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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: AgraFlora Organics International Inc.  (the “Issuer” or “AgraFlora”). 

Trading Symbol: AGRA   

Number of Outstanding Listed Securities: 873,905,880   

Date: October 4, 2019   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this report relates, this report 
should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have 
crystallized to the point that they are "material information" as defined in the Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 
be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 
each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 
the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 
September 2019. 

2. Provide a general overview and discussion of the activities of management. 

On September 5, 2019, the Issuer announced operational updates and sales guidance pertaining to 
the Issuer’s 50 per-cent owned Joint-Venture (the “JV”), Eurasia Infused Cosmetics Inc. (“Eurasia 
Infused”): 

 YuShop Global (HK) Limited (“YuShop”) product listings for CBD-infused and Canadian 
organic hemp-oil derived CPGs: 

o Permits immediate access to China/Hong Kong’s burgeoning CBD-infused CPGs 
marketplaces; 

o Hyper-targeting of 1.08-billion WeChat users by way of YuShop’s proprietary 
marketing algorithms, suite of automation tools and influencer campaigns; 

 Pre-sale orders to be fulfilled via YuShop’s e-commerce portal/mobile application, equipped with 
an active user footprint of over 500-million consumers  

o Expanded marketing and distribution initiatives to be announced in the coming weeks, 
including the introduction of high-traffic retail channel partners, as well as, 1,500 luxury 
health spas; 
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 Initial three SKUs fully customized/import certified for the Chinese/Hong Kong marketplaces 
packaged for shipment from the Issuer’s co-packer to fulfill anticipated pre-sales orders;  

 Continued product development of a suite of CBD-infused CPGs and nutraceutical product 
formulations;  

 Eurasia Infused is tactically positioned to capitalize on the continued expansion of Asia’s CBD-
infused CPG geometric growth story due to: 

o Diverse portfolio of CBD-infused and/or hemp-oil-derived CPG personal care products;  
o 10-years experience specializing in the importation and customization of premium 

Canadian consumer packaged goods (CPGs) for the Chinese marketplace; 

 Forecasted Q2 2020 rollout of Whole Hemp Health-branded pop-up shops, further expanding 
the Issuer’s downstream footprint and brand presence in an economical and contemporary 
manner;  

 AgraFlora’s Hong Kong domiciled JV-partner CBD Group Asia Ltd. (“CBD Group”) has 
previously distributed premium Canadian CPGs into China's largest retail chains and C stores, 
including RT-Mart International Ltd. and Carrefour SA.  

o RT-Mart alone operates over 484 retail locations covering 233 cities and 29 provinces in 
China and generated $20-billion in sales in 2018. 

 Eurasia Infused, by way of a commercial concession with CBD Group controls a distribution 
agreement signed with Yushop for CBD and hemp-derived beauty and wellness products for the 
territories of People's Republic of China and the Hong Kong special administrative region. This 
distribution agreement extends to AgraFlora's robust portfolio of CBD-infused and/or hemp-oil-
derived CPG personal care products.  

 Eurasia Infused is positioned to capitalize on current and future market trends in the rapidly 
expanding global cannabinoid-infused CPG space. Existing turnkey cultivation/manufacturing 
capabilities further bolster the JV’s ability to swiftly expand the breadth of its current product line 
to more than 40 SKUs. Eurasia Infused is finalizing the development phase of a suite of innovative 
SKUs, specifically tailored of the Asia Pacific theatre, including: 

 Organic cosmetics with anti-aging properties; 
 Shampoos and conditioners; 
 Sunscreens. 

