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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  Kraken Energy Corp. (“Kraken” or the “Issuer”)   

Trading Symbol: UUSA   

Number of Outstanding Listed Securities: 54,197,091   

Date: February 7, 2023   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies.  If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 

narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 

each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 

the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 

January 2023. 

2. Provide a general overview and discussion of the activities of management.  

On January 11, 2023, the Company reported that it had staked mining claims encompassing the Huber 

Hills Uranium Project (“Huber Hills” or “the Project”) in Elko County, Nevada. 

Huber Hills Uranium Project Highlights: 

▪ 129 unpatented lode claims covering 1,044 hectares (2,580 acres)  

▪ Claims encompass the historic Race Track open pit mine, once Elko County’s largest uranium 

producer, which produced ~10,000 pounds of U3O8 grading 0.24% U3O8 

▪ Channel samples from Race Track returned results of 0.149% and 0.102% U3O8 (2007) 

▪ Located near Mountain City, north of California Creek in an area with numerous well-known 

uranium occurrences discovered and worked during the uranium boom of the 1950s and 1960s 

▪ Claims also cover multiple historic uranium showings and molybdenum prospects, including the 

Autunite and October uranium showings 

▪ Believed to cover the western portion of the Mountain West Property, which has a historical 

resource of 1.1 million pounds U3O8 with an average grade of 0.153% U3O8. 

This above mineral resource estimate is considered to be an "historical estimate" under National Instrument 43-101 

- Standards of Disclosure for Mineral Projects ("NI 43-101"). A Qualified Person has not done sufficient work to 

classify the historical estimate as a current mineral resource, and the Company is not treating these historical 

estimates as current Mineral Resources. Confirmatory drilling of historical drill holes would be required in order to 

verify the Mountain West Deposit historical estimate as a current mineral resource. 
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The Huber Hill property comprises 129 unpatented lode mineral claims covering approximately 1,044 

hectares (2,580 acres) and is located near Mountain City, north of California Creek in Elko County, 

Nevada. The mineral claims encompass the historic Race Track uranium mine, and the Autunite and 

October uranium showings, plus numerous molybdenum prospects. The Race Track Mine was the 

largest producer of uranium during the 1950s and 1960s in Elko County, producing nearly 10,000 

pounds of U3O8 from ore grading 0.24%1. A recent sampling program completed within the historic 

Race Track Mine open pit by the project’s previous operator, Samba Gold Inc. in 2007, consisted of 

two adjacent 4.5 metre (14.9 feet) channel samples from an exposed bentonitic tuff found in the best 

developed part of the historic pit, returned results of 0.149% and 0.102% U3O8. 

1 Garside & David, 2006 
 

Accessibility: 

The Huber Hills Project is located roughly 2.0 kilometres (1.2 miles) east of Mountain City, Nevada 

and is accessible year-round from Elko, Nevada via all-weather highway 225. 

 

Figure 1: Huber Hills Property Map 

The Project is believed to cover the western portion of the Mountain West Property, formerly owned 

by Bayswater Uranium (Kilgore Minerals Co.), which is located 8 kilometres (5 miles) east of the small 

village of Mountain City. This property was explored between 1967 and 1983 by Pathfinder Mines 

(owned by Cogema) and its predecessor Utah Construction and Mining Co. and, according to 

Baywater press releases, 359 holes were drilled to depths of up to 82 metres (270 feet) and an historic 

resource of approximately 1.1 million pounds U3O8 with an average grade of 0.153% U3O8 was defined. 
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Geological Information: 

There are two general types of uranium deposits on the claim groups: one type occurs along vertical 

fractures and/or shear zones in quartz monzontie (Autunite and October Prospects), while the other 

type of deposit is related to the contact zone between the underlying Cretaceous quartz monzonite and 

the overlying Tertiary volcanic sediments. At the Race Track Mine, an apparent basal tuffaceous layer 

has also been described as a shear zone separating the quartz monzonite from the granite. The Autunite 

and October prospects are developed in a near vertical shear zone in the quartz monzonite. 

 

On January 18, 2023, the Company reported on soil sampling results from the Apex Uranium Property 

("Apex" or “the Property”) located in Lander County, Central Nevada, USA. 

Program Result Highlights: 

▪ 91 samples returning results of 50 parts per million (“ppm”) uranium (“U”) or greater 

▪ 26 samples ranging from 0.05 to 1.71 grams per tonne (“g/t”) gold (“Au”) 

▪ 38 samples ranging from 1.0 to 23.5 g/t silver (“Ag”) 

▪ 52 samples ranging from 503 to 1801 ppm nickel (“Ni”) 

▪ 60 samples ranging from 101 to 612 ppm copper (“Cu”) 

This soil sampling program was conducted to evaluate the surface extension of mineralization and the 

correlation of uranium with gold, silver, nickel, and copper. In addition to showing a strong correlation 

between uranium and both precious and base metals, the program has also validated the results of an 

Unmanned Aerial Vehicle (“UAV”) radiometric survey completed in November 2022, indicating its 

viability for identifying and exploring additional radiometric anomalies on the Property. A total of 987 

samples (including QA/QC samples) with variable sample spacing were collected over an area roughly 

1.0 by 0.6 kilometres and included 91 samples returning results of 50 ppm U or greater. 

Figure 2: Uranium in Soil (ppm) 
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Soil Sampling Results: 

Uranium values in soil ranged from 0.97 ppm to 610.00 ppm. The high end of this range is considered 

strongly anomalous, being almost 470 times enriched compared to average continental crust (1.3 ppm 

U - Rudnick & Gao, 2003)1. The highest values of uranium in soils coincide very well with the anomalies 

outlined in the recently completed UAV radiometric survey (Figure 3). 

