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MONTHLY PROGRESS REPORT 

 
Name of CNSX Issuer:  Aduro Clean Technologies Inc. (the “Issuer”). 

Trading Symbol: ACT  

Number of Outstanding Listed Securities:  30,073,533  

Date: May 4, 2021 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations 
over the previous month.  Where the Issuer was inactive disclose this fact.   

During the month ended April 30, 2021, The Company completed its transaction with Aduro Energy, 
changed its name to Aduro Clean Technologies Inc., completed a 3 for 1 consolidation of its issued and 
outstanding shares, resumed trading on the CSE exchange, and filed its third quarter financial 
statements and MD&A.       

2. Provide a general overview and discussion of the activities of management. 

See Item 1 above. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of any 
new properties and attach any mineral or oil and gas or other reports required under Ontario securities 
law. 

None.   

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or 
abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third 
parties including contracts to supply products or services, joint venture agreements and licensing 
agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details 
of the relationship. 

None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have been previously 
announced.   

None 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details 
of the consideration paid or payable together with a schedule of payments if applicable, and of any 
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valuation. State how the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provides details of the relationship. 

VANCOUVER, BC / ACCESSWIRE / April 28, 2021 / Aduro Clean Technologies Inc. (CSE: ACT) (the “Company” or 
“Aduro Clean Technologies“), formerly Dimension Five Technologies Inc. (CSE: DFT), is pleased to announce that, 
further to its news releases dated July 14, 2020, October 23, 2020 and April 6, 2021, the Company has completed 
its acquisition (the “Transaction“) of all of the issued and outstanding shares of Aduro Energy Inc. (“Aduro 
Energy“) from the securityholders of Aduro Energy (the “Vendors“), pursuant to a securities exchange 
agreement dated October 22, 2020, as amended (the “Agreement“). The Transaction, which was an arm’s length 
acquisition, constituted a “fundamental change” for the Company under the policies of the Canadian Securities 
Exchange (the “CSE“). On Closing of the Transaction, the Company completed a 3:1 consolidation (the 
“Consolidation“) of its issued and outstanding common shares (the “Shares“) and changed its name to “Aduro 
Clean Technologies Inc.” On April 28, 2021, the Company’s shares were approved for re-listing on the CSE under 
the symbol “ACT”. It is anticipated that trading in the Company’s shares will resume on April 29, 2021. 

 

Aduro Energy Business 

Following closing of the Transaction (the “Closing“), the business of the Company is now the business of Aduro 
Energy which has developed a novel chemical conversion process to transform waste plastics and low-grade 
renewable oils into renewable fuels and specialty chemicals. The Company believes its green technology is also 
poised to make bitumen upgrading more environmentally responsible and cost effective. 

“This highly flexible water-based chemistry platform may revolutionize the way we convert plastic waste that 
today is difficult to recycle by conventional approaches, so we are excited about helping drive this technology to 
commercialization” said Chris Parr, a director and the former President and CEO of the Company. 

Originally conceived to radically enhance petroleum processing, Aduro Energy’s patented Hydrochemolytic™ 
technology (HCT) leverages the unique properties of water in a chemistry system that transforms materials that 
have low value due to their undesirable characteristics. The outputs are products and feedstocks whose 
improved properties give them higher value, all of which is accomplished at significantly lower cost and 
environmental impact than alternatives. 

The Aduro Energy commercialization thrust features HCT applications that target problems of environmental 
and economic importance: Hydrochemolytic™ Plastics Upcycling (HPU); Hydrochemolytic™ Bitumen Upgrading 
(HBU); and Hydrochemolytic™ Renewables Upgrading (HRU). 

“Aduro Energy is committed to the commercialization of HCT to unlock the latent value of waste and low-value 
hydrocarbon materials – cost effectively, efficiently, and sustainably,” said Ofer Vicus, the newly appointed CEO 
and a director of the Company, and founder and CEO of Aduro Energy. “We are very proud of our collective 
team that brought us to this moment and are thrilled to have the support of our shareholders in our pursuit to 
transform plastic waste into a 21st century resource.” 

