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FORM 7 
 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: Global Cannabis Applications Corp. (the “Issuer” or “GCAC”)   

 

Trading Symbol: APP    

 

Number of Outstanding Listed Securities: 200,252,483 (as at June 30, 2022)    

 

Date: July 7, 2022    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month. 

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below. The sequence of questions must not be 

altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form. State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 
Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

The Issuer holds a Health Canada Medical Cannabis sales license and is a global leader in 

designing, developing, SaaS licensing and acquiring innovative data technologies for the medical 

cannabis industry. Its Citizen Green and Efixii platforms are the world's first end-to-end - from 

patient to regulator - medical cannabis data solutions. They use six core technologies: mobile 

applications, artificial intelligence, RegTech, smart databases, Ethereum blockchain and GCAC 

smart rewards. These technologies transparently disclose cannabis chain-of-custody events, 

thereby enabling patients to provide crowd-sourced medical cannabis efficacy data. Driven by 

digital and cannabis industry experts, the Issuer is focused on generating revenues from SaaS 

technology licensing and the sale of high-quality cannabis datasets. The Issuer is developing to 

become the world’s largest cannabis efficacy data provider by using technology to improve patient 

outcomes. 

 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus globally 

has had a material adverse effect on the regional economies in which the Issuer operates and could 

continue to result in negative impacts on the stock market, including trading prices of the Issuer’s 
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shares and the ability to raise capital, and could impact the Issuer’s operations. 

 

During the month of June 2022, the Issuer actively continued general and corporate operations. 

 

2. Provide a general overview and discussion of the activities of management. 

 

On June 9, 2022 the Issuer announced by way of news release the signing of a Letter of Intent (LOI) 

to form a Joint Venture (JV) with COMSOL PPV Telecom (“Comsol”) to open an online portal 

focused on providing Canadian veterans with Efixii cultivated cannabis products. New Brunswick-

based Sana’a Cannabis will be the lead cultivator to provide best-in-class cannabis to veterans 

grown on the Efixii blockchain. This marks the first use of Efixii in the Canadian medical market 

by a major cultivator. 

 

GCAC and Comsol will incorporate and operate the new entity in New Brunswick to service the 

$117million Canadian veteran market. GCAC will transfer its non-possession medical cannabis 

license and hold a 49% share, Comsol 51% of the joint venture. GCAC will configure a veteran-

specific version of Efixii and integrate it into the digital storefront provided by Comsol, and provide 

online training, sales & marketing support. Comsol will operate the digital storefront and product 

fulfilment will be through Sana'a. In addition to its own products being cultivated using Efixii for 

both the Canadian veteran and adult markets, Sana’a will provide guidance and management 

support in the selection of other cannabis producers wishing to sell on the veteran storefront.  All 

3rd party cannabis producers must license Efxii software to be eligible to sell on the storefront. 

GCAC will earn a license fee for each gram of cannabis sold by the JV. The JV will earn $8.50 per 

gram for the veteran’s market as per Veterans Affairs’ policies. Currently, 15,000 Canadian 

veterans are using licensed medical cannabis.  

 

“As a veteran, I am delighted to work with a cannabis company focused on the patient, not just the 

money," said GCAC CEO Brad Moore. “ Efixii redefines the cannabis supply chain. In addition, 

the JV data lets us measure cannabis on a per gram basis to understand cannabis efficacy and create 

better outcomes for the veterans.” 

 

“We chose to work with Sana’a as its values and its focus in the medical market align nicely with 

the JV’s goals as it relates to the veteran community”, says COMSOL CEO Veronica Flores.  

“Furthermore, Sana’a has shown success in rolling out a craft quality cannabis with its first to 

market product, Pink Bubblegum”. 

 

GCAC and Comsol will settle the terms of the Definitive Agreement no later than July 30, 2022, 

following receipt of all necessary regulatory, corporate, and third-party approvals, including the 

approval of the Exchange, and compliance with all applicable regulatory requirements and 

conditions, including execution of the License and the Sales and Distribution Agreement. 

