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FORM 7 

 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: HAVN Life Sciences Inc. (the “Issuer”)  
 

Trading Symbol: HAVN  
 

Number of Outstanding Listed Securities:  153,289,945 (as at July 31, 2022)  
 

Date: August 3, 2022  

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form.  State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 

Report on Business 
 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  
 

The Issuer is a biotechnology company pursuing standardized extraction of psychedelic compounds 

for the creation of APIs, the development of natural health products, and innovative therapies to 

support brain health and cognitive function. Through its research division, HAVN Labs, the Issuer 

has developed an end-to-end supply chain of standardized, naturally derived psychedelic 

compounds for research that will define the future of modern medicine. With its new line of natural 

health products, the Issuer offers a full range of high-quality mushroom and plant extracts that 

help boost immune function, reduce inflammation, and support a healthy lifestyle.  
 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus globally 

has had a material adverse effect on the regional economies in which the Issuer operates and could 

continue to result in negative impacts on the stock market, including trading prices of the Issuer’s 

shares, and the ability to raise capital and could impact the Issuer’s operations. 
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During the month of July 2022, the Issuer actively continued general and corporate operations. 
 

2. Provide a general overview and discussion of the activities of management.  

  

During the month of July 2022, management continued to support and control the Issuer’s business 

activities and develop the Issuer’s business. 

 

On July 21, 2022, the Issuer announced by the way of news release that that Alpha Blue Ocean 

("ABO") is supporting the Issuer's growth with a CAD$9,000,000 financing arrangement 

whereby the Issuer will issue up to $10.6 million principal amount of Convertible Debentures (as 

defined below), which will include one initial tranche in the aggregate principal amount of $500,000 

followed by up to nineteen (19) subsequent tranches in the aggregate principal amount of $500,000 

each over a period of 36-months (net cash to the Issuer for each tranche other than the first tranche 

to be $450,000 as described in greater detail below). 

 

The Issuer has entered into a subscription agreement (the "Subscription Agreement") with 

Global Corporate Finance Opportunities 17 (the "Subscriber") that provides for the issuance of 

convertible debentures (each, a "Convertible Debenture") and common share purchase warrants 

(each, a "Warrant"). The Subscriber is an investment fund managed by ABO. HAVN Life intends 

to use the proceeds for general working capital purposes. 

 

The Subscription Agreement provides a commitment to fund the Issuer up to $9,000,000 (the 

"Total Commitment") through the subscription for $10,600,000 aggregate principal amount of 

Convertible Debentures (including the Debenture Commitment Fee (as defined below)) in twenty 

(20) tranches, with the first tranche being for the aggregate principal amount of $1,100,000 

(inclusive of the Debenture Commitment Fee) and each additional tranche being for $500,000 

(each, a "Tranche"). The first Tranche ("First Tranche") is expected to close on or about 

August 4, 2022 (the "First Closing Date"). The proceeds of the First Tranche are to be offset 

by certain transactional expenses, including payment by the Issuer to the Subscriber of a 

commitment fee of $600,000 (the "Debenture Commitment Fee"), after which the Issuer will 

receive proceeds of approximately $420,000. The Issuer intends to qualify the distribution of the 

Convertible Debentures, Warrants, and the common shares ("Common Shares") in the capital of 

the Issuer issuable upon conversion of the Convertible Debentures and Warrants, to be issued to 

the Subscriber by way of a prospectus supplement to its final short form base shelf prospectus 

dated October 4, 2021. 

 

The issuance of the Debentures and Warrants pursuant to the First Tranche is subject to certain 

closing conditions, including, but not limited to, the receipt of applicable regulatory approvals, 

including the approval of the Canadian Securities Exchange ("CSE") and completion of a 30-for- 

1 consolidation of the Issuer’s Common Shares. 

 

In addition to the Debenture Commitment Fee, each Convertible Debenture will be issued for 

proceeds equal to 90% of the face value of the principal amount. The Convertible Debentures will 

mature on the date that is 12 months from the date of issuance (unless accelerated in accordance 

with their terms), and are convertible: (i) at any time at the option of the holder; and (ii) 

automatically at maturity. The conversion price of the Convertible Debentures (the "Conversion 

Price") is equal to 100% of the lowest daily volume weighted average price (the "VWAP”) of the 

Common Shares on the CSE (or such other stock exchange on which the Common Shares are then 

principally traded), during the fifteen (15) trading days immediately preceding the date on which a 

conversion notice is delivered to the Issuer (or, in the event of the automatic conversion of the 
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outstanding principal upon the maturity of the Convertible Debenture, the maturity date) having 

regard for any adjustments made in accordance with the terms of the Debentures. 

 

In the event that the Conversion Price is greater than the last closing price of the Common Shares 

on the CSE on the trading day immediately preceding the date of the relevant conversion notice 

(or, where no conversion notice is given, the relevant maturity date of the Convertible Debentures) 

(the "Theoretical Conversion Price"), the Issuer will be required to pay the Subscriber a make 

whole amount to compensate the Subscriber for the difference between the actual conversion price 

and the Theoretical Conversion Price (each, a "Make-Whole Amount"). 

