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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: AgraFlora Organics International Inc.    (the “Issuer”). 

Trading Symbol: AGRA   

Number of Outstanding Listed Securities: 384,798,316    

Date: February 6, 2019   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies.  If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have 

crystallized to the point that they are "material information" as defined in the Policies. The discussion in this report 

must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 

narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 

each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 

the previous month.  Where the Issuer was inactive disclose this fact. 

On January 2, 2019, the Issuer announced that Propagation Services Canada has executed its first 
propagation supply agreement with Alta-Sun Samson Holdings Corp., a wholly owned subsidiary of 
Cabbay Holdings Corp., as further described in Item 2 below. 

On January 7, 2019, the Issuer and Blox Labs Inc. (“BLOX”) announced a letter of intent (“LOI”) to 
negotiate in good faith a definitive agreement whereby the Issuer and BLOX intend to form a joint 
venture company to build a best-in-class team of professionals from the cannabis, agriculture and 
pharmaceutical sectors to manage and operate state-of-the-art agricultural greenhouse facilities, as 
further described in Item 2 below. 

Additionally, on January 7, 2019, the Issuer announced that it has engaged good manufacturing 
practices (“GMP”) facility experts to design post production exports for the European Union (“EU”) 
in preparation for the first crop of cannabis to be planted at its large-scale Delta Greenhouse 
Complex later this year, as further described in Item 2 below. 

On January 22, 2019, the Issuer announced its wholly owned subsidiary, AAA Heidelberg Inc. is 
preparing to acquire a high-quality strain of cannabis to begin cultivation at its 8,800 square foot 
facility in London, Ontario, as further described in Item 2 below. 
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On January 25, 2019, the Issuer announced that its joint venture partner company Propagation 
Service Canada will be hosting a media and investor tour of the 2,200,000 square foot greenhouse in 
Delta, BC, as it is being converted to grow high-quality medicinal and recreational cannabis, as 
further described in Item 2 below. 

2. Provide a general overview and discussion of the activities of management. 

On January 2, 2019, the Issuer announced that Propagation Services Canada has executed its first 
propagation supply agreement with Alta-Sun Samson Holdings Corp., a wholly owned subsidiary of 
Cabbay Holdings Corp.  The agreement calls for Propagation Services Canada to supply high-CBD 
cannabis plants for a 5-acre outdoor grow operation near Edmonton, Alberta. 

Cabbay Holdings Corp.’s 100% owned subsidiary, Alta-Sun Samson Holdings Corp., has a lease on a 
5-acre site on Enoch Cree Nation land near Edmonton, Alberta and potential to increase the growing 
area to 160 Acres in 2020, where it intends to develop an outdoor cannabis cultivation facility and 
will apply for a standard cultivation license under the Cannabis Act in Canada.  

Propagation Services Canada is a joint venture company in the process of retrofitting a large-scale 
greenhouse complex in Delta, BC.  The fully funded retrofit of the 2,200,000 square foot complex is to 
be completed in three phases:  

• Phase 1 includes the retrofit of 350,000 square feet, including 100,000 post-production 
facilities, completion scheduled for Q2 2019; 

• Phase 2 includes an additional 1,450,000 square feet to be completed by Q4 2019; 

• Phase 3 consists of 400,000 square feet scheduled for completion in Q2 2020. 

The Delta greenhouse complex includes advanced growing systems for greenhouse HVAC, watering 
and lighting. It includes its own natural gas co-gen energy plant which provides cost effective 
electricity for lighting and heating of the large-scale greenhouse. The result is a highly efficient and 
one the most cost-effective growing operation in the industry. 

About AgraFlora Organics International Inc. 

AgraFlora Organics International Inc. is a growth oriented and diversified company focused on the 
international cannabis industry.  It owns an indoor cultivation operation in London, ON and is a 
joint venture partner in Propagation Service Canada and its large-scale 2,200,000 sq. ft. greenhouse 
complex in Delta, BC.  The Company has a successful record of creating shareholder value and is 
actively pursuing other opportunities within the cannabis industry.  For more information please 
visit: www.agraflora.com. 

On January 7, 2019, the Issuer and BLOX announced a LOI to negotiate in good faith a definitive 
agreement whereby the Issuer and BLOX intend to form a joint venture company to build a best-in-
class team of professionals from the cannabis, agriculture and pharmaceutical sectors to manage and 
operate state-of-the-art agricultural greenhouse facilities.  Currently BLOX has executed a letter of 
intent with Best Cannabis Products Inc. (“BCP”) to enter into a definitive agreement to acquire a 
180,000 sq. ft greenhouse facility on 50 acres of land in Leamington, Ontario.  