 

Efixii is licensed to cultivators in a SaaS model and is a free-to-use app for cannabis consumers. 

All cannabis sold through the Portal generates a new sales-commission revenue stream for GCAC. 

Efixii’s cannabis data is the intellectual property (“IP”) of GCAC. This IP creates an inherent 

difficulty in replicating or competing with GCAC’s cannabis datasets. GCAC defined their 

protocols in a provisional U.S. patent application, ‘System of Process and Tracking Cannabis 

Products and Associated Method Using Blockchain’ filed with the USPTO on Dec. 17, 2020. 

 

 

On June 16 ,2022 the Issuer announced by way of news release that it has entered into a Share 

Exchange Agreement (the “Definitive Agreement”) with WasteTrakr Technologies, Inc. 

(“WTT”) and the shareholders of WTT (the “WTT Shareholders”) which sets out the terms and 
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conditions for the acquisition by the Issuer of all the issued and outstanding securities of WTT in 

exchange for securities of the Issuer (the “Transaction”). Following the completion of the 

Transaction, WTT will be a wholly-owned USA subsidiary of the Issuer. 

 

Pursuant to the terms and conditions of the Definitive Agreement, the Issuer will acquire 100% of 

the issued and outstanding securities of WTT in exchange for securities of the Issuer. WTT 

currently has 10,000,000 common shares issued and outstanding (the “WTT Shares”). As 

consideration for the Transaction, the Issuer will: 

 

• issue an aggregate of 2,566,800 common shares in the capital of the Issuer (the 

“Consideration Shares”) to the WTT Shareholders pro rata in proportion to their holdings 

of the WTT Shares; and  

 

• grant an aggregate of 500,000 common shares purchase warrants (the “Consideration 

Warrants”) to the WTT Shareholders pro rata in proportion to their holdings of the WTT 

Shares. Each Consideration Warrant will be exercisable into one common share in the 

capital of the Issuer (a “Warrant Share”) at a price of $0.09 per Warrant Share for a period 

of twenty-four months from the closing of the Transaction.  

 

10% of the Consideration Shares will be held back (the “Holdback Shares”) as security for the 

warranties, representations and covenants of WTT and the WTT Shareholders provided in the 

Definitive Agreement.  Provided that the Issuer has not given notice of a claim to WTT or the WTT 

Shareholders, then the Holdback Shares will be issued on the date that is 180 business days 

following the closing of the Transaction. The Consideration Shares and Consideration Warrants 

will be subject to a six-month hold period. 

 

The Definitive Agreement sets out certain terms and conditions pursuant to which the Transaction 

will be completed. The Transaction remains subject to certain closing conditions including, without 

limitation, the receipt of all required regulatory and third-party approvals. There can be no 

guarantee that the Transaction will be completed as contemplated or at all.  

 

About WasteTrakr Technologies 

 

WasteTrakr, was funded through Tress Capital, in 2019 to pursue the lawful tracking and disposal 

and/or recycling of cannabis waste using specialty waste software.  WTT pivoted in 2021 to focus 

on sustainability and how to provide recycling solutions for the waste being generated by the 

industry. WTT developed a LOI with a leading SoCal waste hauler to improve their waste hauling 

services to become a green and more sustainable eco-system. 

 

Some former members of the WTT Management Team, including CEO and Co-Founder Steve 

Peterson, will lead the GCAC sales and marketing efforts, as a wholly owned subsidiary, to drive 

a sustainable supply chain using the GCAC blockchain product called “Efixii”.  In addition, the 

team will be championing efforts for the cannabis, hemp and agriculture sectors to adopt ESG 

(Environmental, Social and Governance) practices by using the recently launched clearESG.app.    

