
Advantex Announces Fiscal 2023 Results 

Significant improvements in operational metrics reflect acceleration of business re-build versus same period 

year ago 

 Revenues from core activity – Merchant Cash Advance program – increased $272,460 (23.3%) to 

$1,440,458. 

 Advantex Revenues increased $371,022 (21.3%) to $2,110,719. 

 Gross Profit, prior to one-time write-back of direct costs, increased $506,688 (50.8%) to $1,504,576. 

 Reduction in SG&A. Prior to one-off SG&A comprising expenses and federal pandemic subsidies, a 

decrease of $156,539 (8.5%) to $1,680,872. 

 Decrease in Loss from operations before depreciation, amortization and interest, and one-off direct costs 

& SG&A. Reduction of $663,227 (79.0%) to $176,296. 

 Decrease in Loss from operations before one-off direct costs & SG&A, and non-cash expenses. Reduction 

of $420,888 (20.1%) to $1,669,329

Toronto, October 30, 2023 -- – Advantex Marketing International Inc. (CSE: ADX) (“Advantex”), a leader in the 

merchant cash advance and loyalty marketing products for merchants, announced its results for fiscal year ended 

June 30, 2023 (“Fiscal 2023”).  

Improvements in financial performance reflected execution of strategies identified and implemented   during 

year ended June 30, 2022 (“Fiscal 2022”). The goal was to re-build Advantex business levels, initially to pre-

pandemic levels and then to capitalize on a strengthening economy to achieve double digit growth. Advantex 

raised $1.0 million capital during Fiscal 2023. This enabled funds to be put towards accelerating the re-build of 

the MCA portfolio. Loyalty marketing program benefited from increase in spending on marketing activities by 

businesses and rebound in travel post pandemic. The outcome was evident in double digit increase in revenues 

of 21.3% and gross profit, prior to one-time write-back of direct costs, of 50.8% in Fiscal 2023. 

Impressively, save for one off Selling, General & Administrative expense (“SG&A”), SG&A in Fiscal 2023 was 

reduced because of key initiatives, including closure of the corporate office. As a result, Loss from operations 

before depreciation, amortization and interest, and one-off direct costs & SG&A was sharply down (79.0%).  

In Fiscal 2023 Advantex carried higher debt to support re-build of its business level and for general corporate 

purposes. Furthermore, there was increase in the interest rate on loan payable consequent to increase in prime 

rate. The impact of the foregoing two factors was reflected in higher cash interest cost. Despite increase in cash 

interest costs there was a commendable decrease in Loss from operations before one-off direct costs & SG&A, 

and non-cash expenses of 20.1%.  

The above improvement in Loss from operations before one-off direct costs & SG&A, and non-cash expenses 

(20.1%) was masked by increase during Fiscal 2023 in non-cash expenses and one-off SG&A. Increase in non-cash 

expenses is primarily on account of accretion charges which reflect outcome of prescribed accounting connected 

to the non-convertible debentures. Impact of one-off direct costs & SG&A on Fiscal 2023 compared to Fiscal 2022 

is set out in below tabulation. 



Additional financial information is provided in the tabulation in this news release. 

The above tabulation is a non-GAAP presentation and is provided to assist readers in understanding Advantex’s 

financial performance. The information is extracted from consolidated financial statements for years ended June 

30, 2023, and June 30, 2022.  

Fiscal 2023 Fiscal 2022 Inc./(Dec) Inc./(Dec)

$ $ $ %

Revenues

Merchant Cash Advance ("MCA") program 1,440,458 1,167,998 272,460 23.3%

Reseller - Aeroplan program - Loyalty marketing 670,261 571,699 98,562 17.2%

2,110,719$   1,739,697$   371,022$       21.3%

Gross Profit prior to one-off write-back of direct costs 1,504,576$    997,888$        506,688$        50.8%

Selling, General & Administrative ("SG&A") - Regular 1,680,872 1,837,411 (156,539) -8.5%

(Loss) from operations before depreciation, amortization and interest, and one-

off direct costs & SG&A (176,296)$      (839,523)$      (663,227)$      -79.0%

Interest - Loan payable 611,010 476,961 134,049

Interest - 9% non-convertible debentures payable ("9% 2025 debentures") 872,689 773,733 98,956

