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FORM 7 

 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: Global Compliance Applications Corp. ( formerly Global Cannabis 

Applications Corp. ) (the “Issuer” or “GCAC”)   

 

Trading Symbol: APP    

 

Number of Outstanding Listed Securities: 202,812,591 (as at July 31, 2022)    

 

Date: August 7, 2022    

 

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each 

month. This report is not intended to replace the Issuer’s obligation to separately report material information 

forthwith upon the information becoming known to management or to post the forms required by Exchange 

Policies. If material information became known and was reported during the preceding month to which this 

report relates, this report should refer to the material information, the news release date and the posting date 

on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 

management activities that occurred during the preceding month. Do not discuss goals or future plans unless 

they have crystallized to the point that they are "material information" as defined in the Policies. The 

discussion in this report must be factual, balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below. The sequence of questions 

must not be altered nor should questions be omitted or left unanswered. The answers to the items 

must be in narrative form. State when the answer to any item is negative or not applicable to the 

Issuer. The title to each item must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 

General Provisions. 

 

Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

The Issuer holds a Health Canada Medical Cannabis sales license and is a global leader in 

designing and developing innovative blockchain technologies and machine learning solutions to 

improve real-world businesses. The Issuer leading solution is Efixii, an Ethereum Layer 2 

blockchain and EVM programming functionality that is on par with other Layer-2's, such as 

Polygon. GCAC can quickly connect each participant from product producers, distributors, 

manufacturers and retailers through a series of value chain dApps that allows for data connectivity 

to drive better consumer experiences and sales.  The Issuer created clearESG to assist businesses 

in communicating their sustainability goals and earned attributes on the blockchain through a 

series of ESG (Environmental, Social & Governance) merit badges.  As an interconnected supply 

chain solution, the Efixii solution pays tokens for attesting to a product's value, or truthfulness, 
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through a reward program. The Issuer works in many agricultural industries providing a value-

added blockchain offering through a cost-effective SaaS licensing model. 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus globally 

has had a material adverse effect on the regional economies in which the Issuer operates and could 

continue to result in negative impacts on the stock market, including trading prices of the Issuer’s 

shares and the ability to raise capital, and could impact the Issuer’s operations. 

 

During the month of July 2022, the Issuer actively continued general and corporate operations. 

 

2. Provide a general overview and discussion of the activities of management. 

 

On July 5, 2022 the Issuer announced by way of news release that on June 30, 2022, it had signed 

an exclusive Reseller Agreement (“Agreement”) with Efixii Africa (“EA”), a to be wholly owned 

subsidiary of South African cannabis insurer, Blue Anchor 420 (“BA 420”). GCAC will be paid an 

annual license fee of USD$230,000 for 3.3 million grams of cannabis cultivated using Efixii. 

 

Related to the Letter of Intent signed with Blue Anchor on January 25, 2022 [1], EA will provide 

Efixii to cultivators in South Africa, Lesotho and Zimbabwe under license from GCAC. Cultivators 

using Efixii will be offered preferred insurance rates by BA 420 due to Efixii’s superior compliance 

and transparency, which reduces certain underwriters' risks. Per its standard reseller terms, the 

Issuer will provide service and support to EA. The company will audit Efixii quarterly, and any 

additional usage on per gram basis be charged at a premium on top of the annual license fee. 

 

"We did a deal with Blue Anchor earlier this year to help them move into the cannabis sector 

because we loved this use case of Efixii," says GCAC CEO Brad Moore. "Using blockchain in such 

a tangible way to lower costs to cultivators AND protect consumers is amazing. As with clearESG, 

I see this as another example of Efixii being used across many industries.” 

 

Efixii and clearESG are designed as leading supply chain solutions with the ability to drive sales 

of premium products, resolves supply issues quickly and reward cultivators/manufacturers [2]. 

Along with the sales agreement signed with Emtri [3] and Genetic [4] earlier this year, the total 

year-to-date sales is USD$1.85M. 

 

Further states Moore "We came from zero sales at the beginning of the year and have burst forward 

to deliver on results that we promised. These deals represent one simple thing - companies want to 

use our Level 2 Ethereum blockchain to get their products to market. Our significant investment is 

paying off and continues to give us a competitive advantage as a supply-chain tech firm. I am 

always grateful to our shareholders who continue to believe in what we do." 