On September 9, 2019, the Issuer announced licensing guidance and operational updates pertaining 
to the Issuer’s 2,200,000 square foot Delta Greenhouse Complex: 

 Completion of perimeter security fencing;  
 Installation of comprehensive surveillance and anti-intrusion systems, as well as access control 

infrastructure supported by servers and sustained by independent, backup generators; 
 Completion of Post Harvest zones including dry rooms, trim room, secure storage and packaging 

facilities; 
 Retrofitting of garment hygiene rooms, security/administration offices, as well as staff amenities; 
 Installation of state-of-the-art air exchange system equipped with climate and odour controls;  
 Full roof vent insect netting installation for crop protection; 
 Supplemental light output upgrades and the furnishing of light deprivation screens; 
 Installation of irrigation buffer tanks, mixing stations, and distribution system; 
 Retrofit and upgrade of Argus® Titan climate control system; 
 Completed grow room divisions for climate and hygiene isolation; and, 
 Successful submission of its affirmation of readiness and video evidence package (the “Evidence 

Package”) to Health Canada for its Phase 1 build-out.  

o Evidence Package submission is the final measure required in order to demonstrate and 
confirm to Health Canada that the Delta Greenhouse Complex is fully built, 
operationally ready and in compliance with the Cannabis Act and Cannabis 
Regulations, prior to being issued its standard cultivation licence. 
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 The Issuer’s Phase 1 retrofit of its flagship Delta Greenhouse Complex is comprised of 
approximately 431,000 square feet of cultivation/processing expanse, including over 130,000 square 
feet of net flower canopy and is estimated to produce 15,000,000 million grams of premium cannabis 
annually. With the completion PSC’s Phase 1 retrofit, the Issuer 's current annual projected output 
of dried flower is approximately 160,000 kg including 2020 forecasted production at its purpose-built 
AAA Heidelberg craft cannabis cultivation facility. In addition, AgraFlora anticipates the successful 
recapture of over 1,000,000 grams of premium cannabis trim to be manufactured into ancillary 
value-added cannabis products on an annualized basis.  

 AgraFlora worked with experienced security and licensing consultants at 3|Sixty Secure to obtain 
consulting services and produce the attestation package for the license application. 3|Sixty’s 
consultants are industry experts who have worked directly with more than 60 per cent of Canadian 
LPs and ensure their clients’ attestation packages meet the highest standards possible.  

 AgraFlora projects that Phase 1 of the Delta Greenhouse Complex retrofit will be completed on or 
before October 31st, 2019 and upon receipt of a standard cultivation license, in accordance with the 
Cannabis Act and Regulations, expects to immediately import a portfolio of high-end cultivars under 
a declaration from Health Canada. As a result of extensive deliberations with PSC and its industry 
consultants, the Issuer's internal forecasts indicate that the inaugural harvest at its Delta Greenhouse 
Complex will occur within the first quarter of 2020. 

 Concurrent to AgraFlora’s inaugural harvest, the Issuer plans to initiate Phase 2 of the Delta 
Greenhouse Complex retrofit in December of 2019, which will include: 

 10 flower rooms with over 1,000,000 square feet of canopy; and, 
 40,000 square feet of post harvest/processing space. 

 On September 11, 2019, the Issuer announced that its 51,500 square foot GMP edibles 
manufacturing facility (the “Facility”) in Winnipeg, Manitoba has received all required architecture 
and ancillary construction permits and continues to adhere to its projected Q4 2019 completion date 
for applicable Facility upgrades, including architectural, mechanical, electrical, as well as security 
retrofits, per Health Canada regulations. 

 AgraFlora reports there are currently over 40 contractors and skilled trades personnel on-site, 
concurrently performing the following Facility retrofits: 

 Modernization of water service infrastructure; 
 Fire suppression system installation; 
 Improvements to the Facility’s structural integrity; 
 Installation of two rooftop HVAC units; 
 Upgrading of electrical service infrastructure, including transformers and surge protection 
 systems; 
 Completion of a 750 square-feet pharmaceutical-grade, research and development (“R&D”) 
 laboratory including the installation of state-of-the-art equipment for the weighing, handling and 
 processing micro-dosages of CBD and THC compounds, including magnetic mixers, 
 homogenizers and high-pressure liquid chromatograph (“HPLC”); 
 Installation of pharmaceutical grade building envelope including epoxy floors, as well as food 
 grade insulated metal panels for walls and ceiling; 
 Installation of floor drains throughout the 33,000 square foot production area; 
 Retrofitting of the Facility’s on-site high-pressure boiler room; and 
 Upgrading office and staff facilities. 

