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FORM 7 

 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: Pan American Energy Corp. (Formerly Golden Sun Mining Corp). 

 (the “Issuer”)  

 

Trading Symbol: PNRG    

 

Number of Outstanding Listed Securities:  46,839,780 (as at February 28, 2023)    

 

Date: March 6, 2023    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month. 

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below. The sequence of questions must not be 

altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form.  State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 

Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

 

The Issuer is a junior exploration stage company engaged principally in the acquisition, 

exploration and development of mineral properties in North America. The Issuer also continues to 

source and evaluate assets to generate further shareholder value. 

 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus globally 

has had a material adverse effect on the regional economies in which the Issuer operates and could 

continue to result in negative impacts on the stock market, including trading prices of the Issuer’s 

shares, and the ability to raise capital and could impact the Issuer’s operations. 

 

During the month of February 2023, the Issuer actively continued general and corporate operations.  
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2. Provide a general overview and discussion of the activities of management. 

 

During the month of February 2023, management continued to support and control the Issuer’s 

business activities, advance the assets of the Issuer, and develop the Issuer’s business. 

 

On February 2, 2023, the Issuer announced by way of news release it has received approval to the 

previously submitted Notice of Amendment (“NOA”) to the Bureau of Land Management 

(“BLM”), Tonopah Field Office for exploration drilling at its 17,334 acres Horizon Lithium 

Project. The Issuer is now fully permitted to drill up to twenty-two (22) lithium prospecting core 

holes with associated access on federal surface and mineral, under the management of the BLM – 

Tonopah Field Office, approximately 7.4 miles west of Tonopah, Esmeralda County, Nevada.  

 
 

 
Figure 1 - Drill Hole Locations  
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Figure 2 - Drill Hole Locations 2 

 

On February 8, 2023, the Issuer announced by way of news release it has entered into an 

arrangement agreement with a newly incorporated, wholly-owned subsidiary of the Issuer named 

Legacy Lithium Corp. (“Legacy”) with respect to the proposed “spin out” of the Issuer’s Green 

Energy Lithium Property, located in Cane Creek Anticline, Grand County, Utah, USA (the 

“Property”).  

 

Pan American believes that its current share price does not fully recognize the value of the Property, 

and that by completing the proposed “spin out”, the shareholders of the Issuer will benefit from 

unlocking the value of the Property. Additionally, the proposed “spin out” will allow the Issuer to 

concentrate its efforts on its other projects – the Big Mack Lithium Project and the Horizon Lithium 

Project – while Legacy focuses on the advancement of the Property. 

 

Terms of the Arrangement Agreement 

 

The Issuer has executed an arrangement agreement (the “Arrangement Agreement”) with Legacy, 

whereby the Issuer’s interest in the Property will be “spun out” to shareholders of the Issuer by way 

of a plan of arrangement (the “Arrangement”) under the Business Corporations Act (British 

Columbia), subject to the terms and conditions of the Arrangement Agreement. The Issuer’s 

shareholders will vote on the Arrangement at a special meeting of shareholders (the “Meeting”) to 

be held on April 11th, 2023. Prior to the effective date of the Arrangement, the Issuer plans to 



 

 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 

Page 4 

 

transfer all of its ownership interest in the Property, currently held in its wholly-owned subsidiary 

Pan American Energy, LLC, into Legacy, along with certain related assets, which, together, will 

be the initial assets of Legacy. To be effective, the Arrangement must be approved by a special 

resolution passed by at least 662/3% of the votes cast by Issuer shareholders present in person or 

represented by proxy at the Meeting, which shareholders are entitled to one vote for each Issuer 

share held. 

 

The Arrangement involves, among other things, the distribution of 100% of the common shares of 

Legacy (the “Legacy Common Shares”) to Issuer shareholders pursuant to the terms and subject 

to the conditions contained in the Arrangement Agreement, such that each shareholder as of a 

particular record date, occurring immediately prior to closing of the Arrangement (the “Record 

Date”), will receive one Legacy Common Share for each five common shares of the Issuer held as 

of the Record Date. It is anticipated that the Record Date of the Arrangement will be on or about 

April 17th, 2023 and the closing date of the Arrangement will occur on or about April 19th, 2023. 

