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NOTICE OF NO AUDITOR REVIEW OF  

CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

 
Under National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not performed a review of the 
interim financial statements, they must be accompanied by a notice indicating that the interim financial statements 
have not been reviewed by an auditor.  
 
The accompanying unaudited condensed interim consolidated financial statements of Element One Hydrogen and 
Critical Minerals Corp. (the “Company”) for the three months ended March 31, 2026 have been prepared by and are 
the responsibility of the Company’s management and have been approved by the Company’s audit committee.  
 
The Company’s independent auditor has not performed a review of these condensed interim consolidated financial 
statements in accordance with standards established by the Chartered Professional Accountants of Canada for a review 
of interim financial statements by an entity’s auditor.  
 



The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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ELEMENT ONE HYDROGEN AND CRITICAL MINERALS CORP.  
Condensed Interim Consolidated Statements of Financial Position 
As at March 31, 2026 and 2025 
(Expressed in Canadian dollars) 

    

 Note 

March 31, 

 2026 

December 31, 

 2025 

  (Unaudited)  

ASSETS    
Current assets    
   Cash  $             25,602 $          115,411 
   Sales tax recoverable  18,326 66,762 
   Prepaids and deposits 6 56,679 27,830 

    
Total current assets  100,607 210,003 
    
Exploration and evaluation assets 5 941,926 940,497 

    
Total assets  $        1,042,533 $       1,150,500 

    
LIABILITIES AND SHAREHOLDERS’ EQUITY    
    
Current liabilities    
   Accounts payable and accrued liabilities  $           555,131 $          327,229 

Due to related parties 6 376,920 307,456 

    
Total liabilities  932,051 634,685 

    
Shareholder’s equity    

Share capital 7 3,980,557 3,931,907 
Reserves 7 341,932 295,709 
Subscriptions received (receivable) 7 15,000 (125,000) 
Deficit  (4,227,007) (3,586,801) 

    
Total shareholders’ equity  110,482 515,815 

    
Total liabilities and shareholders’ equity   $        1,042,533 $      1,150,500 

     
Nature of operations and going concern (Note 1) 
Subsequent events (Note 10)  
 
Approved on behalf of the Board: 

 
“Timothy Johnson” “Don Fuller” 
Timothy Johnson, Director Don Fuller, Director 

 
 
 

 

  



The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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ELEMENT ONE HYDROGEN AND CRITICAL MINERALS CORP.  

Condensed Interim Consolidated Statements of Loss and Comprehensive Loss 
For the three months ended March 31, 2026 and 2025 
(Expressed in Canadian dollars) 

(Unaudited) 

  For the three months ended  

March 31, 

 Note 2026 2025 

    

EXPENSES    
   Advertising and promotion  $                 25,000 $                 – 
   Consulting 6                 223,805                  38,100 
   General and administrative  34,034 19,379 
   Interest and bank charges  2,496 425 
   Investor relations  233,136 5,000 
   Professional fees  17,031 22,595 
   Project evaluation costs 6 – 96,100 
   Share-based compensation 6, 7 94,873 – 
   Transfer agent and filing fees  9,558 4,095 

    
Loss before other items  $              (639,933) $              (185,694) 
    
OTHER ITEMS    
    

Foreign exchange loss  (273) – 

    
Net and comprehensive loss for the period  $              (640,206) $              (185,694) 

    
Basic and diluted loss per share  $                    (0.02) $                    (0.01) 

    
Weighted average number of common shares outstanding  36,577,723 20,084,001 

 

 

 

 



The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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ELEMENT ONE HYDROGEN AND CRITICAL MINERALS CORP.  
Condensed Interim Consolidated Statements of Changes in Shareholders’ Equity  
(Expressed in Canadian dollars) 

(Unaudited)  

 Common shares  

Subscriptions 

Received  

Total 

Shareholders’  

 Number Amount Reserves (Receivable) Deficit Equity  

       
Balance, December 31, 2024   20,084,001 $  1,470,821 $    67,953 $                  – $ (1,213,976) $    324,798 