 

Transaction 

In consideration for the Transaction, the Company issued (a) an aggregate of 13,333,328 post-Consolidation 
Shares (the “Consideration Shares“), pro rata, to the Vendors at a deemed price of $0.15 per Consideration 
Share; (b) 26,666,656 post-Consolidation special warrants (the “Special Warrants“), which are divided equally 
between class A Special Warrants and class B Special Warrants, at a deemed price 
equal to the greater of (i) 0.65 times the volume weighted average trading price of 
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the post-Consolidation Shares for the five trading days prior to the First Milestone Achievement Date (as defined 
herein), and (ii) $0.15 per post-Consolidated Share; and, (c) 2,813,357 post-Consolidation common share 
purchase warrants (the “Warrants“) which are exercisable on cashless basis at a price of $0.50 per Share on a 
post-Consolidation basis for a period of 48 months from the date of Closing, subject to an acceleration provision. 

The Special Warrants, which are held in escrow as required under the policies of the CSE, were issued to Ofer 
Vicus, in his capacity as special warrant trustee (the “Special Warrant Trustee“), in trust for the Vendors. The 
Special Warrants are convertible for no additional consideration into post-Consolidation Shares on a one-for-
one basis upon the achievement of the First Milestone (as defined herein), in the case of the Class A Special 
Warrants, or the achievement of the Second Milestone (as defined herein), in the case of the Class B Special 
Warrants. 

The “First Milestone Achievement Date” is the date on which Professor Paul Charpentier or such other 
independent third party agreed upon by the Company and Aduro Energy delivers its report to the Company 
validating that the Company has, through the operation of a pre-pilot reactor system as described in Schedule D 
of the Agreement, successfully demonstrated the obtaining of lighter petroleum oil obtained by upgrading 
heavier petroleum feedstocks or components thereof, or deoxygenated hydrocarbons obtained from upgrading 
renewable oil feedstocks, or liquid hydrocarbons obtained by upgrading of certain plastic or rubber feedstocks 
(the “Product“), where the upgrading is achieved by means of the technology (the “Technology“) owned, 
licensed, and used by Aduro Energy for its processes and designs in respect of hydrochemolysis (the “First 
Milestone“). 

The “Second Milestone Achievement Date” is the date on which any one or more of the following are achieved 
within four years of the closing of the Transaction (on a pre-Consolidation basis): (1) a completed financial 
transaction with an institution which clearly has the capacity to finance Aduro Energy’s majority owned 
commercial operation of a manufacturing plant producing Product for commercial sale; (2) Product produced by 
a manufacturing plant owned in part by Aduro Energy where Aduro Energy’s portion of the plant’s equity is at 
least $2,000,000 greater than Aduro Energy’s investment; (3) a third party entering into a licence agreement 
with Aduro Energy in respect of the Technology which Aduro Energy and such third party estimate will generate 
at least $5,000,000 in revenue for Aduro Energy over a three year period; (4) a third party equity investment in 
the Company following completion of the Transaction of at least $3,000,000 at a Company pre-money valuation 
of $40,000,000 or more; (5) the total market capitalization of the Company following Closing remaining at or 
above $65,000,000 for 19 out of any 20 consecutive trading days following the Closing; (6) the Company having 
completed a public offering or private placement after the Closing in which it raises at least $4,000,000 at a 
minimum price per pre-Consolidation Share of $0.35, or a combination of grants, $0.35 pre-Consolidation Share 
offering and other financing transaction raising at least $4,000,000; or (7) a third party enters into an agreement 
to acquire all of the issued and outstanding Shares of the Company following Closing at a minimum value of 
$1.00 per pre-Consolidation Share (the “Second Milestone“). 

