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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Mich Resources Ltd. (the “Issuer”). 

Trading Symbol: MICH 

Number of Outstanding Listed Securities: 42,976,602 

Date: February 7, 2023 

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each 
month.  This report is not intended to replace the Issuer’s obligation to separately report material information 
forthwith upon the information becoming known to management or to post the forms required by Exchange 
Policies.  If material information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date and the posting 
date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. The 
discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s business 

and operations over the previous month.  Where the Issuer was inactive disclose this fact. 
During the month of January 2023 the Issuer continued to execute on its business strategy. 
 
On January 31, 2023 the Issuer announced that, further to its news release dated November 
14, 2022, it has entered into a definitive agreement (the “Definitive Agreement”) with Pavey 
Ark Minerals Inc. (“Pavey”), in connection with the acquisition (the “Acquisition”) of an 
option to purchase a 100% interest in Pavey’s Chrome-Puddy Property and Danby Triangle 
Property (collectively, the “Property”).  It is anticipated that the Acquisition will close (the 
“Closing”) in the second quarter of 2023. 
 
As consideration for a 100% interest in the Property, the Definitive Agreement 
contemplates the following cash payments, share issuances and agreed upon terms to be 
honoured by the Issuer: 
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1. a one-time cash payment to Pavey of $200,000 on signature of the 
Definitive Agreement;  

2. the issuance of 5,000,000 MICH shares to Pavey on Closing; 
3. a 1.5% NSR afforded to Pavey on Closing; 
4. $150,000 to Pavey on each of the 2nd ,3rd and 4th anniversaries of Closing;  
5. share issuances valued at $250,000 on each of the 2nd, 3rd and 4th 

anniversaries of Closing;  
6. work program funding to advance the project as follows: 

a.  Year 1 of $550,000 minimum, and  
b. Years 2 and 3 of $700,000 per year minimum. 

 
Completion of the Acquisition remains subject to several conditions, including receipt of 
Canadian Securities Exchange approval, who has indicated the Acquisition could constitute 
a fundamental change of the Issuer as the Issuer does not currently have any assets aside 
from cash, shareholder approval, and the completion of a minimum $1 million in financing.  
 
As stated in the Issuer’s press release dated November 14, 2022, Chrome-Puddy is located 
in the Thunder Bay Mining Division, of Ontario, Canada approximately 85 kilometers (km) 
north of Lac des Iles Palladium Mine, measures 1,450 hectares (ha) in size, and covers over 
90% of the 6.5 km strike length of the Chrome Puddy Ultramafic Intrusion within the region.   
 
The Property is comprised of historically identified Nickel (Ni), Copper (Cu), Cobalt (Co) and 
Platinum Group Metals (PGM) sulphide targets that can be rapidly advanced to drill stage 
with drill permits pending.   The Property also has a bulk tonnage historical resource (non 
CIM compliant) with Ni-Co-Fe oxide mineralization, and encompasses the past-producing 
high-grade Chrome Lake Mine, the only chromium producer in Ontario to date. 
 
Historical exploration highlights include: 
 
• Grab samples analyzed by the Thunder Bay Resident Geologist office report 

values including 5.02% Cu, 2.1% Ni, 0.42 g/t gold (Au), 1.5 g/t Platinum (Pt) and 3.75 
g/t Palladium (Pd) (OGS Open File Rpt 6285); 

• Grab sample assays of serpentinite with magnetite veins by Pavey Ark included 
1.39 % Ni, 0.45g/t  Pt+Pd, 0.65 g/t Au (Sutcliffe, 2014); 

• Multiple untested airborne Dighem, ground MaxMinEM and VLF-EM conductors 
remaining; 

• Ni-rich magnetite zone with historical drill intersections included 48 m assaying 
0.36% Ni, 0.17% Cu, 9.1% recoverable iron (Fe) (Commerce Nickel Mines Ltd. 
Annual Report 1966); 

• Historical Puddy Lake resource of 30 M tons grading 0.27% Ni, 7.2% recoverable 
Fe, and 0.02 Co to a depth of 400 ft (Commerce Nickel Mines Ltd. Annual Report 
1966);  