       
Subscription received – – – 19,500 – 19,500 
Net loss for the period – – – – (185,694) (185,694) 

       
Balance, March 31, 2025   20,084,001 $  1,470,821 $    67,953 $         19,500 $ (1,399,670) $    158,605 

       
Balance, December 31, 2025   36,546,834 $  3,931,907 $  295,709 $     (125,000) $ (3,586,801) $    515,815 

       
Shares issued upon settlement of restricted share units 347,500 48,650 (48,650) – – – 
Subscription received for shares issued during prior period – – – 125,000 – 125,000 
Subscription received – – – 15,000 – 15,000 
Share-based compensation – – 94,873 – – 94,873 
Net loss for the period – – – – (640,206) (640,206) 

       
Balance, March 31, 2026   36,894,334 $  3,980,557 $  341,932 $         15,000 $ (4,227,007) $    110,482 

 



The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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ELEMENT ONE HYDROGEN AND CRITICAL MINERALS CORP.  

Condensed Interim Consolidated Statements of Cash Flows 
For the three months ended March 31, 2026 and 2025 
(Expressed in Canadian dollars) 

(Unaudited) 

 For the three months ended  

March 31, 

 2026 2025 

   
OPERATING ACTIVITIES   
   
Net loss for the period $               (640,206) $            (185,693) 
Items not affecting cash:   
  Share-based compensation 94,873 – 
   
Change in non-cash working capital items:   
  Prepaids and deposits (28,849) 2,858 
  Sales tax recoverable 48,436 25,415 
  Accounts payable and accrued liabilities 227,902 (24,936) 

    Due to related parties 68,035 – 

   
Cash flows used in operating activities (229,809) (182,356) 

   
FINANCING ACTIVITIES   
   
Subscription received 140,000 19,500 

   
Cash flows provided by financing activities 140,000 19,500 

   
Change in cash  (89,809) (162,856) 
Cash, beginning of period 115,411 171,446 

   
Cash, end of period $                   25,602 $                  8,590 

 
NON-CASH INVESTING AND FINANCING ACTIVITIES:   

   
Exploration and evaluation expenditures included in due to related parties $                     1,429 $                        – 
Shares issued upon settlement of restricted share units 48,650 – 



ELEMENT ONE HYDROGEN AND CRITICAL MINERALS CORP.  

Notes to the Condensed Interim Consolidated Financial Statements 
For the three months ended March 31, 2026 and 2025 
(Expressed in Canadian dollars) 

(Unaudited) 
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1. NATURE OF OPERATIONS AND GOING CONCERN 

The Company was incorporated under the name Buscando Resources Corp. on June 9, 2017 under the laws of 
British Columbia, Canada and is engaged in the business of acquiring, exploring and developing natural resource 
properties located in Canada. The Company changed its name to Element One Hydrogen and Critical Minerals 
Corp. on October 27, 2025. Its head office and registered office is located at 1601 – 1077 Marinaside Crescent, 
Vamcouver, B.C., Canada V6Z 2Z5. The common shares of the Company are listed on the Canadian Stock 
Exchange (“CSE”) under the symbol EONE. 

These condensed interim consolidated financial statements have been prepared on the assumption that the 
Company will continue as a going concern, meaning it will continue in operation for the foreseeable future and 
will be able to realize assets and discharge liabilities in the ordinary course of operations. Different bases of 
measurement may be appropriate if the Company is not expected to continue operations for the foreseeable 
future. As at March 31, 2026, the Company has not generated any revenue and has a working capital deficit of 
$831,444 (December 31, 2025 –$424,682), has limited resources, no sources of operating cash flow and no 
assurances that sufficient funding will be available to continue operations for an extended period of time. The 
Company’s continuation as a going concern is dependent on its ability to generate future cash flows and/or obtain 
additional financing. These factors indicate the existence of a material uncertainty that may cast significant doubt 
about the Company’s ability to continue as a going concern. Management intends to finance operating costs over 
the next twelve months with cash on hand, loans from directors and companies controlled by directors and/or 
private placements of common stock. There is a risk that additional financing will not be available on a timely 
basis or on terms acceptable to the Company. 

