FORM 5A

ANNUAL LISTING SUMMARY

Introduction

The requirement to file this Form 5A does not apply to NV Issuers. NV Issuers must file
a Form 51-102F2 Annual Information Form.

This Annual Listing Summary must be posted on or before the day on which the Issuer’'s
annual financial statements are to be filed under the Securities Act. This statement is not
intended to replace the Issuer’s obligation to separately report material information
forthwith upon the information becoming known to management or to post the forms
required by the Exchange Policies.

General Instructions

(@)

(b)
(©

Prepare this Annual Listing Summary using the format set out below. The
sequence of questions must not be altered nor should questions be omitted or left
unanswered. The answers to the following items must be in narrative form. When
the answer to any item is negative or not applicable to the Issuer, state it in a
sentence. The title to each item must precede the answer.

The term “Issuer” includes the Listed Issuer and any of its subsidiaries.

Terms used and not defined in this form are defined or interpreted in Policy 1 —
Interpretation and General Provisions.

Listed Issuer Name: EnviroMetal Technologies Inc
Website: https://envirometal.com
Listing Statement Date: March 30, 2017

Description(s) of listed securities(symbol/type): ETI/common shares

Brief Description of the Issuer's Business: EnviroMetal Technologies is
commercializing environmentally friendly and highly effective precious metal
recovery technologies. EnviroMetal’s proprietary non-cyanide, water-based, neutral
pH and closed-circuit treatment process has been demonstrated to extract precious
metals from ores and concentrates at lab and pilot scale. The Company is engaging
with mining companies that are seeking to reduce costs and the environmental
impact of their mining operations.
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Description of additional (unlisted) securities outstanding: 0 stock
options to employees and consultants (0 vested)

Jurisdiction of Incorporation: British Columbia
Fiscal Year End: December 31

Date of Last Shareholders' Meeting and Date of Next Shareholders’
Meeting (if scheduled): June 27, 2023

Financial Information as at: December 31, 2025

All financial information has been disclosed in the Issuer's Financial
Statements for the year ended December 31, 2023 — please refer to Schedule
A and the lIssuer's Management Discussion and Analysis attached as
Schedule B.

Current Previous
Cash 21,920 14,780
Current Assets 36,675 86,123
Non-current Assets 79,688 358,725
Current Liabilities 1,418,927 1,447,494
Non-current Liabilities - -
Shareholders’ equity (1,302,564) (1,002,827)
Revenue - -
Net Income (Loss) (299,918) (945,275)
Net Cash Flow from Operations (142,312) (226,628)

SUPPLEMENTARY INFORMATION

The supplementary information set out below must be provided when not included
in the Schedules. If the required details are included in Schedule A or B, provide
specific reference to the page or note.

All supplementary information has been disclosed in the Issuer’s Financial
Statements for the year ended December 31, 2025 (Schedule A) (“Financial
Statements”) and Management Discussion and Analysis (Schedule B)
(“MD&A”) — Please refer to attached Schedules.

1. Related party transactions
Provide disclosure of all transactions with a Related Person, including those

previously disclosed on Form 10. Include in the disclosure the following information
about the transactions with Related Persons:
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(b)
(c)
(d)
(e)
(f)

A description of the relationship between the transacting parties. Be as
precise as possible in this description of the relationship. Terms such as
affiliate, associate or related company without further clarifying details are
not sufficient.

A description of the transaction(s), including those for which no amount has
been recorded.

The recorded amount of the transactions classified by financial statement
category.

The amounts due to or from Related Persons and the terms and conditions
relating thereto.

Contractual obligations with Related Persons, separate from other
contractual obligations.

Contingencies involving Related Persons,
contingencies.

separate from other

All supplementary information has been disclosed in Note 13 of the Issuer’s
Financial Statements (Schedule A), and MD&A (Schedule B) — Please refer to
attached Schedules.

2. Summary of securities issued and options granted during the period.
Provide the following information for the Listed Issuer’s fiscal year:
The information contained in the following tables represents common
shares issued for the period January 1 to December 31, 2025. See also Note
12 to the Financial Statements.
(@) summary of securities issued during the period,
Type of Type of Issue Describe
Security (private relationship of
(common placement, Person with
shares, public Type of Issuer
convertible offering, Consideration (indicate if
Date of debentures, exercise of Total (cash, Related Commission
Issue etc.) warrants, etc.) Number Price | Proceeds | property, etc.) Person) Paid

(b)  summary of options granted during the period,

No options were granted during the period January 1 to December 31, 2025.
For additional information on the options granted and outstanding for the
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period January 1 to December 31, 2023 see Note 12 to the Financial

Statements.
Market
Name of Optionee Price on
if Related Person Generic description of Exercise date of
Date Number and relationship other Optionees Price Expiry Date Grant
3. Summary of securities as at the end of the reporting period.

Provide the following information in tabular format as at the end of the reporting
period:

(@)  description of authorized share capital including number of securities
outstanding for each class, dividend rates on preferred shares and whether
or not cumulative, redemption and conversion provisions,

As at December 31, 2025, the Company has 113,607,280 shares issued
and outstanding. The Company has 1 class of shares and pays no

dividends.
Description Number Authorized Par Value
Common Shares Unlimited NPV
Description Number Issued and Value
Outstanding
Common Shares 113,607,280 $568,036

(b) description of options, warrants and convertible securities outstanding,
including number or amount, exercise or conversion price and expiry date,
and any recorded value, and

As at December 31, 2025, the Company has no options, warrants, or
convertible securities issued and outstanding. See also Note 12 of the
Financial Statements.

As at December 31, 2025, the Company has 0 warrants issued and
outstanding. See also Note 12 of the Financial Statements.

(c) number of shares in each class of shares subject to escrow or pooling
agreements or any other restriction on transfer.
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As at December 31, 2025, the Company has 0 escrowed or restricted
shares outstanding. See also Note 12 of the Financial Statements.

Description Number Issued and Value
Outstanding
Escrowed and Restricted Shares Nil Nil
List the names of the directors and officers and include the position(s) held

and the date of appointment, as at the date this report is signed and filed.
Name Position Since

Mel Lavitt Co-Chairman of Board March 1, 2019

Ken McNaughton Director March 21, 2017

Wayne Moorhouse President & CEO June 17, 2019

Jason Leikam CFO, VP Business Development | November 5, 2019

Financial Resources

a)

State the business objectives that the Issuer expects to accomplish in the
forthcoming 12-month period;

The Issuer plans to continue to develop its novel hydrometallurgical
process for gold extraction and develop relationships with miners
which lead to licensing agreements for the use of the technology.

The Issuer targets running pilot scale metallurgical programs for 2 —
3 mining clients during 2026 with the objective of having a client
commit to at site pilot testing of the EnviroMetal Process prior to
year end.

Describe each significant event or milestone that must occur for the
business objectives in (a) to be accomplished and state the specific time
period in which each event is expected to occur and the costs related to
each event;

In anticipation of future demands to process material at client sites
at a pilot scale the Issuer may need to construct a portable plant
capable of processing a minimum of 1.0 tonnes/day of gold ores or
concentrates. If required, estimated costs for design, materials and
construction is up to $1,000,000.

In order to continue to advance relationships with potential clients
the Issuer plans to invest $150,000 in business development and
direct marketing, supporting materials and external studies during
2026.
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The Issuer estimates it will incur approximately $100,000 in
additional expenses not included in the above during 2026.

The Issuer anticipates receiving proceeds from the sale of surplus
assets throughout the year. The Issuer also expects receive
revenues from consulting work for clients to partly offset ongoing
costs.

The Issuer will need to complete a financing or financings during
2026 in order to complete the above.

c) Disclose the total funds available to the Issuer and the following breakdown
of those funds:

(i) the estimated consolidated working capital (deficiency) as of the
most recent month end prior to filing the Listing Statement, and

The Issuer estimates its working capital to be negative $1,400,000 at
April 28, 2026.

(i) the total other funds, and the sources of such funds, available to be
used to achieve the objectives and milestones set out in paragraphs
(a) and (b); and

The Issuer plans to sell surplus equipment and assets during the
year and realize in excess of $100,000 from these sales. It is not
possible to determine the timing and final selling prices of this group
of assets held for sale.

In order to accomplish the business objectives detailed in
paragraphs (a) and (b) above, the Issuer will have to source external
funding.

(iii) describe in reasonable detail and, if appropriate, using tabular form,
each of the principal purposes, with approximate amounts, for which
the funds available described under the preceding paragraph will be
used by the Issuer.

The Issuer currently has negative working capital and in order fund
ongoing operations and planned programs will require external
financing during 2026.
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6.

Status of Operations
During the fiscal year, did the Listed Issuer
(a) reduce orimpair its principal operating assets; or

(b) cease or substantively reduce its business operations with respect to its
stated business objectives in the most recent Listing Statement?

Provide details:

Due to unanticipated delays related to securing a demonstration partner
the design and construction of a pilot plant for use at a client site did not
occur during 2025 as originally planned. This work is now planned for the
period in which an initial commercial scale client is secured.

Business Activity
a) Activity for a mining or oil and gas Listed Issuer

(i) For the most recent fiscal year, did the Listed Issuer have positive cash
flow, significant revenue from operations, or $50,000 in exploration or
development expenditures? N/A

Provide details.

(i) If the response to (i) above is “no”, for the three most recent fiscal years
did the Listed Issuer have an aggregate of $100,000 in exploration or
development expenditures? N/A

Provide details.
b) Activity for industry segments other than mining or oil & gas

(i) For the most recent fiscal year, did the Listed Issuer have positive cash
flow, or $100,000 in revenue from operations or $100,000 in
development expenditures? NO

Provide details.

No, the Company is currently pre revenue and any amounts received
from consulting activities or metal sales are treated as a cost recovery.

(i) If the response to (i) above is “no”, for the three most recent fiscal years,
did the Listed Issuer have either $200,000 in operating revenues or
$200,000 in expenditures directly related to the development of the
business? YES

Provide details.

The Company recognizes revenue received from clients for test work
as a reduction in cost.
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During 2023 the Company reported $0 operating revenues and
invested approximately $500,000 directly in the development of the
Company’s technology and business development.

During 2024 the Company reported $0 operating revenues and
invested approximately $75,000 directly in the development of the
Company’s technology and business development.

During 2025 the Company reported $0 operating revenues and
invested approximately $25,000 directly in the development of the
Company’s technology and business development.
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Certificate Of Compliance
The undersigned hereby certifies that:

1. The undersigned is a director and/or senior officer of the Issuer and has been
duly authorized by a resolution of the board of directors of the Issuer to sign
this Annual Listing Summary.

