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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: CB2 Insights Inc.(the “Issuer”). 

Trading Symbol: CBII   

Number of Outstanding Listed Securities: 83,770,755    

Date: May 2, 2019   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

                On April 04, 2019 the Issuer announced that it had made its second acquisition 
announcement in 2019 as it has acquired the assets of Colorado-based 
medical cannabis clinic group Rae of Sunshine Health Services (“ROSH”) LLC, 
operating as “Relaxed Clarity”, effective immediately. This follows the 2017 
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acquisition of Massachusetts-   based Canna Care Docs, the largest multi-state 
cannabis clinic group in the US    and the March 20, 2019 announcement of the 
agreement to acquire Arizona and Colorado-based MedEval LLC. CB2 
continues to acquire clinics as part of its strategy to standardize the capture of 
clinically-validated patient efficacy data. This new acquisition will help expedite 
that process and will not only improve CB2’s financial metrics but advance the 
industry at-large. Relaxed Clarity operates four clinics in Colorado including 
Denver, Colorado Springs, Pueblo and Broomfield. The group was established 
in 2009 and provides comprehensive medical cannabis evaluations and 
educational support to approximately 15,000 patients each year. In 2018, 
Relaxed Clarity recorded approximately US$1.1 million in revenue. 

                 Terms of the acquisition 
                 Under the terms of the acquisition, CB2 has acquired 100% of the assets of 

each of ROSH and its subsidiaries for a combination of cash and stock. Total 
consideration consisted of a cash payment of US$200,000 and issuance of 
500,000 common shares of the Company. Share consideration was negotiated 
by the parties based on the Company’s most recent financing price, led by 
Merida Capital. Additionally, milestone incentive payments are in place relating 
to patient growth over the next 12 months and total up to US$100,000 in cash 
and up to a value of US$300,000 in common shares of the Company. 
Subsequent share issuances will be based on the 30-day volume weighted 
average price of the Company’s shares prior to the date of issuance and all 
shares will be subject to a minimum hold period of four months plus 1 day from 
the date of each issuance. 

                 Update on 2019 Revenue and Patient Trajectory 
                 

                On April 10, 2019 the Company announced the closing of its previously-
announced acquisition of MedEval Clinic, LLC (“MedEval”), a multi-state 
medical cannabis clinic group with operations in Arizona and Colorado. “With 
the completion of this additional 2019 acquisition, CB2 continues to solidify our 
position as the leading group of multistate medical cannabis evaluation and 
education centers in the US,” said Prad Sekar, CEO, CB2 Insights. “We 
continue to focus on executing against our clinical consolidation strategy. 
These acquisitions not only bring meaningful lift to our top line revenue, they 
are key to growing our data pool as more and more stakeholders are looking 
for clinically-validated, evidence based data to assess the true efficacy of 
cannabis treatment globally.” Terms of the acquisition are unchanged from the 
previous announcement made on March 20, 2019. CB2 has acquired 100% of 
the assets of MedEval for a combination of cash and stock. Total consideration 
consisted of a cash payment of US$150,000 and 450,000 shares of CB2 
Insights with a deemed value of US$225,000 or US$0.50 per share. 
Additionally, milestone incentives are in place relating to patient growth over 
the next 12 months and total up to US$300,000 in additional common shares 
of the Company, with all shares issued at the greater of US$0.50 or the 30-day 
volume weighted average price of CB2 shares. All share issuances are subject 
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to a minimum hold period of four months plus 1 day from the date of each 
issuance. As previously disclosed, MedEval LLC recorded approximately C$1 
million in revenue in 2018 with a profit margin in line with the Company’s other 
clinical operations of approximately 20%. CB2 Insights will look to strengthen 
those metrics as the Company has successfully done with its first acquisition in 
2017 of Canna Care Docs. 

                  On April 30, 2019 – the Issuer reported its results for the fiscal year ending 
December 31, 2018. Additional information concerning the Company, including 
its unaudited condensed consolidated interim financial statements and related 
management’s discussion and analysis (“MD&A”) for the year ended 
December 31, 2018, can be found at www.sedar.com and on the Company’s 
website. All amounts are expressed in Canadian dollars unless otherwise 
noted. 

                  FY2018 Financial Highlights 
                  • Total revenue for FY2018 was $10.8 million, up from $280 thousand from the 

prior year; the increase was driven primarily from the December 2017 
acquisition of Canna Care Docs and when normalized, including 2017 full year 
of revenue from Canna Care Docs, would illustrate a 2018 revenue increase of 
23.0% YoY; 

                 • Gross profit of $7.9 million in FY2018 compared to $218 thousand from the 
year prior; and 

                 • Adjusted EBITDA loss of $1.1 million in FY2018* versus adjusted EBITDA 
loss of $718 thousand in FY2017. 