These condensed interim consolidated financial statements do not include any adjustments to the recoverability 
and classification of recorded asset amounts and classification of liabilities that might be necessary should the 
Company be unable to continue as a going concern. 

2. BASIS OF PRESENTATION 

a. Basis of preparation and statement of compliance 

These condensed interim consolidated financial statements have been prepared in accordance with 
International Accounting Standard (“IAS”) 34, “Interim Financial Reporting” of the IFRS Accounting 
Standards as issued by the International Accounting Standards Board ("IASB"). These condensed interim 
consolidated financial statements should be read in conjunction with the Company’s audited consolidated 
financial statements as at and for the year ended December 31, 2025 as some disclosures from the annual 
consolidated financial statements have been condensed or omitted. These condensed interim consolidated 
financial statements were prepared using accounting policies consistent with those in the audited 
consolidated financial statements as at and for the year ended December 31, 2025. 

The consolidated financial statements have been prepared on a historical cost basis, except for financial 
instruments classified as financial instruments at fair value through profit or loss, if applicable, which are 
stated at their fair value. In addition, these consolidated financial statements have been prepared using the 
accrual basis of accounting. 

b. Basis of consolidation 

These condensed interim consolidated financial statements comprise the accounts of the Company and its 
wholly‐owned subsidiaries incorporated in Canada and the United States which include 1230439 B.C. Ltd. 
(“123 BC”), Element One Technology USA Corp. (“E1 Tech”), and Granite Creek Alaska Corp. (“GCA”) 
and GCA’s wholly-owned subsidiary Element 1 Resources Corp. (“E1 Resources”).  All intercompany 
transactions, balances, income and expenses are eliminated on consolidation. 

  



ELEMENT ONE HYDROGEN AND CRITICAL MINERALS CORP.  

Notes to the Condensed Interim Consolidated Financial Statements 
For the three months ended March 31, 2026 and 2025 
(Expressed in Canadian dollars) 

(Unaudited) 
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3. MATERIAL ACCOUNTING POLICY INFORMATION  

a. Use of estimates and assumptions 

The preparation of the condensed interim financial statements in accordance with IFRS requires the 
Company to make estimates and assumptions concerning the future. The Company’s management reviews 
these estimates and underlying assumptions on an ongoing basis, based on experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. Revisions 
to estimates are adjusted for prospectively in the period in which the estimates are revised. 

Estimates and assumptions where there is significant risk of material adjustments to assets and liabilities in 
future accounting periods include the carrying value of exploration and evaluation assets, fair value 
measurements for financial instruments, share-based compensation and other equity-based payments, and 
the recoverability, measurement of deferred tax assets and liabilities, and provisions for restoration and 
environmental obligations.  Actual results may differ from those estimates and judgments. 

Significant judgments 

The preparation of financial statements in accordance with IFRS requires the Company to make judgments, 
apart from those involving estimates, in applying accounting policies. The most significant judgments 
applying to the Company’s financial statements include: 

i) The assessment of the Company’s ability to continue as a going concern and whether there are events 
or conditions that may give rise to significant uncertainty; 

ii) The classification / allocation of expenditures as exploration and evaluation expenditures or operating 
expenses; and 

iii) Whether there are indicators of impairment of the Company’s exploration and evaluation assets. 

b. Accounting standards  

Accounting standards or amendments to existing accounting standards that have been issued but have future 
effective dates are either not applicable or are not expected to have a significant impact on the Company’s 
financial statements, except for IFRS 18 “Presentation and Disclosure in Financial Statements”. 

On April 9, 2024, the IASB issued IFRS 18, which introduced new requirements for improved comparability 
in the statement of profit or loss, enhanced transparency of management-defined performance measures and 
more useful grouping of information in the financial statements. The standard is effective for annual 
reporting periods beginning on or after January 1, 2027. The Company is currently evaluating the impact to 
the financial statements. 