2. As of the date hereof there is no material information concerning the Issuer
which has not been publicly disclosed.

3. The undersigned hereby certifies to the Exchange that the Issuer is in
compliance with the requirements of applicable securities legislation (as such
term is defined in National Instrument 14-101) and all Exchange Requirements
(as defined in CNSX Policy 1).

4, All of the information in this Form 5 Quarterly Listing Statement is true.

Dated May 29, 2026.

Wayne Moorhouse
Name of Director or Senior Officer

/s/ Wayne Moorhouse
Signature

President and CEO
Official Capacity

Issuer Details For Year Ended Date of Report
Name of Issuer 2025 YY/MM/D
EnviroMetal Technologies Inc. 26/04/26

Issuer Address
PO Box 28180 Vancouver RPO West Pender St.

City/Province/Postal Code Issuer Fax No. Issuer Telephone No.

Vancouver, British Columbia, V6C 3T7 () 604-428-2400

Contact Name Contact Position Contact Telephone No.

Jason Leikam CFO/VP Business 604-428-2400
Development

Contact Email Address Web Site Address

Jason@envirometal.com https://envirometal.com
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SCHEDULE A: AUDITED ANNUAL FINANCIAL STATEMENTS
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ENVIROMETAL TECHNOLOGIES INC.

Consolidated Financial Statements

For the years ended December 31, 2025 and 2024

(Expressed in Canadian dollars)



CHARTERED
PROFEsSsIONAL
ACCOUNTANTS

Independent Auditor’s Report

To the Shareholders of:
ENVIROMETAL TECHNOLOGIES INC.

Opinion

We have audited the consolidated financial statements of EnviroMetal Technologies Inc. (“the Company”), which
comprise the consolidated statements of financial position as at December 31, 2025 and 2024 and the consolidated
statements of loss and comprehensive loss, cash flows, and changes in shareholders’ deficiency for the years then
ended, and notes to the consolidated financial statements, including a summary of material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2025 and 2024, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRS Accounting
Standards”).

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements, which
describe certain conditions that indicate the existence of a material uncertainty that may cast significant doubt as
to the Company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Except for the matter described in the Material Uncertainty Related to Going Concern section, we have determined
that there are no other key audit matters to communicate in our report.

Other Information

Management is responsible for the other information. The other information comprises Management’s Discussion
and Analysis. Our opinion on the consolidated financial statements does not cover the other information and will
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

We obtained Management's Discussion and Analysis prior to the date of this auditor’s report. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

SERVICE

INTEGRITY

TRUST

SUITE 420
1501WEST BROADWAY
VANCOUVER, BRITISH CCLUMBIA

CANADA V6] 476
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In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Company to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision, and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Mike Kao.

won

Chartered meem?f/m/ Aecountants

Vancouver, B.C.
April 28,2026



ENVIROMETAL TECHNOLOGIES INC.

Consolidated Statements of Financial Position

(Expressed in Canadian dollars)

December 31, December 31,

Note 2025 2024
$ $
ASSETS
Current
Cash 21,920 14,780
Trade and other receivables 5 8,824 38,547
Assets held for sale 6 - 13,700
Prepaid expenses and deposits 5,931 19,096
36,675 86,123
Property, plant and equipment 8 79,688 358,725
Total assets 116,363 444,848
LIABILITIES
Current
Accounts payable and accrued liabilities 9 412,192 245,859
Current portion of lease liabilities 10 - 32,920
Due to related parties 13 956,735 1,118,715
Promissory notes 11 50,000 50,000
Total liabilities 1,418,927 1,447,494
SHAREHOLDERS’ DEFICIENCY
Share capital 12(b) 35,594,867 35,594,867

Reserves
Contributed surplus
Deficit

6,072,314 6,072,314
750,000 750,000
(43,719,745)  (43,419,827)

Total shareholders’ deficiency

(1,302,564) __ (1,002,646)

Total liabilities and shareholders’ deficiency

116,363 444,848

Nature of operations and going concern (Note 1)

Approved and authorized for issue on behalf of the Board of Directors on April 28, 2026:

“Ken McNaughton”

“Mel Lavitt”

Director

The accompanying notes are an integral part of these consolidated financial statements.



ENVIROMETAL TECHNOLOGIES INC.

Consolidated Statements of Loss and Comprehensive Loss
(Expressed in Canadian dollars)

Years ended December 31,

Note 2025 2024
$ $
Operating expenses
Operating costs 13,978 40,376
Management and employee costs 13,15 76,742 420,709
General and administration 15 157,550 384,762
(248,270) (845,847)
Other income (expenses)
Bank service charge (3,651) (4,103)
Depreciation 8 (101,911) (232,035)
Foreign exchange gain (loss) 31,068 (45,844)
Gain on forgiveness of accounts payable - 5,381
Gain on disposal of investments 7 - 120,748
Loss on disposal of plant, property and equipment 8 (28,599) -
Interest income 407 1,802
Interest and financing costs 10,11 (7,492) (15,142)
Other income 5,211 660
Other recoveries 10,579 77,405
(94,388) (91,128)
Loss from continuing operations (342,658) (936,975)
Gain (loss) from discontinued operations 16 42,740 (8,300)
Net loss and comprehensive loss (299,918) (945,275)
Net loss per share:
Basic and diluted (0.00) (0.01)
Weighted average number of common shares:
Basic and diluted 113,607,280 113,607,280

The accompanying notes are an integral part of these consolidated financial statements.



ENVIROMETAL TECHNOLOGIES INC.

Consolidated Statements of Cash Flows
(Expressed in Canadian dollars)

Years ended December 31,

2025 2024
$ $
Operating activities:
Net loss for the year (299,918) (945,275)
Iltems not affecting cash:
Depreciation 101,911 232,035
Foreign exchange (gain) loss (31,068) 45,798
Gain on forgiveness of accounts payable - (5,381)
Gain on disposal of investments - (120,748)
Loss on disposal of plant, property and equipment 28,599 -
Interest expense 7,492 15,143
Changes in non-cash working capital items
Trade and other receivables 8,823 222,339
Prepaid expenses and deposits 13,165 36,931
Accounts payable and accrued liabilities 162,799 (56,754)
Due to related parties (134,115) 349,284
Cash used in operating activities (142,312) (226,628)
Investing activities:
Proceeds from sale of investment 7 20,900 99,848
Proceeds from disposals of property, plant and equipment 148,527 -
Cash provided by investing activities 169,427 99,848
Financing activities:
Proceeds from subscription receivable - 25,000
Payment of lease liabilities (33,675) (99,821)
Cash used in financing activities (33,675) (74,821)
Net cash used in continuing operations (6,560) (201,601)
Net cash provided by discontinued operations 16 13,700 15,100
Cash, beginning of year 14,780 201,281
Cash, end of year 21,920 14,780
Supplemental cash flow information
Cash interest paid 3,651 4,103
Cash interest received

Income taxes paid

(407)

The accompanying notes are an integral part of these consolidated financial statements.

(1,760)



ENVIROMETAL TECHNOLOGIES INC.

Consolidated Statements of Changes in Shareholders’ Deficiency
For the years ended December 31, 2025 and 2024
(Expressed in Canadian dollars, except number of shares)

Reserves

Share-based

Total

Common Payments Warrants Contributed Shareholders’

Shares Share Capital Reserve Reserve Surplus Deficit Deficiency

# $ $ $ $ $ $

Balance, December 31, 2023 113,607,280 35,594,867 5,785,662 286,652 750,000 (42,474,552) (57,371)
Net loss for the year - - - - - (945,275) (945,275)
Balance, December 31, 2024 113,607,280 35,594,867 5,785,662 286,652 750,000 (43,419,827) (1,002,646)
Net loss for the year - - - - - (299,918) (299,918)
Balance, December 31, 2025 113,607,280 35,594,867 5,785,662 286,652 750,000 (43,719,745) (1,302,564)

The accompanying notes are an integral part of these consolidated financial statements.



ENVIROMETAL TECHNOLOGIES INC.
Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024
(Expressed in Canadian dollars, except where noted)

1. NATURE OF OPERATIONS AND GOING CONCERN

EnviroMetal Technologies Inc. (“the Company” or “EnviroMetal”) was incorporated under the province of Alberta’s Business
Corporations Act on October 21, 2016. On December 4, 2020, the Company enacted a continuance from the province of Alberta
to the province of British Columbia under the province of British Columbia’s Business Corporation Act and adopted new articles
of incorporation.

The Company specializes in precious metal extraction processes with applications in the primary and secondary metals
industries. The Company shares are listed for trading on the Canadian Securities Exchange (“CSE”) under the symbol “ETI".
The Company additionally trades in the United States on the OTCQX venture marketplace under the symbol “EVLLF” and on
the Frankfurt Stock Exchange under the symbol “7N2”.

The Company’s registered office is located at #1500 - 1055 West Georgia St., Vancouver, BC V6E 0B6 and its corporate offices
are located at #208 - 6741 Eastlake Drive, Burnaby, BC V3N 4A3.

These consolidated financial statements for the years ended December 31, 2025 and 2024 have been prepared on the
assumption that the Company will continue as a going concern, meaning it will continue in operation for the foreseeable future
and will be able to realize assets and discharge liabilities in the ordinary course of operations. For the year ended December 31,
2025, the Company incurred a loss of $299,918 (2024 - $945,275), has working capital deficiency of $1,382,252 (2024 -
$1,361,372) and has an accumulated deficit of $43,719,745 (2024 - $43,419,827). There are several adverse conditions which
present a material uncertainty that may cast significant doubt on the Company’s ability to continue as a going concern. The
Company has incurred operating losses since inception, is unable to self-finance operations and has significant on-going cash
requirements to meet its overhead obligations. The continuing operations of the Company are dependent upon economic and
market factors which involve uncertainties including the Company’s ability to raise adequate equity financing and ultimately
develop profitable operations. The Company is of the view that these objectives can be met, and that the going concern
assumption is appropriate. If the going concern assumption were not appropriate for these financial statements, then adjustments
would be necessary to the carrying value of assets and liabilities, the reported revenue, expenses and the statements of financial
position classifications used, and such adjustments could be material.