Interest - 12% non-convertible debentures payable ("12% debentures") 9,334 - 9,334

(Loss) from operations before one-off direct costs, SG&A and non-cash 

expenses (1,669,329)$  (2,090,217)$  (420,888)$      -20.1%

One-off write-back of direct costs (149,450) - 149,450

One-off SG&A

Expenses 77,400 (35,063) 112,463

Federal pandemic subsidies (1,888) (152,034) (150,146)

(Loss) non-cash expenses (1,595,391)$ (1,903,120)$ (307,729)$     -16.2%

Non-cash interest expense - 1) accretion charges and restructuring bonus 

respecting 9% 2025 debentures, 2) amortization of transaction costs related to 

9% 2025 debentures and 12% debentures, and 3) interest on lease 931,762$       804,718$       127,044$       15.8%

Net (loss) and comprehensive (loss) (2,527,153)$ (2,707,838)$ (180,685)$     -6.7%



About Advantex 

Advantex provides working capital to merchants. Advantex also provides specialized marketing programs that 

enable members of Aeroplan to earn Aeroplan points at participating merchants. 

Advantex shares trade on the Canadian Securities Exchange under the symbol ADX. For more information go to 

Advantex’s profile on www.sedar.com 

Forward-Looking Information  

This news release contains “forward-looking statements” within the meaning of applicable securities laws 

relating to the future business and operations of Advantex. Actual results and developments may differ 

materially from those contemplated by these statements. The business and operations of Advantex described 

herein is dependent on a number of factors and is subject to a number of risks and uncertainties. Factors that 

could cause actual results to differ material include, but are not limited to, changes in Advantex’s economic and 

competitive conditions including but not limited to the industry sectors in which Advantex operates.  

The statements in this news release are made of the date of this release. Forward-looking statements are made 

based on management’s beliefs, estimates and opinions on the date the statements are made and Advantex 

undertakes no obligation to update forward-looking statements if these beliefs, estimates and opinions or other 

circumstances should change, except as required by applicable law.

For further information please contact

Mukesh Sabharwal  

Vice-President and Chief Financial Officer  

Tel: 416-560-5173  

Email: Mukesh.Sabharwal@advantex.com 



Advantex Marketing International Inc. 
Consolidated Statements of Financial Position 
(expressed in Canadian dollars) 



Advantex Marketing International Inc. 
Consolidated Statements of (Loss) and Comprehensive (Loss) 
For the years ended June 30, 2023 and 2022
(expressed in Canadian dollars) 



Advantex Marketing International Inc. 
Consolidated Statements of Changes in Shareholders’ Deficiency 
For the years ended June 30, 2023 and June 30, 2022 
(expressed in Canadian dollars) 

Class A 

preference 

shares

Common 

shares

Contributed 

surplus

Accumulated 

other 

comprehen - 

sive loss

Deficit Total

$ $ $ $ $ $

Balance - July 1, 2021 3,815$               24,526,740$    7,364,720$      (47,383)$           (39,860,019)$  (8,012,127)$     

Issuance of 9% non-

convertible debentures - - 378,082 - - 378,082

Net (loss) and 

comprehensive (loss) - - - - (2,707,838) (2,707,838)

Balance - June 30, 2022 3,815$              24,526,740$   7,742,802$     (47,383)$          (42,567,857)$ (10,341,883)$ 

Balance - July 1, 2022 3,815$               24,526,740$    7,742,802$      (47,383)$           (42,567,857)$  (10,341,883)$  

Issuance of 9% non-

convertible debentures - - 158,815 - - 158,815

Net (loss) and 

comprehensive (loss) - - - - (2,527,153) (2,527,153)

Balance - June 30, 2023 3,815$              24,526,740$   7,901,617$     (47,383)$          (45,095,010)$ (12,710,221)$ 

The accompanying notes are an integral part of these consolidated financial statements



Advantex Marketing International Inc. 
Consolidated Statements of Cash Flow 
For the years ended June 30, 2023 and 2022

(expressed in Canadian dollars) 