4. PROPOSED TRANSACTION 

On February 4, 2026, the Company and E1 Tech entered into an Earn-in Share Option Agreement (the 
“Agreement”) with Stone to H2, Inc. (“Stone to H2”) and Greeshma Gadikota (the “Optionor”), whereby the 
Company secured an exclusive option to acquire up to 96% of the issued and outstanding shares of Stone to H2 
through a staged earn-in structure.  The Agreement is subject to acceptance by the Canadian Securities Exchange. 
As at March 31, 2026, the Agreement has not yet closed. 

Stone to H2 owns certain intellectual property rights and technologies relating to subsurface geologic hydrogen 
production (the “Technology”) and Stone to H2 has entered into a license agreement with Cornell University 
which was effective January 27, 2026. 

Key Earn-In Terms 

Initial Option: On or before the first anniversary of the effective date of the Agreement, the Company will issue 
1,000,000 common shares, enter into a technology development agreement with Columbia University 
(“Columbia”) to exclusively fund the advancement of the Technology (the “Funding Agreement”) and fund 
US$446,000 to Columbia pursuant to the Funding Agreement to earn a 10% interest. 

 



ELEMENT ONE HYDROGEN AND CRITICAL MINERALS CORP.  

Notes to the Condensed Interim Consolidated Financial Statements 
For the three months ended March 31, 2026 and 2025 
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4. EARN-IN SHARE OPTION AGREEMENT (continued) 

Second Option: On or before the second anniversary of the effective date of the Agreement, the Company will 
issue an additional 2,000,000 shares and fund US$1,230,000 to Columbia pursuant to the Funding Agreement 
to earn an additional 20% interest. 

Third Option: On or before the third anniversary of the effective date of the Agreement, the Company will 
issue an additional 3,000,000 shares and fund US$2,000,000 to Columbia pursuant to the Funding Agreement, 
to earn an additional 30% interest. 

Fourth Option: Upon the Technology reaching Technology Readiness Level 5 or higher, the Company shall 
either (in E1 Tech’s sole discretion): (i) pay cash of US$1,000,000; or (ii) issue shares with an aggregate deemed 
value of US$1,000,000 based on the 10-day volume weighted average price of the Company’s common shares 
on the Canadian Securities Exchange, to earn an additional 10% interest. 

Final Option: Upon a successful field test of the Technology, the Company shall either (in E1 Tech’s sole 
discretion): (i) pay cash of US$5,000,000; or (ii) issue shares with an aggregate deemed value of US$5,000,000 
based on the 10-day volume weighted average price of the Company’s common shares on the Canadian 
Securities Exchange; and provide an additional US$10,000,000 for field trails of the Technology, to earn an 
additional 26% interest. 

All shares issued during the earn-in period will be subject to escrow provisions as defined in the definitive 
agreement. 

Upon completion of the First Option, E1 Tech will have the right to direct the funds reserved for funding the 
research efforts at Columbia to the development of its own research facilities, provided that the proposed 
facilities meet or exceed the capacities at Columbia. 

Upon exercise of the Third Option, the Stone to H2 board of directors shall be reconstituted to a majority of 
nominees of E1 Tech. The Optionor shall be entitled to appoint one nominee to the board of Stone to H2 until E1 
Tech exercises the Final Option. 

Full ownership of the Technology and including improvements to the Technology created during the earn-in 
period (“Arising IP”) shall be retained by Stone to H2 until the Company acquires all of the outstanding shares 
of Stone to H2.  During the earn-in period, the Company receives access to Stone to H2’s Technology and Arising 
IP for development, testing, and commercialization after Cornell University provides consent to Stone to H2 to 
grant a sublicense to the Company.  

As long as the Optionor is a shareholder of the Company, if the Company proposes to offer or sell any equity 
securities (“Element One Offered Securities”), the Company shall also offer the sale of Element One Offered 
Securities to the Optionor on the same terms as the Element One Offered Securities are offered to other 
prospective investors such that the Optionor would maintain its pro rata ownership interest of Element One after 
giving effect to the proposed offering (the “Pre-Emptive Right”).  The Pre-Emptive Right shall only apply: 

(i) After E1 Tech’s exercise of the Initial Option based on the Optionor’s equity ownership percentage of the 
Company resulting from the issuance of shares upon exercise of the Initial Option.  