2. BASIS OF PREPARATION

a) Statement of compliance

These consolidated financial statements were approved by the Board of Directors and authorized for issue on April 28, 2026.
These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS Accounting Standards”) as issued by the International Accounting Standards Board and interpretations of the
International Financial Reporting Interpretations Committee.

b) Basis of measurement

These consolidated financial statements have been prepared using the historical cost basis, except for certain financial assets
and liabilities which are measured at fair value, as specified by IFRS Accounting Standards, as well as information presented in
the statements of cash flows.

c) Functional and presentation currency

The consolidated financial statements are presented in Canadian dollars, which is the functional currency of the Company.

d) Basis of consolidation

These consolidated financial statements include the accounts of the Company and its subsidiary, EnviroCircuit. All intercompany
transactions and balances are eliminated on consolidation. Control exists where the parent entity has power over the investee
and is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns

through its power over the investee. Subsidiaries are included in the consolidated financial statements from the date control
commences until the date control ceases.



ENVIROMETAL TECHNOLOGIES INC.

Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024
(Expressed in Canadian dollars, except where noted)

3. MATERIAL ACCOUNTING POLICIES

a) Cash

Cash includes cash on deposit in Canadian banks, and other short-term highly liquid investments with original maturities of three
months or less.

b) Assets held for sale

The Company has accounted for assets held for sale in accordance with IFRS 5 Non-current assets held for sale and
discontinued operations. ltems classified as assets held for sale are non-current assets and liabilities that will be recovered
principally through a sale transaction rather than continual use. This condition is satisfied when the asset is available for
immediate sale in its present condition, management is committed to the sale, and it is highly probable to occur within one year.
Non-current assets (and disposal groups) classified as held for sale are measured at the lower of their previous carrying amount
and fair value less selling costs and, if significant, are presented separately from other assets as current assets on the statements
of financial position. If assets are held for longer than 12 months, the Company records a provision for the expected decrease
in sales value.

c) Property, plant and equipment

Property, plant and equipment are recorded at cost less accumulated depreciation and impairment losses, if any. Costs directly
attributable to the acquisition or construction of plant and equipment are capitalized as part of the costs. Repairs and
maintenance are charged to profit or loss during the financial period in which they are incurred. Upon retirement, disposal or
destruction of an asset, the cost and related depreciation are removed from the accounts and any gain or loss is included in
profit or loss. Property, plant and equipment assets are tested for impairment if events or circumstances indicate that the assets
might be impaired.

A summary of the Company’s annual depreciation rates and methods is as follows:

Class of property, plant and equipment Useful life (years) Depreciation method
Plant and equipment 7t0 10 Straight-line
Vehicles 5 Straight-line
Office furniture and fixtures 3to5 Straight-line

d) Leases

In accordance with IFRS 16 Leases, as of January 1, 2018, at the commencement date of a lease, the Company recognizes a
lease liability and an asset representing the right to use the underlying asset during the lease term (i.e. the “right-of-use” asset)
unless the underlying asset has a low value or the lease term is twelve months or less, in which case leases are expensed in
the period incurred. At commencement date, the right-of-use asset is measured at cost, which includes the initial amount of the
lease liability, adjusted for any lease payments made at or before the commencement date, any initial direct costs incurred, and
an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset. The right-of-use asset is
then amortized using the straight-line method from the lease commencement date to the earlier of the end of the lease term or
the end of the useful life of the asset. The right-of-use asset may be reduced for any impairment losses, if any.

At the lease commencement date, the lease liability is measured at the present value of the future lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease, or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing rate, which is
the rate the Company would pay for similar assets at similar locations over a similar term, as the discount rate. The lease liability
is measured at amortized cost using the effective interest method.

The lease liability is re-measured when there is a change in future lease payments due to a change in an index or rate, a change
in the Company’s estimate of an amount payable under residual value guarantee, or if there is a change in the assessment of
whether the Company will exercise a purchase, termination or extension option. When the lease liability is re-measured, a
corresponding adjustment is made to the right-of-use asset or recognized in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.



ENVIROMETAL TECHNOLOGIES INC.

Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024
(Expressed in Canadian dollars, except where noted)

3. MATERIAL ACCOUNTING POLICIES (continued)

e) Convertible notes

A financial instrument is an equity instrument if the instrument includes no contractual obligation to deliver cash or another
financial asset to another entity, and if the instrument will or maybe settled with the issuer's own equity instruments, it is either a
non-derivative that includes no contractual obligation for the issuer to deliver variable number of its own equity instruments or a
derivative that will be settled only by the issuer exchanging a fixed amount of cash or another financial asset for a fixed number
of its own equity instruments. The Company’s convertible notes have met the definition of an equity instrument and were
classified as such. The convertible notes have been measured at fair value less transaction costs and are due on demand. The
interest accrued will be reclassified to share capital upon issuance of the shares on settlement of the convertible notes.

f) Revenue recognition

The Company derives revenue from the sale of precious metals in a concentrate or pure form, licensing fees and consulting
fees. In accordance with IFRS 15 Revenue from contracts with customers, the Company recognizes revenue using the following
5 steps:

1. Identify that a contract exists

2. Identify performance obligations

3. Determine price

4. Allocate price to performance

5. Recognize performance is completed

Revenue streams are as follows:

Sales of precious and other metals

The Company sells precious and other metals to smelters and refiners for final transformation into investment grade precious
metals or commercial grade base metals. These smelters and refiners have over-arching agreements that govern how materials
flows will be accounted for at the point of sale. The sale is recorded at the point in time when performance obligation is met, and
when the risk and rewards of ownership is passed on to the smelting or refining companies, which is the date that they
acknowledge receipt of the goods via waybill or bill of lading. The transaction price is determined over time, with provisional
payments based on the market value of the marketable metals at the time of delivery (using the average price from the previous
month) and adjusted at the time of the final settlement. As the Company does not use forward contracts, there may be provisional
adjustments to the price received from the sale of materials for up to 6 months after initial delivery.

Consulting services

The services are sold to companies operating in the mining and/or recycling industries and primarily relate to the design and
implementation of the Company's intellectual property, catered to the client’'s needs. Services rendered are measured either
using time as the basis for measurement, or achievement of pre-determined milestones. The primary time basis of measurement
is labour hours for technical analysis, and the primary milestones would be delivery of digital report, investigatory result, or
completion of a project. For consulting services where the sales model is uncapped hours with a report to formalize completion,
revenue is recorded as the input hours are measured. When a project has a fixed value, and the duration is longer than one
period revenue is recorded based on actual hours as a percentage of budgeted. When a project has a fixed value and the
duration is within a period, revenue is recorded on the delivery of the final milestone, usually a technical report.

g) Impairment

At each reporting date, the Company reviews its property, plant and equipment at the cash generating unit (“CGU”) level to
determine whether there is any indication that these assets are impaired. If any such indication exists, the recoverable amount
of the relevant CGU is estimated in order to determine the extent of impairment. A CGU is the smallest identifiable group of
assets that generates cash inflows that are largely independent of the cash inflows from other assets or groups of assets. The
Company has two CGUs; (1) E-waste and mineral processing; and (2) performing technical services related to implementing its
proprietary technology for the extraction of precious metals for the mining and E-waste industries. These two revenue streams
have independent labour pools, locations, and client profiles and as such are separated for the purposes of CGU analysis.
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Notes to the Consolidated Financial Statements
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3. MATERIAL ACCOUNTING POLICIES (continued)

Impairment of a CGU is assessed when facts and circumstances suggest that the carrying amount of the asset may exceed its
recoverable amount, being the higher of the value in use and the fair value less costs to sell. In assessing value in use, the
estimated future cash flows associated with the asset are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted. For fair value less costs to sell, the Company uses discounted cash flow techniques
to determine fair value when it is not possible to determine fair value either by quotes from an active market or a binding sales
agreement. Discounted cash flow techniques require management to make estimates and assumptions concerning future
production revenues and expenses. The determination of discounted cash flows is dependent on many factors, including future
metal prices, production schedules, production costs, sustaining capital expenditures and plant closure and site rehabilitation
costs. If the recoverable amount of the asset is estimated to be less than its carrying amount, the carrying amount is reduced to
its recoverable amount with the impairment recognized in profit and loss.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has decreased
or no longer exists. An impairment loss is reversed if there had been a change in the estimates used to determine the recoverable
amount. If an impairment is subsequently reversed, the carrying amount of the asset is increased to the revised estimate of its
recoverable amount, subject to the amount not exceeding the carrying amount that would have been determined had impairment
not been recognized for the asset in prior periods.

h) Income taxes

Income tax expense consists of current and deferred income taxes based on taxable profits. Current and deferred income taxes
are included in profit and loss except to the extent that they relate to a business combination or items recognized directly in
equity or other comprehensive income.

Current income taxes are recognized for the estimated income taxes payable or receivable on taxable income (loss) for the
current period and any adjustment to income taxes payable or receivable in previous periods. Current income taxes are
determined based on enacted or substantively enacted tax rates and laws at the end of the current financial reporting year.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulations
are subject to interpretation and establishes provisions where appropriate based on amounts expected to be paid to the tax
authorities.

Deferred income taxes are determined using the liability method where there are differences between the carrying amounts and
tax bases of assets and liabilities, and unused tax losses and credits. Deferred tax liabilities and assets are measured by applying
tax rates that are expected to apply when the amounts are realized or settled respectively, based on enacted or substantively
enacted tax rates and laws at the end of the current financial reporting year. A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits will be available against which the asset can be realized and is later reduced if the
Company determines it is no longer probable to be realized. The Company has not currently recognized any deferred tax assets
or liabilities. No deferred tax asset has been recognized in respect of tax loss carry-forwards or deductible temporary differences
as it is not probable at the end of the financial reporting year that future taxable profits will be available such that a tax asset can
be realized.

i) Share capital

The Company’s common shares are classified as equity instruments. Incremental costs directly attributable to the issuance of
common shares are shown in equity as a deduction from the proceeds of issuance.

Proceeds from unit placements are allocated between shares and warrants on a residual value basis. Common shares issued
for consideration other than cash are valued based on their market value at the date of issuance. Proceeds from the issuance
of units are allocated between common shares and share purchase warrants on a residual value basis, wherein the fair value of
the common shares is based on the market value on the date of issuance and the balance, if any, is allocated to the attached
warrants. Upon exercise of warrants, consideration paid by the warrant holder together with the amount previously recognized
in warrants reserves is recorded as an increase to share capital.

