytical Labs Ltd. (later Bureau Veritas Minerals) and checked the 
replicability of internal standards inserted into the sample stream by Acme and Bureau Veritas and is satisfied that the 
sampling procedures and data are reliable. 

Mineral Processing and Mineralogical Testing 

The author of the Koster Dam Project Technical Report is not aware of any mineralogical testing of any material on the 
Koster Dam Project. 

Mineral Processing and Metallurgical Testing 

Mineral processing and/or metallurgical testing have never been performed on the Koster Dam Project. 

Mineral Resource Estimates 

The author of the Koster Dam Project Technical Report is not aware of any mineral resource estimates for the Koster 
Dam Project. 

Adjacent Properties 

The former producing Blackdome gold silver mine is located approximately 11 kilometers south of the Koster Dam 
Property (currently owned by Sona Resources Corporation). Historic resources at Blackdome (1978) are stated as 
205,657 tonnes grading 21.7 g/t Au and 116.9 g/t Ag. During its eight year life the mine produced approximately 
225,000 ounces of gold and 547,000 ounces of silver. Current resources at Backdome are stated as 144,500 tonnes 
grading 11.29 g/t Au (Ag not quoted, Gruenwald, 2002 and Sona Resources information package). The Blackdome 
deposit consists of a number of veins occupying faults believed to be related to a regional dextral strike slip event 
propagated as a series of splay faults from the Fraser River Fault. Mineralization occurs in veins which outcrop near the 
top of Blackdome Mountain in an Eocene volcanic sequence that includes a lower andesite, a middle rhyolite and an 
upper andesite member. Unmineralized Miocene basalt unconformably overlies this sequence. 

Geochemical Program 

A very strong and consistent silt and sluiced silt anomaly is open for expansion to the southwestern quadrant of the claim 
group on a small drainage flowing eastward (west and to lesser extent north of GPS station 534290E, 569366N, NAD 83, 
zone 10). Another significant silt and sluiced silt anomaly exists immediately west of the current claim boundary on a 
drainage flowing west at GPS station 529600E, 5692878N. The area between these diverging drainages is the highest 
priority target. In order to narrow the target area it is recommended that further silt (and sluiced silt) sampling be 
completed in the region of merging of these two drainages on a more detailed spacing of 100 meters (approximately 50 
samples are required). Once completed this work should be followed with a soil grid (initially100 meter spaced lines 
with samples collected on 25 meter increments (approximately 500 samples should be collected). Following this work 20 
line kilometers of induced polarization surveying should be completed in the most promising area of the silt and soil 
surveying.  
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Specifically, a program of further geochemical sampling (silts and soils) is recommended with an induced polarization 
survey to detail the most promising areas resulting from the geochemical work. An airborne geophysical survey would 
be a useful adjunct to this work to identify areas with linear high resistivity features and allow a more focused 
exploration program to continue. Estimated costs for the geochemical work are $67,700 and for the surface geophysical 
work is $45,200.  A budget estimate for this work is as follows:  

GEOCHEMICAL PROGRAM 

Geologist, 20 days @$650 $13,000 

Field assistants, 2 for 20 days @ $440 $17,600 

Room and board @ $110 per man per day $7,200 

Analytical costs, silts & sluiced silts 100 @ $30 per 
sample 

$3,000 

Analytical costs, soils 500 @ $25 per sample $12,500 

Vehicle cost, 20 days @ $80 day $1,600 

ATV costs, 3 @ $80 day $4,800 

Miscellaneous equipment rental $2,000 

Supervision $3,000 

Reporting $3,000 

Total $67,700 

GEOPHYSICAL PROGRAM 

Geophysical Contractor, 10 days @$3,000 day $30,000 

Room and board @ $110 per man per day $7,200 

Vehicle rental, 2 @ $80 day $1,600 

ATV rental, 3 @ $80 day $2,400 

Supervision $2,000 

Reporting $2,000 

Total $45,200 

Other Relevant Data and Information 

All the relevant technical data and information has been given in the preceding items. 
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4.4 – Companies with Oil and Gas Operations 

The Company does not have oil and gas operations. 

5. SELECTED CONSOLIDATED FINANCIAL INFORMATION 

5.1 – Consolidated Financial Information – Annual Information  

The following selected financial information is subject to the detailed information contained in the financial statements 
of the Company and related notes thereto appearing elsewhere in this Listing Statement. This information should only be 
read in conjunction with the financial statements, and accompanying notes, included elsewhere in this Listing Statement.  
The selected financial information is derived from the audited financial statements for the Company for the years ended 
February 29, 2016, February 28, 2015 and February 28, 2014 which are attached hereto as Schedule C.  This information 
should only be read in conjunction with the audited financial statements, and accompanying notes, included elsewhere in 
this Listing Statement, or on SEDAR. 

 For the Year Ended  
February 29 or February 28 

(audited) 

Operating Data: 2016 2015 2014 

 CDN$ CDN$ CDN$ 

Total Revenue Nil Nil Nil 

Total Expenses 156,964 177,781 200,399 

Income (Loss) From Operations (before tax) (154,520) (11,867,875) (161,098) 

Net Income (Loss) for the period  (154,520) (11,867,875) (91,692) 

Income (Loss) per share – Basic and diluted (0.028) (1.954)  

Dividends Nil Nil Nil 

    

Balance Sheet Data:    

Total Current Assets 67,978 123,424 202,639 

Total Current Liabilities 198,241 96,522 30,703 

Shareholders’ Equity (deficit) (17,990,713) (17,836,193) (7,055,312) 

5.2 – Consolidated Financial Information – Quarterly Information 

The results for each of the eight most recently completed quarters ending at the end of the most recently competed fiscal 
year, namely February 29, 2016, are summarized below: 

Fiscal 2016 
(prepared in accordance with IFRS) 

 Q1 
($) 

Q2 
($) 

Q3 
($) 

Q4 
($) 

Revenue Nil Nil Nil Nil 

Net Income (loss) 38,063 37,322 41,589 37,546 

Basic and diluted income (loss) 
per common share .007 .007 .008 .007 
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Fiscal 2016 
(prepared in accordance with IFRS) 

 Q1 
($) 

Q2 
($) 

Q3 
($) 

Q4 
($) 

Revenue Nil Nil Nil Nil 

Net Income (loss) 44,127 52,136 42,540 10,642,078 

Basic and diluted income (loss) 
per common share .008 .009 .008 1.929 

5.3 – Dividends 

The Company does not have a dividend policy and does not pay dividends to its shareholders. 

5.4 – Foreign Generally Accepted Accounting Principles (GAAP) 

Section 5.4 is not applicable to the Company. 

6. MANAGEMENT’S DISCUSSION AND ANALYSIS 

Management’s discussion and analysis of our financial statements for the years ended February 29, 2016, February 28, 
2015 and February 28, 2014 is incorporated into the Listing Agreement by reference and can be found by accessing the 
Company’s public documents filed on SEDAR at www.sedar.com. 

7. MARKET FOR SECURITIES 

Prior to listing on the CSE, the common shares of the Company were previously listed and posted for trading on the 
TSX-V under the symbol “ALQ”.  

8. CONSOLIDATED CAPITALIZATION 

The following table summarizes our consolidated capitalization as at the date of this Listing Statement: 

Designation of Security 
Number of 
Authorized 

Number of Shares  
Issued and Outstanding 

Common Shares Unlimited 5,518,670(1) 

Note: 
(1) Does not include common shares reserved for issuance pursuant to outstanding warrants or options. 

For further details about our issued securities, see Section 14 – Capitalization. 

9. OPTIONS TO PURCHASE SECURITIES 

The following table summarizes the outstanding incentive stock options to purchase common shares in our authorized 
capital as of the date of this Listing Statement: 
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Group 
Number of 

Options 

Securities 
Under 
Option Grant Date Expiry Date 

Exercise 
Price Per 
Common 

Share CDN$ 

Market 
Value of the 

Common 
Share on the 

Date of 
Grant  
CDN$ 

Market 
Value of the 

Common 
Shares as of 
February 29, 

2016 
CDN$ 

Directors (5 
 Persons) 

 625,000 625,000 February 24, 
2014 

February 24, 
2019 

$0.06 $0.06 $0.06 

10. DESCRIPTION OF THE SECURITIES 

10.1(a) – Description of Company’s Securities 

Common Shares 

The Company is authorized to issue: an unlimited number of common shares with no par value. As at the date of this 
Listing Statement the Company has 5,518,670 common shares issued and outstanding.  

On August 19, 2013, the Company completed a consolidation of its outstanding share capital on a basis of one post-
consolidation share for every ten pre-consolidation shares. 

The holders of the common shares are entitled to receive notice of and to attend and vote at all meetings of the 
shareholders of the Company and each common share shall confer the right to one vote in person or by proxy at all 
meetings of the shareholders of the Company. The holders of the common shares, subject to the prior rights, if any, of 
any Corporation. The holders of the common shares, subject to the prior rights, if any, of any other class of shares of the 
Company, are entitled to receive such dividends in any financial year as the board of directors of the Company may be 
resolution determine. In the event of the liquidation, dissolution or winding-up of the Company, whether voluntary or 
involuntary, the holders of the common shares are entitled to receive, subject to the prior rights, if any, of the holders of 
any other class of shares of the Company, the remaining property and assets of the Company. 

Preferred Shares 

Not applicable to the Company. 

10.2 – 10.6 – Miscellaneous Securities Provisions 

None of the matters set out in sections 10.2 to 10.6 of CSE Form 2A are applicable to the share structure of the 
Company. 

10.7 – Prior Sales of Common Shares 

The Company did not sell any common shares with the 12 months prior to the date of this Listing Statement. 

10.8 – Stock Exchange Price 

Prior to listing on the CSE, the common shares of the Company were previously listed and posted for trading on the 
TSX-V under the symbol “ALQ”.  The following table sets out the high and low trading prices of the Company’s 
Common Shares for the periods indicated as reported by the TSX-V: 
Period High CDN$ Low CDN$ Volume 
Period from August 1 to August 22, 2016 0.095 0.125 321,220 
Month ending July 31, 2016 0.115 0.06 249,300 
Month ending June 30, 2016 0.06 0.055 2,850 
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Period High CDN$ Low CDN$ Volume 
Month ending May 30, 2016 0.065 0.045 26,000 
Month ending April 31, 2016 0.06 0.045 27,740 
Quarter ending March 31, 2016 0.07 0.025 420,218 
Quarter ending December 31, 2015 0.055 0.04 296,048 
Quarter ending September 30, 2015 0.06 0.035 263,839 
Quarter ending June 30, 2015 0.05 0.03 119,730 
Quarter ending March 31, 2015 0.045 0.03 72,090 
Quarter ending December 31, 2014 0.05 0.03 125,116 
Quarter ending September 30, 2014 0.045 0.04 37,613 

11. ESCROWED SECURITIES AND POOLING AGREEMENTS 

No common shares of the Company are subject to an Escrow Agreement. 