 

Efixii’s cannabis data is the intellectual property ("IP") of GCAC. This IP creates an inherent 

difficulty in replicating or competing with GCAC's cannabis datasets.  GCAC defined their 

protocols in a provisional U.S. patent application, 'System of Process and Tracking Cannabis 

Products and Associated Method Using Blockchain' filed with the USPTO on December 17, 2020. 

 

[1] https://newsroom.cannappscorp.com/209213-gcac-to-acquire-interest-in-leading-south-

african-cannabis-insurance-firm 

[2] https://www.youtube.com/watch?v=qwTHYV-2mL8  

[3] https://newsroom.cannappscorp.com/211847-gcac-signs-definitive-agreement-with-us-1-5m-

in-revenue  

https://newsroom.cannappscorp.com/209213-gcac-to-acquire-interest-in-leading-south-african-cannabis-insurance-firm
https://newsroom.cannappscorp.com/209213-gcac-to-acquire-interest-in-leading-south-african-cannabis-insurance-firm
https://www.youtube.com/watch?v=qwTHYV-2mL8
https://newsroom.cannappscorp.com/211847-gcac-signs-definitive-agreement-with-us-1-5m-in-revenue
https://newsroom.cannappscorp.com/211847-gcac-signs-definitive-agreement-with-us-1-5m-in-revenue
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[4] https://newsroom.cannappscorp.com/216072-gcac-and-genetica-new-data-sharing-

partnership-to-provide-best-in-class-recommendations-for-retail-cannabis-consumers 

* https://www.xe.com/currencyconverter/convert/?Amount=1&From=USD&To=CAD 

On July 8 ,2022 the Issuer announced by way of news release that, further to its news release dated 

June 16, 2022, it has completed the acquisition (the “Acquisition”) of WasteTrakr Technologies, 

Inc. (“WTT”). The Acquisition was completed pursuant to a Share Exchange Agreement (the 

“Definitive Agreement”) entered into among the Issuer, WTT, and the shareholders of WTT (the 

“WTT Shareholders”). Following the completion of the Acquisition, WTT is a wholly-owned 

subsidiary of the Issuer. 

 

Pursuant to the terms and conditions of the Definitive Agreement, the Issuer acquired 100% of the 

issued and outstanding securities of WTT in exchange for securities of the Issuer. Prior to the 

completion of the Acquisition, WTT had 10,000,000 common shares issued and outstanding (the 

“WTT Shares”). As consideration for the Transaction, the Issuer: 

 

• issued an aggregate of 2,310,108 common shares in the capital of the Issuer (the 

“Consideration Shares”) to the WTT Shareholders pro rata in proportion to their 

holdings of the WTT Shares. An additional 256,692 Consideration Shares are being held 

back (the “Holdback Shares”) as security for the warranties, representations and 

covenants of WTT and the WTT Shareholders provided in the Definitive Agreement. 

Provided that the Issuer has not given notice of a claim to WTT or the WTT Shareholders, 

then the Holdback Shares will be issued one the date that is 180 business days following 

the closing of the Transaction; and 

 

• granted an aggregate of 500,000 common shares purchase warrants (the “Consideration 

Warrants”) to the WTT Shareholders pro rata in proportion to their holdings of the WTT 

Shares. Each Consideration Warrant is exercisable into one common share in the capital 

of the Issuer (a “Warrant Share”) at a price of $0.09 per Warrant Share for a period of 

twenty-four months from the closing of the Transaction. 

 

The Consideration Shares and Consideration Warrants are subject to a four-month hold period. 

 

About WTT 

 

WasteTrakr, was funded through Tress Capital, in 2019 to pursue the lawful tracking and disposal 

and/or recycling of cannabis waste using specialty waste software. WTT pivoted in 2021 to focus 

on sustainability and how to provide recycling solutions for the waste being generated by the 

industry. WTT developed a LOI with a leading SoCal waste hauler to improve their waste hauling 

services to become a green and more sustainable eco-system. 
 
Some former members of the WTT Management Team, including CEO and Co-Founder Steve 

Peterson, will lead the GCAC sales and marketing efforts, as a wholly owned subsidiary, to drive 

a sustainable supply chain using the GCAC blockchain product called “Efixii”.  In addition, the 

team will be championing efforts for the cannabis, hemp and agriculture sectors to adopt 

ESG (Environmental, Social and Governance) practices by using the recently launched 

clearESG.app. 