The Issuer has submitted its application to Health Canada for an R&D license and anticipates 
successful award within the next 60 days. Equipment for AgraFlora’s pharmaceutical-grade, R&D 
laboratory has been shipped from the manufacturer and is expected to arrive at the Facility within 
the next 30 days. Receipt of full spectrum cannabinoid concentrates is expected post licensing to 
assist with product development and ancillary R&D activities. 
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AgraFlora is also pleased to announce the following operating updates relating to its flagship edibles 
manufacturing facility: 

 All applicable cooking, depositing, packaging and lab equipment has been spec’d and ordered; 
 Once completed, the Facility will be turnkey in nature and boast complete automation, from the 

time inputs arrive in tankers to the time finished products are shipped; 
 Product and packaging has been designed with capability to package child resistant re-closable 

bags, bottles, droppers and tubes; 
 Security system designed and ordered for install in the next 90 days; and 
 Anticipated license application and submission of its affirmation of readiness and video evidence 

package to Health Canada by December 2019. 

 Facility will be operated by a roster of experienced chocolatiers and confectioners, as well as 
equipped with state-of-the-art manufacturing equipment capable of producing an assortment of both 
cannabinoid/terpene-infused products for medicinal, functional and adult use including: 

Gourmet snacks including cannabis infused honey, maple syrup, sugar & fruit and vegetable puree-
based snacks; 

 Gummies, hard candy, toffee, caramel, gum; 
 Baked goods; 
 Flavoured tinctures; 
 Powdered drinks; 
 CBD-infused pet products. 

The Issuer anticipates the facility will be fully operational by the first quarter of 2020. Existing 
downstream capabilities will be buoyed by one of Canada's leading sales forces, affording AgraFlora 
the ability to secure immediate shelf space across all major retail channels. 

On September 18, 2019, the Issuer announced that its wholly owned subsidiary, Canutra Naturals 
Ltd. (“Canutra”), has been awarded a cannabis research licence (the “Research License”) by Health 
Canada under the Cannabis Regulations Act. The Research License permits Canutra to pursue the 
development of proprietary cannabis genetics and phenotypes at its flagship 76-acre campus in Kent 
County, New Brunswick. 

 In conjunction with the Canutra’s existing cannabis research and development partnership with the 
Universite de Moncton (“UM”), the company will leverage its recently awarded Research License to 
augment its portfolio of unique cannabis genetics and phenotypes. Canutra intends to utilize its 
proprietary cannabis genetics and phenotypes as base-inputs for its suite of premium, cannabinoid-
infused cosmetics, which are presently marketed across North America, the People's Republic of 
China and the Hong Kong Special Administrative Region.  

 Canutra continues to demonstrate its leadership with regards to cannabis-derived CPGs, due to its 
Health Canada awarded Research License and continued collaboration with UM. The company also 
continues to achieve material advancements throughout its IP development and aggregation 
initiatives, including: 

 High CBD hemp cultivation techniques; 
 Advanced extraction methodologies; 
 Cultivar development; 
 Inoculation formulations; and 
 Proprietary cannabinoid profiles for future skin care product lines. 

 By way of its wholly owned, cannabinoid-infused cosmetics/topicals subsidiary, Canutra, AgraFlora 
is equipped with robust cultivation, extraction, manufacturing and distribution capabilities from the 
company's New Brunswick facility. Canutra owns and operates 76 acres of unzoned, arid 
agricultural land, including 1,000 feet of river frontage. 
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 The New Brunswick campus, formerly a federally owned farm and research facility, boasts over 
17,500 square feet of commercial-grade production facilities, as well as 12 separate free-standing 
structures.  