In connection with the Arrangement, share purchase warrants of the Issuer will be adjusted in 

accordance with their terms, as described in more detail in the information circular (“Circular”) 

that will be mailed to shareholders prior to the Meeting. 

 

Only Pan American shareholders as of the close of business on the Record Date will be 

entitled to Legacy Common Shares upon the closing of the Arrangement. Any Pan American 

shareholder who sells their Pan American shares prior to the Record Date, and who does not 

re-acquire Pan American shares before the Record Date, will not be entitled to Legacy 

Common Shares upon the closing of the Arrangement. 

 

After careful consideration, the board of directors of the Issuer has determined that the Arrangement 

is fair to shareholders and is in the best interests of the Issuer. A description of the various factors 

considered by the board of directors in arriving at this determination will be provided in the 

Circular.  

 

After the closing of the Arrangement, the common shares of the Issuer are expected to continue 

trading on the Canadian Securities Exchange (the “CSE”) under the symbol PNRG, on the OTC 

Pink Market in the United States under the symbol “PAANF” and on the Frankfurt Exchange under 

the symbol “SS6”. Following the completion of the Arrangement, it is expected that Legacy will 

apply to be listed on the CSE. 

 

There will be no change in shareholders’ holdings in Pan American as a result of the Arrangement. 

 

On February 9, 2023, the Issuer announced by way of news release it has mobilized a core drilling 

rig for the Phase 1 exploration drill program at its 17,334 acres Horizon Lithium Project 

(“Horizon”) located in Esmeralda County that is 7.4 miles west from Tonopah, Nevada. The Issuer 

is fully permitted to drill twenty-two (22) core drill holes and is scheduled to begin drilling Saturday 

February 11th, 2023.  

 

The Issuer has commissioned KB Drilling (“KB”) of Carson City, Nevada, an experienced diamond 

core drilling outfit with a history of claystone lithium exploration work in the region, to complete 

the work. The Issuer’s strategic operating partner, RESPEC Consulting Inc. (“RESPEC”), will 

oversee the drilling program, geological work, and field operations. 
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About KB Drilling Co. Inc  

 

KB Drilling Co. Inc (Kirkness Brothers) is owned and operated by Terry and Charles Kirkness. 

The two brothers have been in the drilling industry for 37+ years each. In 1991, they partnered with 

their father, Don Kirkness, and started Kirkness Diamond Drilling. With Kirkness Diamond 

Drilling they contracted both surface and underground until 2007. Thereafter, Don Kirkness retired 

and the brothers started KB Drilling, specializing in diamond core drilling. With them comes their 

vast knowledge and experience, not only in drilling, but also in hydraulics, diesel mechanics, and 

fabricating. The Kirkness brothers have drilled across the United States in all types of terrain and 

weather, making their knowledge and expertise of core drilling unparalleled. Terry and Charles 

have spent their lives perfecting the drilling process and have an outstanding business reputation. 

 

On February 10, 2023, the Issuer announced by way of news release it has engaged MIC Market 

Information & Content Publishing GmbH (“MIC”) (address: Gerhard-Hauprmann-St. 49b 51379 

Leverkusen; email: contact@micpublishing.de) to provide online marketing services for a term of 

four months, commencing February 10, 2023. 

 

MIC will utilize their online programs with the aim of broadening the Issuer’s reach within the 

investment community, increasing investor awareness of the Issuer and attracting potential new 

investors through various online platforms and methods of engagement in consideration of EUR 

250,000. The marketing services include project management and consulting for an online 

marketing campaign, coordinating marketing actions, maintaining and optimizing AdWords 

campaigns, adapting AdWords bidding strategies, optimizing AdWords ads, and creating and 

optimizing landing pages. The promotional activity will occur by email, Facebook, and Google. 