When there is an issuance of shares above the par value, the premium is recorded as contributed surplus in shareholders’ equity
on the balance sheet.
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Notes to the Consolidated Financial Statements
For the years ended December 31, 2025 and 2024
(Expressed in Canadian dollars, except where noted)

3. MATERIAL ACCOUNTING POLICIES (continued)

j) Share-based payments

The Company has a share-based payments plan described in Note 12 c¢). Compensation costs are measured at the grant date
based on the fair value of the award and are recognized on a graded basis over the vesting period in profit and loss, with a
corresponding increase to reserves. Upon exercise, common shares are issued from treasury and the amount reflected in
reserves is credited to share capital, as adjusted for any consideration paid.

The Black-Scholes option pricing model is used to determine the fair value of new grants. This model incorporates subjective
assumptions, including volatility and expected life. At the end of each reporting period, the Company reviews and adjusts the
amount recognized as an expense based on the number of options expected to vest. The impact of the revision, if any, is
recognized in profit and loss, with a corresponding adjustment to share-based payments reserves.

Options issued to non-employees are measured based on the fair value of the services received at the date of receiving those
services. If the fair value of the goods or services cannot be estimated reliably, the options are measured by determining the fair
value of the options granted using the Black-Scholes option pricing model.

k) Government subsidies

Amounts received or receivable resulting from government subsidies programs are recognized where there is reasonable
assurance that the amount of government subsidies will be received, and all attached conditions will be complied with. When
the amount relates to an expense item, it is recognized as a reduction against the costs it is intended to compensate. When the
amount does not relate to an expense item, it is recognized as other income. When the amount relates to an asset, it reduces
the carrying amount of the asset and is then recognized as income over the useful life of the depreciable asset by way of a
reduced depreciation charge.

I) Earnings (loss) per share

Basic earnings (loss) per share is computed by dividing the net income (loss) by the weighted-average number of outstanding
common shares for the year.

Diluted earnings (loss) per share is computed by dividing the net income (loss) attributable to the common shareholders of the
Company by the weighted-average number of outstanding common shares for the year including all additional common shares
that would have been outstanding if potentially dilutive equity instruments were converted to common shares. The weighted
average number of common shares used to calculate the dilutive effect assumes that the proceeds that could be obtained upon
exercise of stock options would be used to purchase common shares at the average market price during the period.

In periods where a net loss is incurred, basic and diluted loss per share is the same as the effect of outstanding stock options
would be anti-dilutive.

m) Financial instruments

On initial recognition, a financial asset is classified as: amortized cost, fair value through profit and loss (“FVTPL”"), or fair value
through other comprehensive income (“FVTOCI”). The classification of financial assets is made in accordance with their
contractual cash flow characteristics and the business models under which they are held.

Financial assets are derecognized when they mature or are sold, and substantially all the risks and rewards of ownership have
been transferred. Gains and losses on derecognition of financial assets classified as FVTPL or amortized cost are recognized
in profit and loss. Gains or losses on equity financial assets classified as FVTOCI remain within accumulated other
comprehensive income.

The Company’s financial assets comprise of cash, trade and other receivables, excluding government subsidies and taxes
receivable, which are classified as and measured at amortized cost.

Financial assets at amortized cost

At each reporting date, the Company assesses whether there has been a significant increase in credit risk that would provide
objective evidence that a financial asset at amortized cost is impaired. The Company recognizes a loss allowance for expected
credit losses on its financial assets. The amount of expected credit losses is updated at each reporting period to reflect changes
in credit risk since initial recognition of the respective financial instruments.
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Notes to the Consolidated Financial Statements
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3. MATERIAL ACCOUNTING POLICIES (continued)

Financial assets at amortized cost are initially recognized at fair value plus transaction costs and subsequently carried at
amortized cost less any impairment using the effective interest method. They are classified as current or non-current based on
their maturity dates.

Financial liabilities

All financial liabilities are recognized initially on the trade date at which the Company becomes a party to the contractual provision
of the instrument. The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled,
or they expire.

Financial liabilities are initially recognized at fair value less any directly attributable transaction costs. Subsequent to initial
recognition, financial liabilities are measured at amortized cost using the effective interest method.

The Company’s financial liabilities comprise of accounts payable and accrued liabilities, due to related parties, loan payable and
promissory notes, which are classified as and measured at amortized cost. Financial liabilities are classified as current or non-
current based on their maturity dates.

n) Provisions, contingent liabilities, and contingent assets

Provisions are recognised when the Company has a present or constructive obligation as a result of past events, when it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and when a reliable
estimate of the amount can be made. Provisions are reviewed at the end of each financial reporting period and adjusted to reflect
the current best estimate. Where the effect of the time value of money is material, the provision is the present value of the
estimated expenditure required to settle the obligation.

A contingent liability is a possible obligation that arises from past events and whose existence will only be confirmed by the
occurrence of one or more uncertain future events not wholly within the control of the Company. It can be a present obligation
arising from past events that is not recognised because it is not probable that an outflow of economic resources will be required,
or the amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the financial statements when a change in the probability
of an outflow occurs so that the outflow is probable, it will then be recognised as a provision.

A contingent asset is a probable asset that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain events not wholly within the control of the Company.

The Company does not recognise contingent assets but discloses its existence where inflows of economic benefits are probable,
but not virtually certain.

o) New accounting standards and interpretations
New standards and interpretations not yet effective

In May 2024, the IASB issued amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures. The
amendments clarify the classification of certain financial assets with contingent features and the derecognition of financial
liabilities settled through electronic payment systems, and introduce additional disclosure requirements. The amendments are
effective for annual periods beginning on or after January 1, 2026, with early adoption permitted. The Company is currently
assessing the impact of these amendments on its consolidated financial statements.

IFRS 18 Presentation and Disclosure in Financial Statements, which will replace IAS 1, Presentation of Financial Statements
aims to improve how companies communicate in their financial statements, with a focus on information about financial
performance in the statement of profit or loss, in particular additional defined subtotals, disclosures about management-defined
performance measures and new principles for aggregation and disaggregation of information. IFRS 18 is accompanied by limited
amendments to the requirements in IAS 7 Statement of Cash Flows. IFRS 18 is effective from January 1, 2027. Companies are
permitted to apply IFRS 18 before that date. The Company has not applied IFRS 18 for purposes of these Financial Statements.
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4. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of these financial statements in conformity with IFRS Accounting Standards requires management to make
estimates, assumptions and judgments that affect the application of accounting policies and the reported amounts of assets,
liabilities and expenses. Actual outcomes could differ from these estimates and assumptions. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized in the period in which estimates are
revised and in any future period affected.

Significant estimates and judgments used in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements are as follows:

Revenue for provisional invoices

Provisional invoices are issued for precious metal sales that reflect the estimated amount of metal in the shipment and the
current dollar value of the metal at the date of the invoice. Both the amount of precious metal and the expected price on
settlement are not known on delivery. The Company records a provisional invoice using the best available estimates and updates
when new information becomes available until final settlement.

Assets held for sale

The value of assets held for sale requires significant judgment. llliquid markets, uncertain selling costs, and environmental
weathering all contribute to potential variance in final value received by the Company. The reported carrying value is assessed
each reporting period and assets held for sale that have been unsold for 12 months or longer are reviewed for indicators of
obsolescence. Principally, these indicators are either technological or physical. Currently management does not anticipate any
of the assets currently held for sale to experience significant technological obsolescence, however, some assets held for sale
are stored outdoors and as such the Company estimates that after four years the main value of the remaining assets may be
through a salvage sale. The actual amount of physical deterioration over time and final sale value is subject to significant
variation on outcomes.

Discontinued operations

A discontinued operation is a component of the Company that has been disposed of or is classified as held for sale and that
represents a separate major line of business or geographical area of operations, is part of a single coordinated plan to dispose
of such a line of business or area of operations, or is a subsidiary acquired exclusively with a view to resale. The results of
discontinued operations are presented separately in the profit or loss.

Impairment of non-financial assets

Assets are reviewed for an indication of impairment at each statement of financial position date upon the occurrence of events
or changes in circumstances indicating that the carrying value of the assets may not be recoverable. This determination requires
significant judgment. Factors that could trigger an impairment review of property, plant and equipment include, but are not limited
to, significant negative industry or economic trends including the price of precious and base metals, decrease in market
capitalization and/or deferral of capital investments.

The Company’s recoverable amount measurement with respect to the carrying amount of non-financial assets is based on
numerous assumptions and may differ significantly from actual recoverable amount. The recoverable amount is based, in part,
on certain factors that may be partially or totally outside of the Company’s control. This evaluation involves a comparison of the
estimated recoverable amount of non-financial assets to their carrying values. The Company’s recoverable amount estimates
are based on numerous assumptions such as, but not limited to, estimated realized metal prices, operating costs, metal
recoveries, capital and site restoration expenditures, and estimated future foreign exchange rates, and may differ from actual
values. These differences may be significant and could have a material impact on the Company’s financial position and results
of operation.

Management’s estimates of future cash flows are subject to risk and uncertainties. It is reasonably possible that changes could
occur with evolving economic conditions, which may affect the recoverability of the Company’s non-financial assets.
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4. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY (continued)

Current income taxes

The Company’s interpretations of underlying tax regulations may differ from those of the tax department. Judgment is required
to determine the appropriate accounting and disclosure treatment based on the facts. To the extent that a dispute arises,
management must determine whether it is probable that a tax liability exists and whether the extent of the liability may be
estimated and accrued in the consolidated financial statements in addition to determining the appropriate level of disclosure
regarding the dispute.

Share-based compensation related to stock options

Management assesses the fair value of stock options using the Black-Scholes option pricing model. This model requires
management to make estimates and assumptions with respect to inputs including the risk-free interest rate, share price volatility
and expected life of the equity-settled instruments. As well, management must make assumptions about anticipated forfeitures
based on the historical actions of plan participants which may not be a true representation of future participant exercise behavior.

Application of the effective interest method

Interest is recognized in interest income and interest expense in profit and loss generally for all interest-bearing financial
instruments using the effective interest method. The effective interest rate is the rate that discounts estimated future cash flows
over the expected life of the financial asset or liability to the net carrying amount upon initial recognition. Significant judgment is
applied in determining the effective interest rate due to uncertainty in the timing and amounts of future cash flows.

Reversal of provision

Provisions shall be reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources embodying economic benefits will be required to settle the obligation, the provision
shall be reversed. Management has relied on expert advice based on the legal professional’s interpretation of the underlying
joint venture agreements, the notice of material breach served to the counterparty and assessment of the merit of the ongoing
case against the Company. As a result, management has applied judgment in concluding that the provision recorded in the prior
reporting period is no longer required.