 
A Qualified Person has not yet reviewed the Puddy Lake historical data nor has there been 
sufficient work conducted to classify this historical estimate as a current mineral resource. 
The Issuer is treating this estimate as a “historical resource” and the reader is cautioned 
not to treat it, or any part of it, as a current mineral resource. There is insufficient information 
available to properly assess the data quality, estimation parameters and standards by which 
the estimates were categorized. The mineral resource estimate was calculated prior to the 
implementation of the standards set forth in NI 43-101 and Canadian Institute of Mining 
(“CIM”) Definition Standards for Mineral Resources and Mineral Reserves (May, 2014) and 
CIM Estimation of Mineral Resources & Mineral Reserves Best Practices Guidelines 
(November, 2019). The historical resource summarized above have been included simply to 
demonstrate the mineral potential of the Property. A thorough review of all historical data 
performed by a Qualified Person, along with additional exploration work to confirm results, 
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would be required in order to produce a current mineral resource estimate for the Puddy 
Lake prospect. 
 
Chrome-Puddy currently has an approved Ontario Junior Exploration Program (OJEP) 
grant in the amount of $63,800 for 2022 exploration activities .  
 
Following a successful closing of the proposed acquisition, the Issuer anticipates moving 
the Property forward through systematic exploration with the goal of defining a bulk 
tonnage mineralized body.  
 
Also included in the terms of the Definitive Agreement is the transfer of a 100% interest in 
Pavey’s Danby Triangle Property (“Danby”, or the “Additional Property”). Danby is a 1,504 
ha Magmatic Sulphide Ni-Cu-PGM target located within the Thunder Bay Mining District 
approximately 122 km north of the city of Thunder Bay, and within 40km of the Lac des Iles 
Palladium Mine.  The Additional Property is comprised of seven contiguous staked claims, 
covering a total of 94 claim units.  
 
In connection with the executing of the Definitive Agreement, trading in the shares of the 
Issuer has been halted, and will remain halted until Closing of the Acquisition and the 
resulting issuer approved for listing on the Canadian Securities Exchange. There is no 
guarantee that the Acquisition will close or that the listing of the resulting issuer will be 
approved. 
 

2. Provide a general overview and discussion of the activities of management. 
During the month of January 2023 the Issuer continued to execute on its business strategy 
and focus on general management and administrative matters. 
 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 
None. 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned.   
None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 
None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced.  
None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 
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determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship.  
None. 

8. Describe the acquisition of new customers or loss of customers.  
None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks.   
None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs.  
None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.   
None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings.  
None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness.   
None. 

14. Provide details of any securities issued and options or warrants granted. 
None. 

15. Provide details of any loans to or by Related Persons.   
None. 

16. Provide details of any changes in directors, officers or committee members.   
None. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends.   
In 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. 
This contagious disease outbreak, which has continued to spread, and any related adverse 
public health developments, has adversely affected workforces, economies, and financial 
markets globally, potentially leading to an economic downturn. It is not possible for the 
Issuer to predict the duration or magnitude of the adverse results of the outbreak and its 
effects on the Issuer’s business or ability to raise funds. 

  



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 5 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: February 7, 2023 

 David Suda  
Name of Director or Senior Officer 

  
   

Signature 

 CEO  
Official Capacity 

 
Issuer Details 
Name of Issuer 

Mich Resources Ltd. 

For  Month End 
 
 
January 31, 2022 

3Date of Report 
YYYY/MM/DD 
 
2023/02/07 

Issuer Address 
Suite 3123 – 595 Burrard Street  
City/Province/Postal Code 
Vancouver, BC, V7X 1J1 

Issuer Fax No. 
(604) 609-6145 

Issuer Telephone No. 
(604) 609-6110 

Contact Name 
David Suda 

Contact Position 
CEO 

Contact Telephone No. 
(604) 609-6110 

Contact Email Address 
dsuda@michresources.com 

Web Site Address 
N/A 

 

"David Suda"

http://www.affinorgrowers.com/