No common shares of the Company are subject to a Voluntary Pooling Agreement. 

12. PRINCIPAL SHAREHOLDERS 

12.1 and 12.1 – Principal Shareholders 

To the knowledge of the directors and executive officers of the Company, no person or corporation beneficially owned, 
directly or indirectly, or exercised control or direction over, common shares carrying more than 10% of the voting rights 
attached to all outstanding common shares of the Company as at the date of this Listing Statement. 

12.3 – Voting Trusts 

To the knowledge of the Company, no voting trust exists within the Company such that more than 10% of any class of 
voting securities of the Company are held, or are to be held, subject to any voting trust or other similar agreement. 

12.4 – Associates and Affilaites 

To the knowledge of the Company, none of the principal shareholders is an Associate or Affiliate of any other principal 
shareholder. 

13. DIRECTORS AND OFFICERS 

13.1 – 13.3, 13.5, 13.11 – Directors and Officers 

The following table sets the name, residence and principal occupation of each director and executive officer of the 
Company. In addition, the table shows the date on which each individual first became a director and/or officer and the 
number of common shares of the Company that each individual beneficially owns, or exercises control or direction over, 
directly or indirectly, as of the date of this Listing Statement. The information as to shares owned beneficially, not being 
within the knowledge of the Company, has been forwarded by the directors and officers individually. 
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Name and Municipality 
of Residence and 
Position with the 

Company Principal Occupation for the past five years 
Director/ 

Officer Since 

Number of 
Common Shares 

Held 

Carl Pines(1) 
Chief Executive Officer 
and Director 
British Columbia, Canada 

Mr. Pines has been a Barrister and Solicitor 
since 1972.  He has a Bachelor of Laws from the 
University of British Columbia (1971) and a 
Bachelor of Science from McGill University 
(1967). He is currently an Associate Counsel 
with Owen Bird, Barristers & Solicitors, in 
Vancouver, British Columbia.  He has acted as 
legal counsel in connection with a number of 
mining transactions relating to diamonds, 
tungsten, gold and base metals as well as in the 
areas of business and corporate, First Nations, 
mergers and acquisitions and restructuring and 
insolvency.  He was appointed as Chief 
Executive Officer of the Company on August 29, 
2011. 

October 29, 
1999 

277,325(2) 

Joanne Ward 
Chief Financial Officer, 
Corporate Secretary and 
Director 
British Columbia, Canada 

Ms. Ward, née Whatley, earned her Bachelor's 
Degree from the University of British 
Columbia in 1987 which led to more than 20 
years in business that included management, 
bookkeeping/accounting, purchasing, and 
graphic design positions. Ms. Ward is the 
daughter of the Company’s late founder, 
George Whatley. Since 2009 Ms. Ward has 
consulted on corporate administrative and 
bookkeeping matters, as well as the quarterly 
reports and the related management discussion 
and analysis for the Company, with the former 
Chief Financial Officer, Natalie Whatley. Ms. 
Ward was appointed as Chief Financial Officer 
and Secretary of the Company effective June 
30, 2013. 

May 26, 2011 389,978(3) 

FORM 2A – LISTING STATEMENT 
Page 19 

 



 

Name and Municipality 
of Residence and 
Position with the 

Company Principal Occupation for the past five years 
Director/ 

Officer Since 

Number of 
Common Shares 

Held 

Stephen Leahy 
Director 
British Columbia, Canada 

Mr. Leahy has more than 27 years’ experience 
in venture capital, primarily in the resource 
sector and he has been instrumental in the 
formation, financing and development of a 
number of public and private corporations.  
Since February 2014, Mr. Leahy has been a 
director, Chief Executive Officer and 
Chairman of International Tungsten Inc. 
(formerly Mannix Resources Inc.), a non-
trading, reporting company.  From 1994 to 
June 2013, Mr. Leahy was a director of North 
American Tungsten Corporation Ltd. 
(“NATC”), a junior mining company listed on 
the TSX-V and he was also the Chief 
Executive Officer and Chairman of NATC.  
Mr. Leahy was instrumental in facilitating 
NATC’s acquisition of its wholly-owned 
Cantung mine and Mactung deposit.  Since 
November 1998, Mr. Leahy has been a director 
of Helio Resources Corp. (“Helio”), a 
Canadian based junior exploration company 
listed on the TSX-V and he was President of 
Helio from May 1999 to August 30, 2004.   
Since November 2006, Mr. Leahy has been a 
director of Oroco Resource Corp., a junior 
mining company listed on the TSX-V.  Mr. 
Leahy previously acted as a senior officer or 
director of StarTech Energy Inc. (TSX), First 
Silver Reserve Inc. (TSX) and Wellco Energy 
Services Inc. (TSX) 

April 1, 2013 250,000(4) 

Neil Hummel(1) 
Director 
British Columbia, Canada 

Mr. Hummel is a Chartered Accountant.  He 
has more than 30 years of diverse financial 
experience including operating in a public 
company environment, executing aggressive 
acquisitions and obtaining public and private 
financing.  Mr. Hummel has valuable 
experience in financial and general 
management, strategic planning, restructuring 
to improve performance, public and private 
financings, corporate banking and relations 
with various regulatory authorities.  Mr. 
Hummel has been a member of the board of 
directors for both private and public traded 
companies.  He was, until the sale of it, the 
Chief Financial Officer of a high tech company 
in Vancouver with operations in the 
Netherlands, Ireland and Sweden.  That 
company was sold to a German public 
company in 2011 for over $40 million. 

April 1, 2013 170,000(5) 
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Notes: 
(1) Member of the Audit Committee. 
(2) 200,000 of these Common Shares are held by Carl Pines Inc., a company owned by Mr. Pines.  Mr. Pines also holds options to 

purchase 125,000 Common Shares in his capacity as CEO and holds 75,000 options to purchase Common Shares in his capacity 
as a director.  These options have an exercise price of $0.06 per Common Share expiring on February 24, 2019. 

(3) Ms. Ward also holds options to purchase 125,000 Common Shares in her capacity as CFO and Secretary and holds 75,000 
options to purchase Common Shares in her capacity as a director.  These options have an exercise price of $0.06 per Common 
Share expiring on February 24, 2019.  Ms. Ward also holds 175,000 warrants to purchase Common Shares at an exercise price of 
$0.06 per Common Share expiring on December 31, 2015. 

(4) Mr. Leahy also holds 75,000 options to purchase Common Shares at an exercise price of $0.06 per Common Share expiring on 
February 24, 2019. 

(5) Mr. Hummel also holds 75,000 options to purchase Common Shares at an exercise price of $0.06 per Common Share expiring on 
February 24, 2019. 

(6) Mr. Ritchie also holds 75,000 options to purchase Common Shares at an exercise price of $0.06 per Common Share expiring on 
February 24, 2019. 

As of the date of this Listing Statement, the directors and executive officers of the Company beneficially own, directly or 
indirectly, as a group 1,087,303 common shares of the Company representing approximately 19.7% of all outstanding 
voting securities of the Company on a non-dilutive basis. 

13.4 – Board Committees 

The Company has one Board committee, being its audit committee. The members of such committees are disclosed in 
the table above. 

13.5 – Director and Officer Principal Occupations 

The principal occupation of the Company’s directors and officers is disclosed in the table above. 

13.6 – 13.9 – Penalties, Sanctions and Bankruptcy 

None of the Company’s directors, officers, insiders or promoters, nor a shareholder holding a sufficient number of the 
Company’s securities to affect materially control of the Company, nor a personal holding company of any such persons 
has, within the past 10 years before the date of this Listing Statement, become bankrupt, made a proposal under any 
legislation relating to bankruptcy or insolvency or been subject to or instituted any proceedings, arrangement or comprise 
with creditors or had a receiver, receiver manager or trustee appointed to hold their assets. 

During the past 10 years, none of the Company’s directors, officers, insiders, or promoters, or a shareholder holding a 
sufficient number of the Company’s securities to affect materially the control of the Company, was a director, officer, 
insider, or promoter of any other issuer that, while that person was acting in that capacity, was the subject of a cease 
trade order or similar order or an order that denied that issuer access to any exemptions under applicable securities 
legislation for a period of more than 30 consecutive days, or became bankrupt, made a proposal under any legislation 
relating to bankruptcy or insolvency or was subject to or instituted any proceedings, arrangement or compromise with 
creditors or had a receiver, receiver manager or trustee appointed to hold the assets of that person. 

To the knowledge of the Company, no director, officer or promoter of the Company, or a security holder anticipated to 
hold sufficient securities of the Company to affect materially the control of the Company is, or within 10 years before the 
date of this Listing Statement, has been subject to any penalties or sanctions imposed by a court relating to Canadian 
securities legislation or be a Canadian securities regulatory authority, or has been subject to any other penalties or 
sanctions imposed by a court or regulatory body that would be likely to be considered important to a reasonable investor 
making an investment decision. 
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13.10 – Existing or Potential Conflicts of Interest 

The directors of the Company are required by law to act honestly and in good faith with a view to the best interest of the 
Company and to disclose any interests with they may have in any project or opportunity of the Company. If a conflict of 
interest arises at a meeting of the Board, any director in a conflict will disclose his interest and abstain from voting on 
such matter. In determining whether or not the Company will participate in any project or opportunity, that director will 
primarily consider the degree of risk to which the Company may be exposed and its financial position at that time. 

To the knowledge of the Company, other than as disclosed in Section 22 – Material Contracts, there are no known 
existing or potential conflicts of interest among the Company and its promoters, directors, officers or other members of 
management as a result of their outside business interests except that certain of the directors, officers, promoters and 
other members of management serve as directors, officers, promotes and members of management of other public 
companies, and therefore it is possible that a conflict may arise between their duties as a director, officer, promoter or 
member of management of such other companies. 