Expected credit loss

Under IFRS 9 Financial instruments, the Company initially recognizes expected credit losses arising from potential default over
the next 12 months. The Company uses the probability of default based on the exposure at default, probability of default and
loss given default to factor the expected loss.

Incremental borrowing rate

The Company cannot readily determine the interest rate implicit in leases where it is the lessee, therefore, it uses its incremental
borrowing rate (“IBR”) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow
over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset
in a similar economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which requires estimation
as the Company does not have financing transactions with third parties.

The Company estimates the IBR using observable inputs (such as market interest rates) and groups leases into their constituent
categories with similar characteristics. The other significant estimates used as an input is the relative increase or decrease in
interest rates according to prevailing market adjustments for individual categories. The two main metrics used to adjust market
interest rates for categories are whether a lease is for a short or long duration, and if the asset is fixed or mobile.

Going concern evaluation

Significant judgments used in the preparation of these consolidated financial statements relate to the assessment of the
Company’s ability to continue as a going concern. Management has applied judgments in the assessment of the Company’s
ability to continue as a going concern when preparing its consolidated financial statements. Management prepares the
consolidated financial statements on a going concern basis unless management either intends to liquidate the entity or has no
realistic alternative but to do so. In assessing whether the going concern assumption is appropriate, management takes into
account all available information about the future, which is at least, but is not limited to, twelve months from the end of the
reporting period. As a result of the assessment, management concluded the going concern basis of accounting is appropriate.
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5. TRADE AND OTHER RECEIVABLES

A summary of the Company’s trade and other receivables is as follows:

2025 2024
$ $
Government subsidies 3,837 8,657
Other receivable 4,987 29,890
8,824 38,547

A summary of the Company’s aging of trade and other receivables is as follows:
2025 2024
$ $
Current to 30 days 3,837 24,902
31 -60 days - 8,823
Greater than 90 days 4,987 4,822
8,824 38,547

6. ASSETS HELD FOR SALE

During the year ended December 31, 2022, the Company ceased processing E-waste (Note 16). As a result, management
determined the value of the E-waste processing assets to be recovered through a sale transaction rather than continued use.
Accordingly, the Company reclassified $997,401 from property, plant, and equipment to assets held for sale. The assets
reclassified as assets held for sale are measured at the lower of carrying amount and fair value less costs to sell.

A summary of the Company’s assets held for sale is as follows:

$
Balance, December 31, 2023 28,800
Sold (700)
Write down (14,400)
Balance, December 31, 2024 13,700
Sold (13,700)

Balance, December 31, 2025 -

During the year ended December 31, 2025, the Company disposed of certain assets held for sale with a carrying value of
$13,700 for gross proceeds of $56,440 resulting in a $42,740 gain on disposal of assets held for sale (Note 16).

During the year ended December 31, 2024, the Company disposed of certain assets held for sale with a carrying value of $700
for gross proceeds of $6,800 resulting in a $6,100 gain on disposal of assets held for sale (Note 16).

7. INVESTMENT IN GROUP 11

During the year ended December 31, 2020, the Company acquired 12,000,000 shares of Group 11 Technologies Inc. (“Group
11”), a US-based technology firm, representing 40% of the issued and outstanding shares of Group 11 at the acquisition date.
In exchange for the initial 40% ownership position, EnviroMetal granted Group 11 a license to use the Company’s metal
extraction technology. On initial recognition, the investment was recorded at cost, being $750,000. During the year ended
December 31, 2021, Group 11 completed a private placement financing resulting in the issuance of additional shares and a
dilution of the Company’s ownership to 34%. The Company has determined it has significant influence over Group 11 and has
accounted for this investment using the equity method of accounting. As at December 31, 2022, Group 11 had constrained
activities, and additional financing was unavailable in its market. As a result, the Company determined its investment to be
unrecoverable and wrote the balance of its investment off through profit or loss.

During the year ended December 31, 2024, the Company sold 2,300,000 shares of Group 11 for total proceeds of $120,748,

resulting in a gain on the sale of investments. Of the total proceeds, $99,848 was collected during the year ended December 31,
2024 and the remaining $20,900 was collected in the year ended December 31, 2025.
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8. PROPERTY, PLANT AND EQUIPMENT

A summary of the Company’s property, plant and equipment is as follows:

Right-of-use
Equipment assets Office fixtures Computers Total
$ $ $ $ $

Cost
Balance, December 31, 2024 and 2023 3,371,302 1,831,609 363,951 41,391 5,608,253
Disposals (380,190) - - - (380,190)
Balance, December 31, 2025 2,991,112 1,831,609 363,951 41,391 5,228,063
Accumulated depreciation
Balance, December 31, 2023 2,989,915 1,712,758 273,429 41,391 5,017,493
Additions 81,367 80,627 70,041 - 232,035
Balance, December 31, 2024 3,071,282 1,793,385 343,470 41,391 5,249,528
Additions 43,206 38,224 20,481 - 101,911
Disposals (203,064) - - - (203,064)
Balance, December 31, 2025 2,911,424 1,831,609 363,951 41,391 5,148,375
Carrying value
Balance, December 31, 2024 300,020 38,224 20,481 - 358,725
Balance, December 31, 2025 79,688 - - - 79,688

During the year ended December 31, 2025, the Company disposed of certain property, plant and equipment assets with a carrying value of $177,126 for gross proceeds of

$148,527 resulting in a $28,599 loss on disposal of property plant and equipment.

As of December 31, 2025, equipment are held by third-party contractors under a non-monetary loan agreement to facilitate service delivery. The Company retains ownership
and manages residual value risk through contractual indemnification and insurance requirements.
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9. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

A summary of the Company’s accounts payable and accrued liabilities is as follows:

2025 2024

$ $

Accounts payable 349,160 185,305
Accrued liabilities 50,000 50,000
Accrued interest (Note 11) 13,032 10,554
412,192 245,859

10. LEASE LIABILITIES

The Company’s right-of-use assets are included in property, plant and equipment (Note 8). The imputed financing costs for lease
liabilities were determined based on the Company’s incremental borrowing rate and finance lease terms available to similar
sized natural resource focussed companies, which was estimated to be 11.48% for equipment and 10.96% for buildings.

A summary of the Company’s lease liabilities is as follows:

$
Balance, December 31, 2023 123,615
Payment of lease liabilities (99,821)
Interest expense 9,126
Balance, December 31, 2024 32,920
Payment of lease liabilities (33,675)
Interest expense 755

Balance, December 31, 2025 -

Current portion -
Non-current portion -

11. PROMISSORY NOTES

On December 15, 2023, existing convertible notes of $50,000 were reclassified to promissory notes. The promissory notes bear
interest at a rate of 12% per annum and mature the earlier of: (i) the Company completing an equity financing of $500,000 or
more; or (ii) March 30, 2024. The promissory notes have been classified as a financial liability measured at amortized cost and
are due on demand.

During the year ended December 31, 2025, the promissory notes accrued interest of $6,737 (2024 - $6,016) which are included
in accounts payable and accrued liabilities (Note 9).

12. SHARE CAPITAL

a) Authorized
Authorized share capital consists of an unlimited number of common shares, without par value.
b) Issued and outstanding

During the year ended December 31, 2025 and 2024, the Company had no share capital transactions.
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12. SHARE CAPITAL (continued)

c) Stock options

The Company’s equity compensation plan (“2020 Plan”) was approved by shareholders on November 24, 2020. Per the 2020
Plan, the aggregate number of shares reserved for issuance will not exceed 20% of the Company’s issued and outstanding
common shares on the date of grant. Options that are exercised, expire or are otherwise terminated for any reason will again be
available for the purpose of granting options pursuant to the 2020 Plan. The 2020 Plan allows for options to be issued to directors,
officers, employees, consultants or a subsidiary of the Company. Options granted must be exercised no more than five years
from the date of grant or such lesser period as may be determined by the Company’s board of directors and in accordance with
the policies of the CSE. The board of directors determine the time period during which options will vest and the method of vesting,
which are subject to the policies of the CSE.

During the year ended December 31, 2025, a total of 900,000 stock option with weighted average exercise price of $0.62 expired
unexercised upon their expiry on June 30, 2025.

During the year ended December 31, 2024, a total of 6,625,000 stock options with a weighted average exercise price of $0.50
expired unexercised.

A summary of the Company’s stock option activities is as follows:

Weighted

Number of average

stock options exercise price

# $

Balance, December 31, 2023 7,525,000 0.52
Expired (6,625,000) (0.50)
Balance, December 31, 2024 900,000 0.62
Expired (900,000) (0.62)

Balance, December 31, 2025

d) Warrants

During the year ended December 31, 2025, a total of 5,678,822 warrants with a weighted average exercise price of $0.15 expired
unexercised.

During the year ended December 31, 2024, a total of 14,470,276 warrants with a weighted average exercise price of $0.50
expired unexercised.

A summary of the Company’s warrant activity is as follows:

Weighted

Number of average

warrants exercise price

# $

Balance, December 31, 2023 20,149,098 0.40
Expired (14,470,276) (0.50)
Balance, December 31, 2024 5,678,822 0.15
Expired (5,678,822) (0.15)

Balance, December 31, 2025
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13. RELATED PARTY TRANSACTIONS

Related parties include directors and key management of the Company and entities controlled by these individuals. Key
management personnel consist of senior management including the Chief Executive Officer.

A summary of the Company’s related party transactions for the years ended December 31, 2025 and 2024 is as follow:

2025 2024

$
Directors’ fees included in public company costs (Note 15) - 69,106
Salaries and benefits included in management and employee costs 76,650 345,000
76,650 414,106

As at December 31, 2025, the Company had a balance due to related parties of $956,735 (2024 - $1,118,715). These amounts
are unsecured, non-interest bearing, without specific repayment terms, are due on demand and have been incurred in the normal
course of business. All transactions involving related parties are made on terms equivalent to those which prevail with arm’s
length transactions.

14. GOVERNMENT SUBSIDIES

The National Research Council of Canada Industrial Research Assistance Program provides companies with qualifying research
projects with a monthly financial grant based on eligible wage expenses. During the year ended December 31, 2025, the
Company recognized $nil (2024 - $23,643), in government wage subsidy income as reductions of management and employee
costs.