Due to the strong correlation between the airborne radiometrics and the soil sample assay results, the 

Company plans to conduct additional soil sampling surveys in the summer of 2023 focused over the 

anomalies discovered using the 2022 airborne UAV surveys. 

 

Figure 3: Apex UAV Spectrometer Radiometric Survey 

(Red outlines highlight areas of strong radioactive response exposed on surface) 

Permitting at Apex: 

The permitting application process for drilling at Apex continues to move forward and final 

correspondence is expected in February 2023. 

Update on VTEM: 

All data collected from the VTEM survey flown at Apex in November of 2022 is currently being 

processed with all data expected to be delivered by the end of February. The geophysical data from 

this survey will be used for additional target generation and refinement for a Phase I drilling program 

planned for 2023. 

 

 

 

1 Rudnick, R.L. and Gao, S., 2003. Composition of the Continental Crust. Treatise on Geochemistry, vol 3, pg 1-64. 
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On January 30, 2023, the Company reported that a high-resolution Unmanned Aerial Vehicle (“UAV”) 

supported magnetic and radiometric survey conducted at the past-producing Garfield Hills Uranium 

Property ("Garfield Hills” or “the Property”) and surrounding land package in west-central Nevada, 

USA, has successfully identified multiple additional priority drilling targets. 

The UAV surveys use leading-edge technology to produce high-resolution data critical for identifying 

radiometric anomalies and geophysical signatures used in targeting new zones of uranium 

mineralization. 

Highlights: 

▪ Five new drilling targets have been identified, which show significant correlations between 

strongly anomalous radioactivity as equivalent uranium (eU) parts per million (ppm), and elevated 

UAV spectrometer readings. 

▪ Additional drill targets are currently being evaluated based on information from current drilling 

and geologic mapping interpretations, which also show correlation to survey anomalies. 

▪ Further geological mapping at Garfield Hills is planned for summer 2023 to further understand 

additional target areas. 

▪ Some of the smallest airborne anomalies on the Property correlated strongly with grab samples 

grading as high as 0.32% U3O8. The largest anomalies are yet to be sampled and assayed. 

▪ Target areas are much larger than expected suggesting increased potential for a larger uranium 

mineralized system across much of the Property. 

The airborne surveys were conducted by MWH Geo-Surveys using a Geometrics MagArrow Cesium 

Magnetometer and a D230A UAV Gamma-Ray Spectrometer flown under a Watts Innovation Prism 

X8 axial quadcopter. 

Follow-up ground truthing, using a handheld Radiation Solutions RS-125 spectrometer, was 

completed over the areas of interest outlined by the airborne surveys. 

 

Figure 4: Additional Target Areas at Garfield Hills 
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Figure 5: Garfield Hills UAV Spectrometer Radiometric Survey 

 

Figure 6: Garfield Hills UAV Magnetic Survey (TMI) 

3. Provide details of new drilling, exploration or production programs and acquisitions of any new properties 

and attach any mineral or oil and gas or other reports required under Ontario securities law.  

Please see Item 2 above. 



7 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 7 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 

provide details of any drilling, exploration or production programs that have been amended or abandoned.  

N/A. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third parties 

including contracts to supply products or services, joint venture agreements and licensing agreements etc. 

State whether the relationship is with a Related Person of the Issuer and provide details of the relationship.  

None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 

or third parties or cancellation of any financing arrangements that have been previously announced.  

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 

preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 

the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 

State how the consideration was determined and whether the acquisition was from or the disposition was to 

a Related Person of the Issuer and provide details of the relationship.  

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 

copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.  

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 

the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 

amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness.  

None. 

14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

N/A – none. 

15. Provide details of any loans to or by Related Persons.  

None.  

16. Provide details of any changes in directors, officers or committee members.  

None.  
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17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or 

political/regulatory trends. 

A full description of the trends and risk factors are disclosed in the Issuer’s Listing Statement dated 

June 30, 2020 and the Issuer’s Management’s Discussion and Analysis for the years ended June 30, 

2022 and 2021, dated October 28, 2022, which are available under the Issuer’s profile on the SEDAR 

(www.sedar.com) and under the Issuer’s Disclosure Page on the Canadian Securities Exchange’s 

website (www.thecse.com). The Issuer has not identified new trends in addition to those that have been 

disclosed in its Listing Statement. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution 

of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly 

disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of applicable 

securities legislation (as such term is defined in National Instrument 14-101) and all CNSX Requirements 

(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  February 7, 2023 . 

 Matthew Schwab  

Name of Director or Senior Officer 

 “Matthew Schwab”  

Signature 

President, CEO & Director  

Official Capacity 

Issuer Details 

Name of Issuer 

Kraken Energy Corp. 

For Month End 

January 2023 

Date of Report 

YY/MM/DD 

23/02/07 

Issuer Address 

Suite 907 – 1030 West Georgia Street 

City/Province/Postal Code 

Vancouver, BC V6E 2Y3 

Issuer Fax No. 

 

Issuer Telephone No. 

(604) 377-1212 

Contact Name 

 

Matthew Schwab 

Contact Position 

President, CEO & 

Director 

Contact Telephone No. 

 

(604) 737-2303 

Contact Email Address 

info@krakenenergycorp.com    

Web Site Address  

www.krakenenergycorp.com  
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