 

 

On June 28 ,2022 the Issuer announced by way of news release that Genetica  (“GEN”) and GCAC 

will be partnering to create a Definitive Agreement to develop new data insights and better product 

recommendations to the consumer from intelligence on the plant journey through the supply chain 

to the consumer, as well as provide feedback recommendations to the grower.  
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Genetica is home to Flora AI™, the first AI of its kind for cannabis-derived products. Flora 

represents a data pool of over 650 million sources utilized in real time to scientifically select the 

best product recommendations for individual consumers. 

GCAC and Genetica agree to a Trade Agreement for the initial data to be valued at USD$120,000 

to each party. The partnership will enable both parties to develop a strategic licensing plan to 

analyze anonymized, jointly transaction-level data to improve recommendations at both ends of the 

supply chain. This initiative will focus on retail opportunities in North America, starting with 

GCAC’s offering to Canadian military veterans [1]. Over 15,000 veterans in Canada are licensed 

to use medical cannabis, with the cost of their prescription, CAD$8.50, covered as per Veterans 

Affairs’ policies.  

 

GCAC will be making available data collected from its technologies; Efixii, clearESG and 

Prescriptii. Prescriptii is built on an advanced algorithm analyzing over 600,000 verified data points 

of widely available strains for  80+ medical conditions. Genetica will provide over 100 million data 

points to be combined with Prescriptii's data to launch the veteran's storefront. In addition, as more 

veterans use the storefront, Efixii will add cultivation and their feedback data to this stack. The 

partnership could see the data points increase to over 600 million within 90 days.  

 

Richard Neal, Genetica Chief Science Officer, “As an industry, retailers recognize the importance 

of better educating the patient/consumer. We are past the legacy marketing points of either Sativa 

or Indica. By working with GCAC on providing the best to Canada's veterans, we will improve our 

recommendations by including intel from the source of the product journey and consumer feedback 

in real time. This partnership creates a powerhouse of true cannabis knowledge.” 

 

[1] https://newsroom.cannappscorp.com/215340-gcac-and-cultivator-joining-forces-to-provide-

efixii-cultivated-cannabis-to-canadian-veterans 

 

About Genetica  

 

Genetica offers an interface, Flora AI, for both consumers and budtenders that merges data science 

and AI to predict which cannabis/hemp products will perform best for each individual, based on 

their needs and desires. By removing brand and product bias from the recommendations given to 

consumers, Genetica has created the first interface that goes far, far beyond a simple matching 

algorithm to give consumers the transparency and confidence they deserve when purchasing these 

products. 

 

 

On June 29 ,2022 the Issuer announced by way of news release that Bio-Sunn Technologies Inc.  

(“Bio-Sunn”) and GCAC have entered into a Letter of Intent  (“LOI”) that enables processor Bio-

Sunn to work with industrial and CBD hemp growers to develop premium products on a sustainable 

and transparent supply chain using the Issuer’s “Efixii” and “clearESG” software. The Definitive 

Agreement is to be signed no later than July 31, 2022. 

 

In the LOI, Bio-Sunn represents it will be processing hemp for 1,000 farmers and distributors in 20 

States and Canada through its production facility in North Dakota.  To capture the data from the 

hemp supply chain, Bio-Sunn will acquire a Resale and a License to Use Agreement for the Issuer’s 

Efixii and clearESG software. As part of Bio-Sunn’s non-exclusive right to resell agreement,  

farmers will pay a fee per QR code to use Efixii.  A QR code is generated for farming attestations 

recorded on a blockchain. clearESG is offered to these farmers, for a monthly fee, to evidence 

supply chain sustainability reporting. For processing hemp into manufactured products, Bio-Sunn 

will also pay GCAC for both the use of Efixii and clearESG. Annual licensing fees for each farmer 
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will average USD$2,000 per year for a 3 year contract to the Issuer. US hemp production was 

recently valued at USD$824 million in 2021 by the US Department of Agriculture [1].  