On October 31, 2022, the Company entered into a project funding agreement with the Centre for Excellence in Mining Innovation
(CEMI). Pursuant to the agreement, the Company is set to receive funding for eligible costs incurred related to its Gold Recovery
Circuit Pilot project. During the year ended December 31, 2025, the Company received funding from CEMI amounting to $nil
(2024 - $50,736) which were recognized as reductions of operating costs, management and employee costs and general and
administration.

15. GENERAL AND ADMINISTRATION

A summary of the Company’s general and administration expenses for the years ended December 31, 2025 and 2024 is as
follows:

2025 2024

$ $

Consulting fees 21,000 75,250
General and administration 32,587 79,680
Professional fees 59,136 74,232
Public company costs 38,153 153,610
Travel 6,674 1,990
157,550 384,762
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16. DISCONTINUED OPERATIONS

During the year ended December 31, 2022, the Company discontinued processing E-waste at its EnviroCircuit facility.
Consequently, as at December 31, 2022, assets and liabilities allocable to EnviroCircuit were classified as a disposal group.
Revenue and expenses, gains and losses relating to the discontinuation of this subgroup have been eliminated from the
Company’s continuing operations and are shown as a single line item in profit or loss.

A summary of the Company’s net gain (loss) from discontinued operations for the years ended December 31, 2025 and 2024 is
as follows:

2025 2024
$ $
Gain on disposal of assets held for sale (Note 6) 42,740 6,100
Write down of assets held for sale (Note 6) - (14,400)
42,740 (8,300)

A summary of the carrying values of the assets and liabilities in the disposal group is as follows:
2025 2024
$ $

Current asset

Asset held for sale - 13,700
- 13,700

A summary of cash flows from the discontinued operations for the years ended December 31, 2025, and 2024 is as follows:

2025 2024

$ $

Cash flows (used in) provided by in operating activities (42,740) 8,300
Cash flows provided by investing activities 56,440 6.800
Cash flows used in financing activities - -
13,700 15,100

17. INCOME TAXES

A summary of the Company’s reconciliation of income taxes at statutory rates for the years ended December 31, 2025 and 2024,
is as follows:

2025 2024

$ $

Loss before income taxes (299,918) (945,725)
Combined federal and provincial statutory income tax rates 27% 27%
Income tax recovery at statutory rates (81,000) (255,000)
Non-deductible expenditures and non-taxable revenues - (33,000)
Change in statutory, foreign tax, foreign exchange rates and other (299,000) (1,000)
Adjustment to prior years provision versus statutory tax returns 167,000 (81,000)
Temporary differences originated in the year 5,000 (84,000)
Change in unrecognized deferred tax assets 208,000 454,000

Income tax expense - -
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17. INCOME TAXES (continued)

A summary of the Company’s significant components of unrecognized deferred tax assets is as follows:

2025 2024
$ $

Deferred income tax assets:
Non-capital loss carry-forwards and other 8,000 -
Right-of-use assets - (10,000)
Lease liability - 10,000

Foreign exchange (8,000) -
Net deferred tax assets -

The significant components of the Company’s temporary differences, unused tax credits and unused tax losses that have not
been included on the consolidated financial statements of financial position are as follows:

2025 Expiry 2024 Expiry
$ $
Share issuance costs and financing fees 22,000 2022 to 2025 46,000 2022 to 2025
Capital losses 623,000 No expiry date 623,000 No expiry date
Non-capital losses 31,211,000 2036 to 2045 30,574,000 2036 to 2044
Property and equipment 992,000 No expiry date 729,000 No expiry date
Intangible assets 4,543,000 No expiry date 4,901,000 No expiry date
Lease liability - (5,000) No expiry date
Foreign Exchange (31,000) No expiry date 46,000 No expiry date
37,360,000 36,914,000

18. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy according to the
relative reliability of the inputs used to estimate the fair values. The three levels of the fair value hierarchy are:

e Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;
Level 2 - inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.,
as prices) or indirectly (i.e., derived from prices); and

e Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Company’s financial instruments consist of cash, trade and other receivables (excluding government subsidies and taxes
receivable), due to related parties, accounts payable and accrued liabilities and promissory notes. The Company classifies its
cash at fair value through profit or loss, trade and other receivables (excluding government subsidies and taxes receivable) and
due to related parties at amortized cost. The Company’s accounts payable and accrued liabilities and promissory notes are
classified at amortized cost.

As at December 31, 2025 and 2024, the carrying value of trade and other receivables, due to related parties, accounts payable
and accrued liabilities and promissory notes are approximate their respective fair values because of their short-term nature.

The Company’s current business involves consulting for clients, licensing its proprietary technology for the extraction of precious
metals for the mining and E-waste industries and select processing of ores and concentrates, which exposes the Company to a
variety of financial instrument related risks. These risks include credit risk, liquidity risk and market risk. The Company’s board
of directors provides oversight for the Company’s risk management processes.

a) Credit risk

The Company's credit risk is primarily attributable to cash and trade and other receivables. The Company has no significant
concentration of credit risk arising from operations. Cash and guaranteed investment certificates consists of accounts at
reputable financial institution, from which management believes the risk of loss to be remote. In Canada, federal deposit
insurance covers balances up to $100,000. As at December 31, 2025, management considers the Company’s exposure to credit
risk is minimal. Aging of trade and other receivables are as disclosed in Note 5.
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18. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company has a
planning and budgeting process in place to help determine the funds required to support the Company’s normal operating
requirements on an ongoing basis. The Company ensures that there are sufficient funds to meet its short-term business

requirements, considering its anticipated cash flows from operations and its holdings of cash.

As at December 31, 2025, the Company had a cash balance of $21,920 (2024 - $14,780) to settle current liabilities of $1,418,927
(2024 - $1,447,494). The Company is exposed to liquidity risk.

A summary of the Company’s contractual undiscounted cash flow requirements as at December 31, 2025 is as follows:

Less than 1 1t0 3
year years Total
$ $ $
Accounts payable and accrued liabilities 412,192 - 412,192
Due to related parties 956,735 - 956,735
Promissory notes 50,000 - 50,000
1,418,927 - 1,418,927

c) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect
the Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimizing the return. As at December 31, 2025,
the Company is not exposed to significant market risk.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in market
interest rates. The Company has no financial instruments that are subject to variable interest rates. As at December 31, 2025,

the Company is not exposed to interest rate risk.

Foreign currency risk

The Company is exposed to currency risk due to business transactions in foreign countries or currencies. The Company primary
transactions are in Canadian dollars and United States dollars. Currency risk is the risk that the fair value or future cash flows of
a financial instrument will fluctuate because of changes in foreign exchange rates.

The Company is subject to normal risks including fluctuations in foreign exchange rates. While the Company manages its
operations in order to minimize exposure to these risks, it has not entered into any derivatives or contracts to hedge or otherwise
mitigate this exposure.

A summary of the Company’s financial assets and liabilities that are denominated in US$ is as follows:

2025 2024

$ $

Cash 6,241 220
Accounts payable and accrued liabilities (35,121) (24,670)
Due to related parties (559,205) (587,070)
(588,085) (611,520)

As at December 31, 2025, the Company has determined that a 5% change in US dollars against the Canadian dollar on financial
assets and liabilities would result in an increase or decrease of approximately $29,404 for the year ended December 31, 2025
(2024 - $30,576) to net loss and comprehensive loss.
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19. CAPITAL MANAGEMENT

The Company's objectives when managing capital are to safeguard the Company’s ability to continue as a going concern, so
that it can provide returns for shareholders and benefits for other stakeholders, and to bring its mineral properties to commercial
production.

The Company manages its capital structure and makes adjustments to it for changes in economic conditions and the risk
characteristics of the underlying assets, being mineral properties.

In order to maintain or adjust its capital structure, the Company may issue new shares through equity offerings or sell assets to
fund operations. Management reviews the Company’s capital management approach on a regular basis. The Company is not
subject to externally imposed capital requirements.

The Company invests all capital that is surplus to its immediate operational needs in short-term, liquid, and highly-rated financial

instruments, such as cash and other short-term guaranteed deposits, all held with major financial institutions. There have not
been changes to the Company’s capital management policy during the year.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This Management’s Discussion and Analysis (“MD&A”) of EnviroMetal Technologies Inc. (“EnviroMetal” or the “Company”)
supplements, but does not form part of, the consolidated financial statements and the notes thereto for the years ended
December 31, 2025 and 2024 (collectively referred to hereafter as the (“Financial Statements”). The information contained herein
is not a substitute for detailed investigation or analysis on any particular issue. The information provided in this document is not
intended to be a comprehensive review of all matters and developments concerning the Company.

The Financial Statements have been prepared in accordance with International Financial Reporting Standards (“IFRS
Accounting Standards”) as issued by the International Accounting Standards Board (“IASB”) and interpretations of the
International Financial Reporting Interpretations Committee including International Accounting Standards 34 Interim Financial
Reporting. All amounts are expressed in Canadian dollars unless otherwise stated. References to US$ are to the United States
dollar. Other information contained in this document has been prepared by management and is consistent with the information
contained in the Financial Statements.

The Company'’s certifying officers are responsible for ensuring that the Financial Statements and MD&A do not contain any
untrue statement of a material fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which it was made. The Company’s certifying officers certify that the Financial
Statements together with the other financial information included in the filings fairly present in all material respects the financial
condition, financial performance, and cash flows of the Company as of the date of and for the periods presented in the filings.

In this MD&A, the words “we”, “us”, or “our”, collectively refer to EnviroMetal and its subsidiary. The first, second, third and fourth
quarters of the Company’s fiscal years are referred to as “Q1”, “Q2”, “Q3” and “Q4”, respectively. The year ended December 31,
2025 and 2024 are referred to as “Fiscal 2025” and “Fiscal 2024”, respectively.

The Company’s Board of Directors provides an oversight role with respect to all public financial disclosures by the Company.

Management is responsible for the preparation and integrity of the Company’s Financial Statements, including the maintenance
of appropriate information systems, procedures and internal controls. Management is responsible for ensuring that information
disclosed externally, including the information contained within the Company’s Financial Statements and MD&A, is complete
and reliable.

For a complete understanding of the Company’s business environment, risks and uncertainties and the effect of accounting
estimates on its results of operations and financial condition, this MD&A should be read together with the Company’s Financial
Statements.

This MD&A allows for information available up to the approval of the Financial Statements and MD&A by the Board of Directors
on April 28, 2026.