14. CAPITALIZATION 

14.1 – Issued Capital 

The following tables provide information about our capitalization as of the date of this Listing Statement: 

Issued Capital Number of 
Securities 

(non-diluted) 

Number of 
Securities 

(fully-diluted) 
% of Issued 
non-diluted 

% of Issued 
(fully 

diluted) 

Public Float     

Total Outstanding (A) 5,518,670 6,143,670 100% 100% 

Held by Related Persons or employees of the 
Issuer or Related Person of the Issuer, or by 
persons or companies who beneficially own or 
control, directly or indirectly, more than a 5% 
voting position in the Issuer (or who would 
beneficially own or control, directly or indirectly, 
more than a 5% voting position in the Issuer upon 
exercise or conversion of other securities held) (B) 

1,087,303 1,712,303 19.7% 27.87% 

Total Public Float (A-B) 4,431,367 4,431,367 80.30% 72.13% 

Freely-Tradeable Float     

Number of outstanding securities subject to resale 
restrictions, including restrictions imposed by 
pooling or other arrangements or in a shareholder 
agreement and securities held by control block 
holders (C) 

0 0 0% 0% 

Total Tradeable Float (A-C) 4,431,367 4,431,367 100% 100% 
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Public Securityholders (Registered) 

Class of Security 

Size of Holding Number of Holders  Total number of 
securities 

1 – 99 securities 20  891 

100 – 499 securities 78  18,550 

500 – 999 securities 63  41,759 

1,000 – 1,999 securities 75  94,843 

2,000 – 2,999 securities 42  95,264 

3,000 – 3,999 securities 20  67,483 

4,000 – 4,999 securities 7  29,367 

5,000 or more securities    

Total 305  348,157(1) 
Note: 
(1) As at July 14, 2016. 

Public Securityholders (Beneficial) N/A 

Class of Security 

Size of Holding Number of Holders  Total number of 
securities 

1 – 99 securities    

100 – 499 securities    

500 – 999 securities    

1,000 – 1,999 securities    

2,000 – 2,999 securities    

3,000 – 3,999 securities    

4,000 – 4,999 securities    

5,000 or more securities    

Unable to confirm    

Total (1)  (2) 
Notes: 
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(1) This number does not include shareholders that were not confirmed. 
(2) As at July 14, 2016. 

Non-Public Securityholders (Registered) N/A 

Class of Security 

Size of Holding Number of Holders  
Total number of 

securities 

1 – 99 securities 0  0 

100 – 499 securities 0  0 

500 – 999 securities 0  0 

1,000 – 1,999 securities 0  0 

2,000 – 2,999 securities 0  0 

3,000 – 3,999 securities 0  0 

4,000 – 4,999 securities 0  0 

5,000 or more securities    

Total   (1) 
Note: 
(1) As at July 14, 2016. 

14.2 – Convertible Securities 

The following table summarizes the outstanding securities convertible into common shares in our authorized capital as of 
the date of this Listing Statement: 

Description of Security (include 
conversion / exercise terms, 
including conversion / exercise 
price) 

Number of convertible / 
exchangeable securities 
outstanding 

Number of listed securities 
issuable upon conversion / exercise 

Stock Option issued with an exercise 
price of $0.06 per Common Share(1) 

625,000 625,000 

Note: 
(1) 625,000 stock options are exercisable until February 24, 2019. 

14.3 – Other Listed Securities 

The Company has no other listed securities reserved for issuance that are not included in section 14.2. 

15. EXECUTIVE COMPENSATION 

A summary of our executive compensation is set forth in Schedule B to this Listing Statement. 
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16. INDEBTEDNESS OF DIRECTORS AND EXECUTIVE OFFICERS  

As at the date of this Listing Statement, no director, executive officer, employee or former director, executive officer or 
employee of any associate or affiliate of any such director, officer or employee, owe any indebtedness to the Company or 
owe any indebtedness to any other entity which is, or at any time has been, the subject of a guarantee, support agreement, 
letter of credit or other similar arrangement or understanding provided by the Company or any of its subsidiaries. 

17. RISK FACTORS 

The following are certain factors relating to the Company’s business which prospective investors should carefully 
consider before deciding whether to purchase common shares in the Company’s authorized capital. The following 
information is a summary only of certain risk factors and is qualified in its entirety by reference to, and must be read in 
conjunction with, the detailed information appearing elsewhere in this Listing Statement. These risks and uncertainties 
are not the only ones we are facing. Additional risk and uncertainties not presently known to us, or that we currently 
deem immaterial, may also impair our operations. If any such risks actually occur, the business, financial condition, 
liquidity and results of our operations could be materially adversely affected. 

Forward Looking Information 

Certain information set out in this Listing Statement includes or is based upon expectations, estimates, 
projections or other “forward looking information”. Such forward looking information includes projections or 
estimates made by us about our future business operations. While such forward looking statements and the 
assumptions underlying them are made in good faith and reflect our current judgment regarding the direction of 
our business, actual results will almost certainly vary (sometimes materially) from any estimates, predictions, 
projections, assumptions or other type of performance suggested here. 

Exploration, Development and Operating Risk 

The exploration for and development of minerals involves significant risks, which even a combination of 
careful evaluation, experience and knowledge may not eliminate.  Few properties which are explored are 
ultimately developed into producing mines.  There can be no guarantee that the estimates of quantities and 
qualities of minerals disclosed will be economically recoverable.  With all mining operations there is 
uncertainty and, therefore, risk associated with operating parameters and costs resulting from the scaling up of 
extraction methods tested in pilot conditions.  Mineral exploration is speculative in nature and there can be no 
assurance that any minerals discovered will result in an increase in the Company’s resource base. 

The Company’s operations will be subject to all of the hazards and risks normally encountered in the 
exploration, development and production of minerals.  These include unusual and unexpected geological 
formations, rock falls, seismic activity, flooding and other conditions involved in the extraction of material, any 
of which could result in damage to, or destruction of, mines and other producing facilities, damage to life or 
property, environmental damage and possible legal liability.  Although precautions to minimize risk will be 
taken, operations are subject to hazards that may result in environmental pollution, and consequent liability that 
could have a material adverse impact on the business, operations and financial performance of the Company. 

Factors beyond the control of the Company will affect the marketability of any substances discovered. Metal 
prices, in particular gold and copper prices, have fluctuated widely in recent years. Government regulations 
relating to price, royalties, allowable production and importing and exporting of minerals can adversely affect 
the Company. There can be no certainty that the Company will be able to obtain all necessary licences and 
permits that may be required to carry out exploration, development and operations at its Property and 
environmental concerns about mining in general continue to be a significant challenge for the Company as they 
are for all mining companies. 
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No Mineral Reserves or Mineral Resources 

Mineral reserves are, in the large part, estimates and no assurance can be given that the anticipated tonnages 
and grades will be achieved or that the indicated level of recovery will be realized.  Reserve estimates for 
properties that have not yet commenced production may require revision based on actual production 
experience.  Market price fluctuations of metals, as well as increased production costs or reduced recovery rates 
may render mineral reserves containing relatively lower grades of mineralization uneconomic and may 
ultimately result in a restatement of reserves.  Moreover, short-term operating factors relating to the mineral 
reserves, such as the need for orderly development of the ore bodies and the processing of new or different 
mineral grades may cause a mining operation to be unprofitable in any particular accounting period. 

Commodity Prices 

The economics of mineral exploration is affected by many factors beyond the Company’s control including, 
commodity prices, the cost of operations, variations in the grade of minerals explored and fluctuations in the 
market price of minerals.  Depending on the price of minerals, it may be determined that it is impractical to 
continue the mineral exploration operation. 

Mineral prices are prone to fluctuations and the marketability of minerals is affected by government regulation 
relating to price, royalties, allowable production and the importing and exporting of minerals, the effect of 
which cannot be accurately predicted.   

We may need to raise further capital. 

Our business strategy is based in part on the scalability of our operations. In order to expand our operations we 
will need to raise additional funds in the future, and such funds may not be available on commercially 
reasonable terms, if at all. If we cannot raise enough funds on acceptable terms, we may not be able to fully 
implement our business plan, take advantage of future opportunities, or respond to competitive pressures or 
unanticipated requirements. This could seriously harm our business, financial condition and results of 
operations.  

Key Personnel Risk 

Our success will depend on our directors and officers to develop our business and manage our operations, and 
on our ability to attract and retain key quality assurance, scientific, sales, public relations and marketing staff or 
consultants once operations begin. The loss of any key person or the inability to find and retain new key 
persons could have a material adverse effect on our business. Competition for qualified technical, sales and 
marketing staff, as well as officers and directors can be intense and no assurance can be provided that we will 
be able to attract or retain key personnel in the future, which may adversely impact our operations. 

Environmental Risks 

The Company’s exploration and appraisal programs will, in general, be subject to approval by regulatory 
bodies.  Additionally, all phases of the mining business present environmental risks and hazards and are subject 
to environmental regulation pursuant to a variety of international conventions and state and municipal laws and 
regulations.  Environmental legislation provides for, among other things, restrictions and prohibitions on spills, 
releases or emissions of various substances produced in association with mining operations.  The legislation 
also requires that wells and facility sites be operated, maintained, abandoned and reclaimed to the satisfaction 
of applicable regulatory authorities.  Compliance with such legislation can require significant expenditures and 
a breach may result in the imposition of fines and penalties, some of which may be material.  Environmental 
legislation is evolving in a manner expected to result in stricter standards and enforcement, larger fines and 
liability and potentially increased capital expenditures and operating costs. 
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Infrastructure 

Mining, processing, development and exploration activities depend, to one degree or another, on adequate 
infrastructure. Reliable roads, bridges, power sources and water supply are important determinants which affect 
capital and operating costs. Unusual or infrequent weather phenomena, terrorism, sabotage, government or 
other interference in the maintenance or provision of such infrastructure could adversely affect the Company’s 
operations, financial condition and results of operations.  

Surface Rights 

Laws in many jurisdictions allow staking of mineral rights on privately-held lands and the carrying out of 
assessment work. However, the owners of the properties are required to negotiate access and provide 
compensation to an owner of surface rights for access to the property or if damage occurs to the owner’s 
property during the course of exploration. There can be no assurance that the Company will be able to obtain 
the necessary authorization from the owners of the surfaces rights on acceptable terms, in a timely manner or at 
all. 

Insurance and Uninsured Risks 

Exploration, development and production operations on mineral properties involve numerous risks, including 
unexpected or unusual geological operating conditions, rock bursts, cave-ins, fires, floods, earthquakes and 
other environmental occurrences.  It is not always possible to obtain insurance against all such risks and the 
Company may decide not to insure against certain risks as a result of high premiums or other reasons.  Should 
such liabilities arise, they could have an adverse impact on the Company’s results of operations and financial 
condition and could cause a decline in the value of the Shares.  The Company does not intend to maintain 
insurance against environmental risks. 

Competition 

There is competition within the mining industry for the discovery and acquisition of properties considered to 
have commercial potential.  The Company will compete with other mining companies, many of which have 
greater financial, technical and other resources than the Company, for, among other things, the acquisition of 
minerals claims, leases and other mineral interests as well as for the recruitment and retention of qualified 
employees and other personnel. 