The LOI calls for the Issuer and BLOX to form a joint venture company to build a best-in-class team 
of professionals from the cannabis, agriculture and pharmaceutical sectors to manage and operate 
cannabis greenhouses.  The LOI also includes management of the Leamington cannabis greenhouse 
whereby the Issuer would receive up to 19.99% ownership in BLOX or the “Newco” upon closing of 
the BCP arrangement.  The Issuer is to be named the manager of the Leamington cannabis 
greenhouse and will receive the following compensation assuming BLOX completes its acquisition of 
BCP within the timeframe to be referenced in the Definitive Agreement: 

• a management services fee of 4% of the total cost of annual operations; and 

• a total of 71,364,300 special warrants (“Special Warrants”) priced at a deemed value of 
$0.04 per Special Warrant (for a total value of $2,854,572).   
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The Special Warrants are comprised of Series A, Series B and Series C with each series containing 
23,788,100 Specials Warrants.  Each Special Warrant is convertible, subject a conversion limitation 
of the Issuer not owning more than 19.99 percent of BLOX at any time, into one common share in the 
capital of BLOX on the basis certain conditions and milestones being met including the completion of 
the acquisition of BCP by BLOX. 

The Issuer will also provide services and resources related propagation and genetics, greenhouse 
design and operation and large-scale cultivation to the Leamington cannabis project.  In addition, the 
Issuer will contribute rights relating to its existing cannabis operations and non-exclusive brands 
currently being sold in Canada. 

The management contract of the Leamington cannabis greenhouse between the Issuer and BLOX is 
conditional upon the completion of the acquisition of BCP by BLOX.  

About Blox Labs Inc. 

On October 12, 2018, BLOX announced it had entered into a non-binding letter of intent to acquire 
all the issued and outstanding securities of BCP in exchange for approximately 240 million common 
shares of Blox which would result in a reverse takeover and a change of business for BLOX.  BCP is 
a Canadian company headquartered in Toronto, Ontario that recently acquired a state-of-the-art 
agricultural facility in Leamington, Ontario – a preeminent locale for cannabis cultivation in 
Canada.  The current greenhouse facility consists of 180,000 sq. ft. of cultivation space with the 
potential future expansion of up to 1,000,000 sq. ft.  

For more information please visit: www.bloxlabs.ca. 

Additionally, on January 7, 2019, the Issuer announced that it has engaged good manufacturing 
practices (“GMP”) facility experts to design post production exports for the European Union (“EU”) 
in preparation for the first crop of cannabis to be planted at its large-scale Delta Greenhouse 
Complex later this year.  The Issuer has also initiated discussions regarding supply agreements and 
product development partnerships with several EU based pharma companies.   

The Issuer’s management team is actively establishing a customer base for its medical cannabis 
flower and propagating plants including the recently announced medical cannabis supply agreement 
with Namaste Technologies and propagation plant supply agreement with Cabbay Holdings Corp.  

The EU represents a significant opportunity for the Issuer as it is home to more than 500 million 
people, a population significantly larger than the combined population of the United States and 
Canada—the two largest cannabis markets in the world today.  The legalization of medical and 
recreational cannabis is gaining traction across Europe including Germany, one of the fastest-
growing medical cannabis marketplaces in the world. 

Propagation Services Canada is a joint venture company in the process of retrofitting a large-scale 
greenhouse complex in Delta, BC.  The fully funded retrofit of the 2,200,000 square foot complex is to 
be completed in three phases:  

• Phase 1 includes the retrofit of 350,000 square feet, including 100,000 post-production 
facilities, completion scheduled for Q2 2019; 

• Phase 2 includes an additional 1,450,000 square feet to be completed by Q4 2019; 

• Phase 3 consists of 400,000 square feet scheduled for completion in Q2 2020. 

The Delta greenhouse complex includes advanced growing systems for greenhouse HVAC, watering 
and lighting.  It includes its own natural gas co-gen energy plant which provides cost effective 
electricity for lighting and heating of the large-scale greenhouse.  The result is a highly efficient and 
one of the most cost-effective growing operation in the industry. 

On January 22, 2019, the Issuer announced its wholly owned subsidiary, AAA Heidelberg Inc. is 
preparing to acquire a high-quality strain of cannabis to begin cultivation at its 8,800 square foot 
facility in London, Ontario. 
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AAA Heidelberg owns an 8,800 square foot indoor growing facility in London, Ontario.  The facility 
has the most up-to-date growing and security technologies available and meets the highest level of 
pharmaceutical standards.  It features a state-of-the-art HVAC system, a Surna Water Chilled 
Climate Control system and a security system that meets or exceeds all requirements demanded by 
Health Canada.  These systems are backbone of the facility’s automated control for the complete 
operations of the growing process.  

This announcement follows the Health Canada grant of a cultivation license to AAA Heidelberg on 
October 15, 2018 and the acquisition of the remaining interest in AAA Heidelberg by the Issuer on 
December 15, 2018.  