FORWARD-LOOKING STATEMENTS

This MD&A contains certain forward-looking statements and forward-looking information (collectively referred to herein as
(“forward looking statements”) within the meaning of applicable Canadian securities laws. All statements other than statements
of present or historical fact are forward looking statements. Forward looking information is often, but not always, identified by the
use of words such as “could”, “should”, “can”, “anticipate”, “expect”, “believe”, “will’, “may”, “projected”, “sustain”, “continues”,
“strategy”, “potential”, “projects”, “grow”, “take advantage”, “estimate”, “well positioned” or similar words suggesting future
outcomes. These forward-looking statements include, without limitation, statements about our market opportunity, our strategies,
ability to improve and expand our capabilities, competition, expected activities and expenditures as we pursue our business
plan, the adequacy of our available cash resources, regulatory compliance, plans for future growth and future operations, the
size of our addressable market, market trends, and the effectiveness of the Company’s internal control over financial reporting.
Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee
future results, levels of activity, performance, or achievements.

By their very nature, forward looking statements involve inherent risks and uncertainties (both general and specific) and risks
that forward-looking statements will not be achieved. Undue reliance should not be placed on forward looking statements, as a
number of important factors could cause the actual results to differ materially from the Company’s beliefs, plans, objectives and
expectations, including, among other things: general economic and market factors, including business competition, changes in
government regulations or in tax laws; the early stage development of the Company and its projects; general political and social
uncertainties; commodity prices; the actual results of current research and development or operational activities; changes in
project parameters as plans continue to be refined; accidents and other risks inherent in the technology and resource industries;
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lack of insurance; delay or failure to receive board or regulatory approvals; changes in legislation, including environmental
legislation, affecting the Company; timing and availability of external financing on acceptable terms; conclusions of economic
evaluations; and lack of qualified, skilled labour or loss of key individuals; commercialization of our technology and products, our
status of relationship with partners; development and protection of our intellectual property and products; industry competition;
our ability to sell our products and services in order to generate revenues; our proposed business model and our ability to
execute thereon; adverse effects on the Company’s business and operations as a result of increased regulatory, media or
financial reporting issues and practices; rumors or otherwise; disease epidemics and health related concerns; and market or
other changes that could result in noncash impairments of our property, plant and equipment. These factors should not be
considered exhaustive. Many of these risk factors are beyond the Company’s control and each contributes to the possibility that
the forward-looking statements will not occur or that actual results, performance, or achievements may differ materially from
those expressed or implied by such statements. The impact of any one risk, uncertainty or factor on a particular forward-looking
statement is not determinable with certainty as these risks, uncertainties and factors are interdependent and management’s
future course of action depends upon the Company’s assessment of all information available at that time.

Management has included projections and estimates in this MD&A which are based primarily on management’s experience in
the industry, assessments of our results of operations, discussions, and negotiations with third parties and a review of information
filed by our competitors with securities regulators or otherwise publicly available.

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject. These
statements are based upon information available to us as at the date of this MD&A, and while we believe such information forms
a reasonable basis for such statements, such information may be limited or incomplete, and our statements should not be read
to indicate that we have conducted an exhaustive inquiry into, or review of, all potentially available relevant information. These
statements are inherently uncertain, and investors are cautioned not to unduly rely upon these statements.

We caution readers not to place undue reliance on any such forward-looking statements, which speak only as at the date made.
We disclaim any obligation subsequently to revise any forward-looking statements to reflect events or circumstances after the
date of such statements or to reflect the occurrence of anticipated or unanticipated events.

The forward-looking statements contained herein are expressly qualified in their entirety by this cautionary statement. The
forward-looking statements included in this MD&A are made as of the date of this MD&A and the Company does not undertake
and is not obligated to publicly update such forward looking statements to reflect new information, subsequent events or
otherwise unless so required by applicable securities laws.

NATURE OF BUSINESS

The Company was incorporated under the laws of the province of Alberta on October 16, 2016 and on December 4, 2020, the
Company enacted a continuance from the province of Alberta to the province of British Columbia. The Company’s registered
office is located at #1500 - 1055 West Georgia St., Vancouver, BC V6E 0B6. The Company is listed on the Canadian Securities
Exchange (the “CSE”) under the symbol ETI and began trading on March 30, 2017. In addition to the listing on the CSE, the
Company trades in the United States on the OTCPK under the symbol EVLL and on the Frankfurt Stock Exchange und the
symbol 7N2.

The Company’s principal business activity is to develop and market technologies for the extraction of precious and other metals
from ores and concentrates in a safe, environmentally friendly, and sustainable manner. The Company has developed a process
to recover gold from gold ores and concentrates suitable for use in mining applications.

While EnviroMetal’s patented metal recovery technology (“EnviroMetal Process) is similar to other hydrometallurgical processes
which leach gold it offers several potential advantages including the elimination of toxic leaching agents such as sodium cyanide
or strong acids, significantly reduced water consumption, and high recoveries over a wide range of operating parameters.
EnviroMetal’s metal recovery technology targets industry participants seeking an on-site processing solution with low logistics
and third-party costs, reduced environmental impact and improved life of mine economics.

The Company’s novel metal recovery technology creates strong differentiation in the marketplace and pending and awarded
patents combined with the process knowledge required for use and site optimization create significant barriers for competitors
to overcome. The EnviroMetal Process is cost competitive, safe, sustainable, and holds potential for multiple revenue streams.
The Company is seeking opportunities to license its technology to companies in the mining and electronics recycling industries.
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OVERALL PERFORMANCE

The EnviroMetal Process is the foundation of the Company’s technology licensing business model. It provides miner operators
a simple, on-site gold recovery solution which eliminates the need for sodium cyanide or smelting. The EnviroMetal Process
incorporates proven technologies in a novel manner to address real challenges facing miners seeking to maximize return on
investment while achieving environmental, social, and corporate governance obligations and goals.

Although the EnviroMetal Process addresses financial, operational, permitting, regulatory, risk, and social issues facing gold
miners, the industry has historically been resistant to new processes and technologies. Recognizing the size and diverse nature
of the gold mining industry, and the challenge of gaining acceptance for a new technology in a conservative industry, the
Company’s focus is on developing relationships with potential clients most likely to benefit from the Company’s innovative
technology. The Company believes gaining technical validation will lead to wide acceptance within the gold mining industry.

The selection of a metal recovery technology is dependent on many factors including total metal recovery, capital costs, operating
costs, permitting, site suitability, reliability, ease of use, industry standards and sustainability. As is the case with any metallurgical
process, prior to adoption the EnviroMetal Process must go through a series of progressive tests from lab through pilot scale in
order to ensure the compatibility of the technology with the feed material.

During the year ended December 31, 2025, EnviroMetal conducted lab scale test work for a client with an early-stage gold
project. The test work was part of a larger metallurgical program undertaken by the client to assess potential future processing
options. During this early phase of work the EnviroMetal Process consistently delivered gold recoveries similar or superior to
those achieved using other processing options under evaluation, including cyanide leach, while demonstrating potentially
superior economics.

A review of Company operations conducted during the period resulted in the Company taking several steps to reduce costs and
streamline operations. Most notably, the decision was made to not renew the lease on the Company’s offices and lab located at
208 — 6741 Cariboo Rd, Burnaby, British Columbia when the current lease expired on April 29, 2025. Instead of renewing the
lease, the Company closed its dedicated laboratory and is contracting future metallurgical lab work to third-party laboratories.
This arrangement is similar to how many other technology companies operate and allows for expanded test work capacity without
any capital investment by the Company, increased client confidence as test work is conducted by recognized independent third
parties, and laboratory costs are more closely matched to activity levels. Additional benefits to the Company include reduced
overheads, reduced staffing costs, and no long-term lease commitments.

In advance of vacating the Company’s office and lab at the end of April 2025, EnviroMetal entered into agreements with third
parties for future metallurgical test and process development work, relocated certain equipment and assets to partner facilities,
and sold surplus equipment and materials.
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RESULTS OF OPERATIONS

a) Operations

A summary of the Company’s results of operations are as follows:

Fiscal 2025 Fiscal 2024

$ $

Revenue
Consulting - -
Operating expenses
Operating costs 13,978 40,376
Management and employee costs 76,742 420,709
General and administration 157,550 384,762

248,270 845,847
Net loss from operations (248,270) (845,847)
Other income (expenses)
Bank service charge (3,651) (4,103)
Depreciation (101,911) (232,035)
Foreign exchange 31,068 (45,844)
Gain on forgiveness of accounts payable - 5,381
Gain on disposal of investments - 120,748
Loss on disposal of property, plant and equipment (28,599) -
Interest income 407 1,802
Interest and financing costs (7,492) (15,142)
Other income 5,211 660
Other recoveries 10,579 77,405

(94,388) (91,128)
Loss from continuing operations (342,658) (936,975)
Gain (loss) from discontinued operations 42,740 (8,300)
Net loss and comprehensive loss (299,918) (945,275)

Fiscal 2025 compared to Fiscal 2024

The Company had a loss from continuing operations of $342,658 compared to $936,975 in the prior year comparable period.
The primary drivers of this decrease in net loss were as follows:

e  Operating costs were $13,978 compared to $40,376 in the prior year. Operating costs include costs associated with
purchasing material for processing, processing related costs including labor, and laboratory costs related to consulting work
billed to clients. During the current period operating costs attributable to continuing operations were significantly lower
because of the winding down and closure of the Company’s lab.

e General and administrative was $157,550 compared to $384,762 decrease in costs attributable to continuing operations
were significantly lower because of not purchasing material for processing and not performing Company funded R&D work.
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b) Discontinued operations

A summary of the Company’s result of discontinued operations for the years ended December 31, 2025 and 2024 is as follows:

2025 2024

$ $

Gain on disposal of assets held for sale 42,740 6,100
Write down of assets held for sale - (14,400)
42,740 (8,300)

Gain from discontinued operations in YTD 2025 was $42,740 compared to a loss of $8,300 in the prior year, primarily reflecting
inventory-related gains in 2025 versus asset write-downs in 2024, following the closure of the EnviroCircuit facility in Q3 2023.

SUMMARY OF QUARTERLY RESULTS

The following summarized financial data has been prepared in accordance with IFRS Accounting Standards. This data should
be read in conjunction with the Company’s interim consolidated financial statements, and it consolidated annual financial
statements for the respective periods. All net loss figures in the table are presented in Canadian dollars, the Company’s functional
currency.