 Canutra manufactures and distributes premium personal care, cosmetics and cannabinoid-infused 
product lines including a suite of trusted consumer brands such as Whole Hemp Health; a Canadian 
all-natural, hand-made skin care line, formulated with 100-per-cent-Canadian organic hemp seed oil. 
Canutra markets its Whole Hemp Health products by way of brick-and-mortar retail outlets, 
Amazon Prime, as well as direct to consumer, through an integrated Shopify e-commerce platform. 

 On September 24, 2019, the Issuer announced the following operational update and sales licensing 
guidance at its wholly owned, AAA Heidelberg craft cannabis cultivation facility located in London, 
Ontario: 

 Activation of two flower rooms for the cultivation of ultra-premium, craft cannabis flower; 
 Completed installation of grow lights, grow tables and fans for mother and veg rooms; 
 Planned import of a portfolio of high-end cultivars under a declaration from Health Canada; 
 Anticipated inaugural harvest for Q4 2019; 
 Completed interior and exterior caulking and sealing of GPP walls and floors; 
 Anticipated export permit application in Q3 2019. 

AAA Heidelberg is a licensed cannabis cultivation facility under Health Canada's Access to Cannabis 
for Medical Purposes Regulations (“ACMPR”). The AAA Heidelberg facility is equipped with five 
partitioned flower rooms, affording the company ample canopy earmarked for ultra-premium craft 
cannabis cultivation. 

Upon completion of a test harvest, as well as the associated test crop submissions and approvals from 
Health Canada, AgraFlora plans to apply for both sales and processing licences at its AAA 
Heidelberg craft cannabis facility; with the objective of producing finished cannabis form factors for 
domestic distribution including, soft gels, tinctures, distillates and THC oils. 

To further its vertically integrated mandate, AgraFlora is also contemplating establishing an on-site 
dispensary at the AAA Heidelberg facility, per pending Alcohol and Gaming Commission of Ontario 
(“AGCO”) regulations, capitalizing on a potential 1.5 million consumer catchment area within a 90-
minute radius. London, Ontario, is Canada's 11th largest metropolitan area and is tactically located 
at the nexus of Toronto, Ontario, Detroit, Michigan and Buffalo, New York, affording the Issuer a 
lucrative opportunity to capture a significant portion of the cannabis tourism marketplace. 

AgraFlora is also considering submitting an application under Health Canada's Cannabis Act and 
Cannabis Regulations in accordance with Subsection 11(5) of the cannabis regulations, which would 
permit the Issuer to engage in the following value-added activities:  

 The sale and distribution of dried cannabis, fresh cannabis, cannabis plants and cannabis plant 
seeds to any of the following licence holders: micro-cultivation, standard cultivation, processing, 
analytical testing, research or cannabis drug licence; 

 The sale and distribution of cannabis plants and cannabis plant seeds to a holder of a licence for 
a nursery; 

 The sale and distribution of cannabis plants and cannabis plant seeds, that are cannabis 
products, to: a holder of a licence for sale, or a person authorized to sell cannabis under a 
provincial act by reason of Subsection 69(1) of the act; 

 The sale and delivery of cannabis plants and cannabis plant seeds, that are cannabis products, to 
the purchaser of the products at the request of: a person authorized to sell cannabis under a 
provincial act by reason of Subsection 69(1) of the act, or a holder of a licence for sale. 

Successful receipt of the above stated licence would allow AgraFlora to immediately engage in 
business-to-business (“B2B”) sales to its strategic partners and/or other qualified licence holders 
under the Cannabis Act and accompanying Cannabis Regulations. 
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On September 27, 2019, the Issuer announced that further to a commercial rights and supply 
agreement (the “Agreement”), dated May 22, 2019, the Issuer has entered into a complementary 
cooperation agreement (the “Co-Op Agreement”). 