Speculative Nature of Investment Risk 

An investment in our common shares carries a high degree of risk and should be considered as a speculative 
investment by purchasers. We have no history of earnings, limited cash reserves, a limited operating history, 
have not paid dividends, and are unlikely to pay dividends in the immediate or near future. We are in the 
development and planning phases of our business and have not started commercialization of our products and 
services. Our operations are not yet sufficiently established such that we can mitigate the risks associated with 
our planned activities. 

Global Economy Risk 

The ongoing economic slowdown and downturn of global capital markets has generally made the raising of 
capital by equity or debt financing more difficult. We will be dependent upon the capital markets to raise 
additional financing in the future, while we establish a client base for our product. Access to financing has been 
negatively impacted by the ongoing global economic downturn. As such, we are subject to liquidity risks in 
meeting our development and future operating cost requirements in instances where cash positions are unable to 
be maintained or appropriate financing is unavailable. These factors may impact our ability to raise equity or 
obtain loans and other credit facilities in the future and on terms favourable to us and our management. If 
uncertain market conditions persist, our ability to raise capital could be jeopardized, which could have an 
adverse impact on our operations and the trading price of our common shares on the CSE. 
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Dividend Risk 

We have not paid dividends in the past and do not anticipate paying dividends in the near future. We expect to 
retain our earnings to finance further growth and, when appropriate, retire debt. 

18. PROMOTER CONSIDERATION 

The Company is not aware of any person who could be characterized as a promoter of the Company within the two years 
immediately preceding the date of this Listing Statement. 

19. LEGAL PROCEEDINGS 

There are no legal proceedings material to the Company to which the Company is a party or of which any of its property 
is the subject matter, and there are no such proceedings known to the Company to be contemplated. 

20. INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL 
TRANSACTIONS 

No director, executive officer or principal shareholder of the Company, or an associate or affiliate of a director, executive 
officer or principal shareholder of the Company, has any material interest, direct or indirect, in any transaction which has 
occurred within the three years before the date of this Listing Statement, or in any proposed transaction, that has 
materially affected or will materially affect the Company or a subsidiary of the Company. 

21. AUDITORS, TRANSFER AGENTS AND REGISTRARS 

21.1 – Auditors 

The Company’s auditor is Smythe LLP, Chartered Professional Accountants, of 7th Floor, 355 Burrard Street, 
Vancouver, British Columbia. 

21.2 –Transfer Agent and Registrar 

The Company’s registrar and transfer agent is Computershare Trust Company of Canada of 510 Burrard Street, 3rd 
Floor, Vancouver, British Columbia V6C 3B9. 

22. MATERIAL CONTRACTS 

The Company has not entered into any material contracts within the two years before the date of this Listing Statement, 
other than contracts entered into in the ordinary course of business and disclosed in this Listing Statement. 

23. INTEREST OF EXPERTS 

No person or company whose profession or business gives authority to a statement made by the person or company and 
who is named as having prepared or certified a part of this Listing Statement or as having prepared or certified a report or 
valuation described or included in this Listing Statement holds any beneficial interest, direct or indirect, in any securities 
or property of the Company or of an Associate or Affiliate of the Company and no such person is expected to be elected, 
appointed or employed as a director, senior officer or employee of the Company or of an Associate or Affiliate of the 
Company and no such person is a promoter of the Company or an Associate or Affiliate of the Company.  Smythe LLP, 
Chartered Professional Accountants is independent of the Company in accordance with the rules of professional conduct 
of the Institute of Chartered Accountants of British Columbia.   
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24. OTHER MATERIAL FACTS 

Other than as set out elsewhere in this Listing Statement, there are no other material facts about the Company and its 
securities which are necessary in order for this Listing Statement to contain full, true and plain disclosure of all material 
facts relating to the Company and its respective securities. 

25. FINANCIAL STATEMENTS 

Attached hereto as Schedule C are the following audited financial statements of the Company: 

• Audited financial statements of the Company for the 12 months ended February 29, 2016, February 28, 2015, 
and February 28, 2014, together with the auditor’s report thereon. 
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SCHEDULE A 
 

CERTIFICATE OF THE ISSUER 

The foregoing contains full, true and plain disclosure of all material information relating to ALQ Gold Corp. It contains 
no untrue statement of a material fact and does not omit to state a material fact that is required to be stated or that is 
necessary to prevent a statement that is made from being false or misleading in light of the circumstances in which it was 
made. 

Dated at Vancouver, British Columbia, this 12th day of September, 2016. 

“Carl Pines” 
Carl Pines 
Chief Executive Officer 
 
 

“Joanne Ward” 
Joanne Ward 
Chief Financial Officer 
 
 

“Stephen Leahy” 
Stephen Leahy 
Director 
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SCHEDULE B 
 

EXECUTIVE COMPENSATION 

Named Executive Officers 

In this section “Named Executive Officer” (“NEO”) means the Chief Executive Officer (“CEO”), the Chief Financial 
Officer (“CFO”) and each of the three most highly compensated executive officers, other than the CEO and CFO, who 
were serving as executive officers at the end of the most recently completed financial year and whose total compensation 
was more than $150,000, as well as any additional individuals for whom disclosure would have been provided except 
that the individual was not serving as an executive officer of the Company at the end of the most recently completed 
financial year. 

Carl Pines was appointed as CEO on August 29, 2011. Joanne Ward was appointed CFO on June 30, 2013.  Natalie 
Whatley was interim CFO from January 2009 until June 30, 2013.  Carl Pines, Joanne Ward, and Natalie Whatley are 
each an NEO of the Company for the purposes of the following disclosure.  

Compensation Discussion and Analysis 

The Company is in the exploration stage and does not have any producing mineral properties at this time and is without a 
known body of commercial ore. The Board has not appointed a compensation committee so the responsibilities relating 
to executive and director compensation, including reviewing and recommending director compensation, overseeing the 
Company’s base compensation structure and equity-based compensation program, recommending compensation of the 
Company’s officers and employees, and evaluating the performance of officers generally and in light of annual goals and 
objectives, is performed by the Board as a whole.  

The Board also assumes responsibility for reviewing and monitoring the long-range compensation strategy for the senior 
management of the Company. The Board reviews the compensation of senior management on a semi-annual basis taking 
into account compensation paid by other issuers of similar size and activity. 

The Board has assessed the Company’s compensation plans and programs for its executive officers to ensure alignment 
with the Company’s business plan and to evaluate the potential risks associated with those plans and programs.  The 
Board has concluded that the compensation policies and practices do not create any risks that are reasonably likely to 
have a material adverse effect on the Company.  The Board considers the risks associated with executive compensation 
and corporate incentive plans when designing and reviewing such plans and programs. 

The Company has not adopted a policy restricting its executive officers or directors from purchasing financial 
instruments that are designated to hedge or offset a decrease in market value of equity securities granted as compensation 
or held, directly or indirectly, by its executive officers or directors.  To the knowledge of the Company, none of the 
executive officers or directors has purchased such financial instruments.  

Philosophy and Objectives 

The compensation program for the senior management of the Company is designed to ensure that the level and form of 
compensation achieves certain objectives, including: 

(a) attracting and retaining talented, qualified and effective executives; 

(b) motivating the short and long-term performance of these executives; and 

(c) better aligning their interests with those of the Company’s shareholders. 

In compensating its senior management, the Company has employed a combination of base salary, bonus compensation 
and equity participation through its share option plan.  Recommendations for senior management compensation are 
presented to the Board for review. 
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Base Salary 

In the Board’s view, paying base salaries which are competitive in the markets in which the Company operates is a first 
step to attracting and retaining talented, qualified and effective executives. Competitive salary information on 
comparable companies within the industry is compiled from a variety of sources.  

Bonus Incentive Compensation 

The Company’s objective is to achieve certain strategic objectives and milestones. The Board will consider executive 
bonus compensation dependent upon the Company meeting those strategic objectives and milestones and sufficient cash 
resources being available for the granting of bonuses. The Board approves executive bonus compensation dependent 
upon compensation levels based on recommendations of the CEO.  Such recommendations are generally based on 
information provided by issuers that are similar in size and scope to the Company’s operations. 

Equity Participation 

The Company believes that encouraging its executives and employees to become shareholders is the best way of aligning 
their interests with those of its shareholders. Equity participation is accomplished through the Company’s share option 
plan. Stock options are granted to executives and employees taking into account a number of factors, including the 
amount and term of options previously granted, base salary and bonuses and competitive factors. The amounts and terms 
of options granted are determined by the Board based on recommendations put forward by the CEO. 

Actions, Decisions or Policies Made After February 29, 2016 

Given the evolving nature of the Company’s business, the Board continues to review and redesign the overall 
compensation plan for senior management so as to continue to address the objectives identified above. 

Option-Based Awards 

The Company’s Share Option Plan dated for reference August 26, 2011 (the “Plan”) is a fixed plan under which 20% of 
the issued and outstanding Common Shares, are reserved for issuance to eligible directors, officers, employees and 
consultants of the Company or a subsidiary of the Company, being a maximum of 944,734 Common Shares.  

The Option Plan has been established to provide incentive to qualified parties to increase their proprietary interest in the 
Company and thereby encourage their continuing association with the Company.  The Option Plan is administered by the 
directors of the Company.  All options expire on a date not later than ten years after the date of grant of such option.  
There are currently options to purchase 625,000 Common Shares outstanding under the Plan and all current outstanding 
options expire within 5 years of the date of grant. 
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Summary Compensation Table  

The compensation paid to the NEOs during the Company’s three recently completed financial years of February 29, 
2016, February 28, 2015 and February 28, 2014 is as set out below and expressed in Canadian dollars unless otherwise 
noted:   

Name  and 
principal 
position 

 
Year 

 
Salary 

($) 

Share
-based 
award
s ($) 

Option-
based 

awards 
($) 

Non-equity incentive plan 
compensation 

($) 
Pensio
n value  

 ($) 

All other 
compensati

on 
($) 

Total 
compensation 

($) 

Annual 
incentive 

plans 

Long-term 
incentive 

plans 

Carl Pines(1) 
CEO  

2016 
2015 
2014 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 

2,959 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil (4) 
Nil (5) 

50,004(6) 

Nil(4) 
Nil(5) 

52,963(6) 

Joanne Ward(2) 
CFO  

2016 
2015 
2014 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 

2,959 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil (7) 
21,000 (8) 
33,000(9) 

Nil(7) 
21,000(8) 
35,959(9) 

Natalie 
Whatley(3) 

former CFO  

2016 
2015 
2014 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 

4,500(10) 

Nil 
Nil 

4,500(10) 

Notes:  
(1) Mr. Pines was appointed CEO on August 29, 2011.   
(2) Ms. Ward was appointed CFO on June 30, 2013.  Ms. Ward has been a director of the Company since May 26, 2011. 
(3) Mrs. Whatley was appointed by the Board as CFO and Secretary on August 28, 2009 and resigned as CFO on June 30, 

2013.   
(4) Mr. Pines earned $50,004 as fees for CEO services on behalf of the Company including administration of the Company’s 

affairs plus planning and contract negotiations for the exploration program and for consulting and managing.  In addition 
Director fees of $500 were earned. The total amount earned by Mr. Pines during 2016 was $50,504, and the full amount 
remains accrued. 