(ii) After E1 Tech’s exercise of the Second Option based on the Optionor’s equity ownership percentage of 
the Company resulting from the issuance of shares upon exercise of the Second Option.  

(iii) After E1 Tech’s exercise of the Third Option but shall end once the Company achieves a market 
capitalization of at least US$100,000,000. 
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5. EXPLORATION AND EVALUATION ASSETS  

The Company has incurred costs on its exploration and evaluation assets as follows: 

 British Columbia, Canada Alaska, USA  

 

Foggy 

Mountain 

Property 

Star 

Project 

Hy and 

Shulaps 

Projects 

Union Bay 

Project Total 

      

Balance, December 31, 2025 $  623,541 $  117,033 $  149,923 $   50,000 $  940,497 
      

      
Exploration expenditures:      

Surveys and reports – 1,429 – – 1,429 

      
Balance, March 31, 2026 $  623,541 $  118,462 $  149,923 $   50,000 $  941,926 

      

Foggy Mountain Property, British Columbia, Canada 

In connection with the acquisition of 123 BC on April 17, 2025, the Company has an exclusive option to acquire 
a 100% interest in the Foggy Mountain property located in the Omineca mining division in British Columbia, 
Canada. The optionor of the Foggy Mountain property has a director in common with the Company. 

In order to earn a 100% interest in the Foggy Mountain property, the Company must: 

 Issue 250,000 shares on August 28, 2024 (issued by 123 BC); 

 Pay $25,000 (unpaid) and issue 250,000 shares on or before April 17, 2026 (issued 
subsequently - Note 10); 

 Pay $25,000, issue 250,000 shares, and incur exploration expenditures of at least $100,000 on or before 
April 17, 2027; 

 Pay $50,000, issue 500,000 shares, and incur cumulative exploration expenditures of at least $350,000 
on or before April 17, 2028; and 

 Pay $75,000, issue 750,000 shares, and incur cumulative exploration and evaluation expenditures of at 
least $850,000 on or before April 17, 2029. 

The Foggy Mountain property is subject to a 2% net smelter returns royalty (“NSR”) in favour of the optionors, 
of which, 1% of the NSR can be bought down within 30 days of commercial production on the property upon 
the payment of $1,500,000 to the optionors. 

Star Project, British Columbia, Canada 

In connection with the acquisition of GCA on May 14, the Company acquired the Star copper-nickel-copper-
PGM project located in northern British Columbia, Canada (“Star Project”). 

Union Bay Project, Alaska, USA 

In connection with the acquisition of GCA on May 14, 2025, the Company acquired the Union Bay nickel-
copper-PGM project located in Alaska, USA (“Union Bay”). The Union Bay project is the subject of an option 
agreement granting 1508260 B.C. Ltd (the “Optionee”) the right to earn 100% interest in the project over three 
years. In order to earn a 100% interest in the Union Bay property, the Optionee will need to:  

(i) Pay US$50,000, issue 1,000,000 shares and incur US$200,000 on or before December 12, 2025;  
(ii) Pay US$75,000, issue 1,250,000 shares and incur cumulative exploration expenditures of at least 

US$600,000 on or before December 12, 2026;  
(iii) Incur cumulative exploration expenditures of at least US$1,200,000 on or before December 12, 2027. 

The Union Bay project is subject to a 2% gross over riding royalty in favour of the Company, of which, 1% of 
the GOR can be bought down within 30 days of commercial production on the property upon the payment of 
US$1,500,000 to the Company. 

To date, the Optionee has not met the obligations of the Union Bay option agreement.  
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5. EXPLORATION AND EVALUATION ASSETS (continued) 

Hy and Shulaps Projects, British Columbia, Canada 

On November 21, 2025, the Company completed a purchase and sale agreement with certain parties (the 
“Vendors”), which includes the Company’s interim Chief Financial Officer, to acquire 100% of the right title 
and interest certain mineral claims known as the Hy and Shulaps projects. The Hy project is located in the 
Omineca mining division in British Columbia, Canada. The Shulaps project is located in the southern coast 
mountains of British Columbia, Canada. Pursuant to the agreement, the Company issued 1,250,000 shares of the 
Company with a fair value of $137,500 and must pay $10,000 in cash. 