Under the terms of the Co-Op Agreement, a party to the original Agreement has subscribed to a non-
brokered private placement (the “Offering”) at a 28.2 per-cent premium to AgraFlora’s five-day 
VWAP of C$0.234; for total proceeds of C$2,000,000. In consideration for the Offering, AgraFlora 
has agreed to defer payment (the “Deferred Payments”) for the initial C$2,000,000 purchase of dried 
cannabis flower, under the previously announced Agreement. Such Deferred Payments shall be 
repaid in equal portions of C$250,000 across the subsequent C$8,000,000 in anticipated dried 
cannabis flower purchases.  

 In connection with the Offering, the Issuer has issued 6,666,667 transferable special warrants (the 
“Special Warrants”) to one purchaser at a price of C$0.30 per Special Warrant. Each Special 
Warrant is convertible into units (the “Units”) with each Unit consisting of one common share (the 
“Shares”) of the Issuer and one transferable common share purchase warrant (the “Warrants”), 
with each Warrant entitling the holder thereof to purchase one additional Share of the Issuer at a 
price of C$0.50 per Share for a period of 36 months from the date of issuance of the Warrants. 

 All securities issued are subject to a four-month hold period pursuant to applicable securities laws of 
Canada, after which time the Special Warrants are convertible into the Units.  

 The European medical cannabis cannabinoid-derived CPG markets continue to mature, thus 
affording qualified market participants to achieve robust margins via the distribution of premium 
cannabis flower and associated derivative products. The Agreement affords AgraFlora’s commercial 
partners with a consistent supply of high-grade cannabis flower, permitting the continued 
penetration of high-value EU patient populations.  

 The aforementioned Agreements are contingent on AgraFlora's receipt of a standard cultivation and 
accompanying sales licences from Health Canada for its flagship Delta Greenhouse Complex. 
AgraFlora's Delta Greenhouse Complex is widely considered to be one of the most technically 
advanced and environmentally friendly greenhouse operations in the world, equipped with industry-
leading cultivation infrastructure. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of any new 
properties and attach any mineral or oil and gas or other reports required under Ontario securities law. 

See Item 2 above for updates to the Issuer’s products and services. 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned. 

N/A. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third 
parties including contracts to supply products or services, joint venture agreements and licensing 
agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details of 
the relationship. 

N/A. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 
or third parties or cancellation of any financing arrangements that have been previously announced. 

None. 
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7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 
the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 
State how the consideration was determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship. 

N/A. 

8. Describe the acquisition of new customers or loss of customers. 

N/A. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks. 

See Item 2 above. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 
the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 
amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness. 

N/A. 

14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Special Warrants 6,666,667 Special warrants issued at $0.30 per special 
warrant. Each special warrant is convertible 
into units at no further cost to the investor on 
January 28, 2020.  Each unit is exercisable 
into common shares of the Issuer and 
transferable share purchase warrants 
exercisable at $0.50 per share. 

General working capital 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members. 

None. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

Changes in commodity prices and changes in the share performance of other companies may affect 
the Issuer’s ability to raise financing. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 
resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been 
publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of 
applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX 
Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  October 4, 2019  . 

 Brandon Boddy  
Name of Director or Senior Officer 

 “Brandon Boddy”  
Signature 

Chairman, CEO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 

AgraFlora Organics International Inc. 

For Month End 

September 2019 

Date of Report 
YY/MM/D 

19/10/04 

Issuer Address 
Suite 804 – 750 W. Pender Street 
City/Province/Postal Code 
Vancouver, BC V6C 2T7 

Issuer Fax No. 
(604) 685.6905 

Issuer Telephone No. 
604.682.2928 

Contact Name 
Brandon Boddy 

Contact Position 
Chairman, CEO & Director 

Contact Telephone No. 
604.682.2928 

Contact Email Address 
ir@agraflora.com  

Web Site Address  
www.agraflora.com  

 