 

 

https://newsroom.cannappscorp.com/216072-gcac-and-genetica-new-data-sharing-partnership-to-provide-best-in-class-recommendations-for-retail-cannabis-consumers
https://newsroom.cannappscorp.com/216072-gcac-and-genetica-new-data-sharing-partnership-to-provide-best-in-class-recommendations-for-retail-cannabis-consumers
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On July 11 ,2022 the Issuer announced by way of news release that it intends to proceed with a 

name change to Global Compliance Applications Corp. The Issuer, pursuant to resolutions of its 

directors, will shortly be filing a Notice of Alteration to effect the change of name. 

 

Subject to acceptance by the Canadian Securities Exchange (the “CSE”), the CSE will publish a 

bulletin announcing the effective date that the common shares of the Issuer will commence trading 

under its new name of Global Compliance Applications Corp. The effective date is anticipated to 

be on or about Thursday, July 14, 2022. In connection with the change of name, the CUSIP and 

ISIN numbers of the Issuer 's shares will change to 37960T106 and CA37960T1066, respectively. 

 

CEO Brad Moore stated, “GCAC has always been about blockchain. Efixii is the leading Level-2 

blockchain solution for the agriculture supply chain. Our patented “Seed to Seed” approach showed 

that we could help solve many of the obvious challenges in cannabis. But we built Efixii to help 

better connect ANYONE who makes or grows premium products and struggles to put them into 

the hands of those who want them. Our investment in Web 3.0 technology means that if you have 

a problem with sales, product consistency or margins - you really should call us. As always we 

thank our investors for their support and encourage everyone to review our  new website to 

understand the importance of what we have built.” 

 

The Issuer 's trading symbol on the CSE will remain as “APP” and there will be no change in the 

capitalization structure of the Issuer. As a result, shareholders are not required to exchange their 

existing share certificates for new certificates bearing the Issuer 's new name.  The name change 

does not affect the rights of the Issuer 's shareholders and no action is required by shareholders. 

Along with the name change, the Issuer will be modifying its logo and will be launching a new 

website which can be accessed at  www.globalcompliance.app. 

 

 

On July 14 ,2022 the Issuer announced by way of news release that the addition of Kate O'Hara to 

its new operating company, GCAC North America (“GCAC NA”) sales team and the signing of a 

reseller agreement with CannaWaste Recycling LLC (“CannaWaste”), a Maine LLC company on 

July 12, 2022.  GCAC NA will be the Issuer’s wholly-owned US-based entity following the 

acquisition of ESG technology company WasteTrackr [1]. 

 

CannaWaste Recycling is an established professional waste management firm leading the way for 

cannabis waste solutions in Maine.  "This new partnership allows CannaWastes clients to use the 

full power of Efixii’s Level 2 Blockchain without spending the huge amount of capital and time it 

takes to create it,” says Steve Peterson, President of GCAC NA.  “Furthermore, it allows 

CannaWaste clients to tell their clean waste management story to its consumers." 

 

Adding to GCAC NA direct sales team is Kate O’Hara. Kate is a serial entrepreneur, investor and 

start-up specialist.   Her experience highlights her expertise in blockchain, track & trace technology, 

SaaS, farming, industrial hemp, hospitality, and healthcare. As a pioneer in disrupting the industrial 

hemp, cannabis, agriculture and technology industries, her ability to grasp challenges and deliver 

solutions makes her an excellent addition to the team.  Kate's skills soundly round out the future 

direction of the Issuer in its rebranding as a true Web 3.0 solutions provider [2]. 

 

Efixii is licensed agritech to farmers/cultivators/manufacturers in a SaaS model and is a free-to- 

use app for consumers.  All agricultural products sold through the software generate a new sales- 

commission revenue stream for the Issuer. Efixii’s agricultural data is the intellectual property 

("IP") of GCAC.  This IP creates an inherent difficulty in replicating or competing with GCAC's 

agricultural datasets. GCAC initially defined their protocols in a provisional US patent application 

for the cannabis industry, 'System of Process and Tracking Cannabis Products and Associated 
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Method Using Blockchain, ' filed with the USPTO on Dec. 17, 2020.  The Issuer constantly works 

to update its Patents and Trademarks as it enters new verticals. 