6. RELATED PARTY TRANSACTIONS 

Key management personnel at the Company are the directors and officers of the Company. 

During the three months ended March 31, 2026, the Company incurred $45,000 (2025 - $37,500) of consulting 
fees to a company controlled by the Chief Executive Officer (“CEO”), President and director of the Company. 
As at March 31, 2026, the Company owed $85,396 (December 31, 2025 - $50,000) to the company controlled 
by the CEO, President and director of the Company. The amounts owing are non-interest bearing, unsecured and 
due on demand. As at March 31, 2026, the Company held a prepaid of $17,163 (December 31, 2025 - $1,206) 
with the CEO, President and director of the Company for expense advances. 

During the three months ended March 31, 2026, the Company incurred $45,000 (2025 - $nil) for consulting 
services to a company controlled by the Chief Operating Officer (“COO”), interim Chief Financial Officer 
(“CFO”) and director of the Company. As at March 31, 2026, the Company owed $22,610 (December 31, 2025 
- $19,081) to the COO, interim CFO and director of the Company and $86,000 (December 31, 2025 - $83,375) 
to a company controlled by the COO, interim CFO and director of the Company.  

During the three months ended March 31, 2026, the Company incurred $nil (2025 - $22,500) for back-office 
management and accounting services and $25,000 (2025 - $nil) for consulting services to a company controlled 
by a director of the Company and the former CEO of the Company. As at March 31, 2026, the Company owed 
$182,910 (December 31, 2025 - $155,000) to the company controlled by a director of the Company and the 
former CEO of the Company.  

As at March 31, 2026, the Company held a prepaid of $4,516 (December 31, 2025 - $4,516) with a company 
controlled by the former CFO and director of the Company for expense advances.  

During the three months ended March 31, 2026, the Company incurred $15,000 (2025 - $nil) of consulting fees 
to a company controlled by the former CFO and director of the Company. As at March 31, 2026, the Company 
had a balance of $nil (December 31, 2025 - $7,108), included in prepaids and deposits, owing from the former 
CFO of the Company for expense advances. As at March 31, 2026, the Company owed $4 (December 31, 2025 
- $nil) to a company controlled by the former CFO and director of the Company.  

During the three months ended March 31, 2026, the Company recognized share-based compensation of $56,805 
(2025 - $nil) to directors and officers of the Company (Note 7). 

The above transactions with related parties, occurring in the normal course of operations, were measured at fair 
value, are unsecured with no specific terms of repayment and are non-interest bearing, unless otherwise stated. 

7. SHARE CAPITAL AND RESERVES 

Shares 

Authorized – Unlimited number of common shares without par value. 

Issued and Outstanding: 

As at March 31, 2026, the total issued and outstanding common shares: 36,546,834 (December 31, 2025 – 
36,546,834).  As at March 31, 2026, 2,025,001 common shares were held in escrow (December 31, 2025 – 
2,025,001). 
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7. SHARE CAPITAL AND RESERVES (continued) 

Three months ended March 31, 2026: 

On March 23, 2026, the Company issued 347,500 common shares upon settlement of 347,500 restricted share 
units. Upon settlement, the Company reclassified the fair value of $48,650 from reserves to share capital.   

During the three months ended March 31, 2026, the Company received subscriptions of $125,000 for shares 
issued during the year ended December 31, 2025. 

As at March 31, 2026, the Company received subscriptions of $15,000 for shares which have not yet been issued.  