(5) Mr. Pines earned $50,004 as fees for CEO services on behalf of the Company including administration of the Company’s 
affairs plus planning and contract negotiations for the exploration program and for consulting and managing.  No Director 
fees were earned in fiscal 2015. The total amount earned by Mr. Pines during 2015 was $50,004 and the full amount 
remains accrued.  

(6) Mr. Pines received payment of $50,004 as fees for CEO services on behalf of the Company including administration of the 
Company’s affairs plus planning and contract negotiations for the exploration program, and for consulting and managing.  
In addition, he earned Director fees of $1,000 but the Director fees remain accrued.  

(7) Ms. Ward earned $36,000 in fees for CFO services and in addition she earned Director fees of $500.  The total earned by 
Ms. Ward during fiscal 2016 was $36,500, and the full amount remains accrued.  

(8) Ms. Ward earned $36,000 in fees for CFO services in fiscal 2015, $21,000 of which were paid to her in fiscal 2015, and the 
remaining $15,000 remain accrued. No Director fees were earned in fiscal 2015. 

(9) Ms. Ward received $18,000 for CFO services and $15,000 for consulting on administrative affairs, bookkeeping, secretarial 
services and graphic design. In addition Ms. Ward earned Director fees of $1,000, which remain accrued. 

(10) Mrs. Whatley received these funds for services as former CFO on behalf of the Company.  

Narrative Discussion 

The Company entered into an Executive Services Agreement with Carl Pines, CEO, effective from May 30, 2011, which 
was Amended and Restated on July 31, 2012, retroactive to May 30, 2011(the “ESA”) for a term of 12 months and 
thereafter, unless otherwise agreed, on a month to month basis, subject to the termination provisions contained in the 
ESA. Pursuant to the ESA, as amended and restated, the bonus granted under the original ESA was exchanged by Mr. 
Pines for a new option for one million shares exercisable at the lowest price permissible by TSXV policies 30 days after 
the effective date of the 10-for-1 share consolidation and adjusted by the rollback ratio. The option had a cashless 
exercise feature by which it could be exercised for its net in-the-money portion without payment of the exercise price.  
The 1,000,000 share options granted to Mr. Pines (100,000 after the share consolidation) were cancelled and new share 
options were issued to Mr. Pines on February 24, 2014 as described in the Summary Compensation Table above. 
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Outstanding Share-based Awards and Option-based Awards  

The following table sets out all share-based awards and option-based awards outstanding as at February 29, 2016, for an 
NEO: 

 Option-based Awards Share-based Awards 

Name 

Number of 
securities 

underlying 
unexercised 

options 
(#) 

Option 
exercise 

price 
($) 

Option 
expiration date 

Value of 
unexercised 

in-the-money 
options 

($) 

Number of 
shares or units 
of shares that 

have not 
vested 

(#) 

Market or 
payout value of 

share-based 
awards that 

have not vested 
($) 

Carl Pines 125,000 
75,000 

$0.06 
$0.06 

February 24, 
2019 

February 24, 
2019 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Joanne Ward 125,000 
75,000 

$0.06 
$0.06 

February 24, 
2019 

February 24, 
2019 

Nil 
Nil 

Nil 
Nil 

Nil 
Nil 

Notes:   
(1) During the year ended February 29, 2016, the Company did not grant any stock options. 
(2) During the year ended February 29, 2016 the fair value of the 625,000 options outstanding was estimated at $9,272 using the 

Black-Scholes option-pricing model with the following weighted average assumptions:  Dividend yield - Nil, expected volatility 
- 172%, risk-free interest rate of 1.63% and weighted average life of 3.61 years.  This amount was pro-rated for each recipient. 

(3) No value was vested or earned during the year ended February 29, 2016, as at the year end of the Company the Common Shares 
of the Company were trading below the exercise price.   

Pension Plans 

The Company has no pension plans for its directors, officers or employees.  

Termination and Change of Control Benefits 

Mr. Pines entered into an Executive Services Agreement with the Company effective from May 30, 2011, which was 
amended and restated as of July 31, 2012, retroactive to May 30, 2011 (the “ESA”) for a term of 12 months and 
thereafter unless otherwise agreed, on a month to month basis, subject to the termination provisions contained in the 
agreement. 

Other than as disclosed above, no other NEO or employee has a termination or change of control benefit.  

Director Compensation 

Director Compensation Table 

The compensation provided to directors who were not an NEO for the Company’s most recently completed financial 
year ended February 29, 2016, is:  

Name 
Fees 

earned(1) 
($) 

Share-
based 

awards 
($) 

Option-
based 

awards 
($) 

Non-equity 
incentive plan 
compensation 

($) 

Pension 
value 

($) 

All other 
compensation(2) 

($) 
Total 

($) 
Stephen Leahy 500 Nil Nil Nil Nil Nil 500 
Neil Hummel 500 Nil Nil Nil Nil Nil 500 
Jim Ritchie 
(former director) 500 Nil Nil Nil Nil Nil 500 

Notes:  
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(1) Each member of the Board earns $500 per meeting of the Board. Director fees for the fiscal year ended February 29, 2016 
remain accrued.  The Company held one Board meeting through the fiscal year ended February 29, 2016 and Messrs. 
Leahy, Hummel and Ritchie each have accrued directors’ fees of $1,000 remaining from the fiscal year ended February 28, 
2014. 

(2) The directors are entitled to be reimbursed for reasonable travelling and other expenses incurred by them for attending 
meetings of the Board or any committee thereof. 

The following table sets out all share-based awards and option-based awards paid to directors, other than a director who 
is also an NEO, outstanding as at February 29, 2016, for each director:  

 Option-based awards Share-based Awards 

Name 

Number of 
Securities 

underlying 
unexercised 

options(1) 
(#) 

Option 
exercise 

price 
($) 

Option expiration 
date 

Value of 
unexercised 

in-the-money 
options 

($) 

Number of 
shares or units 
of shares that 

have not 
vested 

(#) 

Market or 
payout value of 

share-based 
awards that 

have not vested 
($) 

Stephen Leahy 75,000 $0.06 February 24, 2019 Nil Nil Nil 
Neil Hummel 75,000 $0.06 February 24, 2019 Nil Nil Nil 
Jim Ritchie 
(former director) 

75,000 $0.06 February 24, 2019 Nil Nil Nil 

Note:  
(1) The outstanding options have a term of five years and are granted pursuant to the Company’s share option plan.  As at the 

February 29, 2016 financial year end the Common Shares were trading at $0.055 each.  Accordingly, no value was vested or 
earned as the Common Shares were trading at below the exercise price during the financial year. 
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INDEPENDENT AUDITORS’ REPORT  
 
TO THE SHAREHOLDERS OF ALQ GOLD CORP.  
 
We have audited the accompanying financial statements of ALQ Gold Corp., which comprise the 
statements of financial position as at February 29, 2016 and February 28, 2015, and the statements of loss 
and comprehensive loss, changes in shareholders’ equity (deficit) and cash flows for the years then 
ended, and a summary of significant accounting policies and other explanatory information. 
 
Management's Responsibility for the Financial Statements  
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
 
Auditors’ Responsibility  
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to 
provide a basis for our audit opinion.  
 
Opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
ALQ Gold Corp. as at February 29, 2016 and February 28, 2015, and its financial performance and its cash 
flows for the years then ended in accordance with International Financial Reporting Standards. 
 



7th Floor 355 Burrard St
Vancouver, BC  V6C 2G8

T: 604 687 1231
F: 604 688 4675
smythecpa.com

Smythe LLP is a member firm of both the PKF International Limited network and PKF 
North America, which are, respectively, a network and an association of legally 

independent firms and does not accept any responsibility or liability for the
actions or inactions on the part of any other individual member firm or firms.

 

 

 

 3

Emphasis of Matter  
Without qualifying our opinion, we draw attention to note 1 in the financial statements, which describes 
matters and conditions that indicate the existence of material uncertainties that may cast significant doubt 
about the Company’s ability to continue as a going concern.  
 
 
 
 
Chartered Professional Accountants  
 
Vancouver, British Columbia  
June 28, 2016
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The accompanying notes are an integral part of these audited financial statements  4 

February 29, February 28,
Note 2016 2015

Operating Expenses
Communications $ -                      $ 272                
Consulting and management fees 52,504             50,004           
Depreciation 7 2,328               3,326             
Insurance 6,287               5,643             
Office, printing and miscellaneous 36,331             36,777           
Professional fees 35,046             31,351           
Regulatory fees and transfer fees 15,407             20,619           
Rent 9 6,000               6,000             
Share-based payments 8(e), 9 2,882               23,425           
Shareholder relations 179                  215                
Travel and promotion -                      149                

Total Operating Expenses 156,964           177,781         

Impairment of mineral properties 5 -                      11,691,654    
Interest income (919)                (1,685)            
Sundry income (1,645)             -                     
Interest expenses, bank charges and foreign exchange 120                  125                

Loss Before Tax 154,520           11,867,875    
Deferred income tax recovery 12 -                      (1,086,994)     

Net Loss and Comprehensive Loss for the Year $ 154,520           $ 10,780,881    

Loss per share - basic and diluted $ 0.028               $ 1.954             

5,518,670        5,518,670      
Weighted average number of common shares 
outstanding

Years Ended
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February 29, February 28,
Note 2016 2015

Assets
Current

Cash and cash equivalents 13 $ 67,978             $ 117,551           
Receivables 7,855               5,873               

75,833             123,424           

Non-current
Mineral properties 5 1                      1                      
Reclamation bond 6 30,000             30,000             
Equipment 7 5,429               7,757               

35,430             37,758             

Total Assets $ 111,263           $ 161,182           

Liabilities
Current

Accounts payable and accrued liabilities 9 $ 198,241           $ 96,522             
198,241           96,522             

Shareholders' Equity (Deficit)
Share capital 8 17,204,394      17,204,394      
Share-based payments reserve 699,341           696,459           
Deficit (17,990,713)     (17,836,193)     

Total Shareholders' Equity (Deficit) (86,978)            64,660             

Total Liabilities and Shareholders' Equity (Deficit) $ 111,263           $ 161,182           

Approved on behalf of the Board

"Carl Pines"

Carl Pines
Director

"Neil F. Hummel"