 

In each Tranche, the Subscriber is entitled to receive Warrants to acquire such number of Common 

Shares as is equal to 50% of the aggregate principal amount of the Convertible Debentures issued 

in each Tranche divided by the warrant exercise price (the "Warrant Exercise Price"). The 

Warrant Exercise Price is equal 120% of the lowest closing VWAP over the fifteen (15) trading 

days immediately preceding the request to issue a new Tranche, except that in connection with the 

First Tranche, the Warrant Exercise Price must be equal to the lower of $0.06 and 120% of the 

lowest closing VWAP over the fifteen (15) trading days immediately preceding the request to issue 

the First Closing Date. 

 

Upon the occurrence of certain events of default or a change of control, as set forth in the 

Subscription Agreement, the Convertible Debentures then outstanding may, at the discretion of 

the Subscriber, be immediately converted into Common Shares or redeemed in cash. The 

Subscription Agreement also contains provisions preventing the Issuer from issuing Convertible 

Debentures if the issuance of such Convertible Debentures would result in the Subscriber holding 

beneficial ownership or control of equal to or greater than 10.0% of the Common Shares (on a 

partially diluted basis). 

 

 

On July 29, 2022, the Issuer announced by way of news release that it will complete a consolidation 

(“Consolidation”) of its issued and outstanding common shares on the basis of one (1) post-

consolidation common share for every thirty (30) preConsolidation common shares. No fractional 

shares will be issued as a result of the Consolidation. Fractional interests of 0.5 or greater will be 

rounded up to the nearest whole number of Common Shares and fractional interests of less than 0.5 

will be rounded down to the nearest whole number of Common Shares. As a result of the 

Consolidation, the outstanding common shares of the Company will be reduced to 5,109,665. 

 

The common shares will begin trading on a consolidated basis and with a new CUSIP number on 

August 3, 2022. 

 

The Company’s name and trading symbol will not change. 

 

Letter of transmittals have been mailed to registered shareholders and registered shareholders will 

be required to deposit their share certificate(s), together with the duly completed letter of 

transmittal, with Odyssey Trust Company, the Company's registrar and transfer agent. 

Nonregistered shareholders holding common shares through an intermediary (a securities broker, 

dealer, bank or financial institution) should be aware that the intermediary may have different 

procedures for processing the Consolidation than those that will be put in place by the Company 

for registered Shareholders. If Shareholders hold their common shares through intermediaries and 

have questions in this regard, they are encouraged to contact their intermediaries. 
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Outstanding stock options and share purchase warrants will also be adjusted by the Consolidation 

ratio and the respective exercise prices of outstanding options and share purchase warrants will be 

adjusted accordingly. 

 

The decision to effect the Consolidation was taken by the Board of Directors of the Company after 

carefully considering a number of factors, including the significant decline in the Company’s share 

price over the past several months, the significant decline in the market values of many other 

companies operating in the psychedelic sector, and the related challenges companies in the sector 

are facing in completing financings, particularly equity financings. The Company believes that 

effecting the Consolidation will be beneficial to the Company in that it is expected to, among other 

things, provide the Company with greater flexibility in attracting potential financing. 

 

 

The above noted news release can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com).  The above noted news releases can be viewed on the Issuer’s Disclosure Page 

on the Canadian Securities Exchange’s website. 

 

3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs and 

acquisitions of any new properties and attach any mineral or oil and gas or other reports 

required under Ontario securities law. 

 

None to report during the month of July 2022. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have 

been amended or abandoned.  

 

None to report during the month of July 2022. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 

or third parties including contracts to supply products or services, joint venture agreements 

and licensing agreements, etc. State whether the relationship is with a Related Person of the 

Issuer and provide details of the relationship.   

 

On July 28th, the issuer announced its participation in Project Solace, launching in Canada this 

July. A collaboration between Canadian non-profit TheraPsil and the UK’s Drug Science, the 

project will be the largest medical psilocybin and data project to date, providing a safe supply 

of psilocybin to patients in medical need. 

 

Project Solace aims to expand legal access to psilocybin medicine for Canadian patients suffering 

from conditions such as end-of-life distress, Major Depressive Disorder and other serious 

conditions for which traditional treatment options have failed. While doing this, Project Solace 

aims to develop a substantial body of evidence, using a real-world data (RWD) registry, to 

document clinical effectiveness, safety, and clinician and patient reported outcomes in patients who 

have received psilocybin-assisted psychotherapy by access to psilocybin through Canada’s Special 

Access Program (SAP). 

 

Project Solace will begin assisting patients in five primary regions in British Columbia, Ontario 

and Quebec, with plans to expand as additional treatment teams are on boarded. Patients will be 

connected to prescribing healthcare professionals who can request cGMP psilocybin from 

http://www.sedar.com/
https://therapsil.ca/project-solace/
https://therapsil.ca/
https://www.drugscience.org.uk/
https://www.canada.ca/en/health-canada/services/drugs-health-products/special-access/drugs.html
https://www.canada.ca/en/health-canada/services/drugs-health-products/special-access/drugs.html
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designated suppliers enrolled in Project Solace, including HAVN Life, Filament Health and 

Psygen. 