                 *Note: 2018 Adjusted EBITDA1 from US clinical operations resulted in $1.7    
million, which was an increase of 122% from 2017. CB2 uses this surplus in 
cash flow to fuel its Data and Analytics business which includes but is not 
limited to software development, product development, analytical and 
commercialization teams.  

                “Fiscal 2018 was a pivotal year for our company, as we executed on our 
strategy to build the world’s most comprehensive source of clinically-validated 
Real-World Data focused on medical cannabis,” said Prad Sekar, CEO, CB2 
Insights. “Through our growing portfolio of 34 medical clinics, we are now 
providing services to 85,000 medical cannabis patients across the US on an 
annual basis. We believe that the future direction of medical cannabis will be 
driven by reliable data sets that provide the basis for understanding real patient 
outcomes. At CB2 Insights, our business model is to profitably operate a large 
portfolio of medical clinics, which will in turn feed our data asset. That data 
asset, we believe, will be a critical resource to key stakeholders such as 
pharmaceutical companies, government agencies and insurance companies 
as they focus their attention to Real World Evidence when making critical 
decisions about the future direction cannabis-based medicines.”  

                  2018 Operational and Strategic Highlights 
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                  • Successful oversubscribed non-brokered private placement of $4.3 million 
closing in Fall of 2018 with investments by Cannabis Growth Opportunity Corp 
(CGOC), Quinsam Capital and Phyto Partners 

                  • Successful rebranding from MVC Technologies to CB2 Insights in Fall of 
2018 

                 CB2 Insights operates 3 primary divisions in the generation of health outcome 
data. These divisions are:  

                Clinical Operations: CB2 currently operates the largest network of physician-
staffed medical centers in the US specializing in qualifying and supporting 
patients who are treating their indications with medical cannabis. 

                 • Successful acquisition of Canna Care Docs (December 2017) and integration 
clinical operations into organization 

                • Improvement in overall Canna Care Docs Revenue by 23%, significant 
improvement in profits by 122% and an improvement in patient retention rate 
by 22%  

                 • Opening of 6 new locations in 2018 under Canna Care Docs brand including 
4 new states  

                 • Subsequent to year-end, successful acquisition of Colorado-based Relaxed 
Clarity with an estimated annualized revenue contribution of US$1.1 million  

                 • Subsequent to year-end, acquisition of Colorado and Arizona-based MedEval 
Clinics LLC with an estimated annualized revenue contribution of C$1 million  

                  Please refer to “Non-GAAP Financial Measures”. 

                 Technology: CB2 has developed and deployed its proprietary cannabis-
specific Electronic Health Record (EHR) technology platform to standardize the    
patient and clinical workflows within its clinics ensuring valid and structured 
anonymized and aggregate data collection protocols to support Real-World 
Data collection.  

                 • Successful integration of proprietary Sail EHR platform into Clinical 
Operations (Canna Care Docs) enabling collection of clinically-validated patient 
data from 12 US    states 

                 • Acquisition of loyalty and consumer engagement platform, TokeIn to assess 
medical cannabis point-of-purchase data 

                 • Successful adaptation and preparation of the EHR platform for the European, 
Australian and South American markets  

                 • Significant advancements and improvements in User Experience and Design 
leading to increased adoption by clinicians and patients.   

                 • Subsequent to year end, announcement of pending integration with large 
EMR platform, Premier Health Group to provide access of our CDS tool to 
nearly 5,000 physicians. 
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                 Data Insights: Applies analytical, machine learning and artificial intelligence 
(AI) technologies to the data the Company generates to derive insights that 
support stakeholders within the Life Sciences industry including drug 
manufacturers, patients, doctors/HCPs, regulators and payors.  

                  • Development and launch of the first demo version of the Sail Clinical 
Decision Support Tool (CDS) designed to support a clinician’s decision at the 
point of care with validated data to make an informed decision  

                  • Development and launch within the Sail technology platform of the 
Knowledge Base tool – a collection, summary and analysis of over 400 
published studies and clinical trials in medical cannabis   

                  • Development and launch within the Sail technology platform of the Strain 
Finder tool – a data driven module to support patients and clinicians in the 
identification of the ideal cannabinoid profiles for patients with various health 
determinant factors  

                  • Subsequent to year-end, Artificial Intelligence expert, Dr. Randy Goebel joins 
CB2 Insights as Sr. Advisor to Data Insights Division  

                  Mr. Sekar continued, “What we have brought to the Canna Care Docs 
business from management’s experience in running successful and profitable 
medical clinics resulted not only in improvements in our financial metrics, but 
the development of a leading infrastructure that will support future clinical 
acquisitions and the scalability that will be brought through this strong M&A 
pipeline. This, paired with the data that is driven from these operations is key 
to maximizing both our industry and shareholder value.”  