The post-Consolidation Class A Special Warrants shall be distributed on First Milestone Achievement Date as 
follows: (i) first to certain Vendors who are holders of convertible promissory notes in Aduro Energy (the 
“Noteholders“), as fully paid and non-assessable securities of the Company, with the actual number of Class A 
Special Warrants to be distributed to the Noteholders being determined by application of the conversion 
formula, on a post-Consolidation basis, set forth in the agreements amending the Notes (the “Special Warrants 
Formula“); and, (ii) second, with respect to the remainder of the Class A Special Warrants, to the Vendors pro 
rata in relation to the number of Consideration Shares received by each Vendor, as fully paid and non-assessable 
securities of the Company, with the actual number of Class A Special Warrants to be distributed to each Vendor 
being determined after calculating the number of Class A Special Warrants to be distributed to the Noteholders 
by application of the Special Warrants Formula on the First Milestone Achievement Date. 

The post-Consolidation Class B Special Warrants shall be distributed on the First Milestone Achievement Date to 
the Vendors pro rata in relation to the number of Consideration Shares received by each Vendor, as fully paid 
and non-assessable securities of the Company, with the actual number of Class B 
Special Warrants to be distributed to each Vendor being determined with 
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reference only to the number of Consideration Shares received by each Vendor on Closing, on a post-
Consolidation basis. 

In connection with the Transaction and pursuant to the Agreement, the Company previously advanced Aduro 
Energy a bridge loan in the aggregate amount of $500,000 which is secured by the assets and intellectual 
property of Aduro Energy. Upon closing of the Transaction, the bridge loan became an inter-company loan. 

A listing statement describing the Company and Aduro Energy, as well as the terms of the Transaction, prepared 
in accordance with the policies of the CSE, will be available on SEDAR at www.sedar.com (the “Listing 
Statement“) once the Company receives final approval of the Transaction from the CSE. The summary 
information set out herein is qualified in its entirety by reference to the relevant descriptions in the Listing 
Statement. 

 

Outstanding Share Capital, Escrow and Voting Trust 

Following Closing of the Transaction, there are 30,073,533 Shares issued and outstanding on an undiluted basis 
of which approximately 55.66% is held by shareholders who were shareholders of the Company prior to the 
Transaction and approximately 44.34% is held by the Vendors pursuant to the Transaction. The total of 
13,333,328 Consideration Shares, 26,666,656 Special Warrants and 2,813,357 Warrants, which were issued to 
the Vendors at Closing, represents 65.58% of the securities of the Company on a fully diluted basis. 

On completion of the Transaction, Ofer Vicus, the CEO and a director of the Company, holds an aggregate of (a) 
10,123,106 post-Consolidation Shares; (b) 2,135,997 Warrants; and (c) 26,666,656 Special Warrants held by him 
as Special Warrants Trustee, all of which were issued pursuant to the Transaction. Prior to the completion of the 
Transaction, Mr. Vicus held no securities of the Company. The 10,123,106 post-Consolidation Shares held by Mr. 
Vicus represent approximately 33.66% of the total issued and outstanding post-Consolidation Shares on an 
undiluted basis. The securities issued to Mr. Vicus on Closing represent approximately 59.63% of the total issued 
and outstanding securities of the Company on a fully-diluted basis, including the Special Warrants Mr. Vicus 
holds, as Special Warrant Trustee, in trust for the Vendors, including himself 

As of the Closing Date, 11,414,869 post-Consolidation Shares issued to “Related Persons” (as defined under the 
policies of the CSE) are subject to escrow under an escrow agreement dated April 23, 2021 in the form required 
by National Policy 46-201 (the “Escrow Agreement“), to be released as to 10% on Closing and an additional 15% 
every six months thereafter over 36 months. In addition, all 26,666,656 Special Warrants, which were issued to 
the Special Warrant Trustee, and a total of 2,408,561 Warrants issued to Related Persons were also included 
under the Escrow Agreement, as required under the policies of the CSE. Any securities issued or distributed on 
conversion of the Special Warrants will be subject to the terms of the Escrow Agreement if they are issued or 
distributed to a Related Person. An additional 1,403,001 post-Consolidation Shares are subject to a previous 
escrow agreement with half of the remaining post-Consolidation Shares to be released on August 12, 2021 and 
the remainder on February 21, 2022. 