Neil F. Hummel
Director
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Share-based Total
Shares Amount Payments Reserve Deficit Equity

Balance as at February 28, 2014 5,518,670          $ 17,196,444   $ 673,034                 $ (7,055,312)       $ 10,814,166       
Flow-through share reversal -                    7,950            -                         -                   7,950                
Share-based payments -                    -               23,425                   -                   23,425              
Loss for the year -                    -               -                         (10,780,881)     (10,780,881)      
Balance as at February 28, 2015 5,518,670          17,204,394   696,459                 (17,836,193)     64,660              
Share-based payments -                    -               2,882                     -                   2,882                
Loss for the year -                    -               -                         (154,520)          (154,520)           
Balance as at February 29, 2016 5,518,670          $ 17,204,394   $ 699,341                 $ (17,990,713)     $ (86,978)             

            Share Capital
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February 29, February 28,
Cash provided by (used for): 2016 2015

Operating Activities
Net loss for the year $ (154,520)              $ (10,780,881)         
Items not involving cash:

Impairment of mineral properties -                           11,691,654           
Depreciation 2,328                    3,326                    
Share-based payments 2,882                    23,425                  
Deferred income tax recovery -                           (1,086,994)           

(149,310)              (149,470)              

Changes in non-cash working capital 
Receivables (1,982)                  9,057                    
Prepaid and deposits -                           5,200                    
Accounts payable and accrued liabilities 101,719                73,769                  

99,737                  88,026                  

Cash Used in Operating Activities (49,573)                (61,444)                

Investing Activity
Mineral properties -                           (3,514)                  

Cash Used in Investing Activity -                           (3,514)                  

Decrease in Cash During the Year (49,573)                (64,958)                

Cash and Cash Equivalents, Beginning of the Year 117,551                182,509                

Cash and Cash Equivalents, End of the Year $ 67,978                  $ 117,551                

Supplemental cash flow information - Note 13

Years Ended
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1. Nature of Operations and Going Concern 
 
ALQ Gold Corp. (the “Company”) was incorporated under the laws of British Columbia, Canada, on 
February 25, 1985. The Company is primarily engaged in the acquisition, exploration and development of 
mineral properties located in Canada. 
 
The Company’s corporate office and principal place of business is 410 Donald Street, Coquitlam, British 
Columbia, Canada V3K 3Z8. 
 
The business of exploring for minerals involves a high degree of risk and there can be no assurance that 
any of the Company’s current or future exploration programs will result in profitable mining operations. 
The recoverability of amounts shown for mineral properties is dependent upon the discovery of 
economically recoverable reserves, the ability of the Company to obtain financing to complete their 
exploration and development, and establish future profitable operations, or realize proceeds from their 
sale. The carrying value of the Company’s mineral properties does not reflect present or future value. 
 
These financial statements were prepared on a going concern basis, which assumes that the Company will 
be able to realize its assets and discharge its liabilities in the normal course of business. As at February 29, 
2016, the Company had a working capital deficit of $122,408 (February 28, 2015 – working capital 
$26,902). Accounts payable to directors and officers as at February 29, 2016 is $175,298. The directors and 
officers are making efforts to make funds available for operations. Management has agreed to accrue 
payments due to them and thus effective working capital is $52,890. As the Company chooses to proceed 
on additional exploration and development programs at the Lustdust property and other properties it 
may acquire, it will need to raise additional funds for those expenditures. These circumstances comprise 
material uncertainties that cast significant doubt as to the ability of the Company to meet its obligations as 
they fall due, and accordingly, the ability of the Company to continue as a going concern. 
 
The Company has relied mainly upon the issuance of share capital to finance its activities. Future capital 
requirements will depend on many factors, including the Company's ability to execute its business plan. 
The Company will be required to issue share capital to finance its future activities through private 
placements and the exercise of options and warrants, and is actively seeking additional equity financing. 
There can be no assurance that such financing will be available to the Company. Inability to secure future 
financing would have a material adverse effect on the Company’s business, results of operations and 
financial condition. 
 
These financial statements do not include the adjustments to assets and liabilities that would be necessary 
should the Company be unable to continue as a going concern. 
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2. Basis of Preparation  
 
These financial statements were prepared in accordance with International Financial Reporting Standards 
(“IFRS”), as issued by the International Accounting Standards Board (“IASB”), on a historical cost basis 
using the accrual basis of accounting, except for cash flow information and financial instruments 
measured at fair value. 
 
The financial statements were approved and authorized for issue by the Board of Directors on June 28, 
2016. 
 
The Company’s functional and presentation currency is the Canadian dollar.  
 
3. Summary of Significant Accounting Policies  
 
(a) Significant Accounting Estimates and Judgments  

 
The preparation of financial statements in conformity with IFRS requires management to make estimates 
and judgments that affect amounts reported in the financial statements. Estimates and judgments are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances, and subject to measurement 
uncertainty. The effect on the financial statements of changes in such estimates in future reporting 
periods could be significant.  
 
Estimates and areas where judgment is applied that have significant effect on the amount recognized in 
the financial statements include:  
 
Impairment of long-lived assets  
 
The carrying value of mineral property acquisition and exploration costs is reviewed each reporting 
period to determine whether there is any indication of impairment. The estimation of the impairment 
involves the application of a number of significant judgments and estimates to certain variables, 
including metal price trends, plans for properties, and the results of exploration and evaluation to date.  
 
The determination of, and provision for, reclamation and remediation obligations  
 
The Company assesses its provision for asset retirement obligations at each reporting date or when new 
material information becomes available. Accounting for reclamation and remediation obligations requires 
management to make estimates of the future costs the Company will incur to complete the reclamation 
and remediation work required to comply with existing laws and regulations. Actual costs incurred may 
differ from those amounts estimated. Also, future changes to environmental laws and regulations could 
increase the extent of reclamation and remediation work required to be performed by the Company. 
Increases in future costs could materially impact the amounts charged to operations for reclamation and 
remediation.  
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3.  Summary of Significant Accounting Policies, continued  
 
(a)  Significant Accounting Estimates and Judgments, continued 
 
Deferred taxes  
 
The Company recognizes a deferred tax asset to the extent recovery is probable. Assessing the 
recoverability of deferred tax assets requires management to make significant estimates of future taxable 
income against which deductible temporary differences and the carry-forward of unused tax credits and 
unused tax losses can be utilized. In addition, changes in tax laws could limit the ability of the Company 
to obtain tax deductions in future periods.  
 
Share-based payments  
 
Share-based payments are determined using the Black-Scholes option pricing model based on estimated 
fair values of all share-based awards at the date of grant and are expensed to profit or loss over each 
award’s vesting period. The Black-Scholes option pricing model utilizes subjective assumptions, such as 
expected price volatility and expected life of the option. Changes in these input assumptions can 
significantly affect the fair value estimate.  
 
(b) Cash and Cash Equivalents  
 
Cash and cash equivalents consists of cash on hand, term deposits, and investments with maturities of 
three months or less from the date of purchase that are readily convertible to known amounts of cash and 
subject to an insignificant risk of change in value.  
 
(c) Mineral Properties  
 
All expenditures related to the acquisition, exploration and evaluation of mineral properties are 
capitalized on a property-by-property basis, net of recoveries, until these mineral properties are placed 
into commercial production, sold or abandoned. If commercial production is achieved from a mineral 
property, the related mineral properties are tested for impairment and reclassified to mineral property in 
production. If a mineral property is sold or abandoned, the related capitalized costs will be expensed to 
profit or loss in that period.  
 
From time to time, the Company may acquire or dispose of all or part of its mineral property interests 
under the terms of property option agreements. Options are exercisable entirely at the discretion of the 
optionee, and accordingly, option payments are recognized when paid or received. If recoveries are 
received and exceed the capitalized expenditures, the excess is reflected in profit or loss.  
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3.  Summary of Significant Accounting Policies, continued  
 
(c)   Mineral Properties, continued 
 
All capitalized mineral property costs are reviewed at each reporting date, on a property-by-property 
basis, to consider whether there are any conditions that may indicate impairment. When the carrying 
value of a property exceeds its net recoverable amount that may be estimated by quantifiable evidence of 
an economic geological resource or reserve, joint venture expenditure commitments or the Company’s 
assessment of its ability to sell the property for an amount exceeding the carrying value, provision is 
made for the impairment in value. The amounts capitalized for mineral properties represent costs 
incurred to date less write-downs, and are not intended to reflect present or future values.  
 
The Company recognizes an estimate of the liability associated with statutory, contractual, constructive or 
legal obligations associated with site closure and property retirement costs in the period in which the 
liability is incurred if a reasonable estimate of fair value can be made. The estimated fair value or present 
value of future cash flows is capitalized to the related mining assets with a corresponding increase in the 
rehabilitation provision in the period incurred. The capitalized amount will be depreciated on a unit-of-
production basis over the estimated life of the ore reserve.  
 
The amount of the provision will be increased each reporting period due to the passage of time and the 
amount of accretion is charged to profit or loss. The provision can also increase or decrease due to 
changes in regulatory requirements, discount rates, and assumptions regarding the amount and timing of 
future rehabilitation expenditures. Any changes are recorded directly to the related mining assets with a 
corresponding change to the rehabilitation provision. Actual rehabilitation expenditures incurred are 
charged against the rehabilitation provision to the extent of the liability recorded.  
 
(d) Reclamation Bond  
 
The Company’s reclamation bond is recorded at amortized cost and held by Canadian government 
agencies, in trust or a cashable term deposit.  
 
(e) Share Capital  
 
Equity units  
 
Proceeds from the issue of units, consisting of common shares and share purchase warrants, are first 
allocated to common shares based on the quoted market value of the common shares at the time the units 
are priced, and the balance, if any, is allocated to the attached warrants. Share issue costs are netted 
against share proceeds.  
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3.  Summary of Significant Accounting Policies, continued  
 
(e)   Share Capital, continued 
 
Flow-through shares  
 
Flow-through shares entitle a company that incurs certain resource expenditures in Canada to renounce 
them for tax purposes allowing the expenditures to be deducted for income tax purposes by the investors 
who purchased the shares.  
 
Any difference between the amount recognized in common shares and proceeds received is deemed 
equal to an estimated premium investors pay for the flow-through feature and is initially recorded as a 
liability.  
 
The amount recorded as a liability relating to the sale of tax benefits is reversed when the tax benefits are 
renounced. The difference between the amount originally recorded as a liability and the estimated 
income tax benefits on the date of renouncement is recognized in profit or loss. The tax effect of the 
renunciation is recorded at the time the Company makes the renunciation, which may differ from the 
effective date of renunciation.  
 
