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1. General Overview: 
  

Copper Reef is a Canadian junior mineral exploration company with a specific focus on mineral 
properties in Northwest Manitoba and Northeast Saskatchewan, Canada. All of the Company’s 
properties are currently at the exploration stage. The Company has assembled a portfolio of 
base metal and precious metal prospects, including strategic locations in the both Manitoba and 
Saskatchewan. 

  
Management Activities: Report Writing; working on potential property deals. On January 18, 

2018, the Company announced its plans to raise $650,000 through a non-brokered private 
placement. The first tranche of this raise will be comprised of 2,000,000 Flow Through Units at 
a price of $0.05 per Flow-Through Unit representing proceeds of $ 102,500 and 4,540,000 Class 
“A” Units at a price of $0.025 per Unit, representing proceeds of $ 159,500 for an aggregate 
total dollars raised of $262,000. The Issuer will endeavor to raise an additional $250,000 in a 
second tranche  (Tranche 2) .  On April 4, 2018, the Company closed Tranche 1, raising $257,000.  
The Company issued 6,380,000 non flow through shares at $0.025 with a one year warrant 
exercisable at $0.05 and 1,950,000 flow through shares at $0.05 with a 2 year share purchase 
warrant exercisable at $0.05.  The shares have a hold period to August 5, 2018.  The Company 
also paid $9,400 in finders’ fees and issued 240,000 broker warrants at $0.05 expiring on April 4, 
2020. 

 
The Class “A” Units shall consist of, and separate immediately upon closing into, one common 
share of the Issuer (a "Common Share") and one (1) Warrant, each entitling the holder to 
purchase one Common Share at a purchase price of $0.05 cents per Warrant for a period of 
twelve (12) months following the date of issuance. The Flow-Through Units shall consist of, and 
separate immediately upon closing into, one Common Share, to be issued as a "flow-through 
share" (the "Flow-Through Shares") within the meaning of the Income Tax Act (Canada), and 
one Warrant.  Each Warrant attached to the Flow-Through Units shall entitle the holder to 
purchase one Common Share for a purchase price of $0.05 per Common Share for a period of 
twenty four (24) months following the date of issuance.  
 
The Issuer intends to utilize the proceeds from the private placement primarily to fund 
exploration on the North Star - Gold Rock property in the Snow Lake Area of Manitoba, and in 



the main Flin Flon Camp: the Alberts Lake Gold Property; the drilling of Aimee Lake base metal 
target for which drill permits we have received; and possibly drilling the Tarry Copper Zone area 
where an undrilled airborne Electromagnetic  anomaly (Spectrem) is located south of Baker’s 
Narrows if it is verified by ground geophysics.   

 
2. New exploration started or completed, properties acquired. 
 

Reviewing a detailed Magnetic and VLF survey carried out over the Alberts Lake Gold deposit in 
February and its possible extension to the north. The Grid covered an area from 4+00 south to 
5+00 north along lines at 25 m spacing’s for a total of 37 lines. The detailed grid was established 
and extended to the north to model the Alberts lake shear zone which is up to 51.5  m wide and 
grades up to 1 gm/t gold and other sections 27.9 m wide assaying 3.46 g/t gold and to cover a 
parallel shear “the Pine Bay Shear” to the east. 
 
On April 12, 2018, the Company announced that it has reviewed a number of its copper 
deposits for the presence of cobalt.  Copper Reef’s name sake property was found to 
contain significant cobalt.  The assays were carried out in the 2000 and 2009 drill 
seasons where 23 holes were drilled into the deposit by Copper Reef.  Earlier holes into 
the massive sulphide copper deposit drilled by Hudbay, Falconbridge and the Thompson 
brothers were not assayed for cobalt. 
 

Drilling in 2000 and later in 2008 has some impressive intersections for example near surface as 
reported in drill holes MN-37, 38, 45 and 46. The best base metal intercepts include 3.08% Cu, 
0.13% Zn, 11.19 g/t Ag, and 160 ppb Au over 27 feet (8.23 m)  in hole MN-00-37 whereas in MN-
00-38, the hole intersected 4.23% Cu, 0.34% Zn, 11.8 g/t Ag and 255 ppb Au over 13.7 feet (4.18 
m) and 3.64% Cu over 33.5 ft. These higher grade Copper Zones were near surface, pyritic and 
generally low in cobalt generally (less than 0.05%) in contrast to the pyrrhotite-chalcopyrite 
zones at depth. 
 