 

CEO Bradley Moore stated, "GCAC is a true blockchain-driven supply chain app for agtech. We 

do three things really well; drive sales of premium products, fix supply chain issues fast and reward 

great partners who create great products. Our latest tech stack is one of the most advanced layer 

two Ethereum blockchains available and incredibly robust in helping people run real businesses 

[2]. This deal with Bio-Sunn is the reason we made Efixii and clearESG.” 

 

Says Lewis Bauer, Bio-Sunn CEO, "As an industry, we are delighted to partner with a technology 

company that will bring the rural hemp farmers into the conversation, and we will have "real 

documented ‘farm to table’ stories."   

 

Efixii is licensed to farmers in a SaaS model and is a free-to-use app for industrial hemp and 

cannabis consumers. Efixii's cannabis data is the intellectual property ("IP ") of GCAC. This IP 

creates an inherent difficulty in replicating or competing with GCAC's cannabis datasets. GCAC 

defined their protocols in a provisional US patent application, 'System of Process and Tracking 

Cannabis Products and Associated Method Using Blockchain’ filed with the USPTO on Dec. 17, 

2020. 

 

[1] https://www.nass.usda.gov/Newsroom/2022/02-17-2022.php 

[2] https://www.youtube.com/watch?v=qwTHYV-2mL8&t=27s 

 

About Bio-Sunn Technologies Inc. 

 

Bio-Sunn Technologies, Inc. (https://www.biosunn.com/) Is a leader in the industrial hemp industry 

in America. The Company was established in 1986 (they also built the first US industrial fiber plant 

and then relocated to Germany) and has gained a reputation as the Company to trust in this 

reemerging industry. They will be the largest diverse commodities plant which include industrial 

hemp processing in the Northern Hemisphere.  

 

Bio-Sunn Technologies, Inc. headquartered in Nekoma, North Dakota with additional operations 

planned, is a driving force in the rapidly expanding industrial hemp industry. Bio-Sunn 

Technologies, Inc. is quickly bridging dynamic markets, spanning the value-added agriculture 

space highlighting the rapidly expanding industrial fiber composites arena.  

 

Bio Mass Products and Services (a women owned Corp) has a Joint Venture with Bio Sunn which 

has created educational grants and new innovations. There ESG carbon offsets, soil regeneration, 

and global participation with women in agriculture brings about a new era in farming. Marla Rivera 

(CEO) states “this will be the first industrial hemp farmer’s Co-op of its kind across 20 states”. 

Based on her initial Co-op in 2017, she believes that tracking and tracing Hemp and the clearESG 

component, will be a historical bonus to America’s farmer story . 
 

The Issuer’s aforementioned news releases and Financial Report can be viewed under the Issuer’s profile on 

SEDAR (www.sedar.com).  The Issuer’s aforementioned news release can also be viewed under the Issuer’s 

Disclosure page on the website of the Canadian Securities Exchange. 

 

3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs and 

acquisitions of any new properties and attach any mineral or oil and gas or other reports 

required under Ontario securities law.  

 

None to report during the month of June 2022. 

https://www.nass.usda.gov/Newsroom/2022/02-17-2022.php
https://www.biosunn.com/
http://www.sedar.com/
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4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have 

been amended or abandoned.  

 

None to report during the month of June 2022. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 

or third parties including contracts to supply products or services, joint venture agreements 

and licensing agreements, etc. State whether the relationship is with a Related Person of the 

Issuer and provide details of the relationship.    

 

During the month of June, the Issuer entered into a Letter of Intent to form a Joint Venture with 

Comsol to open an online portal focused on providing Canadian veterans with Efixii cultivated 

cannabis products. 

 

The business relationship entered into between the Issuer and Comsol were negotiated through 

arms’ length negotiations and Comsol is not considered to be a Related Person to the Issuer. 

 

The Issuer entered into a Share Exchange Agreement with WasteTrakr for the acquisition by the 

Issuer of all the issued and outstanding securities of WTT in exchange for securities of the Issuer. 