In connection with Closing, on April 23, 2021, Ofer Vicus entered into a voting trust agreement (the “Voting 
Trust Agreement” with certain shareholders of the Company, including Zimtu Capital Corp., David Hodge, Chris 
Parr and Craig Murata (the “Trust Shareholders“). Pursuant to the Voting Trust Agreement, Ofer Vicus was 
granted comprehensive voting rights with respect to all of the Shares owned by the Trust Shareholders, being an 
aggregate of 3,590,554 post-Consolidation Shares, which voting rights shall last until the earliest to occur of (i) 
the First Milestone Achievement Date and (ii) the date which is six months following the effective date of the 
Voting Trust Agreement. 
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New Board and Management 

On Closing, Chris Parr resigned as the President and Chief Executive Officer of the Company, but remained as a 
director. Ofer Vicus was appointed as the new Chief Executive Officer and as a director. William Marcus Trygstad 
was appointed as Chief Technology Officer and as a director. Peter Kampian was appointed as a director. Patrick 
Butler and David Hodge resigned as directors of the Company. Donnacha Rahill remains as Chief Financial 
Officer. 

 

About Aduro Clean Technologies 

Aduro Clean Technologies is based in Sarnia, Ontario, Canada. The Company has developed a novel chemical 
conversion process to transform waste plastics and low-grade renewable oils into renewable fuels and specialty 
chemicals. The Company believes its green technology is also poised to make bitumen upgrading more 
environmentally responsible and cost effective. Additional information on Aduro Clean Technologies is available 
on the company’s website at www.adurocleantech.com. 

8. Describe the acquisition of new customers or loss of customers. 

 None.   

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks. 

None.  

10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated length of lay-offs. 

None.  

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None.             

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name 
of the court or agency, the date instituted, the principal parties to the proceedings, the nature of the 
claim, the amount claimed, if any, if the proceedings are being contested, and the present status of the 
proceedings. 

None.   

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness. 

Debt from former President and CEO of Dimension Five, Chris Parr was paid partially, in the amount of 
$30,000 CAD.  

14. Provide details of any securities issued and options or warrants granted. 
 

None. 

15. Provide details of any loans to or by Related Persons. 

None.  
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16. Provide details of any changes in directors, officers or committee members. 

On Closing of the transaction, Chris Parr resigned as the President and Chief Executive Officer of the 
Company, but remained as a director. Ofer Vicus was appointed as the new Chief Executive Officer and 
as a director. William Marcus Trygstad was appointed as Chief Technology Officer and as a director. 
Peter Kampian was appointed as a director. Patrick Butler and David Hodge resigned as directors of the 
Company. Donnacha Rahill remains as Chief Financial Officer. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

COVID19 has created a considerable amount of economic uncertainty which impacts capital markets 
and the overall business environment which has an impact on the issuer.  

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 
resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has not been publicly 
disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of 
applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX 
Requirements (as defined in CNSX Policy 1).  

4. All of the information in this Form 7 Monthly Progress Report is true. 
 
Dated   May 04, 2021                    
 Chris Parr  
 Name of Director/Senior Officer 
  
   
 Signature 
  

Director  
Official Capacity 
 
 
 

Issuer Details 
Name of Issuer 
Aduro Clean Technologies Inc. 

For Month End 
  
April 2021 

Date of Report 
YY/MM/DD 
21/05/04 

Issuer Address 
#104, 1086 Modeland Road  

City/Province/Postal Code 
Sarnia, Ontario N7S 6L2 

Issuer Fax No.    
604-681-8240 

Issuer Telephone No.  
604-362-7011 
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Contact Name 
Chris Parr 

Contact Position  
Director 

Contact Telephone No.  
604-362-7011 

Contact Email Address 
cparr@adurocleantech.com 

 
Web Site Address 
www.adurocleantech.com 

 