Share Purchase Warrants 

The following table summarizes the continuity of the Company’s share purchase warrants: 

 Number of 

warrants 

Weighted average 

exercise price 

   
Balance, December 31, 2025 and March 31, 2026 5,264,910 $               0.29 

   
As at March 31, 2026, the following share purchase warrants were outstanding: 

Warrants outstanding Exercise price  Expiry date 

Weighted average 

remaining life (in 

years) 

    
48,000 $   0.15 September 8, 2026 0.44 

1,525,167 $   0.30 September 8, 2026 0.44 
770,083 $   0.30 September 29, 2026 0.50 
208,040 $   0.15 October 23, 2026 0.56 

1,144,167 $   0.30 October 23, 2026 0.56 
375,000 $   0.30 December 12, 2026 0.70 

63,786 $   0.15 December 31, 2026 0.75 
1,130,667 $   0.30 December 31, 2026 0.75 

    
5,264,910         0.57 

Stock Options 

On August 6, 2021, the Company approved a stock option plan authorizing the Company to grant stock options 
up to a maximum of 10% of the Company’s issued and outstanding shares.  

The following table summarizes the continuity of the Company’s stock options: 

 Number of stock 

options 

Weighted average 

exercise price 

   
Balance, December 31, 2025 1,650,000 $              0.20 
   

Granted 1,225,000 0.20 

   
Balance, March 31, 2026 2,875,000 $              0.20 

   Exercisable, March 31, 2026 2,675,000 $              0.20 

Share-based compensation expense is determined using the Black-Scholes Option Pricing Model. On February 
9, 2026, the Company granted 100,000 incentive stock options to a director of the Company which vest 
immediately and exercisable at $0.20 per share until February 9, 2031.  

On February 9, 2026, the Company granted 1,125,000 incentive stock options to consultants of the Company 
exercisable at $0.20 per share until February 9, 2027. 875,000 of the options issued vest immediately with the 
remaining 250,000 vesting 20% in equal tranches, with 20% on the date of grant and an additional 20% every 
three months thereafter.   
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7. SHARE CAPITAL AND RESERVES (continued) 

During the three months ended March 31, 2026, the Company recognized share-based compensation of $46,223 

(2025 - $nil), of which $8,155 (2025 - $nil) pertains to directors and officers of the Company. The weighted 
average assumptions used in calculating the fair value of share-based compensation expense, assuming no 
dividends or expected forfeitures, are as follows: 

  2026 2025 

    
Expected volatility  97.64% – 
Expected life (years)  1.30 – 
Risk-free interest rate  2.56% – 
Weighted average fair value  $  0.04 – 

Outstanding stock options are summarized as follows: 

Stock options outstanding Exercise price  Expiry date 

Weighted average 

remaining life (in 

years) 

    
1,125,000 $     0.20 February 9, 2027 0.86 
1,650,000 $     0.20 April 29, 2030 4.08 

100,000 0.20 February 9, 2031 4.87 

2,875,000 $     0.20  2.85 

Restricted Share Units 

On February 9, 2026, the Company granted 347,500 restricted share units (“RSUs”) to directors and officers of 
the Company.  The RSUs shall vest immediately and shall entitle the holder to receive one common share of the 
Company.  

The fair value of the RSUs is measured based on the closing price of the Company’s common shares on the grant 
date and is recognized as share-based compensation on the vesting date.  

 Number of RSUs 

  
Balance, December 31, 2025 – 
  

Granted 347,500 
Settled (347,500) 

  
Balance, March 31, 2026 – 

During the three months ended March 31, 2026, the Company recognized share-based compensation expense of 
$48,650 (2025 - $nil) related to the RSUs granted to officers and directors of the Company (Note 6). 

8. CAPITAL MANAGEMENT 

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern so 
that it can provide returns for shareholders and benefits for other stakeholders. The Company considers the items 
included in shareholders’ equity and cash as capital. The Company manages the capital structure and makes 
adjustments to it in response to changes in economic conditions and the risk characteristics of the underlying 
assets. The Company’s primary objective with respect to its capital management is to ensure that it has sufficient 
cash resources to fund the exploration and development of natural resource properties. To secure the additional 
capital necessary to pursue these plans, the Company intends to raise additional funds through equity or debt 
financing. The Company is not subject to any capital requirements imposed by a regulator and there have been 
no changes in the Company’s approach to capital management during the period. 
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9. FINANCIAL INSTRUMENTS AND CAPITAL RISK MANAGMENT 

The Company’s financial instruments consist of cash, accounts payable and accrued liabilities and due to related 
parties. 