 

The business relationship entered into between the Issuer and WasteTrakr were negotiated through 

arms’ length negotiations and WasteTrakr is not considered to be a Related Person to the Issuer. 

 

The Issuer entered into a partnership with Genetica to create a definitive agreement to develop new 

data insights and better product recommendations to the consumer from intelligence on the plant 

journey through the supply chain to the consumer, as well as give feedback recommendations to 

the grower. 

 

The business relationships entered into between the Issuer and Genetica was negotiated through 

arm’s length negotiations and Genetica is not considered to be a Related Person to the Issuer. 

 

 

The Issuer entered into a Letter of Intent with Bio-Sunn to create a definitive agreement that enables 

processor Bio-Sunn to work  with industrial and CBD hemp growers to develop premium products 

on a sustainable and transparent supply chain using the Issuer’s “Efixii” and “clearESG” software.  

 

The business relationships entered into between the Issuer and Bio-Sunn was negotiated through 

arm’s length negotiations and Bio-Sunn is not considered to be a Related Person to the Issuer. 

 

 

See item #2 for further details. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 

been previously announced.  

 

None to report during the month of June 2022. 
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7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 

during the preceding month. Provide details of the nature of the assets acquired or disposed 

of and provide details of the consideration paid or payable together with a schedule of 

payments if applicable, and of any valuation. State how the consideration was determined 

and whether the acquisition was from or the disposition was to a Related Person of the Issuer 

and provide details of the relationship. 

 

None to report during the month of June 2022. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of June 2022. 

 

9. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 

trademarks.  

 

None to report during the month of June 2022. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 

lay-offs.  

 

None to report during the month of June 2022. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of June 2022. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 

including the name of the court or agency, the date instituted, the principal parties to the 

proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 

contested, and the present status of the proceedings.  

 

None to report during the month of June 2022. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 

of such indebtedness.  

 

None to report during the month of June 2022. 

 

14. Provide details of any securities issued and options or warrants granted.  

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

Common 

Shares  
850,000 

Common Shares issued in 

connection with the conversion of 

a convertible note 

N/A; conversion of 

convertible note. 

(1) Aggregate proceeds and intended allocation of proceeds 

 

15. Provide details of any loans to or by Related Persons. 

 

None to report during the month of June 2022. 
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16. Provide details of any changes in directors, officers, or committee members. 

 

None to report during the month of June 2022. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 

market(s) or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 2A - 

Listing Statement, dated September 16, 2014, under the heading “Risk Factors”, and the Issuer’s 

Management Discussion and Analysis dated March 1, 2022 (the “MD&A”), under the heading 

“Risk Factors”. The Listing Statement was posted on the CSE website on September 17, 2014. In 

addition, the Listing Statement and the MD&A can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com). 

 

 

 

 

 

 

 

 

 

 

 

THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. 

 

 

  

http://www.sedar.com/
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

Dated  July 7, 2022 

 

 Bradley Moore  

Name of Director or Senior Officer 

 

 /s/ Bradley Moore  

Signature 

 

Chief Executive Officer  

Official Capacity 

 

Issuer Details 

Name of Issuer 

Global Cannabis Applications Corp. 

For Month End 

 

June 2022 

Date of Report 

YYYY / MM / DD 

2022   /    07  /  07 

Issuer Address 

PO Box 43, Suite 830, 1100 Melville Street 

Vancouver, BC V6E 4A6 

Issuer Fax No. 

 

Not applicable 

Issuer Telephone No. 

 

1 (800) 409-5679 

Contact Name 

Bradley Moore 

Contact Position 

Chief Executive Officer 

Contact Telephone No. 

1 (800) 409-5679 

Contact Email Address 

info@cannappscorp.com 

Web Site Address 

https://cannappscorp.com/ 

 

mailto:info@cannappscorp.com
https://cannappscorp.com/