(f) Non-monetary Consideration  
 
Shares issued for non-monetary consideration are recorded at fair value based on the quoted market 
value of the Company’s shares on the date of share issuance. Shares to be issued, which are contingent 
upon future events or actions, are recorded by the Company when it is reasonably determinable that the 
shares will be issued.  
 
(g) Share-based Payments  
 
Share-based payments for employees are measured at the fair value of the instruments issued and 
amortized over the vesting period. Share-based payments for non-employees are measured at either the 
fair value of the goods or services received or the fair value of the equity instrument issued, if it is 
determined the fair value of the goods or services cannot be reliably measured, and are recorded on the 
date the goods or services are received. The fair value of the options is charged to profit or loss using the 
graded vesting method, with the offset credit to share-based payments reserve.  
 
Consideration received on the exercise of stock options is recorded as share capital and the related fair 
value calculated is transferred from share-based payment reserve to share capital.  
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3.  Summary of Significant Accounting Policies, continued  
 
(h) Income Taxes 
 
The Company follows the asset and liability method of accounting for income taxes. Under this method, 
deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences 
between the financial statement carrying amounts of existing assets and liabilities, and their respective tax 
basis. Deferred tax assets and liabilities are measured using enacted or substantively enacted tax rates 
expected to apply to taxable income in the years in which those temporary differences are expected to be 
recovered or settled.  
 
The effect on deferred tax assets and liabilities of a change in tax rates is recognized in profit or loss in the 
period that includes the enactment date. Deferred tax assets also result from unused losses carried 
forward, resource related pools and other deductions. A deferred tax asset is recognized for unused tax 
losses, tax credits and deductible temporary differences to the extent that it is probable that future taxable 
income will be available against which they can be utilized. Deferred tax assets are reviewed at each 
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will 
be realized.  
 
(i) Loss per Share 
 
Basic loss per share is computed by dividing the net loss available to common shareholders by the 
weighted average number of shares outstanding during the reporting period. Diluted loss per share is 
computed similar to basic loss per share, except that the weighted average shares outstanding are 
increased to include additional shares for the assumed exercise of stock options, warrants and similar 
instruments. It assumes that the proceeds of such exercise would be used to repurchase common shares at 
the average market price during the period. However, the calculation of diluted loss per share excludes 
the effects of various conversions and exercise of options, warrants and similar instruments that would be 
anti-dilutive.  
 
(j) Financial Instruments  
 
The Company classifies its financial assets in the following categories: at fair value through profit or loss 
(“FVTPL”), available-for-sale (“AFS”) or loans and receivables. The classification depends on the purpose 
for which the financial assets were acquired. Management determines the classification of financial assets 
at recognition.  
 
Fair value through profit or loss  
 
FVTPL financial assets are initially recognized at fair value with changes in fair value recorded through 
profit or loss.  
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3.  Summary of Significant Accounting Policies, continued  
 
(j)   Financial Instruments, continued 
 
Available-for-sale  
 
AFS financial assets are non-derivatives that are either designated as available-for-sale or not classified in 
any of the other financial asset categories and are recognized at fair value and subsequently carried at fair 
value. Changes in the fair value of AFS financial assets other than impairment losses are recognized as 
other comprehensive loss and classified as a component of equity.  
 
Loans and receivables  
 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. They are classified as current assets or non-current assets based on their 
maturity date. Loans and receivables are initially recognized at fair value and subsequently carried at 
amortized cost less any impairment losses.  
 
Impairment of financial assets  
 
At each reporting date the Company assesses whether there is any objective evidence that a financial asset 
or a group of financial assets is impaired. A financial asset or group of financial assets is deemed to be 
impaired if, and only if, there is objective evidence of impairment as a result of one or more events that 
has occurred after the initial recognition of the asset and that event has an impact on the estimated future 
cash flows of the financial asset or the group of financial assets.  
 
Financial liabilities  
 
The Company classifies its financial liabilities in the following categories: other financial liabilities and 
derivative financial liabilities.  
 
Other financial liabilities are non-derivatives and are recognized initially at fair value, net of transaction 
costs incurred, and are subsequently stated at amortized cost. Any difference between the amounts 
originally received, net of transaction costs, and the redemption value is recognized in profit or loss over 
the period to maturity using the effective interest method. Other financial liabilities are classified as 
current or non-current based on their maturity date.  
 
The Company has no derivative financial liabilities.  
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3.  Summary of Significant Accounting Policies, continued  
 
(k) Equipment  
 
Equipment is measured at cost less accumulated depreciation and impairment losses. Cost comprises 
expenditures that are directly attributable to the acquisition of the asset. Gains and losses on disposal of 
an item of equipment are determined by comparing the proceeds from disposal with the carrying amount 
of the equipment, and recognized in profit or loss.  
 
Depreciation is calculated over the estimated useful life of the assets using the declining-balance method 
at an annual rate of 30%.  
 
(l) Mining Exploration Tax Credit  
 
The federal and provincial taxation authorities provide companies with tax incentives for undertaking 
mineral exploration programs in certain areas. The Company accounts for these credits as a reduction of 
exploration and evaluation expenditures in the period that the credits are received. These credits are 
subject to review by the relevant authorities and by their nature are subject to measurement uncertainty. 
Adjustments, if any, resulting from such a review are recorded in the period that the tax filings are 
amended. 
 
(m) Accounting Standards Issued but not yet Effective  
 
The following accounting standards are issued but not yet effective. The Company has not early-adopted 
these revised standards and expects no significant effect on the Company’s consolidated financial 
statements when adopted. 
 
IFRS 9 Financial Instruments  
 
IFRS 9 includes requirements for recognition, measurement, and derecognition of financial instruments 
and hedge accounting. The IASB is adding to the standard as it completes the various phases of its 
comprehensive project on financial instruments, and so it will eventually form a complete replacement 
for IAS 39 Financial Instruments: Recognition and Measurement. 
 
IFRS 9 was originally issued in November 2009, reissued in October 2010, and then amended in 
November 2013. The current version of IFRS 9 is applicable to annual periods beginning on or after 
January 1, 2018. 
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3.  Summary of Significant Accounting Policies, continued  
 
(m) Accounting Standards Issued but not yet Effective, continued 
 
Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11)  
 
This standard amends IFRS 11 Joint Arrangements to require an acquirer of an interest in a joint operation 
in which the activity constitutes a business (as defined in IFRS 3 Business Combinations) to apply all of the 
business combinations accounting principles in IFRS 3 and other IFRS, except for those principles that 
conflict with the guidance in IFRS 11 and to disclose the information required by IFRS 3 and other IFRS 
for business combinations. 
 
The amended IFRS 11 is applicable to annual periods beginning on or after January 1, 2016.  
 
Clarification of Acceptable Methods of Depreciation and Amortization 
 
This standard amends IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets to clarify that a 
depreciation method that is based on revenue that is generated by an activity that includes the use of an 
asset is not appropriate for property, plant and equipment, introduce a rebuttable presumption that an 
amortization method that is based on the revenue generated by an activity that includes the use of an 
intangible asset is inappropriate, which can only be overcome in limited circumstances where the 
intangible asset is expressed as a measure of revenue, or when it can be demonstrated that revenue and 
the consumption of the economic benefits of the intangible asset are highly correlate and add guidance 
that expected future reductions in the selling price of an item that was produced using an asset could 
indicate the expectation of technological or commercial obsolescence of the asset, which, in turn, might 
reflect a reduction of the future economic benefits embodied in the asset.  
 
The amended IAS 16 and IAS 38 are applicable to annual periods beginning on or after January 1, 2016. 
 
IFRS 16 Leases 
 
IFRS 16 specifies how to recognize, measure, present and disclose leases. The standard provides a single 
lessee accounting model, requiring lessees to recognize assets and liabilities for all leases unless the lease 
term is twelve months or less or the underlying asset has a low value. Lessors continue to classify leases 
as operating or finance, with IFRS 16’s approach to lessor accounting substantially unchanged from its 
predecessor, IAS 17 Leases.  
 
The standard is effective for annual periods beginning on or after January 1, 2019. 
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4. Financial Instruments 
 
(a) Categories of Financial Instruments 
 
The Company’s financial instruments include cash and cash equivalents, reclamation bond, and accounts 
payable and accrued liabilities.  
 
The Company has classified its financial instruments into the following categories: 
 

Financial Instrument  Category  Carrying Value 
   
Cash and cash equivalents FVTPL Fair Value 
Reclamation bonds  Loans and Receivables  Amortized Cost 
Accounts payable and accrued liabilities  Other Financial Liabilities  Amortized Cost 

 
(b) Fair Value 
 
The carrying values of accounts payable and accrued liabilities approximate their fair values due to the 
short period to maturity. The reclamation bond is non-interest-bearing, has no maturity date and its 
carrying value approximates fair value. 
 
(c) Financial Risk Management 
 
The Company’s risk exposure and the impact on its financial instruments are summarized as follows:  
 

(i) Liquidity Risk 
 
Liquidity risk is the risk that the Company will be unable to meet financial obligations as they 
fall due. The Company’s approach to managing liquidity risk is to provide reasonable 
assurance that it will have sufficient funds to meet liabilities when due by forecasting cash 
flows for operations and anticipated investing and financing activities and through 
management of its capital structure. The Company’s financial liabilities of $198,241 as at 
February 29, 2016 have contractual maturities of less than 90 days (February 28, 2015 - $96,522). 
 
As at February 29, 2016, the Company’s cash balance of $67,978 would not be sufficient to meet 
its liabilities and the cash requirements for the Company’s administrative overhead, 
maintaining its mineral interests and continuing with its exploration program in the following 
twelve months.  
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4. Financial Instruments, continued 
 

(c) Financial Risk Management, continued 
 

(ii) Currency Risk  
 
The Company is exposed to currency risk to the extent expenditures incurred or funds received 
and balances maintained by the Company are denominated in currencies other than the 
Canadian dollar. The Company does not use any hedges or other derivatives to mitigate the 
risk against foreign exchange fluctuations.  
 
As at February 29, 2016, the Company had no amounts receivable or payable in foreign 
currencies, and accordingly, is not exposed to currency risk. 
 

(iii)  Interest Rate Risk 
 
In respect of the Company’s financial assets, interest rate risk mainly arises from the interest 
rate impact on cash and cash equivalents and reclamation bond. As at February 29, 2016, the 
Company’s exposure is immaterial. 
 

(iv)  Credit Risk 
 
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge its 
contractual obligations. The Company is exposed to credit risk mainly in respect to managing 
its cash position, which is held with Canadian financial institutions. The Company mitigates 
credit risk by risk management policies that require cash deposits or short-term investments be 
invested with Canadian chartered banks rated BBB or better, or commercial paper issuers rated 
R1/A2/P2 or higher. All investments must be less than one year in duration.  
 