A summary of the Company’s summary of quarterly results are as follows:

Q4 2025 Q83 2025 Q2 2025 Q1 2025

$ $ $ $

Net income (loss) and comprehensive income (loss) 22,461 (37,479) (233,391) (51,509)
Net income (loss) per share, basic and diluted 0.00 (0.00) (0.00) (0.00)
Q4 2024 Q3 2024 Q2 2024 Q1 2024

$ $ $ $

Net loss and comprehensive loss (46,090) (289,655) (214,657) (394,873)
Net loss per share, basic and diluted (0.00) (0.00) (0.00) (0.00)

The Company has yet to achieve consistent revenues from consulting and licensing activities or material processing and
therefore has un-predictable cashflows from these activities. Although EnviroMetal continues to pursue E-waste consulting and
licensing opportunities, the Company’s primary focus is on mining related activities where projected margins are substantially
higher, and risks are lower. EnviroMetal believes it will achieve consistent and increasing revenue over time by providing
technical solutions which allow clients to unlock additional value in their operations.
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LIQUIDITY AND CAPITAL RESOURCES

As at December 31, 2025, the Company had $21,920 in cash (December 31, 2024 - $14,780) and working capital deficit of
$1,382,252 (December 31, 2024 - $1,361,371). The decrease in working capital is primarily attributable to expenditures related
to the closure of EnviroCircuit, general operating costs, and a reduction in assets held for sale.

A summary of the Company’s contractual undiscounted cash flow requirements as at December 31, 2025, is as follows:

<1 1-3
year years Total
$ $ $
Accounts payable and accrued liabilities 412,192 - 412,192
Due to related parties 956,735 - 956,735
Promissory notes 50,000 - 50,000
1,418,927 - 1,418,927

Liquidity Outlook

The Company generates limited cash flows and is reliant on raising equity to fund working capital, research and development.
The Company raises money through the sale of equity and from the exercise of convertible securities. Many factors influence
the Company'’s ability to raise funds, including the health of the capital markets, the Company’s track record, and the experience
and calibre of its management. Actual funding requirements may vary from those planned due to several factors, including
technology development costs, government and other external funding, business opportunities, and revenues from consulting
and licensing activities.

Management currently follows a policy of raising only enough capital to carry out its near-term plans. This policy is intended to
minimize share dilution by raising capital when the stock price is at higher levels. Management is encouraged by improving
equity markets for innovative and green mining technologies and anticipates seeking additional sources of funding prior to the
end of the current fiscal year. Given volatility in equity markets, global economic uncertainty, and cost pressures there can be
no certainty equity funding will be available to the Company or if available funding will be on acceptable terms. Management
believes it will be able to raise equity capital as required but recognizes that there will be risks which may be beyond its control.

Capital Commitments

As at December 31, 2025, the Company did not have contractual obligations other than those disclosed in its Financial
Statements. The Company expects that any property and equipment expenditures incurred, based on future needs, will be
funded from working capital and/or from operating or capital leases.

Capital Resources

The Company may not have sufficient capital to cover its anticipated administrative overhead expenses for the next 12 months.

To continue developing its technology and pursue licensing opportunities, EnviroMetal will be required to raise additional capital,
and if capital is not available the Company will have to delay some planned activities and expenditures.
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RELATED PARTY TRANSACTIONS

Related parties include directors and key management of the Company and entities controlled by these individuals. Key
management personnel consist of senior management including the Chief Executive Officer.

A summary of the Company’s related party transactions for the years ended December 31, 2025 and 2024 is as follow:

2025 2024

$ $

Directors’ fees included in public company costs - 69,106
Management and employee costs 76,650 345,000
76,650 414,106

As at December 31, 2025, the Company had a balance due to related parties of $956,735 (December 31, 2024 - $1,118,715).
These amounts are unsecured, non-interest bearing, without specific repayment terms, are due on demand and have been
incurred in the normal course of business. All transactions involving related parties are made on terms equivalent to those which
prevail with arm’s length transactions.

PROPOSED TRANSACTIONS

The Company continually reviews potential merger, acquisition, investment, and other joint agreement and strategic transactions
that could enhance shareholder value. However, as of the date of this MD&A, there are no proposed transactions currently under
examination.

MATERIAL ACCOUNTING POLICIES

The Financial Statements for the years ended December 31, 2025 and 2024 have been prepared in accordance with IFRS
Accounting Standards as issued by the IASB. The Company’s material accounting policies are described in Note 3 of the
Financial Statements.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy according to the
relative reliability of the inputs used to estimate the fair values. The three levels of the fair value hierarchy are:

* Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

* Level 2 - inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.,
as prices) or indirectly (i.e., derived from prices); and

* Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Company’s financial instruments consist of cash, trade and other receivables (excluding government subsidies and taxes
receivable), due to related parties, accounts payable and accrued liabilities and promissory notes. The Company classifies its
cash at fair value through profit or loss, trade and other receivables (excluding government subsidies and taxes receivable) and
due to related parties at amortized cost. The Company’s accounts payable and accrued liabilities and promissory notes are
classified at amortized cost.

As at December 31, 2025 and 2024, the carrying value of trade and other receivables, due to related parties, accounts payable
and accrued liabilities and promissory notes are approximate their respective fair values because of their short-term nature.

The Company’s current business involves consulting for clients, licensing its proprietary technology for the extraction of precious
metals for the mining and E-waste industries and select processing of ores and concentrates, which exposes the Company to a
variety of financial instrument related risks. These risks include credit risk, liquidity risk and market risk. The Company’s board
of directors provides oversight for the Company’s risk management processes.
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a) Credit risk

The Company's credit risk is primarily attributable to cash and trade and other receivables. The Company has no significant
concentration of credit risk arising from operations. Cash and guaranteed investment certificates consists of accounts at
reputable financial institution, from which management believes the risk of loss to be remote. In Canada, federal deposit
insurance covers balances up to $100,000. As at December 31, 2025, management considers the Company’s exposure to credit
risk is minimal.

b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company has a
planning and budgeting process in place to help determine the funds required to support the Company’s normal operating
requirements on an ongoing basis. The Company ensures that there are sufficient funds to meet its short-term business
requirements, considering its anticipated cash flows from operations and its holdings of cash.

As at December 31, 2025, the Company had a cash balance of $21,920 (2024 - $14,780) to settle current liabilities of $1,418,927
(2024 - $1,447,494). The Company is exposed to liquidity risk.

c) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect
the Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimizing the return. As at December 31, 2025,
the Company is not exposed to significant market risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in market
interest rates. The Company has no financial instruments that are subject to variable interest rates. As at December 31, 2025,

the Company is not exposed to interest rate risk.

Foreign currency risk

The Company is exposed to currency risk due to business transactions in foreign countries or currencies. The Company primary
transactions are in Canadian dollars and United States dollars. Currency risk is the risk that the fair value or future cash flows of
a financial instrument will fluctuate because of changes in foreign exchange rates.

The Company is subject to normal risks including fluctuations in foreign exchange rates. While the Company manages its
operations in order to minimize exposure to these risks, it has not entered into any derivatives or contracts to hedge or otherwise
mitigate this exposure.

A summary of the Company’s financial assets and liabilities that are denominated in US$ is as follows:

December 31, December 31,

2025 2024

$ $

Cash 6,241 220
Accounts payable and accrued liabilities (594,326) (611,740)
(588,085) (611,520)
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RISKS AND UNCERTAINTIES

The risks and uncertainties described in this section are not inclusive of all risks and uncertainties to which the Company may
be subject.

Early Stage - Need for Additional Funds

The Company has no history of profitable operations, and its present business is at an early stage. As such, the Company is
subject to many risks common to such enterprises, including under-capitalization, cash shortages and limitations with respect to
personnel, financial and other resources and the lack of revenues. There is no assurance that the Company will be successful
in achieving a return on shareholders’ investment and the likelihood of success must be considered in light of its early stage
of operations.

Technology Risk

The Company’s technology has yet to be proven beyond pilot scale. Although the Company’s technology has demonstrated the
ability to scale without any degradation in performance, until such time as the technology is successfully deployed on a large
commercial scale there remains the risk the technology may face limits to scalability. The Company’s technology competes with
other metal recovery technologies, some of which are more established.

Environmental Risk

Environmental laws and regulations may affect the operations of EnviroMetal. These laws and regulations set various standards
regulating certain aspects of health and environmental quality. They provide penalties and other potential liabilities for the
violation of such standards and establish, in certain circumstances, obligations to rehabilitate current and former facilities and
locations where operations are or were conducted. Furthermore, permission to operate could be withdrawn temporarily where
there is evidence of serious breaches of health and safety, or even permanently in the case of extreme breaches. Significant
liabilities could be imposed on the Company for damages, clean-up costs or penalties in the event of certain discharges into the
environment, environmental damage caused by previous owners of acquired properties or non-compliance with environmental
laws or regulations. The Company intends to minimize these risks by taking steps to ensure compliance with environmental,
health and safety laws and regulations and operate to international environmental standards.

Price Risk

The market price of precious metals and other minerals is volatile and cannot be controlled.

Dependence on Key Personnel

The Company is very dependent upon the personal efforts and commitment of its existing management. To the extent that
management's services would be unavailable for any reason, a disruption to the operations of the Company could result, and
other persons would be required to manage and operate the Company.

Competitive Risk

The extractive metals industry is intensely competitive in all its phases. The Company competes with many other metal recovery

technology companies who have greater financial resources and technical capacity.

NATURE OF SECURITIES

The purchase of the Company’s securities involves a high degree of risk and should be undertaken only by investors whose
financial resources are sufficient to enable them to assume such risks. The Company’s securities should not be purchased by
persons who cannot afford the possibility of the loss of their entire investment. Furthermore, an investment in the Company’s
securities should not constitute a major portion of an investor's portfolio.
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OFF-BALANCE SHEET ARRANGEMENTS

The Company has not entered into any off-balance sheet arrangements.

DISCLOSURE OF OUTSTANDING SHARE DATA

A summary of the Company’s common share data is as follows:

December 31, Date of the

2025 MD&A

# #

Common shares issued and outstanding 113,607,280 113,607,280
Stock options - -
Warrants - -

During the year ended December 31, 2025, a total of 900,000 stock option with weighted average exercise price of $0.62 expired
unexercised.

During the year ended December 31, 2025, a total of 5,678,822 warrants with a weighted average exercise price of $0.15 expired
unexercised upon their expiry on December 15, 2025.

SUBSEQUENT EVENTS

The Company does not have any reportable subsequent events.

ADDITIONAL INFORMATION

For additional information on the Company, reference should be made to its public filings on SEDAR+ at www.sedarplus.ca
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