MIC does not have any prior relationship with the Issuer, other than previous marketing 

engagements. 

 

On February 13, 2023, the Issuer announced by way of news release that the Issuer and its partners, 

KB Drilling (“KB”) and RESPEC Consulting Inc. (“RESPEC”) have begun drilling at the Phase 

1 exploration drill program at its 17,334 acres Horizon Lithium Project (“Horizon”) located in 

Esmeralda County that is 7.4 miles west from Tonopah, Nevada. The Company will focus 

immediate efforts on eleven (11) priority drill holes of the fully permitted twenty-two (22) core 

drill hole program. The Company has detailed an execution plan sequence for the eleven (11) 

priority drill holes (Table 1). 
 
 

 

The remainder of this page intentionally left blank. 
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Figure 1 – Drill Rig on Site at the Horizon Lithium Project 

 

RESPEC has setup a core shed area in Tonopah for the Issuer where core logging, photographs, sample 

selection, core cutting, sampling bagging, and sample shipment prop will take place. KB safely mobilized 

equipment and personnel from Carson City to Tonopah and had the rig and associated equipment set-up at 

drill pad HL010 mid-morning on February 12th. Drilling commenced at HL010 the evening of February 

12th.  

 

 

Table 1 - Drilling Target Sequence 

1 HL010 

2 HL009 

3 HL022 

4 HL021 

5 HL008 

6 HL018 

7 HL020 

8 HL007 

9 HL006 

10 HL005 

11 HL016 
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Figure 2 - Phase 1 Drill Holes 

 

On February 17, 2023, the Issuer announced by way of news release it has engaged Native Ads, 

Inc. (address: 244 Fifth Ave, Suite N-249 New York, N.Y. 10001, USA) to provide online 

marketing services for a term of four months commencing February 20, 2023. 

 

Native Ads will employ online programs with the aim of broadening the Issuer’s reach within the 

investment community, increasing investor awareness of the Issuer and attracting potential new 

investors through various online platforms and methods of engagement in consideration of USD 

250,000. The marketing services include project management and consulting for an online 

marketing campaign, coordinating marketing actions, maintaining and optimizing AdWords 

campaigns, adapting AdWords bidding strategies, optimizing AdWords ads, and creating and 

optimizing landing pages. The promotional activity will occur via email, Social media channels, 

google, video, website development, as well as sponsored articles. Native Ads does not have any 

prior relationship with the Issuer. 

 

On February 17, 2023, the Issuer completed and filed a preliminary short form base shelf prospectus 

(the “Prospectus”). 
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On February 24, 2023, the Issuer announced by way of news release that the Issuer and its partners 

(“Partners”), KB Drilling (“KB”) and RESPEC Consulting Inc. (“RESPEC”) has encountered 

878 feet of nearly continuous potential lithium-bearing claystone at the maiden drill hole, HL010. 

This drill hole is the furthest drill target to the northeast of the fully permitted 22-hole program. 

The Issuer is pleased to report that it continued to observe potential lithium-bearing claystone at 

989 feet of depth and did not encounter the base of the Siebert Formation along the margin of the 

basin.   
 

 
Figure 1 - Pan American Drill Hole Location 

A total of 181 samples will be sent for expedited testing and analysis to ALS Global (“ALS”) in 

Reno, Nevada. Having successfully completed drill hole HL010, the Company and its partners 

have begun drilling at drill hole two (2), HL090. 

 

 
 

The remainder of this page intentionally left blank. 
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Figure 2 - Core for Drill Hole HL010 

Qualified Person 

 

The technical content of this news release has been reviewed by Tabetha Stirrett, P.Geo, who is a 

Qualified Person as defined by NI 43-101. 

 

The Issuer’s aforementioned News Releases can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com).  The Issuer’s aforementioned News Releases can also be viewed on the Issuer’s 

disclosure page on the Canadian Securities Exchange’s website. 

 

3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs and 

acquisitions of any new properties and attach any mineral or oil and gas or other reports 

required under Ontario securities law.  