(v) Other Price Risk  
 
Other price risk is the risk that the future cash flows of a financial instrument will fluctuate due 
to changes in market prices, other than those arising from interest rate risk or foreign currency 
risk. The Company is not exposed to other price risk. 
 

5. Mineral Properties 

 

2016 2015

Acquisition costs  $                           1  $               513,682 
Deferred expenditures (Schedule)                             -   11,177,973
Impairment                             -              (11,691,654)

 $                           1  $                          1 
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5. Mineral Properties, continued 
 
Lustdust Claims 
 

i) On July 15, 1989, the Company acquired a 100% interest in certain mineral claims located in the 
Omineca Mining Division, British Columbia, for $170,000 cash. The vendor retains a 3% net 
smelter return royalty (“NSR”). 

 
ii) On February 21, 1992, the Company acquired a 100% interest in certain mineral claims located 

in the Omineca Mining Division for $100,000 cash and 20,000 shares of the Company at a fair 
value of $6 each (previously subject to a 5% net profit interest to a maximum of $100,000 and a 
2% NSR). In July 2003, the Company acquired the retained “5% net profit interest and the 2% 
NSR” for $150,000 cash. 

 
iii) The Company’s Lustdust Property is currently comprised of 20 “cell” claims, 100% owned by 

the Company. Ownership is currently secured through 2021 and/or 2022. There is no 
requirement for NSR or royalties on any of these claims. 

 
iv) During the year ended February 28, 2015, the Company considered prevalent market 

conditions and ability to raise sufficient financing to be indicators of impairment, and as a 
result, recorded an impairment provision against capitalized costs related to these claims 
totaling $11,691,654, determined in accordance with level 3 of the fair value hierarchy.  

 

Schedule 2016 2015

Exploration
Camp expenses $                                 -   $                            4,200 

BC Mining tax credit                                 -                               (686)

Net expenditures                                 -                              3,514 

Balance, beginning of year                                 -                     11,174,459 

Balance, end of the year $                                 -   $                   11,177,973 
 

6. Reclamation Bond 
 
As at February 29, 2016, the Company has placed a reclamation bond for $30,000 (February 28, 2015 - 
$30,000) with the British Columbia Ministry of Energy and Mines. The cashable term deposit is for one 
year without interest and is automatically renewed annually.  
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7. Equipment 

Carrying  Amount

            2,328 
 $         8,565  $     17,125  $          21,475  $    52,247  $       99,412 

135                68                   972          1,153 

5,429$         2,267$            2,692$      

3,239$            3,845$      7,757$         

Balance, February 28, 2015             8,430         17,057              20,503 

As at February 29, 2016 313$            157$          

As at February 28, 2015 448$            225$          

       51,094           97,084 

 $    49,446  $       93,758 
         1,648             3,326 

 $     16,960  $          19,115 
               97                1,388                193         Depreciation for the year

Balance, February 28, 2014  $         8,237 

 - 

Depreciation

       54,939              23,742 Balance, February 28, 2015             8,878         17,282 
        Additions/Disposals  -  - 

        104,841 
 -  -  - 

 $    54,939  $     104,841  $          23,742 Balance, February 28, 2014  $         8,878 

Total

Cost  

Machinery 
and 

equipment

 -  -  - 

Trucks
Computer 

equipment

Furniture 
and 

fixtures

 $     17,282 

        Depreciation for the year
Balance, February 29, 2016

 - 

Balance, February 29, 2016  $         8,878  $     17,282  $          23,742  $    54,939  $     104,841 

        Additions/Disposals

 
8. Share Capital 
 
(a) Authorized 
 
The authorized capital of the Company is an unlimited number of common shares without par value. 
 
(b) Share Issuances 
 
There were no share issuances during the years ended February 29, 2016 and February 28, 2015. 
 
(c) Share Purchase Warrants  
 
Warrant transactions for the respective years are summarized as follows: 
 

Number of 
warrants

Exercise 
price

Balance, February 28, 2014 and 2015                 795,000 $0.06

Warrants expired, on January 13, 2016                (795,000) $0.06

Balance, February 29, 2016                           -   $0.00
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8. Share Capital, continued 
 
(d) Stock Options  
 
The Company has established a fixed share purchase option plan whereby the Board of Directors may, 
from time to time, grant options to directors, officers, consultants or service providers to the Company. 
The maximum aggregate number of plan shares that may be reserved for issuance under the plan at any 
point in time is 944,734 shares, less any common shares reserved for issuance under share options granted 
under share compensation arrangements other than the plan, unless the plan is amended pursuant to the 
requirements of the TSX Venture Exchange policies at the award date. Options granted under the plan 
may have a maximum term of ten years. The exercise price of an option may not be less than the closing 
price on the TSX Venture Exchange on the last trading day preceding the grant. 
 
A summary of the Company’s options outstanding at February 29, 2016 and February 28, 2015, are as 
follows:  
 

Exercise Expiry Balance Cancelled Balance
Price Date February 28 Granted or Expired February 29

2015 2016

1.00$    July 23, 2015 75,000              -            75,000           -                    
0.06$    February 24, 2019 625,000            -            -                 625,000            

Outstanding 700,000            -            75,000           625,000            

Weighted average exercise price 0.16$                1.00$             0.06$                

3.61                  2.99                  
Exercisable 633,750            625,000

Exercise Expiry Balance Cancelled Balance
Price Date February 28 Granted or Expired February 28

2014 2015

2.00$    July 20, 2014 90,000              -            90,000           -                    
1.00$    July 23, 2015 75,000              -            -                 75,000              
0.06$    February 24, 2019 625,000            -            -                 625,000            

Outstanding 790,000            -            90,000           700,000            

Weighted average exercise price 0.37$                2.00$             0.16$                

Weighted average contractual life
4.13 3.61                  

Exercisable 321,250            633,750

    remaining in years

      remaining in years

Weighted average contractual life 
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8. Share Capital, continued 
 
(e) Share-based Payments 
 
During the years ended February 29, 2016 and February 28, 2015, the Company did not grant any stock 
options. During the year ended February 29, 2016, the Company expensed $2,882 (February 28, 2015 - 
$23,425) for stock options vested from the 2014 option grant. 
 
9. Related Party Transactions 
 
During the year ended February 29, 2016, the Company incurred $6,000 (February 28, 2015 - $6,000) for 
office rental expense to a director and an officer of the Company.  
 
As of February 29, 2016, accounts payable included $7,500 (February 28, 2015 - $5,000) payable to 
directors for directors’ fees, $105,007 (February 28, 2015 - $52,504) to a director and an officer of the 
Company for management and administration services and $62,791 (February 28, 2015  - $18,692) to a 
director and officer for financial and operating services. The amounts are without interest or stated terms 
of repayment. 
 
The key management personnel of the Company are the directors and officers of the Company. The 
Company has no long-term employee benefits or post-employment benefits. Compensation awarded to 
key management during the years ended February 29, 2016 and February 28, 2015 are as follows: 
 

Short-term employee benefits $ 86,004                    $ 86,004                
Directors fees 2,500                      -                      
Share-based payments 2,882                      23,425                

Total $ 91,386                    $ 109,429              

2016 2015

  
 
10. Capital Management 
 
The Company includes equity, comprising issued common shares, share-based payment reserve and 
deficit in the definition of capital. 
 
The Company manages its capital structure and makes adjustments to it, based on the funds available to 
the Company, in order to support the acquisition, exploration and development of mineral properties. 
The Board of Directors does not establish quantitative return on capital criteria for management, but 
rather relies on the expertise of the Company’s management to sustain future development of the 
business. 
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10. Capital Management, continued 
 
The property in which the Company currently has an interest is in the exploration stage, and as such, the 
Company is dependent upon external financings to fund activities. In order to carry out planned 
exploration and pay for administrative costs, the Company will spend its existing working capital and 
raise additional funds as needed.  
 
Management reviews its capital management approach on an ongoing basis and believes that this 
approach, given the relative size of the Company, is reasonable. There were no changes in the Company’s 
approach to capital management during the year ended February 29, 2016. The Company is not subject to 
externally imposed capital requirements. 
 
11. Segmented Information 
 
The Company operates in one segment primarily directed towards the acquisition, exploration and 
ultimate development of gold and other precious metals with regard to mineral properties held in British 
Columbia, Canada. 
 
12. Income Taxes 
 
A reconciliation of the income tax expense computed at statutory rates to the reported loss before taxes is 
as follows:  
 

Income tax benefit at statutory rate of 26.0% $ (40,175)                  $ (3,085,648)          
Items not deductible for tax purposes 749                         6,090                  
Expired losses -                         34,971                
Unused tax losses and tax offsets not recognized 39,426                    1,957,593           

Defered income tax recovery $ -                         $ (1,086,994)          

2016 2015
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12. Income Taxes, continued 
 
The Company's unrecognized deductable temporary differences and unused tax losses for which no 
deferred tax assets are recognized consist of the following amounts: 
 

     Non-capital loss carry-forwards $ 2,920,673               $ 2,770,750           
     Resource properties 4,514,772               4,514,772           
     Equipment 368,012                  365,684              
     Share issue cost 1,230                      1,846                  
     Capital losses 6,124                      6,124                  
     Non-refundable tax credits 6,181                      6,181                  

$ 7,816,992               $ 7,665,357           

2016 2015

 

The Company's non-capital losses expire as follows: 
 

2026 $ 168,427              
2027 216,928              
2028 406,203              
2029 273,021              
2030 381,157              
2031 448,430              
2032 321,079              
2033 209,110              
2034 181,640              
2035 164,755              
2036 149,923              

$ 2,920,673           
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13. Supplemental Cash Flow Information  
 

2016 2015

Cash and cash equivalents is comprised of:
Cash $ 5,702          $ 1,173               
Guaranteed investment certificate 62,276        116,378           

Total cash and cash equivalents $ 67,978        $ 117,551           

Cash Items
Income tax paid $ -                 $ -                      
Interest received $ 1,348          $ 1,234               
Interest paid $ -                 $ -                      

Non-Cash Items
Interest income accrued $ 21               $ 450                  

 
 

14. Subsequent Event 
 
Subsequent to year-end, the Company entered into a definitive agreement with Lorraine Copper Corp. 
(“LLC”) whereby LLC will acquire a 100% interest in the Lustdust Property by: 
 

 Issuing to the Company 5.5 million common shares of LLC on closing; 
 Paying to the Company $50,000 on closing; and 
 Incurring $100,000 in exploration expenditures on the Lustdust Property over a twelve-month 

period from the date of closing. 
 
Closing of the transaction is subject to approval of the transaction by two-thirds of the votes cast at a 
shareholders’ meeting and approval of the TSX Venture Exchange. 
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