Financial instruments measured at fair value are classified into one of the three levels in the fair value hierarchy 
according to the relative reliability of the inputs used to estimate the fair values. The three levels of hierarchy 
are: 

Level 1: Quoted prices in active markets for identical assets or liabilities. 

Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair value are 
observable, either directly or indirectly. 

Level 3: Techniques which use inputs that have a significant effect on the recorded fair value that are not 
based on observable market data. 

The fair value of cash is determined using level 1 inputs.  

The Company’s financial instruments are exposed to certain financial risks, which include the following: 

Credit risk 

Credit risk is the risk of loss due to the counterparty's inability to meet its obligations. The Company’s exposure 
to credit risk is on its cash. Risk associated with cash is managed through the use of major banks which are high 
credit quality financial institutions as determined by rating agencies. Credit risk is assessed as low. 

Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The 
Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient 
liquid funds to meet its liabilities when due, under both normal and stressed conditions, without incurring 
unacceptable losses or risking damage to the Company’s reputation. As at March 31, 2026, the Company had a 
cash balance of $25,602 (December 31, 2025 - $115,411) to settle current liabilities of $932,051 (December 31, 
2025 - $634,685). Liquidity risk is assessed as high. 

Market Risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. Market risk comprises two types of risk: interest rate risk and foreign exchange risk: 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. The Company does not hold any financial instruments that are subject to 
fluctuations in interest rates. Interest rate risk has been assessed as low. 

Foreign Currency Risk 

Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate 
because they are denominated in currencies that differ from the respective functional currency. As at March 31, 
2026, the Company does not have any financial instruments denominated in a foreign currency. Foreign currency 
risk has been assessed as low. 
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10. SUBSEQUENT EVENTS 

a. On April 2, 2026, the Company completed a private placement whereby the Company issued 6,233,334 
units (the “LIFE Units”) at a price of $0.15 per unit for gross proceeds of $935,000 (“LIFE Offering”). 
Each LIFE Unit is comprised of one common share and one-half of a share purchase warrant. Each whole 
warrant will be exercisable into one common share at an exercise price of $0.20 per share for a period of 
36 months from the date that is 61 days following the closing of the LIFE Offering.   

Concurrent with the LIFE Offering, the Company also closed the first tranche of a brokered private 
placement of 2,416,667 units (the “Concurrent Units”) at a price of $0.15 per Concurrent Unit for gross 
proceeds of $362,500 (the “Concurrent Offering”).   Each Concurrent Unit consists of one common share 
and one common share purchase warrant. Each warrant will be exercisable into one common share at an 
exercise price of $0.20 per share for a period of 36 months from the closing date of the Concurrent Offering. 

In connection with the LIFE and Concurrent Offerings, the Company paid an aggregate cash commission 
of $103,800 and issued an aggregate of 692,000 broker warrants (the "Broker Warrants”). Each Broker 
Warrant entitles the holder to acquire one Concurrent Unit at a price of $0.15 for a period of 3 years from 
the date of issuance. Upon closing of the LIFE and Concurrent Offering, the Company also paid a corporate 
finance fee consisting of 416,666 LIFE Units and 448,334 Concurrent Units. 

b. On May 6, 2026, the Company closed a second tranche of the non-LIFE portion of a brokered private 
placement of 2,585,000 units (the “Concurrent Non-LIFE Units”) at a price of $0.15 per unit for gross 
proceeds of $387,750. Eash unit consists of one common share and one common share purchase warrant. 
Each warrant will be exercisable at $0.20 per share for a period of 36 months from the closing date of the 
Concurrent Offering.  

c. On May 6, 2026, the Company issued 250,000 common shares to satisfy the first year anniversary 
obligations related to the acquisition of the Foggy Mountain project (Note 5). 

d. On May 6, 2026, the Company entered into a sponsored research agreement with The Trustees of Columbia 
University in the City of New York to support advanced laboratory research focused on geologic hydrogen 
stimulation and the co-recovery of energy and technology-critical metals from subsurface hard rock 
resources.  The Company has committed US$1,670,000 in funding to support the research and laboratory 
operations associated with the program. 