 

Health Canada has designated the Special Access Program (SAP), along with clinical trials, as a 

preferred pathway for patients to access psilocybin for medical purposes. Under SAP, prescribing 

healthcare professionals can request psilocybin, manufactured by Health Canada-approved 

licensed dealers, for seriously-ill patients who require emergency access to this medicine. 

 

“We are honored to participate in Project Solace, the first-of-its-kind that will provide thousands 

of Canadians with a life-changing opportunity to receive psilocybin assisted therapy,” says HAVN 

Life CEO Tim Moore. “Projects like these speak to the very foundation of HAVN Life, which is 

to support and serve communities in need of cognitive and mental health treatment alternatives 

and help them achieve their full potential. We are excited to be part of this potentially 

transformative effort on the path towards full Health Canada approval,” he adds. 

 

The anonymised data collected through Project Solace will be provided to regulatory bodies 

including Health Canada, to facilitate decision-making surrounding the regulatory system for 

the future of medicalized psilocybin. 

 

Data collected from Project Solace will be a critical tool for prescribing healthcare professionals, 

and help future patients decide which licensed producers of psilocybin products best suit their 

medical needs. The data will also be released to designated suppliers enrolled in the RWD program 

and the general public. 

 

Havn Life’s operations in Jamaica are facilitated by strategic partnerships with Hypha Wellness 

and P.A. Benjamin Manufacturing Company to provide cultivation and processing facilities for 

psilocybin containing mushrooms, solidifying relationships with local partners. 

 

The relationship entered into between the Issuer and Project Solace was negotiated by way of arm’s 

length negotiations and Project Solace is not considered to be a Related Person to the Issuer. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 

been previously announced. 

 

None to report during the month of July 2022. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 

during the preceding month. Provide details of the nature of the assets acquired or disposed 

of and provide details of the consideration paid or payable together with a schedule of 

payments if applicable, and of any valuation. State how the consideration was determined 

and whether the acquisition was from or the disposition was to a Related Person of the Issuer 

and provide details of the relationship. 

 

None to report during the month of July 2022. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of July 2022. 

 

 

https://havnlife.com/havn-life-sciences-signs-loi-to-research-and-develop-medical-psilocybin-with-jamaican-company-hypha-wellness/
https://havnlife.com/havn-life-signs-agreement-to-enable-export-of-psilocybin-into-canada-the-us-and-europe/
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9. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 

trademarks.  

 

None to report during the month of July 2022. 

 

10. Report on any employee hirings, terminations, or lay-offs with details of anticipated length 

of lay-offs.  

 

On July 15, 2022, seven (7) employees were given working notice that they are being laid off.  The 

dates of termination coincide with the contractual notice periods of each of their individual 

employment contracts.  The layoff periods are indefinite.  One of the seven employees refused to 

work the notice period and was deemed to have resigned, effective July 22, 2021 with no further 

notice required. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of July 2022. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 

including the name of the court or agency, the date instituted, the principal parties to the 

proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 

contested, and the present status of the proceedings.  

 

None to report during the month of July 2022. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 

of such indebtedness.  

 

None to report during the month of July 2022. 

 

14. Provide details of any securities issued and options or warrants granted.  

 
Security Number Issued Details of Issuance Use of Proceeds (1) 

Common Shares 481,250 
Conversion of RSRs into Common 

Shares 

N/A: conversion of 

RSRs. 

 

15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of July 2022. 

 

16. Provide details of any changes in directors, officers, or committee members. 

 

None to report during the month of July 2022. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 

market(s) or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Management’s 

Discussion and Analysis dated March 30, 2022 (the “MD&A”), under the heading “Risk Factors”, 

the Issuer’s Annual Information Form dated September 21, 2021 (the “AIF”), under the heading 
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“Risk Factors”, and the Issuer’s Form 2A - Listing Statement dated September 1, 2020 (the “Listing 

Statement”), under the heading “Item 17. Risk Factors”. The MD&A, AIF and Listing Statement 

can be viewed under the Issuer’s profile on SEDAR (www.sedar.com). 

 

 

 

 

 

 

 

THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. 

 

  

http://www.sedar.com/
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

 

Dated  August 3, 2022 

 

 Gordon Clissold  

Name of Director or Senior Officer 

 

 /s/ Gordon Clissold  

Signature 

 

Chief Financial Officer  

Official Capacity 

 

 

Issuer Details 

Name of Issuer 

HAVN Life Sciences Inc. 

For Month End 

 

July 2022 

Date of Report 

YYYY / MM / DD 

2022   /   08  /   03 

Issuer Address 

Suite 2200, 885 West Georgia Street 

Vancouver, British Columbia, V6C 3E8 

Issuer Fax No. 

 

N/A 

Issuer Telephone No. 

 

604-639-2143 

Contact Name 

Gordon Clissold 

Contact Position 

Chief Financial Officer 

Contact Telephone No. 

604-358-2268 

Contact Email Address 

ir@havnlife.com 

Web Site Address 

https://havnlife.com 

 

mailto:ir@havnlife.com
https://havnlife.com/