More impressive at depth were large intersections like in DDH MN -55 and 60. For example 
Copper Reef reported that DD hole 55 intersected 196 ft. (59.74 m) of massive sulphides in 
three zone the longest being 108 ft. (32.9 m) of 1.27 % Cu, including 3.2% copper over 15 ft. (4.6 
m)  in zone two and 1.59 % cu over 71.5 ft. (21.8 m) including 2.00 % Cu over 61 ft. (18.6 m)  in 
zone 3. DD hole 60 intersected 20 ft. of 1.09% Cu and 2.62% Zn in zone 2 and 91.0 ft. of 1.26% 
Cu and 1.21 % Zn in zone 3, including 3.1% Cu over 6.5 ft. (1.5 m).  All these holes represented 
deeper intersections of the deposit. 
 
What sparked our interest was that in DD hole 55 assays  from the sulphide section contained 
locally  up to 0.186% Co and averaging over 0.1% Co over 18 ft. (5.5 m).  The lower copper 
grades appear to be associated with higher cobalt grades and pyrrhotite versus pyrite as a 
portion of the sulphides with the Copper Reef deposit appearing to have local zones of 
significant cobalt, when combined with the Copper and Zinc assays as well as gold –silver 
credits, suggests a second look may be warranted.  

 
Drilling on the deposit consisted of 9 holes by the Thompson Brothers, 28 by Hudson Bay and 11 
by Falconbridge and 23 by Copper Reef Mining Corporation.  Only the 23 holes drilled by Copper 



Reef were assayed for cobalt, the remaining previous drill core by Falconbridge, Hudbay and 
Thompson is no longer available for re-assaying for cobalt.  
 
Dr. Robert Stevens in his 2004 NI-43-101 report on the property describes the previous work.  
He reports a historic resource carried out by Falconbridge in the late 1960's and early 1970's 
outlined an estimated 503,343 tons of massive sulphides with a grade averaging 1.5% Cu, 0.5% 
Zn, 0.2-0.4 oz/ton Ag and 0.01 - 0.02 oz/ton Au. No cobalt assays were reported from the core 
drilled by either Hudbay or Falconbridge. 

 
On April 25, 2018, Company announced that its Option Agreement with Callinex Mines Inc. on 
the East Big Island Property dated March 3, 2017 has been terminated.  The further payment 
and issuance of additional shares required to be made under the terms of the Option 
Agreement were not made when due, and Callinex did not elect to reinstate its rights under the 
Option Agreement during the prescribed 30 day grace period.  Copper Reef received notice from 
Callinex dated April 18, 2018 that they have elected not to renew the Option Agreement.  
Copper Reef wishes to express its gratitude to Callinex for the efforts expended to extend the 
deposit. 

 
4. Exploration changes and terminations: N/A 

5. New Contracts and/or Joint Ventures entered into: N/A 

6.  Contract Expirations/terminations: N/A 

7. Acquisitions or dispositions: N/A 

8. This section does not apply to Copper Reef Mining Corporation:              N/A 

9. This section does not apply to Copper Reef Mining Corporation:              N/A 

10. New hires, and layoffs:      No new hires or Layoffs 

11.  Labour disputes in progress and resolution of same:      None 

12. Litigation: No legal proceedings have been filed against the Issuer 

13. Indebtedness incurred or repaid              N/A 
14. Provide details of any securities issued and options or warrants granted. N/A 
  

Security Number Issued Details of Issuance Use of Proceeds(1) 

Comon Shares 6,380,000 At $0.025 Exploration and general 
working capital 

Common Shares 1,950,000 At $0.05 flow through 
shares 

Exploration work 

Warrants 6,380,000 At $0.05, 1 year term  

Warrants 1,950,000 At $0.05, 2 year term  

Finders’ Warrants 240,000 At $0.05, 2 year term  



(1) State aggregate 
proceeds and intended 
allocation of proceeds 

      

15. Loans to Related Persons: Nil 

16. Committee Changes, Directorship changes:   N/A 

17 Market Matters: 

Market conditions for both diamonds, gold and base metals appear to be improving. 
  

 
Certificate of Compliance 
 The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has 
not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all CSE Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 
  

Dated:  May 2, 2018 
  _Stephen L. Masson       ____ 
 Name of Director or Senior 

Officer 
“signed” 
Chief Executive Officer 
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