 

 Year 
 ended 
December31, 
2018 
 
 

 

Year  
ended December 

 31, 2017 

Revenue  $10,768,011 $ 280,059 

Cost of sales $ 2,862,749 $ 61,349 

Gross Profit $ 7,905,262 $ 218,710 

Gross Margin 73.4% 78.0% 

Adjusted EBITDA $ (1,129,349) $ (717,940) 

Net Income (Loss) $ (3,656,744) $(1,256,903) 

Basic and diluted net loss per share $ (0.065) $ (0.028) 
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                  Subsequent to Year-End Highlights 
                  • Closed oversubscribed non-brokered private placement of $5.74 million with 

lead order from New York-based Merida Capital Partners 
                  • Successful RTO transaction with 10557404 Canada Corp. and successful 

listing on the Canadian Securities Exchange under the name CB2 Insights 
(Symbol CSE:CBII) 

                  • Closed acquisition of Relaxed Clarity, a Colorado-based medical cannabis 
group 

                  • Closed acquisition of MedEval Clinic LLC, a multi-state medical cannabis 
clinic group with operations in Arizona and Colorado 

                  Earnings Conference Call 
                  CB2 Insights’ management team will hold a conference call to discuss our 2018 

Year End Earnings on May 1, 2019 at 4:00pm ET. An archived replay of the 
conference call will be available following the conclusion of the call. Call details 
can be found on the Company’s website by clicking here.  

                Non-GAAP Financial Measures 
                  This text contains references to Adjusted EBITDA and Gross Margin.These 

financial measures are not measures that have any standardized meaning 
prescribed by IFRS and are therefore referred to as non-GAAP measures. The 
non-GAAP measures used by the corporation may not be comparable to similar 
measures used by other companies. Adjusted EBITDA is defined as “income 
(loss) before interest expenses, taxes, expenses related to listing on the 
Canadian Securities Exchange, depreciation, foreign exchange and financial 
expenses. The Company uses these non-GAAP measures because they 
provide additional information on the performance of its commercial operations. 
Such tools are frequently used in the business world to analyze and compare 
the performance of businesses; however, the Company’s definition of these 
metrics may differ from those of other businesses. CB2 Insights will, at times, 
use certain non-GAAP financial measures to provide readers with additional 
information in order to assist investors in understanding our financial and 
operating performance. CB2 Insights believes that these non-GAAP measures 
provide readers with useful information about the Company’s operating results, 
enhance the overall understanding of past financial performance and future 
prospects, and allow for greater transparency with respect to key metrics used 
by management in its financial and operational decision making. Adjusted 
EBITDA excludes the effect of share-based compensation expenses and 
related payroll taxes as well as removes substantial one-time costs for unusual 
business activities. Within the 2018 reporting period, one-time costs associated 
with fees pertaining to the Company’s public listing are excluded from this 
figure. Additional discussion on this can be found in CB2 Insights’ Management 
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Discussion and Analysis filed on SEDAR. Such non-GAAP financial measures 
should be considered as a supplement to, and not as a substitute for, the 
corresponding measures calculated in accordance with IFRS. See the 
Company’s audited Financial Statements for a reconciliation of the non-GAAP 
measures. 

 

2. Provide a general overview and discussion of the activities of management. 
None other than as described in 1 above. 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
None other than as described in 1 above. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
n/a 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
n/a 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
n/a 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
n/a 

8. Describe the acquisition of new customers or loss of customers. 
n/a 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
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n/a 
10. Report on any employee hirings, terminations or lay-offs with details of anticipated 

length of lay-offs. 
n/a 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
n/a 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
n/a 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
n/a 

14. Provide details of any securities issued and options or warrants granted. n/a 
 

Security Number Issued Details of Issuance Use of Proceeds(1) 
Common Shares 500,000 $0.30 Issued in connection 

to acquisition 
Common Shares 450,000 $0.305 Issued in connection 

to acquisition 
Stock Options 13,635 $0.44 n/a 
Stock Options 2,400 $0.50 n/a 

(1) State aggregate proceeds and intended allocation of proceeds. 
15. Provide details of any loans to or by Related Persons. 

n/a 
16. Provide details of any changes in directors, officers or committee members. 

n/a 
17. Discuss any trends which are likely to impact the Issuer including trends in the 

Issuer’s market(s) or political/regulatory trends. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated May 2, 2019. 

 Kash Qureshi  
Name of Director or Senior 
Officer 

 “signed”  
Signature 
COO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

CB2 Insights Inc. 

For  Month 
End 
March 

Date of Report 
YY/MM/D 
19/05/02 

Issuer Address 
5045 Orbitor Drive 
 
City/Province/Postal Code 
Mississauga, ON L4W 4Y4 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(855) 874-4999 

Contact Name 
Catherine Beckett 
 

Contact 
Position 
Manager 
Corporate 
Affairs 

Contact Telephone No. 
416-642-1807 

Contact Email Address 
catherine@grovecorp.ca 

Web Site Address 
cb2insights.com 
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