In Delta, BC the Issuer continues to work with its joint venture partners to convert an existing 
2,200,000 square foot tomato greenhouse complex to cannabis production.  The first phase of the 
retrofit is on schedule to complete 250,000 sq. ft. of flowering area by the summer of 2019.  
Propagation Services Canada intends on completing the total of 1,700,000 sq. ft. of flowering area by 
the end of 2019 and the final phase of the greenhouse retrofit is planned to include an additional 
450,000 sq. ft. of flowering area scheduled for completion in the summer of 2020. 

On January 7, 2019 the Issuer announced that management had initiated discussions regarding 
supply agreements and product development partnerships with several EU based pharma 
companies.  The discussions have advanced on both fronts and the management team will be 
travelling to Europe in early February to finalize potential agreements. 

On January 25, 2019, the Issuer announced that its joint venture partner company Propagation 
Service Canada will be hosting a media and investor tour of the 2,200,000 square foot greenhouse in 
Delta, BC, as it is being converted to grow high-quality medicinal and recreational cannabis.  As a 
preview the Company has prepared a short but impressive video that captures the sheer size of the 
operation. Visit www.agraflora.com to view the video. 

Delta Greenhouse Complex 
Presentation & Tour 

Mid-March 2019 

Open to Media, Industry Analysts, Shareholders, Investors and other interested parties.  

The date and time of the tour is to be confirmed.  Please rsvp your interest in attending by sending an 
email to ir@agraflora.com. 

Propagation Services Canada is a joint venture company in the process of retrofitting a large-scale 
greenhouse complex in Delta, BC.  The fully funded retrofit of the 2,200,000 square foot complex is to 
be completed in three phases:  

• Phase 1 includes the retrofit of 350,000 square feet, including 100,000 post-production 
facilities, completion scheduled for Q2 2019; 

• Phase 2 includes an additional 1,450,000 square feet to be completed by Q4 2019; 

• Phase 3 consists of 400,000 square feet scheduled for completion in Q2 2020. 

3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions of any new 

properties and attach any mineral or oil and gas or other reports required under Ontario securities law. 

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 

provide details of any drilling, exploration or production programs that have been amended or abandoned. 

None. 
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5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third 

parties including contracts to supply products or services, joint venture agreements and licensing 

agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details of 

the relationship. 

As mentioned in Item 2 above, on January, 2019, the Issuer entered into supply agreement with Alta-
Sun Samson Holdings Corp., a wholly owned subsidiary of Cabbay Holdings Corp. through its joint-
venture partner, Propagation Services Canada.  Cabbay Holdings Corp. is a non-related party of the 
Issuer. 

As mentioned in Item 2 above, on January 7, 2019, the Issuer and Blox Labs Inc. entered into a 
contractual relationship.  Blox Labs Inc. is a non-related party of the Issuer.   

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 

or third parties or cancellation of any financing arrangements that have been previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 

preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 

the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 

State how the consideration was determined and whether the acquisition was from or the disposition was to 

a Related Person of the Issuer and provide details of the relationship. 

Please see Item 2 above. 

8. Describe the acquisition of new customers or loss of customers. 

N/A. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 

copyrights, franchises, licenses, patents, software, subscription lists and trade-marks. 

N/A. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 

the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 

amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness. 

N/A. 
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14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Common Shares 5,850,000 5,850,000 warrants exercised at $0.08 per 
share 

General working capital. 

Common Shares 2,250,000  2,250,000 options exercised at $0.053 per 
share 

General working capital. 

Common Shares 500,000  500,000 options exercised at $0.093 per 
share 

General working capital. 

Common Shares 250,000 250,000 options exercised at $0.128 per 
share 

General working capital. 

Common Shares 250,000 250,000 options exercised at $0.142 per 
share 

General working capital. 

Common Shares 250,000 250,000 options exercised at $0.168 per 
share 

General working capital. 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members. 

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) or 

political/regulatory trends. 

Changes in commodity prices, in particular metal prices, and changes in the share performance of 
other junior mineral exploration companies may affect the Issuer’s ability to raise financing. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been 

publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of 

applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX 

Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  February 6, 2019  . 

 Derek Ivany  

Name of Director or Senior Officer 

 “Derek Ivany”  

Signature 

President, CEO & Director  

Official Capacity 

Issuer Details 

Name of Issuer 

AgraFlora Organics International Inc. 

For Month End 

January 2019 

Date of Report 

YY/MM/D 

19/02/06 

Issuer Address 

Suite 804 – 750 W. Pender Street 

City/Province/Postal Code 

Vancouver, BC V6C 2T7 
Issuer Fax No. 

(604) 685.6905 
Issuer Telephone No. 

800.783.6056 

Contact Name 

Derek Ivany 
Contact Position 

President, CEO & Director 
Contact Telephone No. 

800.783.6056 

Contact Email Address 

derek@agraflora.com  
Web Site Address  

www.agraflora.com  

 