 

[1] https://newsroom.globalcompliance.app/216418-global-cannabis-applications-corp-

completes-acquisition-of-wastetrakr-technologies 

[2] https://newsroom.globalcompliance.app/216422-gcac-announces-change-of-name 

 

 

On July 20 ,2022 the Issuer announced by way of news release that that Jeff Depatie, as head of its 

new Veteran Advisory Board for its joint venture with Comsol. As announced on June 9, 2022, 

GCAC and Comsol are joining forces to provide medical cannabis cultivated to Canadian veterans 

[1]. The new entity named Citizen Green is being hailed as an innovative way to provide premium 

cannabis grown using the Issuer 's patented pending Efixii software. 

 

Jeff Depatie served 15 years in the Canadian Armed Forces (CAF), starting in the airborne infantry, 

then being accepted into Canada’s elite special forces unit, Joint Task Force 2 (JTF2), as an 

assaulter and sniper [2]. After multiple deployments, Depatie left the military and formed the 

Special Forces Experience (SFE), a community made of a collective of individuals rooted in the 

belief that challenge and adversity can be a springboard for growth in all aspects of life [3]. As with 

his objectives in building the SFE, Depatie will take a direct role with the Citizen Green 

management team to construct veteran communities that honour integrity, wisdom, service and 

personal growth. Depatie brings a unique perspective on human optimization processes and will 

provide tools to veterans within the Citizen Green environment. As part of his responsibility, 

Depatie will join GCAC CEO, Brad Moore, helping share the message to the veteran community. 

 

Veterans Affairs Canada reimburses authorized veterans up to 3 grams per day of dried cannabis 

or the equivalent in fresh cannabis, edible cannabis, cannabis extracts (including cannabis oil) or 

cannabis topicals [4]. Over 15,000 veterans use this program, and the Canadian government covers 

$117M in cannabis prescriptions. 

 

States GCAC's CEO Brad Moore, "Jeff brings expertise and insights to Citizen Green that fit 

perfectly with our product and technology solutions. Jeff and I, as veterans, believe that providing 

cannabis medication without the tools to do the ‘work’ to make government money is irresponsible. 

Citizen Green’s goal is to provide better outcomes for the troops. Pro Patria” 

 

Efixii is licensed agritech to farmers/cultivators/manufacturers in a SaaS model and is a free-to- 

use app for consumers. All agricultural products sold through the software generate a new sales- 

commission revenue stream for the Issuer. Efixii's agricultural data is the intellectual property 

("IP") of GCAC. This IP creates an inherent difficulty in replicating or competing with GCAC's 

agricultural datasets. GCAC initially defined their protocols in a provisional US patent application 

for the cannabis industry, 'System of Process and Tracking Cannabis Products and Associated 

Method Using Blockchain, ' filed with the USPTO on Dec. 17, 2020. The Issuer constantly works 

to update its Patents and Trademarks as it enters new verticals. 

 

[1] https://newsroom.globalcompliance.app/215340-gcac-and-cultivator-joining-forces-to-

provide-efixii-cultivated-cannabis-to-canadian-veterans  

[2] https://www.youtube.com/watch?v=A5_IbxfB1ZA  

[3] https://thespecialforcesexperience.com  

[4] https://www.veterans.gc.ca/eng/about-vac/legislation-policies/policies/document/2461  

https://newsroom.globalcompliance.app/216418-global-cannabis-applications-corp-completes-acquisition-of-wastetrakr-technologies
https://newsroom.globalcompliance.app/216418-global-cannabis-applications-corp-completes-acquisition-of-wastetrakr-technologies
https://newsroom.globalcompliance.app/216422-gcac-announces-change-of-name
https://newsroom.globalcompliance.app/215340-gcac-and-cultivator-joining-forces-to-provide-efixii-cultivated-cannabis-to-canadian-veterans
https://newsroom.globalcompliance.app/215340-gcac-and-cultivator-joining-forces-to-provide-efixii-cultivated-cannabis-to-canadian-veterans
https://www.youtube.com/watch?v=A5_IbxfB1ZA
https://thespecialforcesexperience.com/
https://www.veterans.gc.ca/eng/about-vac/legislation-policies/policies/document/2461
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The Issuer’s aforementioned news releases can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com).  The Issuer’s aforementioned news release can also be viewed under the 

Issuer’s Disclosure page on the website of the Canadian Securities Exchange. 