 

During the month of February 2023, the Issuer received approval to the previously submitted Notice 

of Amendment (“NOA”) to the Bureau of Land Management (“BLM”), Tonopah Field Office for 

exploration drilling at its 17,334 acres Horizon Lithium Project. The Issuer is now fully permitted 

to drill up to twenty-two (22) lithium prospecting core holes with associated access on federal 

surface and mineral, under the management of the BLM – Tonopah Field Office, approximately 

7.4 miles west of Tonopah, Esmeralda County, Nevada. 

 

The Issuer has mobilized a core drilling rig for the Phase 1 exploration drill program at its 17,334 

acres Horizon Lithium Project (“Horizon”) located in Esmeralda County that is 7.4 miles west 

http://www.sedar.com/
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from Tonopah, Nevada. The Issuer is fully permitted to drill twenty-two (22) core drill holes and 

is scheduled to begin drilling Saturday February 11th, 2023.  

 

Pan American has commissioned KB Drilling (“KB”) of Carson City, Nevada, an experienced 

diamond core drilling outfit with a history of claystone lithium exploration work in the region, to 

complete the work. The Issuer’s strategic operating partner, RESPEC Consulting Inc. 

(“RESPEC”), will oversee the drilling program, geological work, and field operations. 

 

The Issuer and its partners, KB Drilling (“KB”) and RESPEC Consulting Inc. (“RESPEC”) has 

begun drilling at the Phase 1 exploration drill program at its 17,334 acres Horizon Lithium Project 

(“Horizon”) located in Esmeralda County that is 7.4 miles west from Tonopah, Nevada. The Issuer 

will focus immediate efforts on eleven (11) priority drill holes of the fully permitted twenty-two 

(22) core drill hole program. The Issuer has detailed an execution plan sequence for the eleven (11) 

priority drill holes. 

 

RESPEC has setup a core shed area in Tonopah for the Issuer where core logging, photographs, 

sample selection, core cutting, sampling bagging, and sample shipment prop will take place. KB 

safely mobilized equipment and personnel from Carson City to Tonopah and had the rig and 

associated equipment set-up at drill pad HL010 mid-morning on February 12th. Drilling 

commenced at HL010 the evening of February 12th.  

 

The Issuer and its partners (“Partners”), KB Drilling (“KB”) and RESPEC Consulting Inc. 

(“RESPEC”) has encountered 878 feet of nearly continuous potential lithium-bearing claystone at 

the maiden drill hole, HL010. This drill hole is the furthest drill target to the northeast of the fully 

permitted 22-hole program. The Issuer is pleased to report that it continued to observe potential 

lithium-bearing claystone at 989 feet of depth and did not encounter the base of the Siebert 

Formation along the margin of the basin.   

 

A total of 181 samples will be sent for expedited testing and analysis to ALS Global (“ALS”) in 

Reno, Nevada. Having successfully completed drill hole HL010, the Issuer and its partners have 

begun drilling at drill hole two (2), HL090. 

 

See Item #2 for further details. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have 

been amended or abandoned.  

 

None to report during the month of February 2023. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 

or third parties including contracts to supply products or services, joint venture agreements 

and licensing agreements, etc. State whether the relationship is with a Related Person of the 

Issuer and provide details of the relationship.    

 

During the month of February 2023, The Issuer entered into an arrangement agreement with a 

newly incorporated, wholly-owned subsidiary of the Issuer named Legacy Lithium Corp. 

(“Legacy”) with respect to the proposed “spin out” of the Issuer’s Green Energy Lithium Property, 

located in Cane Creek Anticline, Grand County, Utah, USA (the “Property”).  
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The arrangement agreement was entered into by way of non arm’s length negotiations as Legacy 

Lithium Corp. is a subsidiary of the Issuer.  Legacy Lithium Corp. is considered a Related Person 

to the Issuer. 