 

3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs and 

acquisitions of any new properties and attach any mineral or oil and gas or other reports 

required under Ontario securities law.  

 

None to report during the month of July 2022. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have 

been amended or abandoned.  

 

None to report during the month of July 2022. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 

or third parties including contracts to supply products or services, joint venture agreements 

and licensing agreements, etc. State whether the relationship is with a Related Person of the 

Issuer and provide details of the relationship.    

 

During the month of July 2022, the Issuer signed an exclusive Reseller Agreement (“Agreement”) 

with Efixii Africa (“EA”), a to be wholly owned subsidiary of South African cannabis insurer, Blue 

Anchor 420 (“BA 420”). GCAC will be paid an annual license fee of USD$230,000 for 3.3 million 

grams of cannabis cultivated using Efixii. 

 

The Agreement was entered into by way of arm’s length negotiations and EA is not considered to 

be a Related Person to the Issuer. 

 

See Item #2 for further details. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 

been previously announced.  

 

None to report during the month of July 2022. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 

during the preceding month. Provide details of the nature of the assets acquired or disposed 

of and provide details of the consideration paid or payable together with a schedule of 

payments if applicable, and of any valuation. State how the consideration was determined 

and whether the acquisition was from or the disposition was to a Related Person of the Issuer 

and provide details of the relationship. 

 

During the month of July 2022, the Issuer has completed the acquisition of WasteTrakr 

Technologies, Inc. (“WTT”).  The Acquisition was completed pursuant to a Share Exchange 

Agreement. The Issuer acquired 100% of the issued and outstanding securities of WTT in 

http://www.sedar.com/
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exchange for securities of the Issuer. Following the completion of the Acquisition, WTT is a 

wholly-owned subsidiary of the Issuer. 

 

 

The business relationship entered into between the Issuer and WTT were negotiated through arm’s 

length negotiations and WTT is not considered to be a Related Person to the Issuer. 

 

See item #2 for further details. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of July 2022. 

 

9. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 

trademarks.  

 

None to report during the month of July 2022. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 

lay-offs.  

 

None to report during the month of July 2022. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of July 2022. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 

including the name of the court or agency, the date instituted, the principal parties to the 

proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 

contested, and the present status of the proceedings.  

 

None to report during the month of July 2022. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 

of such indebtedness.  

 

None to report during the month of July 2022. 

 

14. Provide details of any securities issued and options or warrants granted.  

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common 

Shares 
250,000 

Common shares issued in 

connection with conversion of 

convertible debenture 

N/A; conversion of 

convertible debenture 

Common 

Shares  
2,310,108 

Common Shares issued in 

connection with acquisition 
N/A; acquisition  

(1) Aggregate proceeds and intended allocation of proceeds 

 

15. Provide details of any loans to or by Related Persons. 
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None to report during the month of July 2022. 

 

 

 

16. Provide details of any changes in directors, officers, or committee members. 

 

None to report during the month of July 2022. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 

market(s) or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 2A - 

Listing Statement, dated September 16, 2014, under the heading “Risk Factors”, and the Issuer’s 

Management Discussion and Analysis dated May 30, 2022 (the “MD&A”), under the heading 

“Risk Factors”. The Listing Statement was posted on the CSE website on September 17, 2014. In 

addition, the Listing Statement and the MD&A can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com). 
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

Dated  August 7, 2022 

 

 Bradley Moore  

Name of Director or Senior Officer 

 

 /s/ Bradley Moore  

Signature 

 

Chief Executive Officer  

Official Capacity 

 

Issuer Details 

Name of Issuer 

Global Compliance Applications Corp. 

For Month End 

 

July 2022 

Date of Report 

YYYY / MM / DD 

2022   /    08  /  07 

Issuer Address 

PO Box 43, Suite 830, 1100 Melville Street 

Vancouver, BC V6E 4A6 

Issuer Fax No. 

 

Not applicable 

Issuer Telephone No. 

 

1 (800) 409-5679 

Contact Name 

Bradley Moore 

Contact Position 

Chief Executive Officer 

Contact Telephone No. 

1 (800) 409-5679 

Contact Email Address 

info@cannappscorp.com 

Web Site Address 

https://cannappscorp.com/ 

 

mailto:info@cannappscorp.com
https://cannappscorp.com/