 

In addition, during the month of February 2023, the Issuer entered into an agreement (the 

“Agreement”) with MIC Market Information & Content Publishing GmbH (“MIC”) to provide 

online marketing services for a term of up-to four months, commencing January 2023. 

 

The Agreement between the Issuer and MIC was negotiated by way of arm’s length negotiations 

and MIC is not considered to be a Related Person to the Issuer. 

 

See Item #2 for further details. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 

been previously announced.  

 

None to report during the month of February 2023. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 

during the preceding month. Provide details of the nature of the assets acquired or disposed 

of and provide details of the consideration paid or payable together with a schedule of 

payments if applicable, and of any valuation. State how the consideration was determined 

and whether the acquisition was from or the disposition was to a Related Person of the Issuer 

and provide details of the relationship. 

 

None to report during the month of February 2023. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of February 2023. 

 

9. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 

trademarks.  

 

None to report during the month of February 2023. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 

lay-offs.  

 

None to report during the month of February 2023. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of February 2023. 
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12. Describe and provide details of legal proceedings to which the Issuer became a party, 

including the name of the court or agency, the date instituted, the principal parties to the 

proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 

contested, and the present status of the proceedings.  

 

None to report during the month of February 2023. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 

of such indebtedness.  

 

None to report during the month of February 2023. 

 

14. Provide details of any securities issued and options or warrants granted.  

 

Security 
Number 

Issued 
Details of Issuance 

Use of Proceeds 
(1) 

Common 

Shares 
100,000 

Common Shares issued in 

connection with exercise of warrants 

at $0.10 

$10,000; general 

working capital 

Common 

Shares 
100,000 

Common Shares issued in 

connection with exercise of warrants 

at $0.12 

$12,000; general 

working capital 

Common 

Shares 
225,000 

Common Shares issued in 

connection with conversion of RSRs 

N/A; conversion of 

RSRs 

Common 

Shares 
100,000 

Common Shares issued in 

connection with exercise of warrants 

at $0.12 

$12,000; general 

working capital 

Common 

Shares 
600,000 

Common Shares issued in 

connection with conversion of RSRs 

N/A; conversion of 

RSRs 

Common 

Shares 
1,200,000 

Common Shares issued in 

connection with exercise of warrants 

at $0.10 

$120,000; general 

working capital 

Common 

Shares 
1,000,000 

Common Shares issued in 

connection with exercise of warrants 

at $0.12 

$120,000; general 

working capital 

(1) State aggregate proceeds and intended allocation of proceeds 

 

15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of February 2023. 

 

16. Provide details of any changes in directors, officers, or committee members.  

 

None to report during the month of February 2023. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 

market(s) or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s 2A - Listing 

Statement dated May 24, 2022 (the “Listing Statement”), under the heading “Item 17. Risk 
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Factors” and the Issuer’s Management Discussion and Analysis (the “MD&A”), dated March 1, 

2023, under the heading “Risk Factors and Uncertainties”. The Listing Statement and MD&A can 

be viewed under the Issuer’s profile on SEDAR (www.sedar.com).  The Listing Statement can also 

be viewed on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s website. 

 

 

 

 

[The remainder of this page intentionally left blank.]  
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

 

Dated  March 6, 2023 

 

 Jason Latkowcer  

Name of Director or Senior Officer 

 

 /s/ Jason Latkowcer  

Signature 

 

Chief Executive Officer  

Official Capacity 

 

 

Issuer Details 

Name of Issuer 

Pan American Energy Corp. 

For Month End 

 

February 2023 

Date of Report 

YYYY / MM / DD 

2023   /   03  /   06 

Issuer Address 

Suite 100 – 521 3rd Avenue SW 

Calgary, Alberta T2P 3T3 

Issuer Fax No. 

 

N/A 

Issuer Telephone No. 

 

587-885-5970 

Contact Name 

Jason Latkowcer 

Contact Position 

Chief Executive Officer 

Contact Telephone No. 

587-885-5970 

Contact Email Address 

info@panam-energy.com 

Web Site Address 

Not Applicable 
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